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Report on Review of Condensed Consolidated Financial Statements

BRAREMBHRR 2FHNRS

Deloitte.
4o

s

TO THE BOARD OF DIRECTORS OF
TACK FIORI INTERNATIONAL GROUP LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements of Tack Fiori
International Group Limited (the "Company”) and its subsidiaries (collectively
referred to as the "Group”) set out on pages 6 to 24, which comprise the
condensed consolidated statement of financial position as of 30 September
2015 and the related condensed consolidated statement of profit or loss and
other comprehensive income, statement of changes in equity and statement of
cash flows for the six-month period then ended, and certain explanatory notes.
The Main Board Listing Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial Reporting” (“"HKAS 34")
issued by the Hong Kong Institute of Certified Public Accountants. The directors
of the Company are responsible for the preparation and presentation of these
condensed consolidated financial statements in accordance with HKAS 34. Our
responsibility is to express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any other
person for the contents of this report.
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Report on Review of Condensed Consolidated Financial Statements

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants. A review of these condensed consolidated
financial statements consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe
that the condensed consolidated financial statements are not prepared, in all
material respects, in accordance with HKAS 34,

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

23 November 2015
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
BRGEEa RAMEE W AR

For the six months ended 30 September 2015 HEZ = Z—RFNA=+H LA
(Amounts expressed in Hong Kong dollars) (LA 7% 7t & B fi7)

Unaudited
RBER
Six months ended
30 September
BEARA=THLAREA
2015 2014
—®-n% C—T-0F
Notes $°000 $000
By Tr T
Turnover EER 4 4,352 4651
Cost of sales and services $HE K RGN (1,270) (4,523)
Gross profit EA 3,082 128
Other income and gain H b e A e W58 715 2
Selling and distribution costs HE MO HEKA (752) (5,112)
Administrative and other operating expenses 1T} H b &8 & f X2 (19,439) (13/410)
Impairment on goodwill EESGEEN 5 (3,842) -
Impairment on inventories BERE 6 (879) (9,330)
Loss before taxation BrFi AT 18 7 (21,115) (27,722)
Income tax P at 8 (4) -
Loss for the period HNER @1,119) (27,722)
Other comprehensive expense that may be RERAEETIEEERZ
reclassified subsequently to profit or loss: EMW2EREY
Exchange differences arising from translations B EFELEF =5 (1,248) (33)
Total comprehensive expense for the period ~ HIAN 2 E X B 5 (22,367) (27,755)
Loss per share REE 10
— Basic and diluted (HK cents) — H AR R#E GBI 0.98 129
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Condensed Consolidated Statement of Financial Position
& B9 47 & B 7 AR &

As at 30 September 2015 R=ZE—HFNA=+H
(Amounts expressed in Hong Kong dollars) (LA 7% 7t A& B fi7)

Unaudited Audited
AEEX RE%
30 September 31 March
2015 2015
—E-1F “T-RF
AA=Z+R =ZA=+—H
Notes $°000 $000
By &E i T
Non-current assets ERBEE
Property, plant and equipment ME - HEREZE [ 1,376 [, 730
Goodwill S 5 - 3,842
Prepayments for acquisition of intangible asset W& & & < AN A 12 12,485 -
13,861 5572
Current assets REBEE
Financial asset at fair value through BAFEFARR
profit or loss 2B EE 13 9,756 =
Inventories zE 4,402 5,023
Trade and other receivables JEWE 5 R H fh 58 14 4,127 4993
Bank balances and cash WITHEH MRS 59,009 97,670
77,294 107,686
Current liabilities REEE
Other payables H At FE 15 5RIE 11,061 10,797
Net current assets REBEERE 66,233 96,889
Net assets EEFE 80,094 102,46
Capital and reserves BAEAR#E
Share capital % 7N I5 21,444 21444
Reserves fEE 58,650 81,017
Total equity attributable to AARBEABGRRZAR
owners of the company 80,094 102,461




TACK FIORI INTERNATIONAL GROUP LIMITED

Interim Report 2015

Condensed Consolidated Statement of Changes in Equity
BRGE RSB X

For the six months ended 30 September 2015 HEZ = Z—RFNA=+H LA

(Amounts expressed in Hong Kong dollars) (JA 7 7T & #fi7)

Attributable to owners of the Company

LN 2N 3
Contributed Other
Share Share surplus  Translation reserve  Accumulated
capital premium (Note a) reserve (Note b) losses Total
BB Hitt ikt
k& ROBE (W) BEFE  (WEL) RHER st
$000 $000 $000 $000 $000 $000 $000
Tr T Fr T T Fr T
At | April 2014 (audited) RZZ-WFMA—H
(B&#7) 2444 849351 167,780 1,306 5518 (896825) 148574
Loss for the period BNER - - - - - (27,722) (27.722)
Other comprehensive expense anising from S RBEFELER 282
exchange difference on translations Hh2EHEY - - - (33) - - (33)
Total comprehensive expense BRE2ERY AR
for the period - - - 33) - (27,722 (27,755)
At 30 September 2014 (unaudited) RZZ-NFAA=T1H
(REER) 21,444 849,35 167,780 1273 5518 (924547) 120819
At | Apri 2015 (audited) RZZE-—HFMA—A
(&%) 21,444 849,351 167,780 526 5518 (942,158) 102,461
Loss for the period HRER - - - - - QL9 L9
Other comprehensive expense ansing from S RBEFRELER 282
exchange difference on translations Htt2 @AY - - - (1,248) - - (1,248)
Total comprehensive expense HN2ERX A8
for the period - - - (1,248) - 21,119) (22,367)
At 30 September 2015 (unaudited) RZF-RFENA=TA
(REBEZ) 21,444 849,351 167,780 ) 5518 (963,277 80,094
Notes: TER
(@)  The contributed surplus represents the difference between nominal value of the shares of () MABBEARNBFMKENRBARKRGOE

subsidiaries acquired by the Company and the nominal value of the shares of the Company BEERARBRENR-_ZZ_FWNAZEHA
ETRBABETARRBNABIEZR

issued for the acquisition pursuant to the reorganisation in April 2002,

(b)  The other reserve represents the release of share options expenses from share options (b)

