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The board (the “Board") of directors (the "Directors’)  EZEHLRERBR AT ([ARR )=
of DeTai New Energy Group Limited (the “Company’) H([EZ))@([EZ2g)ELEHRAA
hereby announces the unaudited consolidated  RIREKMBAR(AEE])HE-ZT=
interim results of the Company and its subsidiaries ZF+=A=+—HB1EXEAR 2 KE&E=E
(the “Group”) for the six months ended 31 December ~ 1#Z4RA R HEIZEAT ¢

2020 as follows:

Condensed Consolidated Statement of Comprehensive Income
BHAGEEBRE

For the six months ended 31 December 2020 HZE—ZE—_ZF+_-A=+—HIL/XEA

For the six months ended
31 December

BET-A=t-HLEAHEA

2020 2019
b Sk 22 —I-NE
HK$'000 HK$'000
FET
(Unaudited)
(REER)
Revenue & 3
Service income FRAE A 10,013 15615
Interest income FIEMA 2,381 8599
Trading income ZHWA 762 3893
13,156 28,107
Cost of sales HEKA (7,940) (11,774)
Gross profit 5 5216 16,333
Other income and gains or losses Bt A RS EE 4 3,772 8239
Gain on disposal of subsidiaries HEMBAR 2l 5 - 8512
General and administrative expenses —RRABRZ (25,835) (35, 328)
Selling and distribution expenses HERAHAZ (449) (1,051)
Finance costs EREN 6 (1,140) (901)
Share of loss of an associate AMi—BHERTERE 13 (4,680) (208)
Impairment loss on loans receivable ERETRESE 18 (3,320) (366)
Loss before taxation HABE 7 (26,436) (4770)
Taxation A 8 533 519
Loss for the period e (25,903) (4.251)
Other comprehensive income Hit2EMA
Items that may be subsequently AR EN A 2 R
reclassified to profit or loss ZIER
Exchange differences arising on translation of 1R &85 E 8 # K
financial statements of foreign operations B4 E # £8 19,378 (3020)
Release of exchange reserve upon HERBARBES
disposal of subsidiaries INERHE - (3910)
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Condensed Consolidated Statement of Comprehensive Income
BHEGS2ENRE

For the six months ended 31 December 2020 HE=—Z-_TF+-A=+—HI/~EA

For the six months ended
31 December
HE+T-A=t-RL,EA

2020
- 3:3
HK$'000
TR
(Unaudited)
(REER)
Other comprehensive income BREfEERA
for the period 19,378 (6930)
Total comprehensive income BR2ARARE
for the period (6,525) (11,181)
Loss for the period attributable to: THALEGBREE :
Qwners of the Company KRARERA (24,444) (2,204)
Non-controlling interests IR (1,459) (2,027)
(25,903) (4.251)
Total comprehensive income THALTEEERZE
for the period attributable to: WALE:
Owners of the Company AATHAA (6,255) (9399)
Non-controlling interests IR (270) (1,782)
(6,525) (11,181)
Loss per share to owners of the Company A2 F#A AELERER 10
— Basic —&K HK(0.16) cent HK(0.01) cent
Bl eyl
— Diluted —5% HK(0.16) cent  HK(001) cent
Bl Al
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Condensed Consolidated Statement of Financial Position
BRFESMERAER

As at 31 December 2020 R=Z=-_ZTF+_-_A=+—H

31 December 30 June

Notes HK$’000
fizE TR
(Unaudited)
(REBER)
ASSETS AND LIABILITIES BEREE
Non-current assets FhEEE
Property, plant and equipment 0% BE LR 11 428,043 409,886
Investment properties % BiE 12 19,400 19,400
Interests in associates REEDR 2 ER 13 8,309 12,989
Intangible assets ﬁf\ﬁ,é{ﬁ 14 - =
Goodwil HE 15 - -
Loans receivable EWER 18 1,067 1423
Financial assets at fair value through BATEFAER
profit or loss LEBEE 16 59,244 58,769
Total non-current assets ErBEENE 516,063 502,467
Current assets RBEE
Inventories = 51,157 46,668
Trade receivables, other receivables, BHEWER - Hmr Wz
deposits and prepayments Re RBEMNFZE 17 90,104 90,226
Loans receivable EWER 18 50,790 52414
Financial assets at fair value through BATEABR
profit or loss LEREE 16 7,500 10000
Pledged bank balances BEARITEA 3 5,832 6,138
Bank balances and cash FIERRA S 337,264 354041
Total current assets REYEELE 542,647 550487
Current liabilities RBAE
Trade payables, other advances BHRMNEE  EBRK
and accruals Bt ER 19 15,914 14,248
Contract liabilities BHEE 2,831 2275
Borrowings =] 20 141,138 20659
Lease liabilities %ﬁhﬁ{ 1,654 2,708
Amount due to non-controlling interests B IR RIER ZUR 21 43,976 43,661
Tax payable JEfIIE 2,618 2618
Total current liabilities nEa EaE 208,131 86,169
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Condensed Consolidated Statement of Financial Position
BHGSMERALE

As at 31 December 2020 R=Z-_ZTF+-_A=+—H

31 December 30 June
2020 2020

T
(Unaudited) (Audited)
(REBER) (E=R)
Net current assets RBEERE 334,516 473318
Total assets less current liabilities EEAERRBER 850,579 975,785
Non-current liabilities FRBaE
Borrowing BE 20 243 120012
Lease liabilities HEAE 522 1418
Deferred tax liabilities ERHERE 64,593 62,609
Total non-current liabilities FRBEEEE 65,358 184,039
Net assets EEFHE 785,221 791,746
EQUITY 3
Share capital BRA 2 784,776 784,776
Reserves & 46,892 53,147
Equity attributable to owners AREHA AEEER
of the Company 831,668 837923
Non-controlling interests FHERER (46,447) (46,177)
Total equity aER 785,221 791,746
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Condensed Consolidated Statement of Changes in Equity
HAGAEERERE

For the six months ended 31 December 2019

BE-E-hE+-A=+—H1xEAH

At July 2019, as originalpresented R=B-NELA-B R%2H I 120788 569 (@3 N4 6% (3540 1078 5121)
Effectofadoption of HKFRS 16 RAEEHBRSEE - - - - - - - (221 [ 2 (3009)
At1July 2019, as restated R=®-hFtA-B S8 I 1207887 (51649) (#3246 2487 (1327687) (75943) %3593
Lapseofshare options fEU TS - - - - - (] = % - = =
Recognition o equity-settled share-based EERHHIER
payments experse - = - - = 6% = = % - 66
Contibutionffom nors<cotroling nterests FARERLE = = = = = - - £ - 30
Deemed acquisiton of subsidiary (note 24) BIEKEHEA - - - - - - - 33379 B
Transactions with owners HEEARE il 9% 3379 1076
Comprehensiveincome 2ERA
Loss for the period HrER = S = = = = = (224 24 (2000 (251)
Other comprehensive income Hip2EUA
ising on translation BEBNEBAEEEN R
5 - - (3265) - - - 15 (300)
Release of exchange reserve toprofitorless upon  EHBRARSILMEREEES
disposal of ubsidaries (3910) (3910
Total comprehensiveincome forthe period A2 ERASE = = - (7175) = = - (2224 93%) (1782) (11181)
At31December 2019 R=®-hF+=A=1-R TTT6 1217887 (58824) #3246) 73088 B3O (139816) (44346) 953488
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Condensed Consolidated Statement of Changes in Equity
BRGFEEGRERR

For the six months ended 31 December 2020 HE=—Z-_TF+-A=+—HI/~EA

Equity attributable to owners of the Company

FRTRAARERE

Share Non-
Share Share Contributed  Exchange  Special option Other Accumulated controllng Total
Gpitl  premum  suplis  reseve  reseve  reseve  reseve  losses Total interests equty
BE  REER  4ABR  MERE  SRER BREEE  RbBE  RHER 8 FERES fiEs
HKSO00  HKSO00  HKSO00  HKSO0D  HKSODD  HKS000  HKSO00  HKSOOD  HKSO00  HKS000  HKS000

Ti#n TR Tz TR TR FEx Fén TR FEx Fén

At1July 2020 W=8-8FtA-R 784776 1,217,887 340,932 (57,530) (43,246) 55,791 13037 (1473,724) 837,93 (46,177) 791,746
Lapse of share options BBBRAR = = = = = (42621) - 460 - - -
Transactions with owners REAAZS ° o o o - (we) - e - - -
(Comprehensive income 2EUA
Loss forthe period HhEE = = = = = = = (8448) (24444 (1459)  (25,903)
Other comprehensive income E2EUA
Exchange difference arsing on translaton of RERINEBAEEENEE

foreign operatons B - - 18,189 - - - - 18,189 1189 19378
Total comprehensiveincome fortheperiod B2 ERALE - - - 18,189 - - - (24444) (6,255) (270) (6,525)
At31December 2020 W-®-¥F+-A=t-R 784776 1,217,887 340,932 (39,341) (43,246) 13170 13,037 (1,455,547) 831,668 (46,447) 785221
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Condensed Consolidated Statement of Cash Flows
BHGSRERER

For the six months ended 31 December 2020 HE—ZT-_TF+-A=+—HIL/XEA

For the six months
ended 31 December
BE+t-A=t-RLxMERA

2020
b St 22
HK$'000
TAn
((IETT ]
(REEH)
Net cash (used in)/generated from operating activities Z&£% (Fi ) /fiBR&RE (13,123) 2,106
Investing activities REED
Bank interest income received BYEHRITHERA 1,131 13
Compensation from profit quarantee received BUYCRMRE  HE 2,500 10000
Purchase of property, plant and equipment BENE BEREHE (4197) (523)
Sales proceeds of property, plant and equipment NE  BERREZ BERSIE - 35
Net cash outflows from acquisition of a subsidiary YE-HNEARMERERLFE - (6,999)
Net cash outflows from acquisition of an associate WE-RREARAERSRLFE = (15,600)
Decrease in pledged bank balances BEARITERAD 554 528
Net cash inflows from disposal of subsidiaries HERBARMEELEAFE - 85,802
Net cash (used in)/generated from investing activities }&%8 (Fif)/FEREZE (12) 73,260
Financing activities HEEH
Interest paid BRFIE (1,140) (901)
Repayments of borrowings BEHE (4,505) (6:408)
Repayments of principal portion of the lease liabilities BERERBNALHH (1,121) (911)
Advance from non-controlling interests FRRERDH 315 1193
Net cash used in financing activities REEDMARSTE (6,451) (7,027)
Net (decrease)/increase in cash and cash equivalents BEREEZEER (HD),/
ENFE (19,586) 68339
Effect of foreign exchange rate, net ExyERE 2,809 4439
Cash and cash equivalents at beginning of the period HYHE KR4 %EEE 354,041 302424
Cash and cash equivalents at end of the period HRRESRAESEER 337,264 375,202
Analysis of the balances of cash and ReRRESEAR LRI
cash equivalents
Cash and cash equivalents included in STARERB TR
cash and bank balances BeRREeEEER 337,264 375,202
Cash and cash equivalents at end of the period HARERBEEEER 337,264 375,02
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Notes to the Condensed Consolidated Interim Financial Statements
BHGS R R R EE

For the six months ended 31 December 2020 HE=—Z-_TF+-A=+—HI/~EA

1.

10

BASIS OF PREPARATION

The unaudited condensed consolidated interim
financial statements of the Group have been
prepared in accordance with Hong Kong
Accounting Standard (“HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the
“"HKICPA") and the applicable disclosure
requirements of Appendix 16 to the Rules
Governing the Listing of Securities (the “Listing
Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

The unaudited condensed consolidated interim
financial statements have been prepared under
the historical cost basis except for investment
properties and certain financial instruments,
which are measured at fair value.

These unaudited condensed consolidated interim
financial statements should be read in
conjunction with the audited consolidated
financial statements of the Group for the year
ended 30 June 2020. The accounting policies
used in the unaudited condensed consolidated
interim financial statements are consistent with
those followed in the preparation of the Group's
consolidated financial statements for the year
ended 30 June 2020, except for the adoption of
the new or amended Hong Kong Financial
Reporting Standards ("HKFRSs”), which include
individual HKFRSs, HKAS and Interpretations
(‘Int"). The Group has not early adopted any new
HKFRSs that have been issued but are not yet
effective.

