~|TACKFIORI

INTERNATIONAL GROUP LIMITED

TACK FIORI INTERNATIONAL GROUP LIMITED
HFEEREETRAT

(Incorporated in the Cayman Islands with limited liability)
(RASHSEMBUICBRAA)
(Stock Code f& 7 1% 5% : 00928)

2012

INTERIM REPORT
PR S

—me e I I e S ]

WSSyl
MNENEN R L
= =SN=N=n=se i r

s —_— =\\|= \—\M— ==\
=\ = s ===l == 5
=SS M=T=le i
W= m=lmen=lete
l\\\5\5m\5\ W= ;ﬁ\g\ﬁﬁ ;\\’\\\2&\@\2\%\5
—\\\\ =\l ﬂ\?\ﬂ’ 4\\/\\\’%\1\\2\&@ =20
—\\\WIs= === sliEtnzlinzlize



Corporate Information

Report on Review of Condensed Consolidated

Interim Financial Information

Condensed Consolidated Statement of Comprehensive Income

Condensed Consolidated Statement of Financial Position

Condensed Consolidated Statement of Changes in Equity

Condensed Consolidated Statement of Cash Flows

Notes to Condensed Consolidated Financial Statements

Other Information

RAER

BREETHYBENCBRHRSE

BRGEEMBRRNE

HREREERRAS
2012F R E

Contents
B &%

29



TACK FIORI INTERNATIONAL GROUP LIMITED
Interim Report 2012

Corporate Information
NEEH

Mr. Chiu Siu Po (Chairman)

Mr. Liu On Bong, Peter (Vice Chairman)
Mr. Chan Chak Kai, Kenneth

Mr. Wan Wai Hei, Wesley

Mr. Au Wai June

Mr. Ng Jackson

Dr. Leung Shiu Ki, Albert
Mr. Robert James laia Il

Ms. Lam Yan Fong, Flora
Mr. Yau Yan Ming, Raymond
Mr. Miu H., Frank

Mr. Yau Yan Ming, Raymond (Chairman)
Dr. Leung Shiu Ki, Albert
Mr. Robert James laia |l

Mr. Yau Yan Ming, Raymond (Chairman)
Mr. Au Wai June
Mr. Robert James laia |l

Dr. Leung Shiu Ki, Albert (Chairman)
Mr. Yau Yan Ming, Raymond
Mr. Robert James laia |l

Mr. Shum Ming Choy
Ms. Cheng Pui Yee

Deloitte Touche Tohmatsu
35/F, One Pacific Place

88 Queensway

Hong Kong

The Hongkong and Shanghai Banking Corporation Limited

Cricket Square, Hutchins Drive
P.O. Box 2681,

Grand Cayman KYI-1111
Cayman Islands

HLOREE(TE)
BRAXEETE)
RB& L
mERLE

RKHEEL
Robert James laia Il ¢ 4
MRS =+
B B 5t &

BRALE(LE)
REHEL
Robert James laia Il 9t &

HBRRAEEEE)
FEELE
Robert James laia Il 5 4

ZERMBBL(LE)
EE/@\ EH % E
Robert James laia Il 5% 4

KA %4
B 4 +

mY . BERA LM
55

TEBR
AEES #3568

EELBESRITERRLA

Cricket Square, Hutchins Drive

P.O. Box 2681,
Grand Cayman KY1-1111
Cayman Islands



8/F., China United Centre
28 Marble Road

North Point

Hong Kong

www.tackfiori.com

Bank of Butterfield International (Cayman) Limited
P.O. Box 705, Butterfield House

Fort Street, George Town

Grand Cayman

Cayman Islands

Tricor Tengis Limited

26th Floor, Tesbury Centre
28 Queen’s Road East
Wanchai

Hong Kong

The Stock Exchange of Hong Kong Limited
Stock Code: 00928

FEEBREERRAT
2012F IR E

Corporate Information
NEEH

&E
A
FEEH®

EEHLGE

www.tackfiori.com

Bank of Butterfield International (Cayman) Limited
P.O. Box 705, Butterfield House

Fort Street, George Town

Grand Cayman

Cayman Islands

EEBRRERLAA

&k
1
SEABRLY

SEEPH2IE

EEBARHMBRAT
B 17 A 5%+ 00928



TACK FIORI INTERNATIONAL GROUP LIMITED
Interim Report 2012

Report on Review of Condensed Consolidated Interim Financial Information

BRGREPHYBERN 2EHRES

Deloitte.
4ds

s

TO THE BOARD OF DIRECTORS OF
TACK FIORI INTERNATIONAL GROUP LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements of Tack Fiori
Intemational Group Limited (the “Company”) and its subsidiaries (collectively referred to
as the “Group”) set out on pages 6 to 28, which comprise the condensed consolidated
statement of financial position as of 30 September 2012 and the related condensed
consolidated statement of comprehensive income, statement of changes in equity and
statement of cash flows for the six-month period then ended, and certain explanatory
notes. The Main Board Listing Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” ("HKAS 34") issued by the Hong
Kong Institute of Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to express a conclusion on
these condensed consolidated financial statements based on our review, and to report our
conclusion solely to you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards or accept liability to

any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of these condensed consolidated financial statements consists of
making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an

audit opinion.
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Report on Review of Condensed Consolidated Interim Financial Information

R

CONCLUSION
Based on our review, nothing has come to our attention that causes us to believe that the

condensed consolidated financial statements are not prepared, in all material respects, in
accordance with HKAS 34,

OTHER MATTER

The consolidated statement of financial position as at 31 March 2012 and the relevant
explanatory notes included in the consolidated financial statements for the year ended 31
March 2012 were audited by another auditor who expressed an unmodified opinion on
those statements on 29 June 2012. The comparative condensed consolidated statement
of comprehensive income, statement of changes in equity and statement of cash flows
for the six-month period ended 30 September 201 | and the relevant explanatory notes
included in the condensed consolidated financial statements for the six-month period
ended 30 September 201 | were reviewed by that auditor who expressed an unmodified

review conclusion on those statements on 30 November 201 1.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

29 November 2012
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TACK FIORI INTERNATIONAL GROUP LIMITED

Interim Report 2012

Condensed Consolidated Statement of Comprehensive Income

BHRFEEEERER

For the six months ended 30 September 2012 HZ — %
(Amounts expressed in Hong Kong dollars) (A7 7T & & {i7)

—ZFNA=FHIL~EAR

Unaudited
RABER
Six months ended
30 September
BEAA=THLAEA
2012 2011
—E--f —T——F
Notes $000 $000
Pt Fr T
Turnover 2] 4 14,285 29,580
Cost of sales & B (12,088) (12.522)
Gross profit EF 2,197 17,058
Change in fair value of held-for-trading investments #H{EE BEHR & 2 A FEE (3,061) =
(864) 17,058
Other income and gain L ONE & 2,263 63
Gain on debt restructuring BB EME 2 W 5 — 1,321,849
Gain on bargain purchase ZEWEE 2 Wa 6 - 21,563
Gain on deconsolidation of subsidiaries BUBSRE B AR 2 W s 7 - 56,376
Selling and distribution costs $HE R SHAK AR (7,611) (18330)
Administrative and other operating expenses TRk EMEESHEYT (31,140) (24,002)
Finance costs BE KA 8 - (12711)
(Loss) profit before taxation B i A (&5 18) % £ 9 (57,352) 1,361,866
Income tax Frig i 10 - -
(Loss) profit for the period Hn (&18) & 7 (57,352) 1,361,866
Other comprehensive expense arising MEEFZHMEPHERAX
from exchange differences on translations (118) (137)
Total comprehensive (expense) income HAac2E(AL) K8
for the period (57,470) 1,361,729
(Loss) profit for the period attributable to: ATALTEEBR(ER) R -
Owners of the Company /NS RSN (57,352) 1,362,032
Non-controlling interests RS - (166)
(57,352) 1,361,866
Total comprehensive (expense) income ATALEEHRAZEFER)
for the period attributable to: a5 o
Owners of the Company RRBEAA (57,470) 1,361,895
Non-controlling interests FEkER - (166)
(57,470) 1,361,729
(restated)
(&%)
(Loss) eamings per share & (&5 18) & A 12
— Basic — AR (9.01) cents il 791,51 cents Il
— Diluted —#E (9.01) cents fli 62558 cents LI
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Condensed Consolidated Statement of Financial Position
& B8 47 & B 7 AR08 &