HtREEERERTRAEBRERE
BHBRERS

reserve upon exercise of share options.
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Condensed Consolidated Statement of Cash Flows
Fkﬁﬁ %’Aiﬁ:ﬁl)lb%%‘%

For the six months ended 30 September 2015 HE —Z—RFNA=+HIEREA
(Amounts expressed in Hong Kong dollars) (1A 78 7T & B fir)

Unaudited
REER
Six months ended
30 September
BEAR=TRHLERER
2015 2014
—2-1Ff —T-NOF
$000 $000
Tr T
Net cash used in operating activities REZXBMARCFE (15,611) (10,855)
Net cash (used in) from investing activities: REZB(FMAMGHREFE
Purchase of property, plant and equipment BEVE BEILXE (99) (1
Proceed from disposal of property, HEME BERXEMERE
plant and equipment — 70
Prepayments paid for acquisition of BRUEEVEEIN 2 BANHE
intangible asset (12,485) -
Purchase of financial assets at fair value BERATEAABR L HBERE
through profit or loss (89,024) -
Redemption of financial assets at fair value BORAFEFABGIHBEE
through profit or loss 79,268 -
Interest received BUF B 502 2
(21,838) 7]
Net decrease in cash and cash equivalents BeRBESEBYRDEE (37,449) (10,784)
Cash and cash equivalents at | April #mﬂ—ﬁZﬁé&ﬁ@%%% 97,670 134515
Effect of foreign exchange rate changes EREH s 28 (1,212) (60)
Cash and cash equivalents at 30 September,  RNA=+THZRERREZFEY
represented by bank balances and cash RERBOTESEES 59,009 123,671
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Notes to Condensed Consolidated Financial Statements

R B4R & B 75 AR Y &

For the six months ended 30 September 2015 HEZ = Z—RHFNA=+H A

| GENERAL

Tack Fiori International Group Limited (the “Company”, together with its
subsidiaries, the “Group™) was incorporated in the Cayman Islands on 12
March 2001. The address of its registered office is Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman KYI-I 111, Cayman Islands. The
principal place of business is Room 2201, 22th Floor, Kwan Chart Tower,

No. 6 Tonnochy Road, Wanchai, Hong Kong.

The Company is principally engaged in investment holding. The Company
and its subsidiaries (the “Group”) are principally engaged in (i) development
and promotion of education software products and provision of technical
support services in the People’s Republic of China (the “PRC"); (ii) apparel
retail business in the PRC; and (iii) securities trading and investments

business.

The presentation currency of the unaudited condensed consolidated
financial statements is Hong Kong dollars (“HK$"). For the convenience of
the unaudited condensed consolidated financial statements users, the results
and financial position of the Group are presented in HK$ as the Company's
shares are listed on The Stock Exchange of Hong Kong Limited. All values

are rounded to the nearest thousand ($'000) except otherwise indicated.
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Notes to Condensed Consolidated Financial Statements

B ES SR S

For the six months ended 30 September 2015 HEZ = Z—RAFNA=+HIEREA

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants ("HKICPA™) as well as with the applicable disclosure
requirements of Appendix |6 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited.

PRINCIPAL ACCOUNTING POLICIES
The unaudited condensed consolidated financial statements have been
prepared on the historical cost basis.

Except as described below, the accounting policies and methods of
computation used in the unaudited condensed consolidated financial
statements for the six months ended 30 September 2015 are the same
as those followed in the preparation of the Group’s annual consolidated
financial statements for the year ended 31 March 2015.

Financial assets at fair value through profit or loss (“FVTPL”)

Financial assets are classified as at FVTPL when the financial asset is either
held for trading and those designated as at FVTPL.

A financial asset other than a financial asset held for trading may be
designated as at FVTPL upon initial recognition if:

. such designation eliminates or significantly reduces a measurement or
recognition inconsistency that would otherwise arise; or

*  the financial asset forms part of a group of financial assets or financial
liabilities or both, which is managed and its performance is evaluated
on a fair value basis, in accordance with the Group’s documented
risk management or investment strategy, and information about the
grouping is provided internally on that basis; or
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Notes to Condensed Consolidated Financial Statements
GRS e

For the six months ended 30 September 2015 HEZ = Z—RHFNA=+H A

3 PRINCIPAL ACCOUNTING POLICIES (Continued) 3 FEE€HRER%E)
Financial assets at fair value through profit or loss (“FVTPL”) (Continued) BRAVEFABR(RAIFETA

BE)zHBEEE)

. it forms part of a contract containing one or more embedded HBERBE—EXLZERAN
P g

derivatives, and HKAS 39 “Financial Instruments: Recognition and BTANGHNZ—#o A
Measurement” permits the entire combined contract (asset or AEFERENRMBEIA:
liability) to be designated as at FVTPL. AN EBIAFKEEEAS
BRN(BERRBIEERED

TEFtAER -
Financial assets at FVTPL are measured at fair value, with changes in fair BATHEHSFABRIMBEERD
value arising from remeasurement recognised directly in profit or loss in TEFE MEHAEELENLF
the period in which they arise. The net gain or loss recognised in profit BEHRRNEELHRERERS
or loss excludes any dividend or interest earned on the financial assets NER - REGRRRAZNRHER
and is included in the other income and gain line item in the condensed FETBEMBEERMRIMAER
consolidated statement of profit or loss and other comprehensive income. BREHIME Uit AMRAGSER
Fair value is determined in the manner described in note 16, REMmEERGER 2 EBIRARK
BEE AN ATEDRME 6