DETAI NEW ENERGY GROUP LIMITED
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Notes to the Condensed Consolidated Interim Financial Statements
B S R B R R EE

For the six months ended 31 December 2020 HE—ZT-_TF+-A=+—HIL/XEA
2. FMNEBUMBEREER
2.1 BT RIETEBTH

2, ADOPTION OF HONG KONG
FINANCIAL REPORTING STANDARDS
2.1 Adoption of new/revised HKFRSs

In the current period, the Group has applied
for the first time the following new
standards, amendments and interpretations
(“the new HKFRSs") issued by the HKICPA,
which are relevant to and effective for the
Group's condensed consolidated interim
financial statements for the annual period
beginning on 1 July 2020:

Amendments to Definition of a Business
HKFRS 3
Amendments to Definition of Material

HKAS 1 and HKAS 8

Amendments to Interest Rate Benchmark Reform
HKAS 39, HKFRS 7
and HKFRS 9

The adoption of the new/revised HKFRSs
has no material impact on the Group’s
condensed consolidated interim financial
statements.

|E2EA

RAHERE - AEEE 8 XER
EB G ASRE Mz T E
RNEE 2 PR G B BB TS5 3R
RBEBEN T _TFLA—
HEE 2 FEHRM AR ZHE]
B BRI RRE(HTES
B RS 2R )

ERHHREEY ES¥hE
#3526

FRSHENR R
BEGiENR 2T

e

KLER

FRgENE0% flES D
BRUBRLERR ISR
ERBHAERNR R 267

BRI AT B B T 1R
o A 4 K 4R L 2 A 4 A o
BB RELEEAYE -
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Notes to the Condensed Consolidated Interim Financial Statements
BHGS R R R EE

For the six months ended 31 December 2020 HE=—Z-_TF+-A=+—HI/~EA

2. ADOPTION OF HONG KONG 2. BMERBMBHREEN 2

FINANCIAL REPORTING STANDARDS

(Continued)

2.2 New/revised HKFRSs that have been 2.2 O BEAE M RERZ R, &
issued but are not yet effective CHE s e T
The following new/revised HKFRSs, TH AR E B ESEAAR A B
potentially relevant to the Group's BB REB 2] K
condensed consolidated interim financial S EAM RS XD &8
statements, have been issued, but are not BRERER  TREREEIRE
yet effective and have not been early A -

adopted by the Group.

Amendments to Classification of Liabilities as BESHENS B2 BENEARDUER
HKAS 1 Current or Non-current and YREARESH
HK Interpretation 5 (2020), (Z5-%6) 0
Presentation of Financial ERRZE -
Statements — Classification FANHERRER
by the Borrower of a Term BRF TSRS
Loan that Contains a AMAE
Repayment on Demand
Clause*
Amendments Proceeds before Intended Use? BRSHENZ 05268 (FHTRBAZAER
to HKAS 16 Jg2
Amendments Onerous Contracts — Cost of BRETENE VR 26T  BEMAH-EAA
to HKAS 37 Fulfiling a Contract? TS
Amendments Reference to the Conceptual BAUBREEAE IR BT RORR R
to HKFRS 3 Framework®
Amendments Sale or Contribution of Assets BRUBALENS0RR  REZEEBENTY
to HKFRS 10 between an Investor and its BESHENE BB ARLEMVEE
and HKAS 28 Associate or Joint Venture® e LS
Amendments Interest Rate Benchmark Reform EReElE0E flREENE
to HKAS 39, — Phase 2' BRUEREENF 45 —ERR
HKFRS 4, BRUBREENEIR
HKFRS 7, BANBREENZEORR
HKFRS 9 and ERAHASENR 0F267
HKFRS 16
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Notes to the Condensed Consolidated Interim Financial Statements

AR & PR 35 3R R P EE

For the six months ended 31 December 2020 HE—ZT-_TF+-A=+—HIL/XEA

2. ADOPTION OF HONG KONG
FINANCIAL REPORTING STANDARDS
(Continued)

2.2 New/revised HKFRSs that have been
issued but are not yet effective

(Continued)

Annual Amendments to HKFRS 1, First
Improvements time adoption of Hong Kong
to HKFRSs Financial Reporting

2018-2020 Cycle Standards?

Annual Amendments to HKFRS 9,
Improvements to Financial instruments?
HKFRSs 2018-2020
Cycle

Annual Amendments to HKFRS 16,
Improvements to Leases?
HKFRSs 2018-2020
Cycle

! Effective for annual periods beginning on or
after 1 January 2021.

2 Effective for annual periods beginning on or
after 1 January 2022.

> Effective for business combinations for which
the date of acquisition is on or after the
beginning of the first annual period
beginning on or after 1 January 2022.

4 Effective for annual periods beginning on or
after 1 January 2023.

> The amendments shall be applied
prospectively to the sale or contribution of
assets occurring in annual periods beginning
on or after a date to be determined.

2. FMTFEMBEREEM o)

2.2 BEEMEMERER 2],
BRI BB MR EER (&)

BANBREEN-E-\E2 ék&ﬁﬁ%fuiiﬁw

“ECEEM ERIE %wfb
E‘ 7
BRREEN

FRMBRSEN_Z-\FE BRHBRSEN
STORERMARME  RoNuB

BHIA?
FAUBRSEN-Z-\F  BRHBREEN
o3 2.3 %Zﬁrﬁﬁ F6%263

g

O RZTE-—F—-A—Hmz%
Fia 2 FEEAR AR ©

? R-T-_—_F—F—Hzz#
Rz FE AR -

3 OHKEBASMAR-T-_—_F—
A—RAgz®BAmzEBFEE
HEFABRKZ ENEBEHE
B e

¢ R-TE-_=F—AF—RB=xzk
FiR 2 FE AR AR ©

S REEITERAEEERAR
HFEBHS 2 BRARNTESR
HEENEELERHE -
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Notes to the Condensed Consolidated Interim Financial Statements
BHGS R R R EE

For the six months ended 31 December 2020 HE=—Z-_TF+-A=+—HI/~EA

2. ADOPTION OF HONG KONG

14

FINANCIAL REPORTING STANDARDS
(Continued)
2.2 New/revised HKFRSs that have been

issued but are not yet effective
(Continued)

Amendments to HKAS 1 —
Classification of Liabilities as Current or
Non-current and HK Interpretation 5
(2020), Presentation of Financial
Statements — Classification by the
Borrower of a Term Loan that Contains
a Repayment on Demand Clause

The amendments clarify that the
classification of liabilities as current or non-
current is based on rights that are in
existence at the end of the reporting period,
specify that classification is unaffected by
expectations about whether an entity will
exercise its right to defer settlement of a
liability and explain that rights are in
existence if covenants are complied with at
the end of the reporting period. The
amendments also introduce a definition of
“settlement” to make clear that settlement
refers to the transfer to the counterparty of
cash, equity instruments, other assets or
services.

HK Interpretation 5 (2020) was revised as a
consequence of the Amendments to HKAS
1 issued in August 2020. The revision to HK
Interpretation 5 (2020) updates the
wordings in the interpretation to align with
the Amendments to HKAS 1 with no change
in conclusion and do not change the
existing requirements.

2. RMBERMBEREEN 2

2.2 BHEMEMERERZHR]

BRI E B MR EER (&)

B EAE 12T — &
F *ﬁ%ﬁiﬁ@#ﬁfiﬂ&ﬁ%ﬁ
BESH(ZF-FF) MEH
RZE2J| —EAHAHBERER
BB ERBE K7

Z1E DT%/EJE féﬁﬁﬁ#ﬁiﬁﬂ
REEZENDERRE LI
mEBEE - BRERAEDHRAIX
EHERRTGTEHTES
BEBEN 2T - W - 0
REmEHRBETRL - BIFHE
ZHER - ZIEFT NS A4 E |
WEE  ABRBRTRERETE
#He  RETE  Ef&ESK
RIFEBRERSEHFT -

BAREBESHR(ZZEZF)
l_7_7¢/\ﬂﬂ§ﬁ‘ﬁﬁ’]§

SEERIE 1R 2B MISET °
EEREE SR _—\,_—\,E)Z
BAEN2ERHAT - NHE
BB d‘ﬁ%% SR AERT IR T
—¥ WEmUESS - ARG
B IS
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Notes to the Condensed Consolidated Interim Financial Statements
B S R B R R EE

For the six months ended 31 December 2020 #HZ—ZE_-_ZF+_A=+—HI:/;~AA
2. ADOPTION OF HONG KONG 2. B EEMBEREEN &)
FINANCIAL REPORTING STANDARDS

(Continued)

2.2 New/revised HKFRSs that have been 2.2 CHEMEMARERZHR &

issued but are not yet effective
(Continued)

Amendments to HKAS 16 — Proceeds before
Intended Use

The amendments prohibit deducting from
the cost of an item of property, plant and
equipment any proceeds from selling items
produced while bringing that asset to the
location and condition necessary for it to be
capable of operating in the manner
intended by management. Instead, the
proceeds from selling such items, and the
cost of producing those items, is recognised
in profit or loss.

Amendments to HKAS 37 — Onerous
Contracts — Cost of Fulfilling a Contract
The amendments specify that the “cost of
fulfilling” a contract comprises the “costs
that relate directly to the contract”. Costs
that relate directly to a contract can either
be incremental costs of fulfilling that
contract (for example, direct labour and
materials) or an allocation of other costs that
relate directly to fulfilling contracts (for
example, the allocation of the depreciation
charge for an item of property, plant and
equipment used in fulfilling the contract).

BRI BB MR EER (&)

BEBETERIE 165 2155 —
1EHEE Fi2 51 2 T8 50 R
ZEERIELERREDE B
B R#&EEE NRAT MR E
BEEENIZBREEEHRTE
W ARREEMVENUE
RGHBIETELMNIERNME
HEMSRIEA - R - BEEH
AREGTRALEZFHEAE
MABFRARERZSTEHEN
B o

BEBETERIE37H 2155 —
BEMEEH —BITENZRE
ZEER BB BITRR K]
BREIESNERAEZKA]
BANBERABIKASRET
BRZEERAN(MEES TR
M) - HEETARERERM
ZEMRADE(BRETE
W2WE - BERZHBEE 2
FEXHAE)
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Notes to the Condensed Consolidated Interim Financial Statements
BHGS R R R EE

For the six months ended 31 December 2020 HE=—Z-_TF+-A=+—HI/~EA

2. ADOPTION OF HONG KONG

16

FINANCIAL REPORTING STANDARDS
(Continued)
2.2 New/revised HKFRSs that have been

issued but are not yet effective
(Continued)

Amendments to HKFRS 3 — Reference to
the Conceptual Framework

The amendments update HKFRS 3 so that it
refers to the revised Conceptual Framework
for Financial Reporting 2018 instead of the
version issued in 2010. The amendments
add to HKFRS 3 a requirement that, for
obligations within the scope of HKAS 37, an
acquirer applies HKAS 37 to determine
whether at the acquisition date a present
obligation exists as a result of past events.
For a levy that would be within the scope of
HK(IFRIC)-Interpretation 21 Levies, the
acquirer applies HK(IFRIC)-Interpretation 21
to determine whether the obligating event
that gives rise to a liability to pay the levy
has occurred by the acquisition date. The
amendments also add an explicit statement
that an acquirer does not recognise
contingent assets acquired in a business
combination.

2. RMBERMBEREEN 2

2.2 BHEMEMERERZHR]

BRI E B MR EER (&)

BEBHMEHEERIE3HZ

165 — BERAEZR 2 1248
RZEBAENBEU B REE
A3 - BEEREE TN
FPBHE L LIETHIER
ME—T—FFRMLZRA
ZEERTHEBYBHREEL
SEIRIEM—IBRE - ABER
FHERIE7RBE NN A
E UWBITEREAS G ER
FIREERREIHRRLEE
BESEHMEERERME B
ER(ERTBREREBEZE
) -REF N REHEBEAN
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Notes to the Condensed Consolidated Interim Financial Statements
B S R B R R EE

For the six months ended 31 December 2020 #HZ—ZE_-_ZF+_A=+—HI:/;~AA
2. ADOPTION OF HONG KONG 2. B EEMBEREEN &)
FINANCIAL REPORTING STANDARDS

(Continued)

2.2 New/revised HKFRSs that have been 2.2 CHEMEMARERZHR &

issued but are not yet effective
(Continued)

Amendments to HKFRS 10 and HKAS 28

— Sale or Contribution of Assets between
an Investor and its Associate or Joint
Venture

The amendments clarify with situations
where there is a sale or contribution of
assets between an investor and its associate
or joint venture. When the transaction with
an associate or joint venture that is
accounted for using the equity method, any
gains or losses resulting from the loss of
control of a subsidiary that does not contain
a business are recognised in the profit or
loss only to the extent of the unrelated
investors' interests in that associate or joint
venture. Similarly, any gains or losses
resulting from the remeasurement of
retained interest in any former subsidiary
(that has become an associate or a joint
venture) to fair value are recognised in the
profit or loss only to the extent of the
unrelated investors’ interests in the new
associate or joint venture.