As at 30 September 2012 R ZE——F fLA=1H
(Amounts expressed in Hong Kong dollars) (LA 7% 7t & B fi7)

Unaudited Audited
REER REZ
30 September 31 March
2012 2012
—E-C—F —E-—CF
hBE=+H —A=+—H
Notes $°000 $'000
{og= Fr T
Non-current assets ERBEE
Property, plant and equipment ME - WE KR E 13 24,528 13,965
Trademark R 2,375 2,438
Rental deposits Heke 5,478 -
32,381 16,403
Current assets RBEE
Inventories FE 40,770 35,404
Trade and other receivables EUE 5 & E M8 14 14,525 22,767
Loans receivable FE U & X - 3270
Held-for-trading investments HIEFEEERE 15,348 -
Bank balances and cash RITHEBR LR 47,093 121,183
117,736 182,624
Current liabilities REBAE
Trade and other payables JEN B 5 R EthZIE 15 39,026 34,644
Net current assets FEEERE 78,710 147,980
NET ASSETS EEFE 111,091 164,383
CAPITAL AND RESERVES B AR & it 4
Share capital [N 16 6,364 318,201
Reserves =] 104,727 (153,818)
TOTAL EQUITY ATTRIBUTABLE TO ENREBAEMN
OWNERS OF THE COMPANY BRAR 111,091 164,383




TACK FIORI INTERNATIONAL GROUP LIMITED

Interim Report 2012

Condensed Consolidated Statement of Changes in Equity
BRGREEREHR

For the six months ended 30 September 2012 & £ =
(Amounts expressed in Hong Kong dollars) (JA 7% 7T & B 4i7)

—ZFEAA=ZTHIEAER

Attributable to owners of the Company

ARRBEARE
Convertible
bond Share Capital Non-
Share Share equity option  Contributed ~ redemption ~ Translation  Accumulated controlling
apital  premium reserve reserve surplus reserve reserve losses  Sub-total interests Total
ER
B5EE  HBRE g%
k& RHEE i fiE 4 BB RORE RERE ZHEE bt FBRER &t
$000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000
n n n n Tn T T T T T T
At April 2011 RZZ-—-4MmA-A
(audited) (8%%) 213 660,127 - - (19601)  (194832) 13292 (1895939)  (1434740) 47115 (1387629
Profit for the period HREH - - - - - - - 1362032 1362032 (166) 1361866
Other comprehensive expense arising HEEEY
from exchange diferences on transltions £t 2 AH - - - - - - (137) - (137) - (137)
Total comprehensive (expense) income SR 2 (B %)
for the period lhentt - - - - = = (137 136202 136189 (166) 136179
Issue of shares kG 150014 = = = = = = = 150,014 = 150014
Recogniton of eqity component of ERURRESER
convertible bonds B9 = = 8714 = = = = = 8714 = 8714
Conversion of convertible bonds RATERES 164 37l (18154) - - - - - 59,859 - 59859
Release and reclassfication upon REGANE 1} é
deconsolidation of subsidiaries BIRENS = - - - 187381 194832 (12963 (382.213) (12963) (46949) (59912)
At 30 September 201 | F"fffﬁﬂﬂifﬁ
(unaudted) (REE 29869 660498 10560 - 167780 - 19 (916120 152,779 - 152,779
A1 Apri 2012 R-B--£mA-A
(audited) (&57) 318201 660455 = 1,735 167,780 - 593 (984381) 164383 - 164383
Loss for the period BhEs - = = = = = = (57,352) (57352) - (57352)
Other comprehensive expense arising HEEEY
from exchange diferences Afp2ERT
on translations - - - - - - (118) - (118) - (118)
Total comprehensive expense BrRERXAE
for the period - - - - - - (1§ (57352 (57.470) - (57:470)
Capitlredluction (note 16) BARHIR (R 16) (311837) - - - - - -3y - - -
Recognition of eqity-settied EaNRRBER
share-based payments VAE - - - 4178 - - - - 4178 - 4178
At 30 Septernber 2012 RZF-ZENA=+HA
(unaudted) (£E27) 6,364 660455 - 5913 167,780 = 475 (798%) 111091 - 111,091
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Condensed Consolidated Statement of Cash Flows

BRGEREZRER

For the six months ended 30 September 2012 HHE—Z——F N A=+ HIEEA
(Amounts expressed in Hong Kong dollars) (LA 7% 7t & B fi7)

Unaudited
RBER
Six months ended

30 September
BEAA=THLA~ER

2012 2011
—E--F —ZE——f
$°000 $000
FTr T
Net cash used in operating activities REEBRMBR & F5 (63,699) (13,076)
Net cash used in investing activities: REZESMARE T8 :
Purchase of property, plant and equipment BEVE BELERE (13,687) 2.212)
Purchase of trademark BERRE - (2,500)
Acquisition of subsidiaries g =N - (11,822)
Deconsolidation of subsidiaries BUH4R A KB A A - (1,856)
Settlement of loans receivable JE W & K& K 3,270 -
Interest received 2 Uz F 2 3 13
(10,414) (18377)
Net cash generated from financing activities BEZBMERE FE - 168,872
Net (decrease) increase in cash and BekBeZEMORL)
cash equivalents EnEER (74,113) 137419
Cash and cash equivalents at | April RUWE—HZHE2REEZEY 121,183 3,378
Effect of foreign exchange rate changes [EREHrFE 23 (215)
Cash and cash equivalents at 30 September, RNA=THAZHeRREEEY -
represented by bank balances and cash REBITESRNEE S 47,093 140,582
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Notes to Condensed Consolidated Financial Statements
GRS

B 3R AR I

For the six months ended 30 September 2012 HEZ=Z——F N A=+H I A

10

GENERAL

Tack Fiori International Group Limited (the “"Company”, together with its
subsidiaries, the "Group”) was incorporated in the Cayman Islands on 12 March
2001. The address of its registered office is Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman KYI-1111, Cayman Islands. The principal place of business is
8th Floor, China United Centre, No. 28 Marble Road, North Point, Hong Kong.

The Company is principally engaged in investment holding. The Group is principally
engaged in apparel retailing business in the People’s Republic of China (the “PRC")
and luxury goods and accessories retailing business (watches, audio equipments and
products and other accessories) and sale of crystal gemming service and products in
Hong Kong and PRC.

The unaudited condensed consolidated financial statements for the six months
ended 30 September 2012 are presented in Hong Kong dollars as Hong Kong
dollars is considered as the most appropriate presentation currency in view of the
Company's past practice. All values are rounded to the nearest thousand ($'000)

except otherwise indicated.

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared in accordance
with Hong Kong Accounting Standard 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants (“HKICPA™) as well as with
the applicable disclosure requirements of Appendix 16 to the Rules Governing the

Listing of Securities on The Stock Exchange of Hong Kong Limited.
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Notes to Condensed Consolidated Financial Statements

AR S B B R MY A

For the six months ended 30 September 2012 HHE =T ——F N A=+ HIEREA

PRINCIPAL ACCOUNTING POLICIES
The condensed consolidated financial statements have been prepared on the
historical cost basis except for held-for-trading investments, which are measured at

fair values.