HAEE -

In the current interim period, the Group has applied, for the first time, RARHERE  AEEEERER
the following amendments to Hong Kong Financial Reporting Standards THEEEGHMAGEMLERF
(“HKFRSs") issued by the HKICPA that are relevant for the preparation of RAEERREREREE T B R
the Group’s unaudited condensed consolidated financial statements: FEB AEBMBREEN(EER

MBERERA]) ZBRTA

Amendments to HKFRSs Annual improvements to HKFRSs ZAETK  BAERBREER
2010-2012 cycle BEEL ZT-TFF
(BFTA) —ZE——FHEH
2 FE
Amendments to HKFRSs Annual improvements to HKFRSs ZAETK  BAERBREER
20112013 cycle HEA T —FF
(BFTA) —E—=FHH
2 FE
Amendments to HKAS 19 Defined-benefit plans: Employee contributions FEgr TEENFE:
A28 & 8 #H
F 195
SCCHEN

12
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Notes to Condensed Consolidated Financial Statements

B ES SR S

For the six months ended 30 September 2015 HEZ = Z—RAFNA=+HIEREA

PRINCIPAL ACCOUNTING POLICIES (Continued)

The application of the above amendments to HKFRSs in the current
interim period has had no matenial effect on the amounts reported in these
condensed consolidated financial statements and/or disclosures set out in
these condensed consolidated financial statements.

TURNOVER AND SEGMENT INFORMATION

HKFRS 8 “Operating segments” requires operating segments to be identified
on the basis of internal reports about components of the Group that are
regularly reviewed by the chief operating decision makers (“CODM") in
order to allocate resources to the segment and to assess its performance.
Relevant information was reported to the executive directors of the
Company, being the CODM, for the purposes of resource allocation and
assessment of segment performance focusing on types of goods or services
delivered or provided.

The Group is organised into the following three major operating segments,
each of which represents an operating and reportable segment of the
Group:

(i)  Education software products and related services business

(i)  Apparel retail business

(iii) - Securities trading and investments

TESHBER#E)
RAPHHERER LA E BB R
EEABTATEHZEHHES
MEBRAERSER/RAZSMH
REEHBREAIKEENERE
AFE -

EXRBERIBER

BB BHRE LR E8HRELE D7
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EABRBFERARRAATES
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Notes to Condensed Consolidated Financial Statements
GRS e

For the six months ended 30 September 2015 HEZ = Z—RHFNA=+H A

14

TURNOVER AND SEGMENT INFORMATION (Continued)
The following is an analysis of the Group’s turnover and results by

reportable and operating segments:

For the six months ended 30 September 2015 (Unaudited)

EXBERIBERE)

ATREEERITZHREE D

AN ERBREENN

BE-Z-AFNA=THLEARER

(REER)
Education
software
products and Apparel Securities
related services retail trading and
business business investments Total
HERH
EmRAE REZE HHEE
fR 3 % % =% k&% @t
$000 $000 $000 $000
Tr Tr Tr Tr
Gross proceeds from the disposal of ~ HEFEEERE
held-for-trading investments IR - - - -
Segment revenue LRL N 4,204 148 - 4352
Intra-segment revenue AEAKBA — - - -
Consolidated revenue from RENAEFZ
external customers A WA 4,204 148 - 4,352
Change in fair value of held-for-trading  H{EEERE Z
investments, included in ATEES
segment result (GTADBXE) - - - -
Segment result DEELE (3,769) (3,001) 8) (6,778)
Unallocated corporate expenses N VNG (14,839)
Other income and gain HA WA Rz 502
Loss before taxation REAIEE (21,115)
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Notes to Condensed Consolidated Financial Statements

For the six months ended 30 September 2015 & £ —

FE%HH,%?\A Bt 75 ¥R 2% Bﬁﬁi

—HEARA=THLERAE

TURNOVER AND SEGMENT INFORMATION (Continued) 4 BEBDLREL )
For the six months ended 30 September 2014 (Unaudited) HE-_Z-NEAA=THILAEA
(*%%ﬁ)
Education
software
products and Apparel Securities
related services retail trading and
business business investments Total
HEEMH
EmKkiEH@ REZE BHEE
PR %E EY) R E Bt
$000 $000 $000 $000
T T T T
Gross proceeds from the disposal HEZEESHE
of held-for-trading investments PR RIB RS - - - -
Segment revenue D EWA = 5633 = 5633
Intra-segment revenue DBALKA - (982) - (982)
Consolidated revenue from RENIREEZ
external customers FEAWA = 4651 = 4651
Change in fair value of 5 f’F BEREYZ
held-for-trading INCEEE-T)
investments, included in GtADHEE)
segment result = = = =
Segment result DEEE - (19,527) 3) (19,530)
Unallocated corporate expenses N VNG (8,194)
Other income and gain HAt Y A R Wi 2
Loss before taxation bR % A1 & 18 (27,722)

Segment loss represents the loss resulted in each segment without allocation
of other income and gain and unallocated corporate expenses. This is the
measure for reporting to the Group's CODM for the purposes of resource
allocation and performance assessment.

Segment assets and liabilities

Amounts of segment assets and liabilities of the Group are not reviewed
by the Group’s CODM or otherwise regularly provided to the CODM,

accordingly, segment assets and liabilities are not presented.

ﬁ%ﬁﬁﬁ%ﬁﬂ%?i%%vﬁ
EoREMBARKZAR KD
DNEIZH - R ERD E&%ﬁ
FEMAEETETEERAREER
I

P BEERERE
$%IZ’“*B§F&E1§$§E$%§
AEETFREERREZHNANE
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Notes to Condensed Consolidated Financial Statements
GRS

For the six months ended 30 September 2015 & £ —

16

Eﬁ%iﬁ%@ﬁﬁi

—REAA=THLARAE

IMPAIRMENT ON GOODWILL
The carrying amount of goodwill was related to the cash-generating unit of

education software products and related services business.