BRI BB MR EER (&)

BEBUMEBEERE 105 REE
B ERFE 2825 — RE
EFHEABENANSETF/HZ
HELENLRA
?ﬁf AR R AR
NG %ﬁ%ZFﬁT&éF
HEXHEMER - i S5 &
Qﬂe‘é%ﬁ%ﬁ@ﬁ?%ﬂéﬁﬁ%
qHEAR E‘J%Tﬁéﬁé%@%
ZHYERBSEBOHEAR
2 %H%ﬁﬁ?iﬁ”}&ﬁﬂ&ﬁﬁﬁ
R HENEREREER
ZHERR AR ELEMNESR
AR - R - RNEREARERE
EFFTEEMAMNEAR (2K
REERAHGEDRE) 2RE
E/\i”&?@ﬁﬁ?iZfﬂﬂ&
MEEE - EEAERBIRE
ERHBERARAEREZ
AR -
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Notes to the Condensed Consolidated Interim Financial Statements
BHGS R R R EE

For the six months ended 31 December 2020 HE=—Z-_TF+-A=+—HI/~EA

2. ADOPTION OF HONG KONG

18

FINANCIAL REPORTING STANDARDS
(Continued)
2.2 New/revised HKFRSs that have been

issued but are not yet effective
(Continued)

Amendments to HKAS 39, HKFRS 4, HKFRS 7,
HKFRS 9 and HKFRS 16 — Interest Rate
Benchmark Reform — Phase 2

The amendments address issues that might
affect financial reporting when a company
replaces the old interest rate benchmark
with an alternative benchmark rate as a
result of the interest rate benchmark reform
(the “Reform”). The amendments
complement those issued in November
2019 and relate to (a) changes to
contractual cash flows in which an entity
will not have to derecognise or adjust the
carrying amount of financial instruments for
changes required by the Reform, but will
instead update the effective interest rate to
reflect the change to the alternative
benchmark rate; (b) hedge accounting in
which an entity will not have to discontinue
its hedge accounting solely because it
makes changes required by the Reform, if
the hedge meets other hedge accounting
criteria; and (c) disclosures in which an entity
will be required to disclose information
about new risks arising from the Reform and
how it manages the transition to alternative
benchmark rates.

2. RMBERMBEREEN 2

2.2 BHEMEMERERZHR]

BRI E B MR EER (&)

BETERFE395 - EEBUK
WEERF4T  BEUBRE
ERIFE7H  BEHMBKEER
FONREBUBFEERAE 16
IS — RIRBEERE—F2
B E
ZEER AR REERE
((RE)MEBRRAERE
R ERZER KA LR A
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DA E B R F IR LHE

RUFABRSH T A ZEmE "
ﬁm%ﬁAyﬂ$M&%%ﬁ

ﬁ?’ﬂJXZ“ i (b) ¥ & At
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ﬁ%ﬁ AlEEBAEREE

EREFMERZEEMP IEH
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Z R DA K B a0 fa] & 1 e
EEREEFRZER -
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Notes to the Condensed Consolidated Interim Financial Statements
B S R B R R EE

For the six months ended 31 December 2020 #HZ—ZE_-_ZF+_A=+—HI:/;~AA
2. ADOPTION OF HONG KONG 2. B EEMBEREEN &)
FINANCIAL REPORTING STANDARDS

(Continued)

2.2 New/revised HKFRSs that have been 2.2 CHEMEMARERZHR &

issued but are not yet effective
(Continued)

Annual Improvements to HKFRSs 2018-
2020 Cycle— Amendments to HKFRS 1, First
time adoption of Hong Kong Financial
Reporting Standards

The amendment permits a subsidiary that
applies paragraph D16(a) of HKFRS 1 to
measure cumulative translation differences
using the amounts reported by its parent,
based on the parent’s date of transition to
HKFRSs.

Annual Improvements to HKFRSs 2018-
2020 Cycle — Amendments to HKFRS 9,
Financial instruments

The amendment clarifies the fees included
in the “10 per cent” test in paragraph B3.3.6
of HKFRS 9 in assessing whether to
derecognise a financial liability, explaining
that only fees paid or received between the
entity and the lender, including fees paid or
received by either the entity or the lender
on other’s behalf are included.

BRI BB MR EER (&)

BRUBREERN —FE—NFZ
S EFERANCFERE—F
BRI ERER 155 ZI55T
BRI E BB &R

FIETRTREATAY B RS
#RIE 15 F D16() RV B A
B REBRARBEEE AN
BHREEAHBHFERIRF
ERNSHEIERNELEZE -

EBMEREEN_—F—EE
—E_EFERNCEERE—F
BRI EERF S ZI5ET
B¥ITA
ZIERRBEEBRTERER
ItHERERABERERE ST
7R & X B S 95% FB33.6ER
[BoZ TIARETANER -
EREFTATREERAZHE
TSR ER BIEEE
HERARRKRS — A Feklk
BHEA -
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Notes to the Condensed Consolidated Interim Financial Statements
BHGS R R R EE

For the six months ended 31 December 2020 HE=—Z-_TF+-A=+—HI/~EA

2. ADOPTION OF HONG KONG

20

FINANCIAL REPORTING STANDARDS
(Continued)
2.2 New/revised HKFRSs that have been

issued but are not yet effective
(Continued)

Annual Improvements to HKFRSs 2018-
2020 Cycle — Amendments to HKFRS 16,
Leases

The amendment to lllustrative Example 13
accompanying HKFRS 16 removes from the
example the illustration of the
reimbursement of leasehold improvements
by the lessor in order to resolve any
potential confusion regarding the treatment
of lease incentives that might arise because
of how lease incentives are illustrated in that
example.

The Group is in the process of making an
assessment of the potential impact of these
new pronouncements upon application.

2. RMBERMBEREEN 2

2.2 BHEMEMERERZHR]

BRI E B MR EER (&)

BEBUBHREER —F—\FE
—E_EFACFERE—F
BB EERE 16 5 2 15ET -
HE

BB TR E AR5 1657 AT
RERBANPIF132E5] » 1
BlFr M HEAEERE

FREMHA - ARRREZS
N A 35 AR A & 22 B e 1
FAE IR B R IR 1H B R A A
W EEERAERBR

AEERLFEERAZETR

SE2REYE -
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Notes to the Condensed Consolidated Interim Financial Statements

AR & PR 35 3R R P EE

For the six months ended 31 December 2020 HE—ZT-_TF+-A=+—HIL/XEA

3. REVENUE AND SEGMENT
INFORMATION
Revenue represents the amounts received and
receivable for goods sold to outside customers,
net of returns and discounts and sales related
taxes, income from hotel operations and interest
income from loans receivable during the period.

3. KR RSHAEH

Weak Thig IR IR R B RATHIA
REHEBRZHBARRINAZS
HERmZERREYFRIR  BE
BEZWA R ERE TR Z RSN

For the six months ended
31 December
BE+-A=1+—-RAL~ER
2020 2019
—g-2F -TF

HK$'000 HKS'000
TiER FAEL
(Unaudited) (Unaudited)
(REER) (REE#ERZ)

Service income: BRASHCA

Hotel hospitality business EERFEED 10,013 15,615

Interest income: FISIA -

Money lending services BERE 2,381 8,599

Trading income; BHMA

New energy business HEERER 379 1723

Liquor and wine EREM 383 2170
13,156 28,107
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Notes to the Condensed Consolidated Interim Financial Statements
BHGS R R R EE

For the six months ended 31 December 2020 HE=—Z-_TF+-A=+—HI/~EA

3. REVENUE AND SEGMENT

22

INFORMATION (Continued)
(a) Reportable segments

The Group determines its operating
segments based on the reports reviewed by
the chief operating decision-makers that are
used to make strategic decisions. The chief
operating decision-maker has been
identified as the Company's executive
directors.

The Group currently has five reportable
segments. The segments are managed
separately as each business offers different
products and services and requires different
business strategies as follows:

(i) hotel hospitality business;
(i) provision of money lending services;
(i) new energy business;

(iv) trading and distribution of liquor and
wine; and

(v) investments in funds.

There were no inter-segment transactions
between different operating segments for
the period. Central revenue and expenses
are not allocated to the operating segments
as they are not included in the measure of
the segments’ results that are used by the
chief operating decision-makers for
assessment of segment performance.

(@) AIREDE
AEBERBETELERARESE
BARNKBAEZREEEL
BN EBEERAE BT
BARRRNITES -

AEFRKALERTREDE -
R R EBRETRE R &R
% EFEBREER - A
BENEEZEDE ZFD

BT

i) JEEREERS
(i) REEERS
(i) FTREIRZET

(v BEEREENSHE K

V) EgKE-

TREE D ER AL &SRR
MR 5 A R as &R 2
WHEG AT EEERKEAIE
AHEDERRZ DBEEE
WA RSN FX L EDBE

AR K
BEDHR °
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Notes to the Condensed Consolidated Interim Financial Statements
B S R B R R EE

For the six months ended 31 December 2020 HE—ZT-_TF+-A=+—HIL/XEA

3. REVENUE AND SEGMENT 3. k@ R9¥MEHE &)
INFORMATION (Continued)
(b) Segment revenue and results (b) PHEKNEREE
The following is an analysis of the Group's ?22 AIRESHE D AER 2K
revenue and results by reportable segments: mMEEDTWT
For the six months ended 31 December 2020 HE—_E_FTFEf+_F=+—
HIE~1EA

Hotel Money New Liquor
hospitality lending energy and  Investments
business services business wine infunds Total
BERE Gt
X% RERE £%  EEER  EeRE¥ szt

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TEn TEn TEn TEn
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(RE2R)  (REBK) (REER) (REER)  (REHR)  (REEH)

Segment revenue Al 10013 2381 m 3 - 13,156
Seqment oss)/proft AE(BR) /%7 (5.279) (1,177) (3,789) (652) 344 (10,553)
Unallocated corporateincome ~~ RABAFRAR

and expenses, net Hx 8 (10,063)
Finance costs BERA (1,140)
Share ofoss of an associate: HMe-HBELAEE (4,680)
Loss before taration RAiEe (26,436)
Other segment nformation: HhARER

Impairment loss on loans receivable  FEM E 3R EI (B 658 - (3.320) - - - (3,320)
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Notes to the Condensed Consolidated Interim Financial Statements
BHGS R R R EE

For the six months ended 31 December 2020 HE=—Z-_TF+-A=+—HI/~EA

3. REVENUE AND SEGMENT 3. k@ RAEEH )
INFORMATION (Continued)
(b) Segment revenue and results (b) 7HKNBEREE(E)
(Continued)
For the sixmonths ended 31 December 2019 BE-_ZE-AF+=-A=+—H
LENEA

Money Liquor
lending and
g

Segment revenue AENE 15615 859 173 2170 - 2,107
Segment loss/proft AR (5B)/ &7 (3587) 7640 (5,760) (724 66% 4262
Unallocated comporate income ~~~ RABAAMAR

and expenses, net xR (15739)
Finance costs BARK %00
Gain on the disposal of subsidiaries ~ (HEMBA 2 % 8512
Share ofoss of an associate: Mi—EBERAER (208)
Share-based paymentexpenses — IRBFFER (6%)
Loss before taxation RAgE (4770
Other segment information: EhAEER
Impaitment loss on loans receivable  FEW & SR ERE - (366) - - - (366)
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Notes to the Condensed Consolidated Interim Financial Statements
B S R B R R EE

For the six months ended 31 December 2020 HE—ZT-_TF+-A=+—HIL/XEA
3. k@ R9¥MEHE &)
() PEEERERE

3. REVENUE AND SEGMENT
INFORMATION (Continued)
(c) Segment assets and liabilities

The following is an analysis of the Group's
assets and liabilities by reportable segments:

BAREDEED
ERBEINWT

PAREEZE

31 December

2020
+=A _+ A
HK$’000 HK$'000
TER TR
(Unaudited) (Audited)
(REEXZ) (&%)
Segment assets PTEEE
Hotel hospitality business BIERFER 432,307 415,589
Money lending services BBk 52,529 82,366
New energy business MERER 3,358 2,898
Liguor and wine EREM 74,260 68,736
Investments in funds EeRAE 120,805 125,566
Total segment assets ’\*EEE?@TE 683,259 695,155
Interests in associates REEE AR i 8,309 12,989
Investment properties Txﬁ%% 19,400 19,400
Unallocated bank balances and cash R HELSRITEA NI S 328,232 312,174
Unallocated corporate assets (note) ~ AD B RIBE (A1) 19,510 22,236
Consolidated total assets HAEBESE 1,058,710 1,061,954
Segment liabilities PEERE
Hotel hospitality business BIERFER 135,181 133,764
Money lending services EERE 246 432
New energy business HEERER 54,389 53,246
Liquor and wine EREm 2,444 2,352
Investments in funds EeRE 113 183
Total segment liabilities DEAERRE 192,373 189,977
Tax payable FERBEIR 2,618 2618
Deferred tax liabilities EXRIEAE 64,593 62,609
Unallocated corporate liabilities AAEREBEHaE)
(note) 13,905 15,004
Consolidated total liabilities neaEeE 273,489 270,208
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Notes to the Condensed Consolidated Interim Financial Statements
BHGS R R R EE

For the six months ended 31 December 2020 HE—ZT-_ZTF+-_A=+—HI/~EA

3. REVENUE AND SEGMENT
INFORMATION (Continued)
(c) Segment assets and liabilities (Continued)

26

Note:

Unallocated corporate assets mainly
comprised of consideration receivables and
compensation from profit guarantee as at
31 December 2020 and 30 June 2020.