The accounting policies and methods of computation used in the condensed
consolidated financial statements for the six months ended 30 September 2012 are
the same as those followed in the preparation of the Group's annual consolidated
financial statements for the year ended 31 March 2012. In addition, the following

accounting policies have become applicable to the Group:

Financial assets at fair value through profit or loss (“FVTPL”)

Financial assets at FVTPL has two subcategories, including financial assets-held-for

trading and those designated as at FVTPL on initial recognition.

A financial asset is classified as held-for-trading if:

— it has been acquired principally for the purpose of selling in the near future; or

— itis a part of an identified portfolio of financial instruments that the Group
manages together and has a recent actual pattern of short-term profit-taking;

or

— itis a denivative that is not designated and effective as a hedging instrument.

Financial assets at FVTPL are measured at fair value, with changes in fair value
arising from remeasurement recognised directly in profit or loss in the period in
which they arise. The net gain or loss recognised in profit or loss includes any
dividend or interest earned on the financial assets and is included in the ‘change in
fair value of held-for-trading investments' line item in the consolidated statement of

comprehensive income.
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Notes to Condensed Consolidated Financial Statements

B ES SR SR

For the six months ended 30 September 2012 HEZ=Z——F N A=+H I A

12

PRINCIPAL ACCOUNTING POLICIES (Continued)

Financial assets at fair value through profit or loss (“FVTPL”) (Continued)

In the current interim period, the Group has applied, for the first time, the following
amendments to Hong Kong Financial Reporting Standards (“HKFRSs") issued by the
HKICPA:

—  Amendments to HKFRS 7 Financial instruments: Disclosures — Transfers of

financial assets; and

—  Amendments to HKAS 12 Deferred tax: Recovery of underlying assets.

The application of the above amendments to HKFRSs in the current interim
period has had no material effect on the amounts reported in these condensed
consolidated financial statements and/or disclosures set out in these condensed

consolidated financial statements.

TURNOVER AND SEGMENT INFORMATION

The Group's reportable and operating segments under HKFRS 8 Operating
Segments, based on information reported to the chief operating decision maker
("CODM"), for the purposes of resource allocation and performance assessment

are as follows:

—  Apparel retailing business

—  Luxury goods and accessories retailing business
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TURNOVER AND SEGMENT INFORMATION (Continued) 4

The following is an analysis of the Group's revenue and results by reportable and

operating segments:

For the six months ended 30 September 2012 (Unaudited)

HEEREERRAT

2012 IR &

Notes to Condensed Consolidated Financial Statements

AR S B B R MY A

For the six months ended 30 September 2012 HHE =T ——F N A=+ HIEREA

EXERIBER@E
UTREAIZRREL D

ZWAREED -

GRS

JEE

BE-Z2--—FRAA=+BLEAEA(K

RER)
Luxury
goods and
Apparel accessories
retailing retailing
business business Consolidated
ZEEMR
REZE BaEE
X% X% )
$°000 $°000 $°000
T Fr Tr
Segment revenue 2 E A 14,369 2,877 17,246
Intra-segment revenue BN (2,961) - (2,961)
11,408 2,877 14,285
Segment result DERELE (31,194) (7,372) (38,566)
Unallocated corporate expenses AOBRAR L H (17,988)
Other income and gain Hh e A R s 2,263
Change in fair value of held-for-trading BEEEEREZATE
investments 2 (3,061)
Loss before taxation BrELAIE B (57,352)

13
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Notes to Condensed Consolidated Financial Statements

B ES SR SR

For the six months ended 30 September 2012 HZ — %

4

14

—ZFNA=FHIL~EAR

TURNOVER AND SEGMENT INFORMATION (Continued)
For the six months ended 30 September 201 | (Unaudited)

EXERDBER®)
HE-_Z——FAA=THILABAACK
KER)

Luxury
goods and
Apparel accessories
retailing retailing
business business Consolidated
HEEMK
RTE FL e &
E E ma
$'000 $'000 $'000
T T T
Segment revenue 2 EB A 30,148 1,313 31461
Intra-segment revenue 4y &R FE U A (1,881) - (1,881)
28,267 1313 29,580
Segment result DEEE (22,448) (2,826) (25274)
Other income and gain =N Y& 63
Gain on debt restructuring BB EE 7 W 1,321,849
Gain on bargain purchase AEBEE 2 Wa 21,563
Gain on deconsolidation of subsidiaries BUB#R& M B ARz Was 56,376
Finance costs B & R AR (12711
Profit before taxation B B A& F 1,361,866
Segment loss represents the loss resulted in each segment without allocation of DHEBESINMELESE TES
change in fair value of held-for trading investments, other income and gain, gain on REEEBERECATEES Hil

debt restructuring, gain on bargain purchase, gain on deconsolidation of subsidiaries,
corporate expenses and finance costs. This is the measure reporting to the Group’s

CODM for the purposes of resource allocation and performance assessment.

Amounts of segment assets and liabilities of the Group are not reviewed by the
Group's CODM or otherwise regularly provided to the CODM, accordingly,

segment assets and liabilities are not presented.
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FAFEAAERAIREERREER
I

TEBZAHBEERABESEARLLE
BEX2eERREFHINALTATE

HEQXTREERRE HARBEMH
HEENERE-



FREREEFRAT
2012 IR &
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AR S B B R MY A

For the six months ended 30 September 2012 HHE =T ——F N A=+ HIEREA

GAIN ON DEBT RESTRUCTURING

During the period ended 30 September 2011, all the liabilities of the companies
under the Schemes (as defined in the Company’s circular dated 28 June 201 1)
were discharged by the cash consideration of HK$50,000,000 and the issuance of
creditors convertible bonds with a principal amount of HK$20,000,000 with a tenure
of | year and an interest rate of 2% per annum. The gain on debt restructuring,
representing the excess of liabilities discharged over the cash consideration of
HK$50,000,000 and the creditors convertible bonds of HK$20,000,000, was
recognised in the condensed consolidated statement of comprehensive income for

the six months ended 30 September 201 | and as follows:

BEELAzWH
BE-_T——FhA=+HLHHA %
ZHE(EERARAIBRA=ZT ——
FRAZTNBZBR)BTREZA
A & BB & A E50000000% 7T & 31T
K& 5200000008 BH—FREFE
KIEZERATRBRESERR - &
BEAZ KR ERR BESRERSE
X 850000000 7T K& 74X € £20,000,000
BLTZBEREATRRES BB -
ERBEZE_T——FNAZ=Z+HLEARME
AZEREA2ERERER FiEN
T

$'000

Tt

Convertible bonds AR EFH 122,172
Provision for bank loans guarantees for OB EWBARBITER

deconsolidated subsidiaries FEREAE 935991

Other borrowings Hipfg & 52,687

Accruals and other payables JEET B R R H A BN IR 46,332

Amounts due to deconsolidated subsidiaries S BUBER & T B R A 234,667

Liabilities discharged under the Schemes BEZETEERRZAE 1,391,849

Less: Cash consideration W BHeRE 50,000

Issuance of creditors convertible bonds BITEBEATRRES 20,000

Gain on debt restructuring B EHR 2 W 1,321,849
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For the six months ended 30 September 2012 HEZ=Z——F N A=+H I A

6  GAIN ON BARGAIN PURCHASE 6
On 30 August 201 I, the Group acquired 100% equity interest of Z & Z Intemational
Limited at cash consideration of HK$16,000,000. The acquisition was accounted for
using the acquisition method. Z & Z International Limited and its subsidiaries (“Z
& Z Group”) are engaged in luxury goods and accessories retailing business. Z &

Z Group was acquired so as to diversify the Group's retails business while certain
products from Z & Z Group offer synergy to the Group's existing business which

are in the interests of the Company and its shareholders as a whole.