The recoverable amount of this unit has been determined based on a value
in use calculation. For impairment purpose, the calculation uses cash flow
projections based on the financial budgets approved by management for
the coming year and using a discount rate of 10.65% and the cash flow from
2nd year onwards are extrapolated using a zero growth rate. Another key
assumption for the value in use calculation relates to the estimation of cash
inflows which include budgeted sales and gross margin, such estimation
is based on the unit's past performance and management's expectations
for the market development. As the recoverable amount of the cash-
generating unit of education software products and related services business
is lower than its carrying amount, an impairment of HK$3,842,000, which
represented the full amount of goodwill has been recognised during the six
months ended 30 September 2015.

IMPAIRMENT ON INVENTORIES

At the end of the reporting period, the directors of the Company had
performed a detailed review on the aged inventories of the Group and
recognised an impairment loss of approximately HK$879,000 (six months
ended 30 September 2014: 9,330,000) on certain aged inventories of the
apparel retail business, of which their net realisable value are lower than

their carrying amounts.
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Notes to Condensed Consolidated Financial Statements

B ES SR S

For the six months ended 30 September 2015 HEZ = Z—RAFNA=+HIEREA

LOSS BEFORE TAXATION 7 BRHAESE
Loss before taxation is arrived at after charging/(crediting): BRERIBEEMBRGEA) -
Unaudited
ARBEX
Six months ended
30 September
BENA=+THLAEA
2015 2014
—2-RF —T-MOF
$000 $000
Tr T
Cost of inventories recognised as expenses BRAERAIZHFEKAR [,145 4523
Depreciation of property, plant and equipment  ¥1% « B RE MR EITE 402 268
Amortisation of trademark F AR B i - 63
Loss on disposal of property, plant and HENE BE RSB EE
equipment 15 376
Interest income MEWA (502) @)
INCOME TAX 8 FEH

Hong Kong Profits Tax is calculated at 16.5% of the estimated assessable
profits for both interim periods. No Hong Kong Profits Tax was provided as
there was no assessable profits for both interim periods.

PRC Enterprise Income Tax is calculated at 25% of estimated assessable
profits for both interim periods. For the period ended 30 September 2015,
income tax represents PRC Enterprise Income Tax provided based on the
assessable profit of a PRC subsidiary.

DIVIDENDS 9
No dividends were paid, declared or proposed during both interim periods.

The directors have determined that no dividend will be paid in respect of

the current interim period.

BANGHAME T HME 2 hat
JERBE R K 165%:H H - IR
% B I B S R AR B R
Mo T EBEEEENEHR -

PECEAEHARE T HEEZ
fil 5 F& BR B i A 1R B R 25% 5 &
HE_ZT-RAFAA=THIEHR
FIHEE - RTENBARZE
e M B 2 BB RAEH o

=
RMERRHARMEERN  TRK
BEENEAKRE EFEZRTE
AT B E R RS o
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For the six months ended 30 September 2015 HEZ = Z—RHFNA=+H A
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18

LOSS PER SHARE

The calculation of the basic and diluted loss per share attributable to the

owners of the Company is based on the following data:

BREE
AATERAEEEREA RS
BRI TRIEHE -

Unaudited
RARER
Six months ended
30 September
BENA=THLAEAR
2015 2014
—E-1f —ZT—NF
$'000 $000
Tr T
Loss B8
Loss for the purpose of basic and AEBRELRK
diluted loss per share BEERE EBR 21,119 27,722
Unaudited
ARER
Six months ended
30 September
BENA=THLAEAR
2015 2014
“E-1f —ZT—NF
’000 ‘000
TR Tz
Number of shares B4 & E
Weighted average number of ordinary shares st EFREAREEEE 2
for the purpose of basic and diluted loss eS8 R INAE 35 &
per share 2,144,421 2,144421

There were no share options outstanding during the six months period

ended 30 September 2015 and 2014.
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For the six months ended 30 September 2015 # %= —

PROPERTY, PLANT AND EQUIPMENT

During the current interim period, the Group disposed of property, plant
and equipment with carrying value of approximately HK$ 15,000 (six months
ended 30 September 2014: HK$446,000). There is no significant acquisition

of property, plant and equipment for the current interim period.

PREPAYMENTS FOR ACQUISITION OF INTANGIBLE ASSET

On 30 April 2015, the Group, through its indirect wholly-owned subsidiary
(the "Distributor™), entered into distribution agreements (the “Distribution
Agreements”) for a term from 30 April 2015 to 31 March 2017 (the “Term”)
with an independent licensor (““Licensor”), pursuant to which the Distributor
was appointed as the exclusive authorised distributor and vested with the
rights of distribution and marketing of the mobile version (including on
the Android and iOS platforms) of the games “Neon Genesis Evangelion”
(3Tt 42 #8 & B{ I) and “Sakura Wars” (# 7€ K BY) (collectively
referred as to the “Games”) and their related products in the PRC, Hong
Kong, Macau and Taiwan (the “Authorised Regions”). Pursuant to the
Distribution Agreements, the Distributor shall pay an amount equivalent
to 25% of its income received from the distribution of the Games to the
Licensor as licence fees (the “License Fees”). The Distributor shall make a
prepayment of RMBI3 million under each of the Distribution Agreement
(i.e. RMB26 million (approximately HK$31,997,000) under both Distribution
Agreements in aggregate) to the Licensor by instalments according to the
stage of development and distribution of the Games, which will be deducted
from the licence fees payable after commencement of distribution of the
Games. Upon the signing of the Distribution Agreements, RMBI0 million
(approximately HK$12,485,000) in aggregate was paid to the Licensor
during the six months ended 30 September 2015 as prepayments (“First
Prepayment).