Unallocated corporate liabilities mainly
comprised of other loan and accrued audit
fee as at 31 December 2020 and 30 June
2020.

(d) Geographical segments

The Group's operations are located in Hong
Kong (place of domicile), the People’s
Republic of China (the “PRC"), Japan,
Sweden and Canada. The Group's revenue
from external customers and information
about its non-current assets (other than
financial instruments) by geographical
markets are detailed as below:

3. KRS MEHE2)

() PEEEREEHE)

Wi - ROBEAREBEFEBRRERZ
TTFE+_A=+—HEZ
T-TEXNA=THHRKRAR
BRoaFRERE -

ROBEABIBBEEERERZ
T-EF+-_A=+—AHKk=
EZ_ZFEA=Z+HMNEME
FHREFTETER -

(d) HESE

REE 2 BN EE (R
SEdbE) - RE AR ([
B BA - RmEKRINEX - &
5 Bz % 5 8 0 2K B SR
BEPZUERBEBEERSDE
E(ERTARIN 2ERFIE
e

Revenue from external
customers Non-current assets
REMREF 2B FRBEE
For the six months ended
31 December
BE+=-A=1-H 31 December 30 June
E~EA 2020 2020
—ECEE
2020 2019 +=A —E-FE
“B-BF —ZNF =+-8 ~A=TH
HK$'000 HK$'000 HK$'000 HK$'000
TR THI TR THET
(Unaudited) (Unaudited) (Audited)
(RIBER) (REBERZ) (&%)
Hong Kong Bt 2,381 8,599 32,113 35,187
PRC H 762 3,749 7 6
Japan B 10,013 15615 423,632 407,082
Sweden gl - 144 - -
13,156 28,107 455,752 442275
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Notes to the Condensed Consolidated Interim Financial Statements
B S R B R R EE

For the six months ended 31 December 2020 HE—ZT-_TF+-A=+—HIL/XEA

4. OTHERINCOME AND GAINS OR 4, Hthg A RS ES

LOSSES

For the six months ended
31 December
BZt-A=1+—-HILAEA

2020 2019

—E-%F —E-NF

HK$’'000 HK$'000

FET TR

(Unaudited) (Unaudited)

(RBER) (REER)

Bank interest income RATH EHA 1,131 13
Additional compensation in BEEFIRER

relation to profit quarantee BIMAIE 170 400

Rental income AELWA 255 85

Government grants (note) B 8 (fat) 600 -

Interest income on amount due

FEYE R IR

from non-controlling interests
Gain on disposal of property,

FIBMWA - 94

HENE B R

plant and equipment B PA e _ )
Change in fair value of financial BATER ABRZ

assets at fair value through TREEATEZS

profit or loss (note 16) (Hizz 16) 475 9,022
Other sundry income HEmEg A 1,141 684
Net deficit on revaluation of REME BBER

investment properties - (2,061)

3,772 8,239

Note: Government grants represented the subsidies

et - BT #8 Bh3E B 3t 75 BTSN ST

FrREL MM - B EZ MR
BRARRIER RIT A EIR o

received from the local government in support
of the business operation. There were no
unfulfilled conditions or contingencies relating
to these subsidies.
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Notes to the Condensed Consolidated Interim Financial Statements
BHGS R R R EE

For the six months ended 31 December 2020 HE=—Z-_TF+-A=+—HI/~EA

5. GAIN ON THE DISPOSAL OF
SUBSIDIARIES

28

(@)

On 25 November 2019, the Group as vendor
entered into a share transfer agreement (the
“Share Transfer Agreement”) with an
independent third party as purchaser.
Pursuant to the Share Transfer Agreement,
the vendor agreed to sell and the purchaser
agreed to acquire the entire equity interest
of Bl & /& B (W JIHAE R A 7 (Guoyi
Trading (Sichuan) Limited) at a consideration
of RMB500. The gain on disposal amounted
to HK$4,063,000 has been recognised for
the six months ended 31 December 2019.

On 25 April 2019, the Group as a vendor,
entered into a provisional sale and purchase
agreement with an independent third party,
for the disposal of the entire issued share
capital of Rich Shine Development Limited
at the consideration of HK$82,820,000. The
completion has been taken place on 13
August 2019. The gain on disposal
amounted to HK$2,755,000 has been
recognised for the six months ended 31
December 2019.

On 7 September 2017, the Group entered
into a sale and purchase agreement with an
independent third party to dispose the
entire equity interest of Miracle True
Investment Limited (“Miracle True”), a
wholly-owned subsidiary of the Company,
at a consideration of HK$11,000,000. The
completion has been taken place on 30
December 2019. The gain on disposal
amounted to HKS$1,694,000 has been
recognised for the six months ended 31
December 2019.

DETAI NEW ENERGY GROUP LIMITED

(@)

5. HEMBARZKS

RZT—-NF+—A=+HA "
AEB(WERER)B—FBL
E=HERBER)TLRGHE
EmER(BROEERZED R
BREEERE BEARED
EmMEAHREWERZEE (Y
D ERAR ZZERAE - KRE
BARKESOIT - HE_ZT— N1
E+—_A=+—HI~EA "
B R H &S U5 4,063,000 87T °

RZZE-—NAFHA=+HA K
SE(ERER)E—RBIE=
FHEVEEREERRE  AEE
Rich Shine Development Limited 2
2HEBETREA REA
82,820000/8 7T - ZHEE N T
—hENA+=B=K - HE=
T-NEF+=ZA=1+—H1~E
A B R H & Has 2,755,000
IE o

R=ZT—+tFhBtH K&
BE—EBIFE=HFIVER
e WHEERARRZ2ENB
ARBEHREERAR([RE))
2 = EpR%#E - (B A& 11,000,000
BT ZHEEER_T—NF
+_A=tHEK -BE-T
—NAE+=-A=+—RH1xE
A - BERERH & UES 1,694,000 7%
5=
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Notes to the Condensed Consolidated Interim Financial Statements
B S R B R R EE

For the six months ended 31 December 2020 HE—ZT-_TF+-A=+—HIL/XEA

6. FINANCE COSTS 6. MIEHE

For the six months
ended 31 December
BE+-A=1+—-RAL~ER
2020 2019
i S 313 —Z-NEF

HK$'000 HKS'000
TiER FAEL
(Unaudited) (Unaudited)
(REER) (REEERZ)

Interest on bank loans and overdrafts  $R1TEZ RiE X 7 5 & 527 627
Interest on other loan HtERZFE 540 180
Interest on lease liabilities HEBEZFR 73 94
1,140 901

7. LOSS BEFORE TAXATION 7. RAEGHRA

For the six months
ended 31 December
BE+-A=1+—-RAL~ER
2020 2019
g S 313 —Z-NE

HK$'000 HKS'000
THET 7

(Unaudited) (Unaudited)

(REER) (REEERZ)

Loss before taxation is arrived HATEEE R THI5E :
at after charging:

Depreciation expenses in respectof: B T8 B2 TEMRX !

Owned assets BEEE 3,744 3,465
Right-of-use assets ERREE 672 670
Share-based payments expenses B 3B = 696
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Notes to the Condensed Consolidated Interim Financial Statements

AR S PR 35 3R R P EE

For the six months ended 31 December 2020 HE=—Z-_TF+-A=+—HI/~EA

8. TAXATION

8. 1\

For the six months
ended 31 December

BE+t-A=1t—-HLEA

2020 2019

—ECEf —Z-NEF

HK$'000 HKS'000

FTAT BT

(Unaudited) (Unaudited)

(REER) (REEERZ)

Current tax for the period — Japan ~ ZNEARIENEARITE — B K 10 10
Deferred tax EIERIE (543) (529)
Total income tax credit Fr{S Rk e 458 (533) (519)

Hong Kong profits tax was provided at the rate
of 16.5% on the estimated assessable profit
arising in Hong Kong for both the six months
ended 31 December 2020 and 2019. No
provision for Hong Kong profits tax has been
made for the current and prior periods as the
Group has no assessable profits arising in Hong
Kong.

The subsidiaries established in the PRC are
subject to enterprise income tax (“EIT") at tax
rates of 25% for both the six months ended 31
December 2020 and 2019. No provision for PRC
EIT has been made for the current and prior
periods as the Group has no assessable profits
arising in the PRC.

BE_ZTHER_T-AF+—
A=+t—B1EXER REBEL
ZfhET AR T FHE B % 16.5% {E
BENSHEE - ANAEER B
A NGB EHRYEEEBELER
G I O & AR N (S
B

BE_Z-_ZER"T-NAF+=
A=+—BLEREH  RPEBEKL
2 BB A R R R A R 25% B 1 5
FEHR(TEEMBHR] - ARAE
B AR BT ESEERBE
ERRTEN - ML EA BB
FRASTiIE B
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Notes to the Condensed Consolidated Interim Financial Statements
B S R B R R EE

For the six months ended 31 December 2020 HE—ZT-_TF+-A=+—HIL/XEA

TAXATION (Continued)

Under the relevant Japan tax regulations, the
profits of the business under tokumei kumiai
arrangement which is distributed to a tokumei
kumiai investor after deducting any
accumulated losses in prior years is only subject
to 20.42% withholding income tax in Japan. The
withholding tax is final Japanese tax on such
distributed tokumei kumiai profits and such
profits are not subject to any other Japanese
taxes. There is no withholding tax paid or
payable for the six months ended 31 December
2020 and 2019 as there is no profit distribution.

The subsidiary established in Japan is subject to
prefectural and municipal inhabitant taxes on a
per capita basis in accordance with the relevant
Japan tax regulations for the six months ended
31 December 2020 and 2019.

The subsidiary established in Sweden is subject
to corporate income tax at tax rate of 21.4% for
the six months ended 31 December 2020 and
2019. No provision for Sweden corporate
income tax has been made for the current and
prior periods as the Group has no assessable
profits arising in Sweden.

DIVIDEND

The Directors do not recommend the payment
of any interim dividend for the six months
ended 31 December 2020 (six months ended 31
December 2019: Nil).

8.

RE®)
RIEHBEATRBEREG  ERZBH
LZHIE T EB 2w M (RBEEER

BMEMRFBERRDIKE —RES
BHAREE ) I BB E AN 2042%

2GR - ENHABBE S

IKEZEH Mz &EBAKE

mEBFBEBSMETMEMLA
AHIE - ARBEEEF DR - A
BT TFR-T—NFT=A
=+—HLEXNEAWED K ER
TEHOF -

BE_Z_THER_T-AF+Z
A=+t—B1EXEAR REAKIL
Z KB~ R ARIRAAR B AR AR
Bl A EEG M T ARE R -

BHE_T_ZTFER_T—NF+=
A= JF HIENEA - E’\f‘nﬁﬁﬁX_L
Z BB A R BRI E 21 4% M
Fr 1S m mw$%l#5w&ﬂﬁ

WI%W%@@%%\mﬁﬁ%ﬁ

R
EETERMEBE_S_FTF+=
A =+—H8 1758 AR E A+ A3
RE(BEZE—NF+=A=1+—
HIENEAR : ) -
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Notes to the Condensed Consolidated Interim Financial Statements
BHGS R R R EE

For the six months ended 31 December 2020 HE=—Z-_TF+-A=+—HI/~EA

10.LOSS PER SHARE 10. 8GR
The calculation of basic loss per share amount is BRERNEESBINZRAR _T%ﬁ
based on the loss for the period attributable to AEBEEBHANEBERARNBEEITER
owners of the Company and the weighted REANFEF 9 EEtE -

average number of ordinary shares in issue
during the period.

The calculation of diluted loss per share amount EREEEESHENEARRES
is based on the loss for the period attributable ANEEHREEAE - stEFMREZ
to owners of the Company. The weighted TR ME LS AEBIUGTESR
average number of ordinary shares used in the EXAEBZBHRNE BT %@Hﬁ%(
calculation is the number of ordinary shares in B WER& E"Fﬁﬁ%%@&

issue during the period, as used in the basic loss WRIEEITER LR AL R Hy\ﬁry L/{
per share calculation, and the weighted average HE(E T A BT E BN 8 -

number of ordinary shares assumed to have
been issued at no consideration on the deemed
exercise or conversion of all dilutive potential
ordinary shares into ordinary shares.