(@) Assets and liabilities recognised at the date of acquisition

REBE WG
RZFE-——FN\A=+H X5E
MR & K B 160000007% 7T BEZ & Z
International Limited 2 100% A% 78 # & o it
BREEERAUEE AR -Z2&2Z
International Limited } Z M B 2 7([Z & Z
SRR EZEERREHNTERH -
AEEWBZGZERNUZ TILERE
TEEE MZazZEB2ETERE
AEEBRERBEAGRANG Fa
ARAIRERRERN S -

@ RUBRORIAZEERER

Fair value

NEE

$000

T

Property, plant and equipment ME - BERRE 3,009
Inventories "E 23,828
Loans receivable B E X 3058
Other receivables H h & W5k IB 4,158
Bank balances and cash RITERRBA S 4,178
Trade payables N E S IE (410)
Other payables Hoh FE 14 5018 (258)
37563

The loan receivables and other receivables acquired with a fair value of
HK$3,058,000 and HK$4,158,000 respectively had a gross contractual amount
of approximately HK$3,058,000 and HK$4,257,000 respectively.
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For the six months ended 30 September 2012 HHE =T ——F N A=+ HIEREA

6  GAIN ON BARGAIN PURCHASE (Continued)

(b)

Gain on bargain purchase

6 BEBEzWHE#E)

(b)

BERE U

$000
T
Cash consideration transferred gz s Re KB (16,000)
Less: Fair value of recognised amount of identifiable net & : FTRBE AT R EEFEZERR
assets acquired Gk WA/ ] 37,563
Gain on bargain purchase #EBBE 2 Wa 21,563

Acquisition related cost of approximately HK$5,000 had been excluded
from the consideration transferred and have been recognised as an expense
included in administrative expenses in the consolidated statement of

comprehensive income during the period.

W B A 50008 TE BT
EEABNMBRERER/FAS XL
REANFAGZE2ARERZTT
BRI o

Net cash outflow arising on acquisition © WBEEZRERHLTFE
$000
T
Cash consideration paid rxftzReRE (16,000)
Less: cash and cash equivalents acquired BB EZRe LR EEY 4,178
(11,822)

Impact of acquisition on results of the Group

Turnover and loss for the interim period includes approximately HK$ 1,313,000
and HK$2,826,000 were generated by Z & Z Group from the acquisition
date (30 August 201 1) to 30 September 201 | respectively. Management are
of the view that it is impracticable to disclose the revenue and the results of
the Group for the period from | April 201 | to 30 September 201 | as if the
acquisition had been effected on | April 201 | since such financial information

was not provided by the vendor.

WEHAEEEE VE

& EEA 13130007 7T & HHA
£518.2,826,0007%8 7T 7 Bl A Y B A HA
(ZE——FNA=+H)E=Z
——FNB=Z1+HHEMAZ&ZE
EELA -BERERARKERZ
T-——FWA-HEBEERZE
ERBAEER-_ZT——FHA
—BRE-_Z——FhAA=1H
BB MAREEL NNER -
DHREA T EREZSTBER -
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For the six months ended 30 September 2012 HEZ=Z——F N A=+H I A

7 GAIN ON DECONSOLIDATION OF SUBSIDIARIES
During the period ended 30 September 201 I, pursuant to the Schemes which was
defined in the circular issued by the Company dated 28 June 201 |, deconsolidation
of certain subsidiaries were effected. The assets and liabilities of these subsidiaries

were deconsolidated from the condensed consolidated financial statements of the

Group and were as follows:

7 BEGRAKEBARzKE

HE_Z——FAA=TRLHAE R
BREHE(ERRARAFMTIEBH
RZE——SX AZTNBZ@E®K)
EREETHBARGA AR Z5MH

BRARCEERABIARAKE 2
ARV BRREAAR #FEOT

(Unaudited)

(REE&ER)

$000

T

Bank balances and cash RIOERRBR S 1,856
Trade receivables W E 5 %8 23,699
Other receivables and prepayments H bW R IB R FHIE 3,585
Trade payables ERNE 5RE (13,695)
Accruals and other payables FE&H B A R H A 15 SRR (11,909)
Amount due to a holding company FEfHERR A B 5B (29,826)
Net liabilities of the deconsolidated subsidiaries HBEeNB AT ZBE TR (26,290)
Non-controlling interests FEERER (46,949)
Released from exchange reserve BEXEESEL (12963)
86,202

Impairment loss on amount due from a FEYWEEGRA B A RFRIE L REBE

deconsolidated subsidiary (29,826)
Gain on deconsolidation of subsidiaries BEEaMB AR 2R (56,376)
Bank balances and cash deconsolidated B BGmA CRITEGRES (1,856)
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For the six months ended 30 September 2012 HHE =T ——F N A=+ HIEREA

8  FINANCE COSTS 8 BEKAX
Unaudited
REEG
Six months ended
30 September
BEAA=tHILAEA
2012 2011
—g--f —T——F
$°000 $'000
5 i
Interest on bank advances, other borrowingsand ~ BRAFRNEBBEBE Z BTN
convertible bonds wholly repayable within HipEE R RRES
five years < FE - 12,663
Bank charges RITEA - 48
- 12,711
9 (LOSS) PROFIT BEFORE TAXATION 9 BRBiA(EBE)EF
(Loss) profit before taxation is arrived at after charging/(crediting): BREA (BB &R MR/ GEA)
Unaudited
REER
Six months ended
30 September
BEAA=tHILAMEA
2012 2011
—E2--f —T——F
$°000 $000
Tr T
Restructuring costs and charges BEHEKALER - 6,542
Cost of inventories sold BEEFEXRR 12,088 12,522
Depreciation of property, plant and equipment ME - BENMERENE 2,828 1,452
Share-based payments (included in VAR 0 A B fE 2 1 3K
administrative expenses) GTATBRAX) 4,178 -
Interest income FEKA @) (13)
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10 INCOME TAX 0 FrEH
Hong Kong Profits Tax is calculated at 16.5% of the estimated assessable profits for ERNGEH MR R 2 et R PR
both periods. FIRBE 165%51 & ©
PRC Enterprise Income Tax is calculated at 25% of estimated assessable profits for FECEMEH MR R B ER
both periods. BB MR R 25%:1 8 -
No Hong Kong Profits Tax and PRC Enterprise Income Tax was provided as there HRAZMER AR ERSRERRGER
was no assessable profits for both periods. W EAREENERRPECERE
R -
I DIVIDENDS N3}
No dividends were paid, declared or proposed during both interim periods. The RWRETRARERERST SR EZ
directors have determined that no dividend will be paid in respect of the interim KN EARKRE EZRZAEIERAF
period. HEA R AR 8 -
12 (LOSS) EARNINGS PER SHARE 2 BR(GR)EA
The calculation of the basic and diluted (loss) earnings per share attributable to the Zﬁ@ﬂﬁﬁﬁ/\ﬁjﬁﬂﬁﬁﬁﬁgﬁ%(%ﬁ)
owners of the Company is based on the following data: BRI T SR E -
Six months ended
30 September
BEAA=tHLEAREAR
2012 2011
—g--f —T——F
$°000 $000
Tr T
(Loss) earnings (&5#8) &
(Loss) earnings for the purpose of basic (loss) SEARNREAE AREERER
earings per share attributable to the (BB (BE) B
owners of Company (57,352) 1,362,032
Effect of dilutive potential ordinary shares BEEBTRAR Z2ZE
— interest on convertible bonds —ARREZFRZHME - 918
(Loss) eamings for the purpose of diluted (loss) REE (1B 82
earnings per share (Fﬁ TE V& T (57,352) 1,362,950
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12 (LOSS) EARNINGS PER SHARE (Continued) 2 BR(EE)BFE)