FE%HH,%?\A Bt 75 ¥R 2% BﬁEI

—HEARA=THLERAE

ME BERRE
RAREEE AR HERAE
KBIS0BT(RE_T—EOFN
A=+HIENER : 44600058 7T) 2
ME - BE R o NAREER
WEETNE BERIBIEKN
Wy B o

WEREFEE Z2HEMNNRE
R-_E—HAFMA=1+H A5H
FEREMRZEEZENBAR([2HERE])
BBEVRTERTA(STERT
ADJl %% ([ DHHR )
FHH-_Z—RFEMA=THZE
z— ti:ﬂ:+ EUE%D
Bl DHEEZTABREE
DT BEERTE FHF R
FMEkag(EERDHERER
[ttt EE s L] R [BERE]
B(RBAIER) cFHRIR(BE
Android XiIOSFA) R EBBEE® -
BEDHEHZE DHEBARNSTE
BYTAXNETRE(FTEE]) -
@ﬁ@*%ﬁ”%ﬁﬁ%%%kz
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E%Wﬁ%”%ﬁ&&é%ﬁﬁﬁ
¢m% BADHEBEE  REBZE
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Eﬁﬁﬁ%%%AiﬁmAAE%
10,000,000 7T ( 7 12,485,000 7T ) {E A&
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For the six months ended 30 September 2015 HEZ = Z—RHFNA=+H A
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PREPAYMENTS FOR ACQUISITION OF INTANGIBLE ASSET N WBENEE Y BASES)
(Continued)
The Licensor shall refund the First Prepayment, in full and with interest MR EMENFREREENUT
accrued thereon, to the Distributor and the Distributor is entitled to EMES HHAERTARTHMA
terminate the relevant Distribution Agreement upon the occurrence of AEBRERRRNFERELE
any of the following events after the payment of the First Prepayment: (a) ME -MoHEEERRIEAEBRDH
no income is generated from the Distributor's operation of the relevant HE:@QNEEKE BEERYE
Game or the income generated does not adequately cover the Licence Fees EXWASFMEERANE AR
payable to the Licensor during the Term; or (b) the Licensor is unable to REMANENFTERTAZET
complete the testing of the relevant Game or release the relevant Game in BE O ETREETAEZKR
the Authorised Regions according to the milestone dates as set out in the D iE R TS 22 B H T RO
Distribution Agreements. HREBR SN KR B TR
FINANCIAL ASSET AT FAIR VALUE THROUGH PROFIT ORLOSS |3 B AFENABR v HEEE
The amount represents an investment in a structured financial product ZeBERPE-REBRITET
issued by a state-owned bank in the PRC with variable return and with JREBHESREMIKRE HAAR
a maturity date on 19 October 2015. The structured financial product is MEgORIN-_ZE—RAF+ATN
designated at FVTPL on initial recognition as it contains non-closely related HES - ZEBLEERERS
embedded derivative. The gross proceed received on maturity date was BEEZHEBZHRANMELIR i
approximately HK$9,836,000. The directors consider the fair value of ERNPBABEERRATETA
the structured financial product approximate to its carrying value at 30 B -RNIHBRZ MEREL
September 2015, A RSB T - EFTR A%
REMERERZATERAR
F-LFNA=TRZEEERS
TRADE AND OTHER RECEIVABLES 14 BEREZREMNE
Unaudited Audited
REER BE%
At At
30 September 31 March
2015 2015
R=-Z-1F R_ZT-4LF
NA=+B =ZA=+—H
$000 $000
Tr T
Trade receivables EWE 53 IE 3,488 3753
Other receivables H b e U 518 639 [ 240
Total trade and other receivables EBWE S kEMRIBLEE 4,127 4,993
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For the six months ended 30 September 2015 5 E —Z—AFNA =+ HIE @

14 TRADE AND OTHER RECEIVABLES (Continued)

Retail sales conducted through outlet shops and e-commerce platforms
are normally settled in cash or Alipay (3 {3 E") or by credit card with
the settlement from the corresponding banks or other financial institutions
within 7 days. For receivables from retail sales conducted through authorised
distributor, the Group allows a credit period of 14 days. For receivables
from sales of education software products and provision of technical
support services, the Group allows a credit period ranging from 30-180
days. The following is an aged analysis of trade receivables presented based
on the invoice date at the end of the reporting period:

14 BRESRHEMTRESE)

BRTEENETHAKTRETL
ZEHE—RUBRSAIAELE
BEARTIEMABEENURE R
f%7amfﬁ BN

%%ZEWMEWE PN
l ZEEHAE4B - RBER
a@ﬁ%m&h tR M RRB 2
BUEHREMS A5BLHTZEE
BN F30ZEI180H RBREHK &
BEOHZIEKE FHREZERR
DWW

Unaudited Audited
REER KEZ
At At

30 September 31 March
2015 2015

R-E-1F RZT—&1F
AB=+H =ZA=+—H

$°000 $'000
57 5
Within 90 days 90HK 1,771 133
91-180 days 912180 H | 4
|81-365 days 181 2365H - 3576
Over | year | A 1,716 3
3,488 3,753
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SHARE CAPITAL 15 RA
Number of Share
shares capital
R BAE AR A<
‘000 $000
i i
Authorised: ETE
Ordinary shares of HK$0.10 each at R_T-NFEMA—-BER
| April 2014 HEfE0.10/8 T2 & WAk 5,000,000 500,000
Share subdivision (Note a) & 10 4 48 (P 5T a) 45,000,000 -
Ordinary shares of HK$0.01 each at RZZE-—NFEALA=FH"
30 September 2014, | April 2015 and “ET-nFMA-BR
30 September 2015 “E-REAA=TH
IREE001 T 2 & AR 50,000,000 500,000
Issued and fully paid: BEETRAR:
Ordinary shares of HK$0.10 each at RN_ZE—MFMHA—H
| April 2014 (audited) BREECIE T 2 LB
(BER) 21444| 21,444
Share subdivision (Note a) B0 17 48 (BTt a) 1,929,980 -
Ordinary shares of HK$0.01 each at R-ZZE-NFENAA=TH
30 September 2014 (unaudited), (Rf&ER) —T—1F
| April 2015 (audited) and HA-—B(BERR_T—1LF
30 September 2015 (unaudited) NA=THREEZ)BRAE
001 BT & B 2,14442 21444
Note: P 5
(a)  On 4 June 2014, the Company effected a share subdivision which subdivided each one @ RZE-—NEAAMB AQE#T

existing issued and unissued share of HK$0.10 in the share capital of the Company into

ten subdivided shares of HK$0.01 each.