The calculation of the basic and diluted loss per FARE N B e E 18 iR N5 B
share is based on the following data: stE

For the six months
ended 31 December
BEt-A=1+—-HIAMEA
2020 2019
t- ot 53 —T-NF

HK$'000 HK$'000
Fib 7 Fit
(Unaudited) (Unaudited)
(REER) (REER)

Loss attributable to ownersof the  FA{EstEBIREA L E
Company for the purpose of basic ~ EFIRZ AR RIEA A
and diluted loss per share FElhEE (24,444) (2224)
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AR & PR 35 3R R P EE

For the six months ended 31 December 2020 HE—ZT-_TF+-A=+—HIL/XEA

10.LOSS PER SHARE (Continued)

Weighted average number of ordinary Fi{EstERREREIEZ
shares for the purpose of calculating 3@ INFEF 198

basic loss per share

10. FBXE518 (&)

Number of shares
RAEE
For the six months
ended 31 December
BEZ+=-A=1+—-RI~EA
2020 2019

e —TNE
‘000 ‘000

TR i
(Unaudited) (Unaudited)
(REER) (REER)

15,695,532 15,695,532

Diluted loss per share amount for the six months
ended 31 December 2020 and 2019 was not
presented because the impact of the exercise of
the share options and convertible preference
shares was anti-dilutive. Potential ordinary shares
are dilutive when and only when their
conversion into ordinary shares would increase
loss per share attributable to owners of the
Company.

BHE-_ZT-_TFR-_F-NF+=
BA=+—R1EAREA  aRTFEE
RiERATBBEELERZVEAGR
BEUE MU EZYSRESE
B BEZTABRNRERES
BAELRRSILINARREE AR
R EIEE - AR B EME -
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Notes to the Condensed Consolidated Interim Financial Statements
BHGS R R R EE

For the six months ended 31 December 2020 HE=—Z-_TF+-A=+—HI/~EA

1

34

.PROPERTY, PLANT AND EQUIPMENT

During the six months ended 31 December
2020, the Group acquired items of property,
plant and equipment with a cost of
approximately HK$4,197,000 (six months ended
31 December 2019: HK$523,000). No disposal of
property, plant and equipment incurred during
the six months ended 31 December 2020 (six
months ended 31 December 2019: net gain on
disposal of property, plant and equipment of
HK$2,000).

As at 31 December 2020, the Group had several
leases for the use of 2 to 5 years with the right-
of-use assets amounted to approximately
HKS$743,000 (30 June 2020: approximately
HK$2,222,000).

As at 31 December 2020, the Group pledged
hotel land and building with an aggregated
carrying value of HK$423,632,000 to secure
banking facilities of the Group (30 June 2020:
HK$407,082,000) (note 20).

DETAI NEW ENERGY GROUP LIMITED

11.9%  BERRH

HE-_Z-ZTF+=-A=1+—HL
SNE A - AN S B AR AR 494,197,000
BLT(EE-_ZE-NAFt+_A=1+—
B E/SfE A 5230008 7T ) KED
¥ BELKRBEE HE-Z=
TFE+_A=+—HBLANER I
EHEME  BELLEEHE=T
—NWEFE+-_A=+—BL~@EA:
HEME  BERKEMEKREF
82,0008 7T) °

RZTZZTF+=_A=+—H &
EEEETEMEAFTHHEE B
FHEEENB743008T(ZZ
—EFRNA=FH : £2222000%
JT) °

R=ZF=ZTF+=_A=+—HB ' &
& B B & # AR M 48 {8 A 423,632,000
BILZBE L REFERAER
ERRITREZ KR (ZZE_TF
A =+H : 407,082,000 7t ) (Bt
20) °
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Notes to the Condensed Consolidated Interim Financial Statements
B S R B R R EE

For the six months ended 31 December 2020 HE—ZT-_TF+-A=+—HIL/XEA

12.INVESTMENT PROPERTIES 1.8 8M%E

31 December 30 June
2020

HK$'000 HKS 000

TET FAT

(Unaudited) (Audited)

(RBEXK) (REZ)

At beginning of the period/year 8/ E4) 19,400 -
Addition through acquisition of HRE R —

a subsidiary during the period MERBMAE = 18,941
Direct costs attributable to the addition & G B EZKA = 20
Surplus on revaluation of REMEZEMRBH

investment properties - 439
At end of the period/year H/FR 19,400 19,400

In October 2019, the Group has completed the
acquisition of investment properties through
acquisition of a subsidiary at a consideration of
HK$7,000,000. Investment properties are situated
in Hong Kong.

The fair value of investment properties as at 31
December 2020 and 30 June 2020 has been
assessed by an independent qualified valuer. No
fair value change of investment properties was
recognised in the condensed consolidated
statement of comprehensive income for the six
months ended 31 December 2020 (six months
ended 31 December 2019: net deficit on
revaluation of HK$361,000).

As at 31 December 2020, investment properties
in Hong Kong with an aggregate carrying value
of HK$19,400,000 (30 June 2020: HK$19,400,000)
have been pledged as the security of other loan
(note 20).

A —NE+A AEEBEB
U B8 —FEI P B A Bl e A R BB 3R B 1)
¥ KRB AE70000008 7T &Y
EMRES -

R=B=TF+=-—A=+—HEK=
T_ZFENA=Z1+H BEMERD
FEEDEBYAEREETMG -
HE-_ZT-_ZTF+-_A=+—HL
ANEA - BENERSESEE RS
KAEEREEMENDNTFEES (F
E_ZET—NF+_A=+—HIE
@A : EfhEALFEE361,000757T) °

R=ZZTE=ZFTF+=-_A=+—H" &
4819400000 B TL(ZE=FF
NA =+ H 194000008 7T ) &
BIREMFDEREREMERN
R (P 5E 20) ©
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BHGS R R R EE

For the six months ended 31 December 2020 HE=—Z-_TF+-A=+—HI/~EA

13.INTERESTS IN ASSOCIATES

13. RBHE

31 December
2020

LFZED

30 June

HKS'000 HKS'000
T TiB
(Unaudited) (Audited)
(REERZ) (&&ERZ)
At beginning of the period/year Hﬁ/ﬁ 1) 12,989 -
Subscription of the shares of NI )
an associate = 15,600
Share of loss for the period/year SMEE/ FRERE (4,680) 2611)
At end of the period/year H/FR 8,309 12,989
Details of the Group's associates are as follows: REE BN RIFENAT
Particulars of  Place of Percentage of
Name of companies issued capital incorporation interestheld  Principal activities
BRI %
AEER BRAFE SRR REASL FEEER
Zhongke International HK$10,000  Hong Kong 49%  Dormant
Finance Limited
RNERERARAR 100008 &E WK
Ming Fong Group HK$10000  Hong Kong 312%  Manufacturing and
Limited selling of ink and
packaging materials
and trading of
water-based ink
business
L EEERER AR 1000087 AR HERHERRRBDE
MR REE KT
HEER
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B S R B R R EE

For the six months ended 31 December 2020 HE—ZT-_TF+-A=+—HIL/XEA

14.INTANGIBLE ASSETS 14. B EE

As at 31 December 2020, the intangible assets
consisting production formula, non-competition
agreement and sales backlog agreements which
acquired through the acquisition of Emission
Particle Solution Sweden AB (“EPS"). There is no
addition of intangible assets for the six months
ended 31 December 2020 (six months ended 31
December 2019: Nil).

For the impairment testing, the intangible assets
are allocated to cash generating unit (“CGU") of
new energy business (the “New Energy Business
CGU") and its recoverable amount is based on its
value in use and determined with the assistance
of Royson Valuation Advisory Limited, an
independent qualified valuer, who has among
its staff members of Hong Kong Institute of
Surveyor. The calculation used cash flow
projections based on latest financial budgets
approved by the management covering a
period of 5 years and at a pre-tax discount rate
of 26% (30 June 2020: 26%). The cash flow
projections beyond the 5 years periods are
extrapolated using a growth rate at 3% (30 June
2020: 3%). Cash flow projections during the
budget period are based on the expected gross
margins during the budget period. Budgeted
gross margins and growth rate have been
determined based on past performance and the
Group management’s expectations for the
market development and future performance of
the New Energy Business CGU. The discount rate
is determined based on the cost of capital
adjusted by the specific risk associated with the
New Energy Business CGU. The recoverable
amount of the New Energy Business CGU is
considered as nil at 31 December 2020 (30 June
2020: Nil).

RZBE-_ZTF+=-_A=+—H &
& E B IEE BUHE Emission Particle
Solution Sweden AB ([EPS|) i #& A 2
HERF THEFHERHEEW
ZoMERBE_T-_TF+=A
== Eﬂ:/\flﬁmxﬁﬁﬁ/ﬁ?(ﬁ
@A : =) -

RETREAR  BEEESEZRE
M REBReELESU(REE
HBA ((FEREBREELSE
fizl) HajmemEREER
BENEE LA BB EMERT
HBAERATWB TEE - %A
ETZ%I?EWPE%?’%?EU%EW%@Q

o WETEARARIBEIEE B
ZE’*ﬁgﬁﬁﬂ$ﬁg{}EﬂjZiﬁ%umifﬁ
B - RE R IR WA RIRLIR
o (ZTE_TFAA=+H:
26%)BhER - A HIMEZRERE
T8’ H'Jﬁ%ﬁﬁi‘§$3%(77f7¢
NA=ZTH 3%)HEE - BEHMZ
REem=TE) EUE*ETJ%?E%HH fal 2 78
HEREIEL - HEERERIER
ENRBEBERBFULAEE TR
EBEEMEREBREEFSE ML
MZERRRKKRKEMEE - B3R
ERBEHEERXGHRSEES
fﬁZ*H@ﬁﬁEﬂFﬁm%Zﬁfﬂiﬁiﬁi
mMEE - RZ_ZE_ZFF+=A
=+—H " ﬁ%ﬁ%ﬁi%iﬁ
iz A EeBEHERT(ZE_F
FRA=FTH T
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BHGS R R R EE

For the six months ended 31 December 2020 HE=—Z-_TF+-A=+—HI/~EA

15.GOODWILL 15. &
HK$'000
FET
COST: B :
At 1July 2019 (Audited) RZZB—-hELHA—R(KEK) 110,385
Exchange realignment B 2 (689)
At 30 June 2020 and 1 July 2020 R-ZBZBFXA=1H
(Audited) R-Z2-EFtA—H(RER) 109,696
Exchange realignment [E 5 3% 4,439
At 31 December 2020 R-ZE-E£+-A=+—H
(Unaudited) (REER) 114,135

ACCUMULATED IMPAIRMENT LOSSES: RITRERE

At 1 July 2019 (Audited) R=ZZB-AE+tA—A(EEXR) 53,235
Impairment loss during the year FAREEE 56,984
Exchange realignment [E 5 3% (523)
At 30 June 2020 and 1 July 2020 R-B-EFXA=1H

(Audited) R-Z-ZF+tA—H(KRER) 109,696
Exchange realignment B i, 2 SAsE)
At 31 December 2020 R-ZZ2F+ZHA=+—H

(Unaudited) (REBER) 114,135
NET CARRYING AMOUNT: BREFE
At 31 December 2020 R-ZE-EE+-HA=+—H

(Unaudited) (REER) =
At 30 June 2020 (Audited) R-B-EBHXA=1AH(EER) =
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B S R B R R EE

For the six months ended 31 December 2020 HE—ZT-_TF+-A=+—HIL/XEA

16.FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT ORLOSS

16.2’.&45@%1'1%@2&?&?