Six months ended

30 September
BEAA=tRLEREA
2012 2011
—gE--f —T——F
’000 ‘000
TR Tz
(restated)
(E=31)
Number of shares RO &A
Weighted average number of ordinary shares STEEREN(EER) AT
for the purpose of basic (loss) earnings 2 AR AN 15 8
per share 636,402 172,080
Effect of dilutive potential ordinary shares BESEETRER  FE
— convertible bonds —ABRRER - 45,790
Weighted average number of ordinary shares for T E G EE (FE)BF 2 T AR
the purpose of diluted (loss) earnings per share HNAE 15 & 636,402 217,870
The computation of diluted earnings per share does not assume the exercise of STERREERARTERRARARZ
the Company's unvested share options because the exercise price of those options MAGEBEREETE  HIiENZE
was higher than the average market price for shares for the six months ended 30 BRE TFEESRBOIREBEE S
September 2012. —ZFAA=ZTRIEARERZ FEHE -
The weighted average number of ordinary shares for the purpose of basic (loss) HE2-Z——FAA=1THLEAHEAR -
eamnings per share for the six months ended 30 September 201 | has been adjusted HEERER(EER) AN LB MNE
for share consolidation that took place on 23 August 2012 as disclosed in note 16, FHHEERMTICMBRBER T —_F

NAZ+=BETZRNAHELRE -
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For the six months ended 30 September 2012 HEZ=Z——F N A=+H I A

I3 PROPERTY, PLANT AND EQUIPMENT
During the current interim period, the Group acquired property, plant and
equipment at a cost of approximately HK$13,687,000 (six months ended 30
September 201 |: HK$2,212,000).

14 TRADE AND OTHER RECEIVABLES
The Group allows an average credit period of 30-90 days to its trade customers.
The following is an aging analysis of trade receivables net of allowance for doubtful

debts presented based on the invoice date at the end of the reporting period:

13 WE BRERKRE

RAFHER AEEUREALY
136870008 T(B 22— —F N A
=FHIEAER 22120008 ) WED

¥ BERRE-

14 EWEZRHEMKIE

AEEGRTHESEP FH0ENHR
ZEEH RHBESHR RERTAHZ
52 EWE 5 5OR (FI Rk R AR BHE) 2 Bk

BT
Unaudited Audited
REER BEYZ
At At
30 September 31 March
2012 2012
R-2-—-f W-_T-_F
MAZ+tB =ZA=+—H
$°000 $000
Tr T
0-90 days TE90H 2,001 6,794
91-180 days 912 180H 356 1,826
Over 180 days 1808 Ak 245 |
2,602 8,621
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For the six months ended 30 September 2012 HHE =T ——F N A=+ HIEREA

I5 TRADE AND OTHER PAYABLES 15 ERESREMTIE
The following is an aging analysis of trade payables presented based on the invoice RBERR REZAMETN 2 EAE
date at the end of the reporting period: GHRBZRERATMAT -
Unaudited Audited
REER BEZ
At At
30 September 31 March
2012 2012

R-ZE-Z-F pR-Z——F
hBA=+B =ZA=+-—H

$°000 $000

Tr T

0-90 days TE90H 7,616 3,900
91-180 days 91 E180H 89 3,033
Over 180 days 1808 Ak 5,195 1,827
12,900 8,760
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16 SHARE CAPITAL 6 M
Number of Share
shares capital
B4 8B R A
Notes '000 $'000
B 5 i 7
Authorised: ERE
Ordinary shares of HK$0.01 each at RZZT——FMmA—H
| April 2011 FREBEI BT ERER 50,000,000 500,000
Share consolidation I fh & ot @) (45,000,000) —
Ordinary shares of HK$0.10 each at R—_E——FNA=1H
30 September 201 | REEO. 10 T 2 & A 5,000,000 500,000
Ordinary shares of HK$0.10 each at RZZT——FmA—H
| April 2012 FREBEIOE T ERER 5,000,000 500,000
Share consolidation i1 & Bt (d) (4,000,000) -
Share subdivision % 17 4+ 48 (d) 49,000,000 -
Ordinary shares of HK$0.01 each at RZTE—ZFAA=+H
30 September 2012 BREMB BT ERAR 50,000,000 500,000
Issued and fully paid: BEITRERE:
Ordinary shares of HK$0.01 each at R-ZTE——FWMA—H
| April 2011 (audited) BREEIETT
ZERR(EEZ) 221,261 2213
Shares issued upon open offer NABEET KRG (b) 15,001,474 150,014
Share consolidation I fh & ot @) (13,700461) —
Conversion of convertible bonds R &S (© 776421 77,642
Ordinary shares of HK$0.10 each at RZZE——FNA="H
30 September 201 | (unaudited) BREMBCIOETZERAR
(REEZ) 2298695 229,869
Ordinary shares of HK$0.10 each at R-ZTE——FMA—H
| April 2012 (audited) FREMBI0E T ERBR
(&%) 3,182013 318,201
Share consolidation i & BF (d) (2,545,611) =
Capital reduction B H R (d) = (311,837)
Ordinary shares of HK$0.01 each at RZBE——F#NLA=+H
30 September 2012 (unaudited) SREEIB T
ZEBBR(REER) 636,402 6,364
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16 SHARE CAPITAL (Continued)
Notes:

@

After completion of the Open Offer as defined in note (b) below, the Company

implemented the share consolidation on the basis that every 10 issued and unissued

shares of HK$0.01 each was consolidated into one share of HK$0.10 each.

The Company issued 15,001,474,104 new shares on the basis of 339 offer shares for
every 5 shares of HK$0.01 each (the “Open Offer”).

776,421,160 ordinary shares of HK$0.10 each were issued pursuant to the exercise of

the conversion rights attaching to the Company's convertible bonds at a conversion

price of HK$0.10 per share.

On 23 August 2012, the Group effected a capital reorganisation which involved the

followings:

Share consolidation that every 5 issued and unissued ordinary shares of HK$0.10
each be consolidated into | consolidated share of HK$0.50 each;

Capital reduction that paid-up capital of the consolidated shares be cancelled
to the extent of HK$0.49 per consolidated share so as to form a new share of
HK$0.01 each:

Share subdivision that the authorised but unissued consolidated shares of
HK$0.50 each be subdivided into 50 shares of HK$0.0| each; and

Transfer of the entire amount of the credit arising from the capital reduction
to accumulated losses of the Company amounted to approximately
HK$311,837,000.

l6 KA

Wi

@

(&)

RERAAEE(EEL T XMW D)
B AREETBRHAMN BEIOR
BRABIBTIEETRAET
BROEHA—REREELETZ

Bty

ARREERASREREMENWI BT
2D BRI W B ER D 2 EERT
15001474104 R R D (AR EE]) o

ARG E AR EH A R &
FROIOBET BB EETEMET
776421, 60X AR TEEC. | 078 TT 2 AR o

RZZEZ——FNA-+=H AQ7
EITERER HP S RUTER:

— BHas #EsKkERAEECIO
BLZEBIRAETERRA
HRIRERAEBISETLZA
BrRR D

— EXHR EHAHKRNBRE
KRERAHRMNET &
BRA G RO KA EREE
BT ZH A

— BAHFA SREESB T
EERRBETAHEROBHFAAR
S0R% & B EE00I7E T 2 B 17
X

— RBETHIREAZZBERED

311,837,000 L8 A A A &t
EE -
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26