ROFA BARABRAS -BRER
HECIETZRACDHITRARET
BORARSTREREEWIETLZ
FARAD -
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16 FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS

(i)

Fair value of the Group’s financial assets and financial liabilities that

are measured at fair value on a recurring basis

Certain Group's financial assets and financial liabilities are measured at
fair value at the end of each reporting period. The fair values of these
financial assets and financial liabilities are determined (in particular, the
valuation technique(s) and inputs used), as well as the level of the fair
value hierarchy into which the fair value measurements are categorised
(levels | to 3) based on the degree to which the inputs to the fair
value measurements is observable.

*  Level | fair value measurements are those derived from quoted
prices (unadjusted) in active market for identical assets or
liabilities;

*  Level 2 fair value measurements are those derived from inputs
other than quoted prices included within Level | that are
observable for the asset or liability, either directly (i.e. as prices)
or indirectly (i.e. derived from prices); and

*  Level 3 fair value measurements are those derived from valuation
techniques that include inputs for the asset or liability that are not
based on observable market data (unobservable inputs).

As at 30 September 2015, the Group's financial asset at fair value
through profit or loss is measured at Level 3. There is no transfer
between different levels of the fair value hierarchy for the six months
ended 30 September 2015.

FE%HH,%?\A Bt 75 ¥R 2% BﬁEI

For the six months ended 30 September 2015 # %= —

—EFARAZTHIEARHE
MBEIREZAVEFE
() REREEUAFEFEZAE
EERUKEERMBEEDLT

&
REREHRERE AEESE
THBEERMBRABARF
EHAE ZFUBEERRHG
BEAYE(LARMERZ
ﬁﬁ&m&ﬁkﬁﬁ)ﬁu&
RRAVEFEGAREZY
BRREEDAVENEME
AHERA(E-Z=R)MET -

- F-RATVEFELENE
%%ﬁ%ﬁﬁﬁﬁ?i%

ERFEHERERE)

LTTZE‘I’E!

s BZEATEFEENUSE
—BBEUNZEESE
BzABZEH ASEE
wmeBE(AER) I HEE
(BRERER))ET2E
2R

. ESRAT@IHEEER
BRLEERTREDS

BBEZEEZRAGH AN
BAAERGAZRE) 2
HERMETZHE -
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SEZEBRAFEFABEZH
BEERE=ZHHE-BE_
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For the six months ended 30 September 2015 HEZ = Z—RHFNA=+H A

16 FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS
(Continued)
(i) Fair value of the Group’s financial assets that are not measured
at fair value on a recurring basis (but fair value disclosures are
required)
The directors of the Company consider that the carrying amounts of
financial assets recorded at amortised cost in the unaudited condensed

consolidated financial statements approximate their fair values.

17 CAPITAL COMMITMENTS

l6 BMBEIBEZAFEFERE)

(i) UHFERREEHEUDFET
EvARBMBEEAFEE
ARBELYHE)
ARRIEERR RAKEX
B A7 & B 75 SR R 4R B A A
AR M BEEREERAR

FEMER -
17 BAREE
Unaudited Audited
REER KEZ
At At
30 September 31 March
2015 2015

R-BE-1F R-ZT—1F
ABA=+H =A=+—H

$000 $000
Tr T

Commitments to acquire the intangible asset ~ ZABWEBEF EE
(note 12) (P& 12) 19,512 -

18 CONTINGENT LIABILITIES AND PLEDGE OF ASSETS
The Group has no significant contingent liabilities and pledge of assets at the

end of the reporting period.
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For the six months ended 30 September 2015, the Group's loss for the period
was approximately HK$21.12 million (six months ended 30 September 2014
HK$27.72 million), representing a decrease of 23.81% as compared to the
corresponding period of last year. The decrease in loss is principally attributable
to (i) the gross profit generated by the business segment of education software
products and related services, a new business acquired in November 2014; and (ii)
the decrease in impairment on inventories of approximately HK$8.45 million and
selling and distribution cost of approximately HK$4.36 million; while partly offset
by (i) the impairment on goodwill of approximately HK$3.84 million recognised
during the current period; and (i) the increase in legal and professional fee of
HK$6.70 million (included in administrative and other operating expense) for

certain merger and acquisition exercises of the Group during the period.

For the six months ended 30 September 2015, the Group recorded a
turnover of approximately HK$4.35 million (six months ended 30 September
2014: HK$4.65 million), representing a decrease of approximately 6.43% as
compared to the corresponding period of last year. Such decrease of turnover
is primarily attributable to the decrease in tumover of apparel retail business of
approximately HK$4.50 million, which resulted from the close down of certain
retail shops as part of the Group’s plan of change in focus of sales channels from
shops to e-commerce, while partly offset by the turnover of HK$4.20 million
which is arised from business segment of education software products and related
services, a new business acquired by the Group in November 2014. The Group's
overall gross profit margin was 70.82% (six months ended 30 September 2014:
2.75%). During the six months ended 30 September 2015, the Group's overall
gross profit is primarily attributable to the business segment of education software
products and related services (six months ended 30 September 2014: attributable

to the apparel retail business).
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Education software products and related services business

A segment loss of approximately HK$3.77 million is generated by education
software products and related services business, which is held by Beijing
Xinzhitang Educational Technology Development Company Limited (“B]
Xinzhitang”, a wholly owned subsidiary of the Group), the new business acquired
by the Group in November 2014. The segment loss was primarily attributable
to the impairment on goodwill of HK$3.84 million was arised arising from the
acquisition of B} Xinzhitang in November 2014, and such amount was fully

impaired during the period.