31 December 30 June
2020 2020
- St 323 e S 23
+=-A=t+-H ANA=TH
HK$’000 HK$'000
TER FAT
(Unaudited) (Audited)
(REER) (&%)

Compensation from profit @ FIR & (Kt ()
qguarantee (note (a)) 7,500 10,000
Unlisted private funds (note (b)) FEEMRAES W b)) 59,244 58,769
66,744 68,769
Less: Non-current portion B EREE D (59,244) (58,769)
Current portion mEE S 7,500 10,000

Notes:

(a)

On 29 May 2015, the Company issued 700,000,000
consideration shares as the consideration for the
acquisition of 85% issued share capital of Delta

it -

(@)

R=ZZF—RAFRA=tHhB AR
Gl %éﬁ 700,000,000 AR AER&D - 1EH
Uz g 1= FRE (SRR B IR A Al R H At

Prestige Holdings Limited and its subsidiaries (the BAR([1ERESEE])85% B HET
“Delta Prestige Group”). ARz R AE -

Pursuant to the acquisition agreement, the vendor BEKERHZ  EAERARRFAR
has irrevocably warranted and guaranteed to the AR E AR R R AER - BREESE
Company that the after-tax audited consolidated ER#E—_T—R"FEANA=TAHLE

net profit of the Delta Prestige Group in
accordance with Hong Kong generally accepted
accounting principles for the year ended 30 June
2016 shall not be less than HK$100,000,000 (the
"Profit Target”). In case the Delta Prestige Group
cannot achieve the Profit Target, the vendor will
compensate to the Company in cash. The
compensation is calculated in accordance with
the following formula:

The compensation = Profit Target — Audited net
profit

FEREBARSTRAGR 2K
MEeCERRALTBET DR
1oooooooo%n(mﬂﬁ$ﬂ) o B
EEEEMEREEINSFEZ -
%ﬁﬂ%@$@ﬂ1¢ﬁfﬂﬁ%ﬂ§ o 4/
AT ANE

iR =585 B 1% - EFRALT
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For the six months ended 31 December 2020 HZE-Z =%

16.FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

Notes: (Continued)

(a)

40

(Continued)

If the Delta Prestige Group records an audited net
loss for the year ended 30 June 2016, the audited
net profit will be deemed as zero for the purpose
of calculation of the compensation.

With reference to the operating result of the
electric cycle CGU for the year ended 30 June
2016, the electric cycles business is not likely to
meet the Profit Target. The fair value of
compensation from profit guarantee is
determined by Directors with reference to the
actual financial result of the Delta Prestige Group
for the year ended 30 June 2016.

On 26 September 2016, the vendor and the
Company entered into a settlement deed
regarding the settlement of the compensation
from profit guarantee of HK$100,000,000 and the
additional amount of compensation of
HK$850,000. On 28 September 2018, the
Company and the vendor entered into a
supplemental settlement deed to further extend
the settlement on the remaining amount of the
compensation and additional amount of
compensation to 31 March 2019 and entitle the
one-off additional compensation of HK$500,000.
On 27 September 2019, the Company and the
vendor entered into a second supplemental
settlement deed to further extend the settlement
on the remaining amount of the compensation
and additional amount of compensation to 30
September 2020 and entitle the one-off additional
compensation of HK$400,000. On 16 September
2020, the Company and the vendor entered into a
third supplemental settlement deed to further
extend the settlement on the remaining amount
of the compensation and additional amount of
compensation to 30 September 2021 and entitle
the one-off additional compensation of
HK$170,000.

DETAI NEW ENERGY GROUP LIMITED

F+-A=+—HLLAMEA
16.BAFEHAFRRZEME

& (4
Hixz - ()

(@)

(%)
HEREEEREREE-T—X
FRAZTHIEFERERERE
BFE - Bt EmED S 8FX
AR ERAE -

RSEBHATERSELEME
EFT-RERA=ZTHRLEFEZ
W%%ié'%ﬁéﬁ$¥ﬁfT
BEEBUR N B AR < A RE R

@?@E&%$W%%ﬁ§EEK
.%I—? /\i/\ﬂ +EJJ:$

B2 BERIEEERETE

R-_E—RELA-t+~BH B
8RR A g E AR R R E A E
100,000,000 BIMBIINFHES B
850,000/ LRI B ERIE - R=ZF
—\FEALA=+NB ' ARREE
TR RIEERE - AE—F 8
FitrmE S ERBIINGEREZE
EHRERE-_T—NFE=A=1+—
B WHBEES - XMEEINEE
5000008 L R=—E—NLFENA
iy o ol = IV N/NC =5y IRV
DERBERE  NE—FEHT
HESERBIFHESEZEER
RERZE= 7,7¢nﬂ +8-
75 #EHE S — % 58 SN 1B 400,000
BT ° w,?,zinﬁ+xa $
ARIBEE L E=MHHETEE
B E— i%%Tﬁﬁ%ﬁ&%
INEECEZERPRERES
——FfhA=+H" Iﬁ%%~
IR EBSIMEE 170,000 A TT ©
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Notes to the Condensed Consolidated Interim Financial Statements
B S R B R R EE

For the six months ended 31 December 2020 HE—ZT-_TF+-A=+—HIL/XEA

16.FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

Notes: (Continued)

(a)

(Continued)

For the six months ended 31 December 2020, no
fair value change of compensation from profit
guarantee (six months ended 31 December 2019:
Nil) was recognised in the condensed
consolidated statement of comprehensive
income.

The fair value of compensation from profit
guarantee is a Level 3 recurring fair value
measurement.

The fair value gain of unlisted private funds during
the six months period ended 31 December 2020
was HK$475,000 (six months ended 31 December
2019: HK$9,022,000), which has been dealt with in
the condensed consolidated statement of
comprehensive income for the six months ended
31 December 2020.

The fair value of the unlisted private funds is Level
2 recurring fair value measurement.

16.3% 4

LFEEHARIZEME

& ()

ftax - ()

@ (&)
BE_Z-_ZF+-_A=+—H1Lt
NEA - HERERES 2E RS
RERTANEFIRE M EZAFE
BBH(HE—F-—NFt+=-H=1—
RIENEA - &) -
BAREREZ A FEBEIRET
AT ERE -

b BE—FT-_THF+_A=+—AL

NEAHE - FETRAESRZA
FEWEA475008 T(HE=ZT
—NE+—_A=+—HBIEAREA:
9,022,000 7T) * HEAKZERNEZE
—E_TEF+_A=+—HLNME
B2z Rt A 2SR TR

ETRAES 2 ATERERE
HUATFEE -
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AR S PR 35 3R R P EE

For the six months ended 31 December 2020 HE=—Z-_TF+-A=+—HI/~EA

17.TRADE RECEIVABLES, OTHER
RECEIVABLES, DEPOSITS AND
PREPAYMENTS
Included in the Group's trade receivables, other
receivables, deposits and prepayments were
trade receivables of HK$2,384,000 (30 June 2020:
HK$419,000). The Group allows an average credit
period of 0 to 90 days to its trade receivables.

17. R B EURER « KBl
- -BeRBEMREA

AEEZESEWREE  HAER
RIE RERENRBREESRE
U BR T8 2,384,000 8 T (ZE =T F X
BA=1+8 :419000/87T) - NEET
BSRWRES T 2 FHAEEEN
T0ZEQH -

31 December 30 June
2020

:§:§$ &
+=A=+-H =
HK$’000 HK$'000

TERT ;

(Unaudited) (Audited)
(REER) (&%)
Trade receivables EE) G 4,447 2477
Less: Provision forimpairment loss 3 : JR{ERSIE R (2,063) (2,058)
Trade receivables, net 2 SN IR F5 2,384 419
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SRR S AR IR R R

For the six months ended 31 December 2020 HE—ZT-_TF+-A=+—HIL/XEA

17.TRADE RECEIVABLES, OTHER 17. 8 HEKIRR - Xt ERR
RECEIVABLES, DEPOSITS AND R -RERRFGREZ)
PREPAYMENTS (Continued)
The ageing analysis of trade receivables, net of ERZHHENRREREERCE
allowance for doubtful debts, based on invoice SREWBRERE ST -

date, is as follows:

31 December 30 June

2020

“ECEf

t=A=t+-AR
HK$’000 HK$'000
TET FHT
(Unaudited) (Audited)
(REER) (&%)
Within 30 days 30HA 1,820 319
31-60 days 31260H 78 11
61-90 days 61290 H 45 10
Over 90 days 90 BMNUE 41 79
2,384 419
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For the six months ended 31 December 2020 HE=—Z-_TF+-A=+—HI/~EA

18.LOANS RECEIVABLE

18. B =

31 December 30 June

2020

HK$’000
THET
(Unaudited)
(RE&ER)

HK5000
TAL
(Audited)
(BER)

Gross loans and interest receivables  FEUREH K FI S 2% 231,695 222,238
Less: Provision for impairment loss ¥ : JFi{EEREE (179,838) (168,401)
Caryingamountasattheendof  Hi,/F4& 7 BRE1E

period/year 51,857 53,837
Less: Non-current portion A IEREE D (1,067) (1,423)
Current portion BN 50,790 52414

As at 31 December 2020, loans receivable with
gross principal amount of HK$201,151,000 (30
June 2020: HK$201,808,000) in aggregate and
related gross interest receivables of
HK$30,544,000 (30 June 2020: HK$20,430,000)
due from ten (30 June 2020: ten) independent
third parties. These ten loans interest-bearing at
rates ranging from 5.5% to 20% (30 June 2020:
5.5% to 20%) per annum. Except for the balances
as at 31 December 2020 of HK$1,067,000 (30
June 2020: HK$1,423,000), all the loans were
repayable within twelve months from the end of
the reporting period and therefore were
classified as current assets as at 30 June 2020
and 31 December 2020. Impairment loss of
HK$3,320,000 (six months ended 31 December
2019: HK$366,000) has been recognised in the
condensed consolidated statement of
comprehensive income for the six months
ended 31 December 2020.
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R-_ZT-_ZTF+_HF=+—H8" F&
BR+Z(ZE_FFA=1+H8:
+R)VBUFE=ZFAcREAHL
201,151,000/ L ( ZE =T F X A
=-+H :201,808000/87C) 7 B &
SR K A 8 FE U A1) B, 48 BA 30,544,000 75
T(ZZE_ZTFNA=1+H:
2043000078 7)) e % T BERIERE
FSS5EREWNE(ZE_FEF KA
=t+H:55BZ20E)8 - BR
—ZE-TF+-_A=+—HBHHE
1,067,000 L (ZTE =T F A= +

B : 1,423,000 7L) 5 - FTBE ERA
RIFEB KRBT+ —EARNEE -
E&B’\_v_ FRA=Z+HER-Z

TEF+-_A=Z+—HESBEAR
Ebﬁ? HE_ZT_ZTF+_-A
=t+—BLEA~EA HREEIE
33200008 T (BEZZT—NF+=
A=+—H1EXEA : 366,000 7T)
EREBAGE2E KSR ER -
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AR & PR 35 3R R P EE

For the six months ended 31 December 2020 HE—ZT-_TF+-A=+—HIL/XEA

18.LOANS RECEIVABLE (Continued)
As at 31 December 2020, the Group hold
collateral over loans receivable with gross
principal amount of HK$85,155,000 (30 June
2020: HK$85,243,000).

The movements in the impairment losses
allowances for loans receivable are as follows:

18. Bl = (&)

RZEBE-_ZTF+=-_A=+—H &
EEF AL 4EE 5851550008 L(=
TZTFRNA=1H : 852430007
D) 2 W E R H KM -

FERER 2 REBEEEESHIT

31 December
2020

HK$'000 HK$'000

THET BT

(Unaudited) (Audited)

(RE&ER) (&2=H)

At beginning of the period/year 8 /&4 168,401 141,361
Expected credit loss for H/ERNTEREEEE

the period/year 3,320 18,734

Adjustment on interest receivables EHESSEL Y
arising from impaired loans [EHM\J,%\ 8,117 8,306
At end of the period/year Hy /R 179,838 168,401
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For the six months ended 31 December 2020 HE=—Z-_TF+-A=+—HI/~EA

18.LOANS RECEIVABLE (Continued) 18. BB (&)

Reconciliation of gross carrying amount for loans W EREMAE RN T -
receivable are as follows:

Stage 1 Stage 2 Stage 3 Total
F1ER  F2RR  HE3ER H

HK$'000  HK$'000  HK$'000  HK$'000
THER TR TAL THT

Balance at 1 July 2019 RZB-hEtA-H
(Audited) ZER (RER) 19,332 103,012 111,366 233,710
Financing originated RERE 813 3,709 16,685 21,207
Repayment BN = (1,904  (30,775)  (32,679)
Transfer B (20,145) (86,300) 106,445 -
Balance at 30 June 2020 and E“ 5 Sfﬁzxﬁ 1A
1 July 2020 (Audited) ZECBELA-H
Zﬁ*ﬁ% BER) = 18,517 203,721 222,238
Financing originated RERE - 518 9,980 10,498
Repayment BR - (672) (369) (1,041)
Balance at 31 December2020 R=Z=F&+ =4
(Unaudited) _‘I' At
(REER) = 18,363 213,332 231,695
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18.LOANS RECEIVABLE (Continued) 18. MR B R ()
Movements in the expected credit loss in FWERZEHEZEBEEHNT :
respect of loan receivables are as follows:

Stage 1 Stage 2 Stage 3 Total
F1ER  F2RR  HE3ER H

HK$'000  HK$'000  HK$'000  HK$'000
THER TR TAL THT

Balance at 1July 2019 RZB-hEtA-H
(Audited) 2 (RER) 1,066 72,070 68,225 141,361
Expected credit loss FREHEESE
for the year - 1,211 17,523 18,734
Adjustment on interest HAEREEREEL
receivables arising from JEYFIS,
impaired loans - - 8,306 8,306
Transfer at3 (1,066)  (71,006) 72,072 =
Balance at30June2020and A= S ;ﬂ:—/\ﬁ =+H
1 July 2020 (Audited) ZECBELA-H
2&*&% BEY) - 2,275 166,126 168,401
Expected credit loss HABHEEER
for the period - 406 2,914 3,320
Adjustment on interest REREEREE
recelvables arising from pd 161}
impaired loans - - 8,117 8,117
Balance at 31 December 2020 R=Z=F
(Unaudited) ‘I' A=t-H
T & (REEY) - 2681 177,157 179,838
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19.TRADE PAYABLES, OTHERADVANCES 19.¥E SE(IRIE - Htt 2% R

AND ACCRUALS ExEH

Included in the Group's trade payables, other AREBZEFEMNEE oz
advances and accruals were trade payables of FEFEREEESENMNERE
HK$3,331,000 (30 June 2020: HK$1,462,000). 3331000 B T (ZEFF A=+

B 1,462,000 7T)

The ageing analysis of these trade payables, REZEAMZEE HENKRER
based on invoice date, is as follows: BT
31 December 30 June
2020
—ECEE
+=-A=+—-H NA=1H
HK$'000 HKS'000
THET 7
(Unaudited) (Audited)
(REER) (&%)
Within 30 days 30BA 2,058 728
31-60 days 31%E60A 407 62
61-90 days 61290 H 11 564
QOver 90 days 0 BNUE 855 108
3,331 1,462
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20.BORROWINGS 2. B E

31 December 30 June
2020

B=t-B  AA=1A

HK$'000 HKS 000
TR FHT
(Unaudited) (Audited)
(REER) (&= %)
Bank loan, secured BERRITER 129,381 128,671
Other loan, secured BEREMER 12,000 12,000
Carrying amount as at the end 8/ FR 7 EER
of period/year 141,381 140,671
Less: Current portion B REE D (141,138) (20,659)
Non-current portion FREBH 243 120012
Based on the scheduled repayment dates set BERERGREAABAEXBHE
out in the loan agreements and ignore the effect W AT REIRERERIER &
of any repayment on demand clause, 2 FEEAERUTHEESR

borrowings are repayable as follows:

31 December

2020
t e 223 :

+=A=t+—-H ~NA=TH

HK$'000 HK$'000

TER TR

(Unaudited) (Audited)

(RBER) (&%)

Within one year —FR 141,138 20,659
More than one year, but not LR—FETBRAME

exceeding two years - 119,785
More than two years, but not ZRMEBTBBRE

more than five years 243 227

141,381 140,671
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20.BORROWINGS (Continued)

Bank loans were secured by; (i) land and building
with the carrying amount of HK$423,632,000 (30
June 2020: HK$407,082,000) (note 11); (ii) the
bank balances of HK$5,832,000 (30 June 2020:
HK$6,138,000); and (iii) the entire equity interest
of certain subsidiaries.

The abovementioned bank borrowings are
charged at floating rates of 0.75% per annum (30
June 2020: 0.75% per annum).

Other loan was secured by a legal charge over
investment properties with the carrying amount
of HK$19,400,000 (30 June 2020: HK$19,400,000)
(note 12). Other loan is charged at 9% per
annum.

21.AMOUNT DUE TO NON-CONTROLLING

50

INTERESTS
The amount due was unsecured, interest-free
and repayable on demand.

DETAI NEW ENERGY GROUP LIMITED

20.

21.

1-a-4C )

R 17 B FBA () BR ™ & A 423,632,000
BL(ZE_ZTFNA=Z1A8:
407,082,000 7 7T ) 89 1= #b K2 1 = (B
FE11) ¢ (iERTTAE£45,832,000/8 7L (=
TZ-_ZTFXA=1H 61380008
Jo) ¢ R (i E T H B A R &2 3P Ak E
(=i

Lt RITREE TR0 E 2 IF B F
FlEHB(ZE-_EFEAA=1A:
FHE075E)

H b & 3k A BRI B A 19,400,000 7 7T
(ZZE-FHF,XA=+H : 19400000
78T ) BRI A W) E A TE WA (B IR 1R
(MieE12) e HAbERAFFIR9E
s

FEf IF iR AR i R IR

FENFIR BB - 8 RIRER

g -
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For the six months ended 31 December 2020 HE—ZT-_TF+-A=+—HIL/XEA

22.SHARE CAPITAL

22. 0%

Number of
shares

RH#E

‘000 Hi\S 000

Ordinary shares of HK$0.05 each
at 30 June 2020 and
31 December 2020

Th TAT

R-ZB-ZEXA=1BRK
—Z-TF+-_A=+—-H
SREES BT LR

Authorised: Yy
As at 30 June 2020 and RZZEZZFRA=ZTARK
31 December 2020 “E-FEF+-A=1+—H 30,000,000 1,500,000
Issued and fully paid: BETRER
As at 30 June 2020 and R-E-ZFEXA=Z+tHK
31 December 2020 ZZ-TF+ZA=1—H 15,695,532 784776
23.PLEDGE OF ASSETS 23. FEEH
Save as disclosed elsewhere in these unaudited MRz E R EZE R A M RE

condensed consolidated financial statements,
the Group had pledged the following assets to
secure the borrowings of the Group. The
carrying amounts of these assets are analysed as
follows:

Hpa o PR TN AEEC G
NTEEERSAREMERE 2HER -
WEEEZREEDTNT

31 December

2020
HK$'000 HK$'000
TER THT
(Unaudited) (Audited)
(REERZ) (&%)
Property, plant and equipment W - BE KRG 423,632 407,082
Investment properties REME 19,400 19400
Bank balances RITHER 5,832 6,138
448,864 432,620
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24.TRANSACTION WITH NON-

52

CONTROLLING INTERESTS

On 4 April 2018, the Group entered into a sale
and purchase agreement (“SPA”") with the
purchaser and Mr. Zhu Yongjun (the
“Guarantor”), in which the purchaser is an entity
wholly-owned by the Guarantor. The Guarantor
is a director of Perfect Essential Holdings Limited
("PEH"), a subsidiary of the Company. Pursuant
to the SPA, the Group agreed to dispose of 49%
equity interest of PEH and its subsidiaries (“EPS
Group”) at a consideration of HK$382 and the
shareholder’s loans (the “Shareholder’s Loan”) at
a consideration of HK$64,484,000. The Group's
effective interest in EPS Group was changed
from 100% to 51% upon the completion of the
disposal of the 49% equity interests in EPS Group
in July 2018. The Group recognised an increase
in the deficit of non-controlling interests of
HK$62,026,000 and an increase in equity
attributable to owners of the Company of
HK$62,026,000 during the six months ended 31
December 2018.

DETAI NEW ENERGY GROUP LIMITED

20 MFRKRERZRH

R-ZE—NFEOAMNA  ANEHH
BARKABERE(TERADTY
EEmm((EEH=R]  HHPEH
ERERAZEHRBEZERE - ER
A BN B M B A &) Perfect Essential
Holdings Limited ([PEH]) Z ZE & - 1R
BEEHZ  AEEREEREIS
7 JT K 64,484,000 7 T 7 Bl i & PEH
REMBAT ([EPSEME ) 2 49% &
EERBERER(TREER] - HE
EPS &£ B 49% xR —F — \F Lt A
SERR TR - AEBNEPS E B 2 BEE

E+-A=+—HItAEA &%
B B fE R I 1E AR R a5 B AL
62,026,000 78 7T R AR B HEA A B1L
MRS A1 62,026,000 F TT ©
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For the six months ended 31 December 2020 HE—ZT-_TF+-A=+—HIL/XEA

24.TRANSACTION WITH NON- 2. FAJEPRRR R TS (&)

CONTROLLING INTERESTS (Continued)

Pursuant to the SPA, the considerations should
be settled by the purchaser in five instalments
on or before the agreed time frame. Up to 30
June 2019, the considerations of the sales shares
of HK$382 and the sales loans of HK$35,861,000
had been received by the Company. As at 30
June 2019, remaining considerations of the sales
loans with gross principal amount of
HK$28,623,000 and gross interest receivables of
HK$746,000 had been passed due. Share charge
on 22% equity interest of the EPS Group had
been created by the purchaser as the security
for the payment of remaining considerations.

On 15 July 2019, the Group, the purchaser and
the Guarantor entered into a deed of settlement
(the "Deed of Settlement”) to set out the terms
and conditions for the settlement of the
payment obligations and liabilities of the
purchaser. As at the date of the Deed of
Settlement, the EPS Group is owned as to 51%
by the Group and 49% by the purchaser.
However, the purchaser has only paid the
consideration for 27.25% of the Shareholder’s
Loan. As part of the settlement, the purchaser
shall transfer 21.75% of issued share capital of
the EPS Group to the Group so that the
remaining shareholding of the purchaser in the
EPS Group is in proportion to its 27.25% interest
in the Shareholder’s Loan.

BREEEHE  REEBEHRIE
FHRFZ 2O AR - HE—
T—HENA=Z+H ' ARAREBEHK
PIHERM R ER BT REEERK
R {E 35,861,000/ c R=ZT—NF
NA=1H - R&#M% 528623000
785 7T T JE WUF B 4858 /& 746,000 7 7T
ZHEBRRESKRERH -BH
2 BLEPS 55 [ 220% % 4 5% 37 A% 19 1K
o EASNREBRRZER -

RZZE—AFE+LA+AHB &A%
B - BEFRERAGZEEZE
([VBERIE]) - L& B HEEN
REBRETZIERRES - RE
EREAE  PSEBEHASEES
51% tEes & A E R 49% s © R
- BEHER2725%7REERL
NRE-ERBEZ—BD BH
A ()N S [ 42 8 £PS 52 B B B 1 TR AR
2175% @ BEB HREPSEB ZHT
REFAERBREERZ27.25%
2Ll e
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For the six months ended 31 December 2020 HE=—Z-_TF+-A=+—HI/~EA

24.TRANSACTION WITH NON-

54

CONTROLLING INTERESTS (Continued)

On 21 November 2019, the condition precedent
for the Deed of Settlement has been fulfilled and
the completion took place on 21 November
2019. Immediately after the settlement
completion, the Company holds 72.75% equity
interest in EPS Group and the EPS Group
continues to be a non-wholly-owned subsidiary
of the Company. The Group recognised a
decrease in the deficit of non-controlling
interests of HK$33,379,000 and a decrease in
equity attributable to owners of the Company of
HK$33,379,000 for the year ended 30 June 2020.

Details of the transactions with non-controlling
interests are set out in the Company’s
announcements dated 4 April 2018, 26 April
2018, 11 May 2018, 8 June 2018, 18 July 2018, 18
October 2018, 31 October 2018, 16 January
2019, 27 February 2019, 17 April 2019, 15 July
2019, 5 August 2019, 16 August 2019, 19 August
2019, 2 September 2019, 16 September 2019
and 21 November 2019; and the Company'’s
circular dated 25 June 2018 and 25 October
2019.

DETAI NEW ENERGY GROUP LIMITED

20 MIFRKRERZRH (&)

—h&E+—HB=-+—8" &
EREZ R EEER - BB
ER=ZFE—NF+—A=+—H=
Ko BREBEETKE  AABR/FEAE
EPS £ B 2 72.75% f% # » T EPS &
BEBEBRANAZIEZEME R A
HE-_Z_ZFNA=+tHLHF
E 7N £ [ T R I 12 IR 2 S ALK

433, 379 00075 7T R AR Bl B AFE
Wé R4 33,379,000 TT

HJFRRE R 2 RS FIBHNAR
AERAZZ-N\FNANAE =
== /\EIT_EIH_WL/‘_\EI —ZE-N
FHA+—H - /\E/\ﬂ/\
= -, Aitﬂ+ﬂ5
—A¢+H+AE —A¢+
A=+—H = hi RA+R
H =—%— ﬂi_ﬂ_+tﬂ
=— ﬂi@ﬂ+t5 h¢
+tA+HHB: = niﬂﬂﬂ
H - —%— ﬂiﬂﬂ+ﬁﬁ
—hiﬂﬂ+h5 ﬂih
ﬂ E ﬂiﬂﬂ+ﬂﬁ&

z ﬂ¢+ AZ+—RAz2R%E:
&$ AIBHA=ZZ—NFEA
—+tARBER=_ZE—AFE+A=t+H
B2 K
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For the six months ended 31 December 2020 HE—ZT-_TF+-A=+—HIL/XEA

25.RELATED PARTY TRANSACTIONS B5.FREALTES

In addition to the transactions detailed
elsewhere in these unaudited condensed
consolidated interim financial statements, the
Group had no other material transactions with
related parties for both the six months ended 31
December 2020 and 2019.