B 3R AR I

—ZFNA=FHIL~EAR

SHARE OPTION SCHEMES

Equity-settled share option scheme

On |l April 2002, the Company adopted a share option scheme (the “Old
Scheme”) for the primary purpose of providing incentives to any directors (including
executive directors, non-executive directors and independent non-executive
directors) and employees of the Company and its subsidiaries (the “Group”) and
any advisors, consultants, distributors, contractors, suppliers, agents, customers,
business partners, joint venture business partners, promoters, service providers
to the Group (“Participants”) who the board of directors considers, in its sole
discretion, have contributed or shall contribute to the Group. The Old Scheme shall
be valid and effective for a period of 10 years commencing on | | April 2002. Under
the Old Scheme, the board of directors of the Company may grant options to the
Participants to subscribe for shares in the Company. On |8 September 2012, the
Company adopted a new share option scheme (the “New Scheme™) with effective
periods of 10 years commencing on |8 September 2012 and the Old Scheme
was expired on 10 April 2012. The principal terms of the New Scheme are similar
with the Old Scheme. All other respects of the provisions of the Old Scheme shall
remain in full force and holders of all options granted under the Old Scheme prior
to such expiry shall be entitled to exercise the outstanding options pursuant to the

terms of the Old Scheme until expiry of the said options.
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BRESE
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ERRBEZE2RNBER/ACLLS
SHARAREMBLAR(REE])E
ﬁA%Z$$@EH§$hﬁ@ﬂ§$‘
FHMTEFNBUFNTEFTINES -
ARAREBEFER - #AA  D#EE

ABEE HER KRB TP XBE
e REXBEN ZEARRBHEE
Bl2EE]) B8 _FT_F0
A+—BEFAMIOF - REEFS
AREEZER N2 BERHBEREN
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For the six months ended 30 September 2012 HHE =T ——F N A=+ HIEREA

17 SHARE OPTION SCHEMES (Continued) 17 BRESE (2
Equity-settled share option scheme (Continued) RELEBRETE(E)
The table below discloses movements of the Company's share options under the TEBBRENEE T AN BBRES
Old Scheme: EE
Number of Number of
share options share options
Exercise Price  Exercise price outstanding at Capital  outstanding at
prior to capital after capital | April  reorganisation 30 September
Date of grant ~ reorganisation reorganisation ~ Vesting date  Exercisable period 2012 (Note) 2012
R=%-=F R=%B-=%
A-H AA=TH
EXEMRN EFEAR HRITEZ BXEA  HATEZ
RHAH ZiTHEE  2fKE BEES  TEH BREZHE (M) BRERE
000 000 000
T TR T
Directors 16.1.2012 HK$0.10/ 7T HK$0503 T 1572013 16.7.2013-15.1.2015 70,000 (56,000) 14,000
ES
Consultants 16.12012 HK$0.10/ T HKS050# T 1572013 16.7.2013 -15.1.2015 210,000 (168,000) 42,000
LG
Employees 16.1.2012 HK$0.10/8 7T HK$0.50/%8 7T 1572013 1672013 -15.1.2015 20,000 (16,000) 4,000
E&
Total
By 300000 (240000) 60,000

Note: On 23 August 2012, the exercise price of the share options was adjusted from HK$0.10

per share to HK$0.50 per share as a result of the capital reorganisation as disclosed

in note 6. Accordingly, the total number of share options granted was adjusted from
300,000,000 shares to 60,000,000 shares.

The fair value of the options granted is approximately HK$12,510,000 in aggregate,
of which the Group recognised HK$4,178,000 (six months ended 30 September

20111 nil) as share option expense in the consolidated statement of comprehensive

income during the six-month ended 30 September 2012. The corresponding

amount has been credited to the share option reserve.

e RZE——FNAZ+=H #WwH
6B ARETEREMR B
BREZITEERTROIOETHRE
FROS0E T B AR A2
48 % F7 300,000,000 % 7 & £ 60,000,000
H&Lo

ELERBIAFTEARENA
125100008 T REBEERBE_-T
—ZEAR=THLEAERZEZEZE
WHERERE 41780008 T(HE=
T——FAAZTBHLEANER - E)A
FBIRERY - METUED T ABRERE -
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18 CONTINGENT LIABILITIES 18 FARER
The Group has no significant contingent liabilities at the end of reporting period. REARAEE W EEREALARLE o
19 SIGNIFICANT SUBSEQUENT EVENT 19 BERGERAREHE
On 2 November 2012, the Company proposed to raise approximately RZZE——F+—RAZH KRFAEZ
HK$79,550,000 before expenses by issuing not less than 318,201,240 new shares BRER-_T—-—F+—A+HHA
and to raise approximately HK$95,460,000 before expenses by issuing not more ERBRREREMBRROITERE K
than 381,841,488 new shares to the qualifying shareholders by way of the rights R Ry« EEETHE  BRERKRRK
issue at a price of HK$0.25 per rights share on the basis of one rights share for every RIEBOBEBTL  NEBRAAEERKRER
two shares held by the qualifying shareholders on 15 November 2012. BIIRDR318201240 5 R £ B X

795500008 T (MK A X 1) R T % R
381,841,488 % 7 i 1 & & #995,460,000%
TR AZ A
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For the six months ended 30 September 2012, the Group's turnover was approximately
HK$14.29 million (six months ended 30 September 201 I: HK$29.58 million), representing

a decrease of approximately 51.7% from the corresponding period of last year.

The loss attributable to owners of the Company for the six months ended 30 September
2012 amounted to approximately HK$57.35 million (profit attributable to owners of the
Company for six months ended 30 September 201 I: HK$1,362.03 million). Loss per share
was approximately HK9.01 cents as compared with earnings per share of approximately

HK791.51 cents for the corresponding period of last year.

For the six months ended 30 September 2012, the Group recorded a turnover of
approximately HK$14.29 million (six months ended 30 September 201 |: HK$29.58
million), representing a decrease of approximately 51.7% as compared to the
corresponding period of last year. Included in the amount of turnover was HK$2.88 million
(six months ended 30 September 201 I: HK$1.31 million) generated by the luxury goods
and accessories retailing business. Turnover of the apparel retailing business amounted to
HK$ 1141 million (six months ended 30 September 201 I: HK$28.27 million), representing
a decrease of approximately 59.6% as compared with the same period in the previous
year. The decrease in turnover was due to the downtum in the retail market of PRC and
delayed schedule of the new outlets opening. The Group’s overall gross profit margin was
154% (six months ended 30 September 201 I: 57.7%), such decrease was mainly due to

the increase in production cost and other operating expenses.

The loss before taxation of the Group was approximately HK$57.35 million (six months
ended 30 September 201 I: approximately HK$37.92 million, excluding the gain on
debt restructuring of approximately HK$1,321.85 million, the gain on bargain purchase
arising from business combination of approximately HK$21.56 million and gain on
deconsolidation of subsidiaries of approximately HK$56.38 million), representing an
increase of approximately 51.2% as compared with the same period in the previous year.
Such increase was due to more marketing and distribution cost spent on re-branding of
the Group's apparel product, the increase of administrative expenses and change in fair

value of held-for-trading investments.