In view of the growing prospects in the education industry of the PRC, the
Directors believe that BJ Xinzhitang would be able to take advantage of such
industry growth and broaden the Group's source of income. The Directors also
consider that there are various competitive advantages of BJ Xinzhitang, including
(i) the industry expertise and experience of its management; (i) secured and
stable strategic business partners; (iii) good customers relationship with various
major distributors, universities, colleges, bookstores and education centres; (iv)
low production cost for its products; and (v) its profitability for the past financial
years. Looking forward, BJ Xinzhitang will continue to broaden its customer base
so as to increase the income stream of the Group, as well as updating its software
products based on renewed published educational materials.

Apparel retail business

The apparel retail business segment result was a loss of approximately HK$3.00
million (six months ended 30 September 2014: HK$19.53 million), representing a
decrease of approximately 84.63% when compared with the same period in the
previous year. The decrease in segment loss was primarily attributable to (i) the
benefit from cost saving as part of the Group'’s plan of change in focus of sales
channels from shops to e-commerce, which includes the decrease in rent and
staff cost from closing down those loss-making shops and retails outlet during
the period; and (i) the decrease in impairment on inventories of approximately
HK$8.45 million recognised during the six months ended 30 September 2014.
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The Board is of the view that the cost saving from such change in focus of
sales channel of the Group’s apparel business outweighs the investment sum in
developing the e-commerce platform. The Board believes that such change is in
the best interest of the Shareholders and the Company as a whole.

Securities trading and investments

During the current period, the Group had no securities trading activities, while
the management is cautious in the performance of the securities trading market
and the Group will continue to adopt a prudent approach in securities trading
business with a view to strengthen the shareholders’ value in the long run.

Pursuant to the Company's announcement dated 30 April 2015, the Group,
through its indirect wholly-owned subsidiary (the “Distributor”), entered into
distribution agreements (the "Distribution Agreements”) for a term from 30 April
2015 to 31 March 2017 with an independent licensor (“Licensor”), pursuant to
which the Distributor was appointed as the exclusive authorised distributor and
vested with the rights of distribution and marketing of the mobile version (including
on the Android and iOS platforms) of the games “Neon Genesis Evangelion”
(FT 4248 & B 1) and “Sakura Wars” (2 1E KX &) (collectively referred as
to the "Games"), and their related products in the PRC, Hong Kong, Macau and
Taiwan (the “Authorised Regions™). Pursuant to the Distribution Agreements, the
Distributor shall pay an amount equivalent to 25% of its income received from
the distribution of the Games to the Licensor as license fee. The Distributor shall
make a prepayment of RMBI3 million under each of the Distribution Agreement
(i.e. RMB26 million under both Distribution Agreements in aggregate) to the
Licensor by instalments according to the stage of development and distribution
of the Games, which will be used by the Licensor to deduct the licence fee
payable by the Distributor after commencement of distribution of the Games.
Upon the signing of the Distribution Agreements, RMB 10 million (approximately
HK$12,485,000) in aggregate was paid to the Licensor during the six months
ended 30 September 2015 as prepayments.
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The Directors also consider the Games have the following competitive
advantages: (i) “Neon Genesis Evangelion” (¥ tt 42 48 & B &) and “Sakura
Wars" (# 7& K B{) are renowned Japanese television and movie animation
series and video game series; (i) both “Neon Genesis Evangelion” (¥ ttf 42 1&
T Bl 1) and “Sakura Wars" (1 fE X ) were developed in the 1990s and
have accumulated popularity in the Authorised Regions; and (iii) the Licensor has

successfully released various other popular mobile games in the PRC.

The Board believes that the entering into of the Distribution Agreements would
diversify the Group's business portfolio and allow the Group to enter into the
mobile games industry in the PRC and broaden the Group's source of income.
Having considered the above, the Board is of the view that the operation of the
mobile games business and particularly the Games will contribute positively to
the Group. Looking forward, the Group will actively look for a suitable strategic
partner, who specialises in mobile games distribution, to distribute the Games in
the Authorised Regions. Besides, the Directors have been continuously identifying
investment opportunities in order to diversify its existing business and develop
new revenue streams to maximize returns to the shareholders.

As at the date of this report, the Board comprises three executive directors,
namely, Mr. Wang Liang, Dr. Feng Xiaogang and Mr. Zhang Jack Jivei, one non-
executive director, namely Mr. Zhang Bao Yuan and three independent non-
executive directors, namely, Mr. Yau Yan Ming, Raymond, Mr. Lau Yu and Mr.
Zheng Chunlei,

The Board has approved the unaudited condensed consolidated financial
statements of the Group for the six months ended 30 September 2015. The
Board considers that the said financial statements have been prepared in
conformity with the generally accepted accounting standards in Hong Kong and
the amounts reflected are based on the best estimates and reasonable, informed
and prudent judgment of the Board with an appropriate consideration of
materiality.

As at 30 September 2015, the Group employed 60 employees excluding
directors. The Group remunerates its employees based on their performance,
working experience and prevailing market standards. Employee benefits include
medical insurance coverage, mandatory provident fund and share option scheme.
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The unaudited condensed consolidated financial statements of the Company for
the six months ended 30 September 2015 have not been audited, but have been
reviewed by the Company's Audit Committee and the Company’s auditor. The
Audit Committee is comprised of three independent non-executive directors of
the Company. The primary duties of the Audit Committee are, amongst other
matters, to communicate with the management of the Company; and review the
accounting principles and practices, internal control, interim and annual results of
the Group.

For the six months ended 30 September 2015, neither the Company nor any of
it subsidiaries purchased, redeemed or sold any of the Company's listed securities.

The Board did not recommend the payment of an interim dividend for the six
months ended 30 September 2015 (six months ended 30 September 2014: Nil).

The Company has complied with the code provisions of the Corporate
Governance Code as set out in Appendix 14 of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange™) (the “CG Code”) during the six months ended 30 September 2015,
except for the following deviation:

—  Code provision A.2.1 of the CG Code provides that the roles of chairman
and chief executive should be separate and should not be performed by
the same individual.

During the period under review, Mr. Wang Liang served as the Chairman
of the Board and there was no chief executive officer appointed by the
Company. The duties of chief executive officer had been undertaken by
other executive members of the Board. In view of the simple structure
of the Group, the Board was of the opinion that this arrangement would
provide the Group with strong and consistent leadership and allow for

more effective and efficient business decision making and execution.
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Code provision A4.1 of the CG Code provides that non-executive
directors should be appointed for a specific term, subject to re-election.

The Independent Non-executive Directors and Non-executive Director
were not appointed for specific terms. In accordance with the Provision
84 of the Articles of Association of the Company, at each annual general
meeting one-third of the Directors for the time being (of, if their number is
not a multiple of three, the number nearest to but not less than one-third)
shall be retired from office by rotation provided that every Director shall
be subject to retirement at an annual general meeting at least once every
three years. As such, the Board considers that sufficient measures have
been taken to ensure that the Company's corporate governance practices
are in line to those of the CG Code.

The first part of the code provision E.|.2 of the CG Code provides that the
chairman of the board should attend the annual general meeting. He should
also invite the chairmen of the audit, remuneration, nomination and any
other committees (as appropriate) to attend. In their absence, he should
invite another member of the committee or failing this his duly appointed
delegate, to attend. These persons should be available to answer questions

at the annual general meeting.

The Chairman of the Board did not attend the annual general meeting of
the Company held on 7 August 2015 (the “2015 AGM") as he had another
business engagement. Mr. Zhang Jack Jivei, an executive director of the
Company, who took the chair of the 2015 AGM, and other members of
the Board together with the chairmen of the Audit Committee and other
member of the Remuneration and Nomination Committees attended the
2015 AGM. The Company considers that the members of the Board and
the Audit, Remuneration and Nomination Committees who attended the
2015 AGM were already of sufficient caliber and number for answering
questions at the 2015 AGM.
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The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the "Model Code™) contained in Appendix 10 to
the Rules Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules") as its own code of conduct regarding directors’ transactions in the
Company's securities. Following specific enquiry by the Company, all Directors
confirmed that they have complied with the Model Code during the six months
ended 30 September 2015.

As at 30 September 2015, the Directors and Chief Executive of the Company
and their associates had the following interests in the shares of the Company as
recorded in the register required to be kept under Section 352 of the Securities
and Futures Ordinance (the “"SFO") or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code:

Long positions in the shares of the Company
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Percentage of the issued

Name of Director Capacity Number of shares held  share capital of the Company
EBAR Ly FEROHE EFRFERTREABIL
Wang Liang Interest of controlled corporation 304,610,860 (Note) 14.20%
R REEFEES (B &E)

Feng Xiaogang Beneficial owner 200,000,000 9.33%
55 B ExiaA

Note: These interests are held by Cherrie Holdings Limited (“Cherrie Holdings) which is wholly-
owned by Mr. Wang Liang (“Mr. Wang”). Mr. Wang is therefore deemed to be interested
in the shares held by Cherrie Holdings. The interests held by Cherrie Holdings are disclosed
under the section headed “Interests and Short Positions of Shareholders Discloseable under
the SFO" below.

Save as disclosed above and in the section headed "“Interests and Short Positions
of Shareholders Discloseable under the SFO" below, as at 30 September 2015,
none of the Directors, chief executives of the Company or their respective
associates had any interests or short positions in the shares, underlying shares
or debentures of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register required to be kept
under Section 352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code as at 30 September 2015.
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As at 30 September 2015, according to the register kept by the Company under
Section 336 of the SFO, the following companies and persons had interests in
the shares of the Company which fell to be disclosed to the Company under
Divisions 2 and 3 of Part XV of the SFO:

Long positions in the shares of the Company

RZZE-AFNA=1+H REARAR
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Number of  Percentage of the issued share
Name of shareholder Capacity shares held capital of the Company  Note
BRRE® 59 FEROBE HEARACBRTREABIL HE
Cherrie Holdings Limited Beneficial owner 304,610,860 14.20% |
FREBERRLA EREAA
Note: Bt :

(1) These represent the same interests held by Mr. Wang as disclosed under the section headed
"Directors’ and Chief Executives Interests and Short Positions in Shares, Underlying Shares
and Debentures” above. Cherrie Holdings is wholly-owned by Mr. Wang. Mr. Wang is
therefore deemed to be interests in the shares held by Cherrie Holdings.

Save as disclosed above, as at 30 September 2015, the Company has not been
notified of any other person (other than the Directors and chief executives of the
Company) who had an interest or short position in the shares and/or underlying
shares of the Company which fell to be disclosed to the Company under
Divisions 2 and 3 of Part XV of the SFO.

On Il April 2002, the shareholders of the Company adopted a share option
scheme (the "“Old Scheme™). The Old Scheme had a term of 10 years which
expired on 10 April 2012. The share options granted under the Old Scheme
prior to its termination shall continue to be valid and exercisable in accordance
with the Old Scheme. However, the outstanding share options under the Old
Scheme were lapsed during the year ended 31 March 2014 according to the
terms of the Old Scheme.

On 18 September 2012, the shareholders of the Company adopted a new
share option scheme (the “New Scheme”) which would be valid for a period of
ten years commencing on |8 September 2012. No share option was granted,
exercised, cancelled or lapsed in accordance with the terms of the New Scheme
during the six months ended 30 September 2015. As at 30 September 2015,
there was no share option outstanding under the New Scheme.
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