FEEBREERRAT
2012F IR E

Other Information
Bt o0&

BE2-_T-——_fNA=ZTHLEAEA &K
EEZEEENAI429000BT(HE-T
——FAA=ZTHLEAEA : 29,580,000 L)
BEERBRDL51.7%

HE-_Z-——FAA=THLEABEAZAL
B A AFE(L E 184 5573500007 T (B =
—E——FAAZTRLEABRZAREE
BAEMEEF 13620300008 7T) - B EE
KRIOIAENL MEFRBAESEREN
#79151 A -

BE_Z——FfAAZ+tHULEAREA &
EEBEBEEENI429000F L(BE-F
——E A A=+ HEREA :29580000%
L) BREFRBHADA517% g ¥BHF
28800008 L (HE-T——FNLA=1H
EAEAI3000BT) KEGEER K
MHTEXL RETEXEB L EXRA
114100008 T (BE-_T——&FNA=1H
1758 A 12827000058 7T) & & F R EH D
K1596% - @EBRITERFEZTEMHE
RRHERTCERE AEECBBENE
BIA%BEZT——FAA=THILERER :
577%) EREF O T ERREERARE
S & B AT

A& E 2B B A BB 4 557350000% 7T
(Bz2-Z2——FAA=1+HLAEA:®
379200008 L BHIBEBEA 2 WaE L
13218500008 7T - KB HMELZERE
Z Wz 492156000078 T R BUELRA B A 7
2 W #956,38000078 7T ) - B A& F R B AN
K1512% EEEBERENTERNELAEE
mERMBERAACHEE R HEKA LA
THREASEMAREEBREC A TEZE -
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Apparel retailing business

Due to the fierce competition in the retail business compounded with a slower than
expected economic growth in the PRC, the Group was not able to maintain business
relationship with the existing authorized retailers or reach mutually favorable terms and
conditions with potential authorized retailers. Thus, the Group has not been able to reach
the expected growth rate of authorized retailers as stated in the Company's circular dated
28 June 201 I. The management has been reviewing and assessing the business expansion
plan from time to time. Pursuant to the existing market conditions, the management has
decided to focus on the re-branding of the Group's apparel products and accessories and
improving the performance of its self-operating stores. By doing so, the Group believes
this will regain the confidence of the potential authorized retailers and increase the

number of authorized retailers.

As of 30 September 2012, the total gross floor area of the Group’s outlets stood at 4,574
square meters, amounting to over 70% of the expected accumulated floor area of 6,275
square meters stated in the Company's circular dated 28 June 201 1. The Group continues
to negotiate with strategic property developers and certain department stores in the
PRC when opportunity arises so as to increase the Group's number of self-operating
stores. However, the expansion plan of the Group was hindered by the renovation
plans of certain department stores as well as the lengthy time required to finalize the
cooperation terms with the potential business partners. Despite the above, given the
amicable relationship between the Group and the mentioned potential business partners,
the Group still expects that the accumulated shop area of 6,275 square meters can be
achieved within 2013.

The Group has not been able to achieve the growth rate of authorized retailers as well
as the number of self-operating stores as disclosed in the Company's circular dated 28
June 201 1. In view of this, the Group is exploring the possibilities of diversification in retail
business. Notwithstanding the above, the Group continues to devote resources in its retail
business and is committed to broaden its product variety as well as to enhance its brand

image so as to increase the sales of the Group's retail business in the long run.
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Luxury goods and accessories retailing business

Turnover generated from luxury goods and accessories retailing business for the six
months ended 30 September 2012 amounted to HK$2.88 million (six months ended
30 September 201 |: HK$1.31 million). The segment result was loss of HK$7.37 million
(six months ended 30 September 201 I loss of HK$2.83 million). The luxury goods and
accessories retailing business was operated by Z & Z International Limited, a subsidiary
acquired by the Group on 30 August 201 |, and therefore its financial result have been
consolidated from the date of acquisition to 30 September 201 | during the corresponding
period of last year, which may not be comparable to the current period from | April
2012 to 30 September 2012. The Group faced prevailing tough operating environment in
luxury goods and accessories retail business during the current period and the Group will
continue to strive to implement further stringent cost control measures and streamline

existing operations and structures to further enhance operational efficiency.

There was no contract of significance to which the Company, its holding company,
subsidiaries or fellow subsidiaries was a party and in which a director of the Company had
a material interest, whether directly or indirectly, subsisted at the end of the period or at

any time during the period.

As at the date of this report, the Board comprises six executive directors, namely, Mr.
Chiu Siu Po, Mr. Liu On Bong, Peter, Mr. Chan Chak Kai, Kenneth, Mr. Wan Wai Hei,
Wesley, Mr. Au Wai June and Mr. Ng Jackson and five independent non-executive
directors, namely, Dr. Leung Shiu Ki, Albert, Mr. Robert James laia Il, Ms. Lam Yan Fong,
Flora, Mr. Yau Yan Ming, Raymond and Mr. Miu H., Frank.

The Board has approved the unaudited condensed consolidated financial statements
of the Group for the six months ended 30 September 2012. The Board considers
that the said financial statements have been prepared in conformity with the generally
accepted accounting standards in Hong Kong and the amounts reflected are based on
the best estimates and reasonable, informed and prudent judgment of the Board with an

appropriate consideration of materiality.
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Equity-settled share option scheme

On 'l April 2002, the Company adopted a share option scheme (the “Old Scheme") for
the primary purpose of providing incentives to any directors (including executive directors,
non-executive directors and independent non-executive directors) and employees of the
Company and its subsidiaries (the “Group”) and any advisors, consultants, distributors,
contractors, suppliers, agents, customers, business partners, joint venture business partners,
promoters, service providers to the Group (“Participants’) who the board of directors
considers, in its sole discretion, have contributed or shall contribute to the Group. The
Old Scheme shall be valid and effective for a period of 10 years commencing on || April
2002. Under the Old Scheme, the board of directors of the Company may grant options
to the Participants to subscribe for shares in the Company. On 8 September 2012,
the Company adopted a new share option scheme (the “New Scheme”) with effective
periods of 10 years commencing on |8 September 2012 and the Old Scheme was
expired on |0 April 2012. The principal terms of the New Scheme are similar with the
Old Scheme. All other respects of the provisions of the Old Scheme shall remain in full
force and holders of all options granted under the Old Scheme prior to such expiry shall
be entitled to exercise the outstanding options pursuant to the terms of the Old Scheme
until expiry of the said options.

The table below discloses movements of the Company's share options under the Old
Scheme:

REGEBRESS
RZFZE-_FNA+—-R ARARKRA -7
BRETS(ERNE) T2ANENED
EXe2RRNERARCEABEHEARAR
ENBAR(AEEDELEMCAKEIE
MEZ(BHENTES FRTEERBUKE
ﬂﬁ%%&ﬁé’%&ﬁ%ﬁ&ﬁ@ﬁ*ﬁ
A DR REE - HER - RE 'R
EBBH REXBEBH BEARRBH
ER(2E%F])- Eﬁﬂﬁ_?q_iﬂﬂ
T-BRFAERIOF - REEFE A2
Exgn W/A%Wﬂﬁhﬁumw$$
AR - R-_F-——FAATNE AR
R — IR B AR B (THEHE)) %%ﬂ
B=F— _iﬂﬂ+ﬂﬂtﬁﬁﬂm¢ i)
EFfSCR-T——FWATHEM - #at
%ZI%M%E%#%WH ErtdlExX
FIEEMTRIDAETREN MR ERA
REEAIRLZMEBREZSEARRE
B E W AT RIBE ST B 2 RATT
R ARITE 2 BE

TRBEZEFZNBTIZALNTIBRES S :

Number of Number of

share options share options

Exercise Price  Exercise price outstanding at Capital  outstanding at

prior to capital after capital | April  reorganisation 30 September

Date ofgrant ~ reorganisation reorganisation Vesting date  Exercisable period 2012 (Note) 2012

R-B-ZF R-B-ZF

A-H AR=tH

EXEMN GFEAR HMARITEZ BFEA  HATEZ

REAH 2fkE zfEE BERE TEH BREHA (M) BREHE

000 000 000

TR TR T

Directors 16.1.2012 HK$0.10/ 7T HK$050/ETT 1572013 1672013 -15.12015 70,000 (56,000) 14,000
=

Consultants 16.1.2012 HK$0.10/8 7T HKS0S0E T 1572013 167.2013-15.12015 210,000 (168,000) 42,000
B

Employees 16.1.2012 HK$0.10/ 7T HKS0S0H T 1572013 1672013 -15.12015 20,000 (16,000) 4,000
E&
Total

ay 300,000 (240,000) 60,000
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Equity-settled share option scheme (Continued)

Note: On 23 August 2012, the exercise price of the share options was adjusted from HK$0.10 per
share to HK$0.50 per share as a result of the capital reorganisation. Accordingly, the total
number of share options granted was adjusted from 300,000,000 shares to 60,000,000 shares.

The condensed consolidated financial statements of the Company for the six months
ended 30 September 2012 have not been audited, but have been reviewed by the
Company's Audit Committee and the Company's auditor. The Audit Committee
comprises the three independent non-executive directors of the Company. The primary
duties of the Audit Committee are, amongst other matters, to communicate with the
management of the Company; and to review the accounting principles and practices,

internal control, interim and annual results of the Group.

The Company established the remuneration committee (“Remuneration Committee”)
in August 201 1. The primary duties of the Remuneration Committee are to review and
make recommendation for the remuneration package of directors and senior management
of the Company. The Remuneration Committee comprises one executive director,
namely, Mr. Au Wai June, and two independent non-executive directors, namely, Mr. Yau
Yan Ming, Raymond (Chairman of the Remuneration Committee) and Mr. Robert James

laia II.

The Company established the nomination committee (“Nomination Committee”)
in March 2012. The primary duties of the Nomination Committee are to review the
structure, size and composition (including skills, knowledge and experience) of the Board
on a regular basis and make recommendation to the Board regarding any proposed
change. The member of the Nomination Committee comprise three independent non-
executive directors, namely Dr. Leung Shiu Ki, Albert (the Chairman of the Nomination

Committee), Mr. Yau Yan Ming, Raymond and Mr. Robert James laia Il.
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For the six months ended 30 September 2012, neither the Company nor any of it

subsidiaries purchased, redeemed or sold any of the Company’s listed securities.

There will not be a payment of an interim dividend for the six months ended 30
September 2012 (six months ended 30 September 201 I: Nil).

The Company's code on corporate govermance practices was adopted by reference to
the provisions of the Code on Corporate Governance Practices contained in Appendix
14 to the Listing Rules (the “CG Code").

None of the directors of the Company is aware of information that would reasonably
indicate that the Company was not in compliance with the CG Code as of the date of
the reporting, except that the Independent Non-executive Directors were not appointed
for specific term. In accordance with the Provision 84 of the Articles of Association of the
Company, at each annual general meeting one-third of the Directors for the time being (or,
if their number is not a multiple of three, the number nearest to but not less than one-
third) shall be retired from office by rotation provided that every Director shall be subject

to retirement at an annual general meeting at least once every three years.

The Company has adopted the Model Code for Securities Transactions by Directors of
Listed Issuers set out in Appendix 10 of the Listing Rules (the “Model Code”) as the code

of conduct regarding securities transactions by the Directors.
To the best knowledge of the Directors, after making reasonable enquiries, all the existing

Directors have complied with the required standard set out in the Model Code during the
six months ended 30 September 2012.
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(@)

Shares of the Company

As at 30 September 2012, apart from the details as follows, the Directors and
chief executive do not have any other interests and short positions in the shares,
underlying shares and debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance (“SFO™)), as
recorded in the register maintained by the Company under Section 352 of the SFO
or as notified to the Company and the Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Model code.

Long position in ordinary shares of HK$0.01 each of the Company

(@)
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ERARRMG
RZZE-—Z_FAAR=TH BRTXA
FI - mARRIREES LAEEDI([E
AREERADEMGFEEZEZH
itk IRBERETAMNGRAALR
BEREBMAXHMBRAR (BRI -
EERERTHRAEHERRRRIRA
1EEOEE (T2 R EH R BEGAIEXVER)
2B BBk REFPEREMNA
kg KK E o

ARNRABREEVIEAEERZHR

Number of Percentage of the
Issued ordinary Issued share capital
Name of director Capacity shares held of the Company
e R EARAERT
EEns 54 EERHE & N=p
Au Wai June Beneficial owner 220,800 0.03%
T {2 & ExBBA
Chan Chak Kai, Kenneth Beneficial owner 40,000 001%
PR ExBBA
Share options of the Company b) ARRBRE
Percentage of the
Number of Issued share capital
Name of director Capacity options held (note) of the Company
FERREHE EARAERT
ESng 5% Cik:d) REED
Chiu Siu Po Beneficial owner 2,000,000 0.3%
B BEREAA
Liu On Bong, Peter Beneficial owner 2,000,000 0.3%
B2 ERBBA
Chan Chak Kai, Kenneth Beneficial owner 10,000,000 1.6%
PR ERBBA
Note: The options granted have not been vested as at 30 September 2012, [ e = E NA=+H FELE
e ALFN
Save as disclosed above and in note 17 to the consolidated financial statements, at BREXREGEHBREMTI7TARES
no time during the year was the Company, any of its holding company, subsidiaries oy KRR EEREBERAR WEA
or fellow subsidiaries a party to any arrangement to enable the Directors of the A A R B A R B ER A F E AR

Company to acquire benefits by means of the acquisition of shares in or debentures

of the Company or any other body corporate.
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As at 30 September 2012, the register of substantial shareholders maintained by the
Company pursuant to Section 336 of SFC shows that the following shareholders, other
than a Director or chief executive of the Company, had notified the Company of relevant
interest and short positions in the shares or underlying shares or debentures of the
Company which would have to be disclosed to the Company and the Stock Exchange to
Divisions 2 and 3 of Part XV of the SFO in the issued share capital of the Company:

Long position in ordinary shares of HK$0.01 each of the Company

R-ZE-——FAA=ZTRH BEARAREE
FRHAERIENRBREFECTIERRERT
@R TIRR(EFIARARHITRA
BRIMNEMNEARABERRFERARAR
HEEEROREFTREREEF RS
R EXVERE 2R3N BAR AR E R #X
FIRBE R IAR

ARNREREAEBVIBTEBERZHR

Number of Issued Percentage of the
ordinary shares and Issued share capital
Name of shareholder Capacity underlying shares held of the Company
FRECRTERR HEADTERT
RR#EE/E8 L3} REEROEE BAED
Fidelitycorp Limited (Note 1) Interest in a controlled corporation 175,000,000 27.5%
(ME3ED) (as trustee for Moon Light Trust)
REEE
(€ A Moon Light Trust Z 55T A)
Moon Light Investments Group Limited Interest in a controlled corporation 175,000,000 27.5%
(Note 1) REEE R
(B5E1)
Radford Developments Limited (Note 1) Beneficial owner 175,000,000 27.5%
Ci=3)) BB A
Yu Man Fung Alice (Note 2) Beneficial owner 32,212,232 5.06%
T 3B (M eE2) EaBBA
Notes: Pitst

The 175,000,000 Shares was held by Radford Developments Limited. The issued share
capital of Radford Developments Limited is wholly owned by Moon Light Investments Group
Limited, which in turn wholly owned by Moon Light Trust. Fidelitycorp Limited is the trustee
for Moon Light Trust.

2. The Company granted 20,000,000 share options to Yu Man Fung, Alice and the said share
options was not yet vested as at 30 September 2012.
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