Compensation of key management

The key management of the Group comprises
all directors of the Company. The short-term
benefits were HKS$1,778,000 for the six months
ended 31 December 2020 (six months ended 31
December 2019: HK$1,933,000).

26.FAIR VALUE MEASUREMENT OF

FINANCIAL INSTRUMENTS
The fair values of the Group's financial assets are
determined as follows:

The fair value of investments in unlisted
private funds as at 31 December 2020 and
30 June 2020 is determined by the Directors
of the Company with reference to the
valuation statements provided by the fund
administrator; and

The fair value of compensation from profit
guarantee is determined by the Directors of
the Company with reference to the actual
financial result of Delta Prestige Group for
the year ended 30 June 2016.

PRk T ARG E XA ARG - BIR 15
MEH MY FAFR 2SI B
E-TTFER-FT-NF+ZA
=t—RLEANEAR  AREREE
AT A BHEMBARS

TEEE A SR
AEBFTEEBEAERFEARAS
BEE-HE-_ZT-_ZTF+=A
“t+—BLEAEAZEHERNA
17780008 T (BE_E—hF+=
A=+—81E/"A : 19330004
JT) °

26 BT AZAFEEHE

AEBCRMEEL N FEEFWT -

R=ZF =T &= H=1—H
RZZ_ZFXA=1+H" 3
ERARESZAFEHA
RAEELSERSEEAM
REM[EREE: &

/ﬁnﬂﬁ EHEZATEIIBER
ARAEZK2EEZREGEE

BE_T—A"F~A=+AHL1

FECEBRVIBREEEE °
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26.FAIR VALUE MEASUREMENT OF

56

FINANCIAL INSTRUMENTS (Continued)
HKFRS 7 requires disclosure for financial
instruments that are measured at fair value by
level of the following fair value measurement
hierarchy:

Level 1 — Quoted price (unadjusted) in active
markets for identical assets or
liabilities.

Level 2 — Inputs other than quoted price

included within Level 1 that are
observable for the assets or
liabilities, either directly or indirectly.

Level 3 — Inputs for the asset or liability that
are not based on observable market
data.

26 EMIRZAFEHE 2

BRUBREENF7HRBRE - AR
AT RFEAESRIBEERA
FEAEBZEMTA:

F18 — ARAEREERNERE
5 2 M E (K 8
&) -

F2h — REBRBEZHRE
Sh - AT E SRR R
ZEEXEBBEE A
%o

£33/ — VHRBABEEMSHH
BRtEZ EERAER
ABE -
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26.FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (Continued)

26 RMTRZR

MR (o

[]]ﬁ

Level 1 Level 2 Level 3
RS EPEE 238 |
HK$'000 HK$'000 HK$000 HK$'000
TEx TER TER TEx
At 31 December 2020 R-B-FE+-8
(Unaudited) =+ -H(kEER)
Assets BE
Compensation from SRAIRERHE
profit guarantee - - 7,500 7,500
[nvestments in unlisted FEHAIAEELKRE
private fund - 59,244 - 59,244
- 59,244 7,500 66,744
Level 1 Level 2 Level 3 Total
F1 F2 E3H @it
HK$'000 S HKS'000 HKS'000
TAL B TAT THAL
At 30 June 2020 (Audited) RZZ=TEA
= + =] <£<<< )
Assets BE
Compensation from aRERE
profit guarantee - - 10,000 10,000
Investments in unlisted FETRAEERE
private fund - 58,769 - 58,769
- 58,769 10,000 68,769

The methods and valuation techniques used for
the purpose of measuring fair value are unchanged
compared to the previous reporting periods. There
were no significant transfers of financial assets and
liabilities between Level 1, Level 2 and Level 3 fair
value hierarchy classifications.

STEAFERTA R ARG ERE
BANRSHEER - B1H - F24
HEIHMNFERBHE DB HILE
CRMEERBBEZ EAEE -
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26.FAIRVALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (Continued)
The fair value of the compensation from profit
guarantee is Level 3 recurring fair value
measurement. A reconciliation of the opening
and closing fair value balances are provided as

26 M T RZAFHETE 2

EANREME 2 A TFEBREIMR
BHEQTFEFE - TXHEHINBOK
HIR N THEREHRER o

below.
31 December 30 June
2020
ZB-EF eSS
+=A=+-H ~A=tH
HK$'000 HK$'000
TER TR
(Unaudited) (Audited)
(REERZ) (&%)
Opening balance B
(Level 3 recurring fair value) (B3 ENRTE) 10,000 20,000
Repayment during the period/year HERER (2,500) (10,000)
Closing balance iR asen
(Level 3 recurring fair value) (BIFZRFEATE) 7,500 10,000

One of the key significant unobservable inputs
to determine the fair value of compensation
from profit guarantee is the actual financial
result of Delta Prestige Group for the year ended
30 June 2016.

A better actual financial result of Delta Prestige
Group for the year ended 30 June 2016 would
result in a decrease in the fair value
measurement of compensation from profit
guarantee and vice versa.

BEraMRERE IR TFEZES
—HREESATAHBTBABER
RREEEEHE—T—RFXA
=TREFEZERBBEE -

BERECEEHEE _T—RFRHA
ESTHIEFEZRBEER KR
BREBENREREZ A FER
ERD  R2ITR -
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27.EVENTS AFTER REPORTING PERIOD 27. AR =R

On 5 February 2021, the Company as vendor
and an individual third party as purchaser (the
"Purchaser”) entered into the sale and purchase
agreement (the “EPS SPA"), pursuant to which
the Company has agreed to sell and the
Purchaser has agreed to purchase 7,275 shares
of PEH (together with its subsidiaries, the “PEH
Group”), representing 72.75% of the issued share
capital of the PEH, and all obligations, liabilities
and debts owing or incurred by the PEH to the
Company on or at any time prior to the
completion (the “Disposal”), subject to the terms
and conditions of the EPS SPA at a total
consideration of HK$5.8 million. The PEH Group
is mainly engaged in the development,
manufacturing and distribution of a
biodegradable fuel additive product. The
completion of the Disposal took place on 10
February 2021. Upon the completion, the
Company ceased to have any interest in the
operation of the new energy business.

Details of the Disposal are set out in the
Company's announcement dated 10 February
2021.

R-ZEBE-—F-AFB  ~AFE
AER)BE—REAAE=FERE
FTERI)TLEE % ([EPS E
EHEl) Bt AQRREREH
EMEHEREREE PEH GER EH
BAR GBIPEHER ) 27275
B A% 1D (48 & MPEHE % 17 ik &
72.75%) K PEH A T8 Ak BF 8% 2 BT (£ fa]
BREAERARR KB ARREEZ
FEET BEREE(THES
1 ]) 2R (B A58000005% 7T+ e
AR EPS B B i 2 R IR EFTR
[RoPEHEBEEZHEMAE  RER
D §H AT A ) PR AR 2 R S I B %
%o HEFHEER-_Z=-Z—F=A
+HEEK - REXE  ARBTH
R ST TR TS A (T AERS o

PEEENFBEIARARABSA
—EC—FZATHNAE -
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Management Discussion and Analysis

TH B R 2

FINANCIAL RESULTS AND BUSINESS
REVIEW

During the period under review, the Group was
engaged in five business segments, (i) hotel
hospitality business; (i) provision of money lending
services; (ii) new energy business; (iv) trading and
distribution of liquor and wine; and (v) investments
in funds. For the six months ended 31 December
2020, the Group recorded a revenue of
approximately HK$13.2 million (six months ended 31
December 2019: approximately HK$28.1 million).
Loss for the period attributable to owners of the
Company was approximately HK$24.4 million (six
months ended 31 December 2019: approximately
HKS$2.2 million). The increase in net loss for the
period was mainly due to (i) the increase in the
impairment loss on loans receivable; (i) the absence
of gain on disposal of subsidiaries; and (iii) the
decrease in gross profit due to the reduction in
interest income resulted from impairment loss on
loans receivable. Basic loss per share was
approximately 0.16 HK cent (six months ended 31
December 2019: approximately 0.01 HK cent).

Hotel Hospitality Business

The revenue for the six months ended 31 December
2020 of the hotel hospitality business was
approximately HK$10.0 million (six months ended 31
December 2019: approximately HK$15.6 million) and
a segment loss of approximately HK$5.3 million was
recorded for the six months ended 31 December
2020 (six months ended 31 December 2019:
approximately HK$3.6 million). The decrease in
revenue was mainly due to the prevalence of the
Novel Coronavirus (the “COVID-19") pandemic. The
Japanese Government adopted the border
enforcement measures, including in particular, the
denial of permission to entry for foreign nationals
and the quarantine measures. As a result, there was
a drastic decrease in the number of visitors to Japan
in the period under review.

60 DETAI NEW ENERGY GROUP LIMITED
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Management Discussion and Analysis

T B R B 2

Hotel hospitality business is one of the core
businesses of the Group which contributed
approximately 76% of the Group's revenue for the
six months ended 31 December 2020. The hotel,
One Niseko Resort Towers (the “Resort Towers”), is
located in the famous Japanese skiing destination of
Niseko, Hokkaido, Japan. Niseko is one of the famous
ski resort areas in Japan and is well known for its
heavy light powder snow and spectacular
backcountry. The Resort Towers consists of 110 units
of high-end accommodation and has an onsen with
an indoor and outdoor bath. It attracts many tourists
from world-wide for skiing in the winter time.

The outbreak of the COVID-19 in 2020 was a big
challenge towards the hotel hospitality business.
Given the travelling stimulation plans, such as
Dominwari and GoTo Travel Campaign which
subsidize travel expenses for the local citizen to
travel around Japan, imposed by the Japanese
Government to support the local hotel hospitality
business, the major customers of the hotel
hospitality business were shifted to local visitors
from foreigners during the period under review.

Furthermore, the Group has imposed several cost-
saving and visitors attraction measures, such as
temporarily suspension of the operations of the
restaurants from May to July 2020, providing free-
cancellation booking services and complimentary
airport shuttle services to attract more visitors.
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Money Lending Services

As at 31 December 2020, the Group had loans
receivable with gross principal amount of
approximately HK$201.2 million (30 June 2020:
approximately HK$201.8 million). The Group
recorded interest income from loans receivable of
approximately HK$2.4 million for the six months
ended 31 December 2020 (six months ended 31
December 2019: approximately HK$8.6 million).

The loan portfolio comprises loans to independent
third party borrowers with term ranging from eight
months to forty months and interest rate from 5.5%
to 20% per annum.

The money lending business recorded a segment
loss of approximately HKS1.2 million for the six
months ended 31 December 2020 (six months
ended 31 December 2019: segment profit of
approximately HK$7.6 million). The segment loss was
mainly resulted from an increase in impairment loss
on loans receivable.

As at 31 December 2020, the management had
engaged an independent qualified valuer (the “1st
ECL Valuer”) to determine the expected credit losses
(the "ECL") of the Group's loans receivable. For the
sake of prudence and same as last period, the
management had further engaged another
independent qualified valuer to conduct an
independent review of the valuation report issued
by the 1st ECL Valuer on the valuation methodology,
the underlying assumptions, the parameters and
inputs used in the valuation for accounting purpose.
In assessing the ECL of the Group's loans receivable,
a credit rating analysis of the underlying debtors was
adopted by reviewing the historical accounting
information to estimate the default risk. The Group
applied different expected loss rates to different
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classes of receivables according to their respective
risk characteristics. In determining the default risk,
factors including but not limited to, the ageing
analysis of the receivables, the Group's internal
assessment of the debtors’ credit worthiness,
historical and forecast occurrence of event of default,
existence and valuation of the collaterals, the
relevant regulatory framework and government
policies in Hong Kong and global economic outlook
in general and the specific economic condition of
Hong Kong and the PRC, would be considered. The
rate of ECL ranged from 13% to 100% depending on
the nature, probability of default and loss given
default of the loans receivable.

The Group has adopted a credit policy to manage its
money lending business which includes compliance
with all applicable laws and regulations, credit
assessment on potential borrower and his/its assets,
the credibility of the potential borrower, the
necessity in obtaining collaterals and determination
of suitable interest rate to reflect the risk level of the
provision of loan.

The Group has performed credit risk assessment
before granting the loans by (a) reviewing the
financial information of the potential borrower; and
(b) performing an assessment on the financial
condition of the potential borrower and its
shareholder (for enterprises), such as the type and
value of assets owned by the potential borrower.

The Group also assesses and decides the necessity
and the value of security/collateral for granting of
each loan, whether to an individual or enterprise, on
a case by case basis considering factors, including
but not limited to, the repayment history, results of
public search towards the borrower, the value and
location of the assets owned by the borrower and
the financial condition of the borrower.
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For loan collection/recovery, the Group issues
overdue payment reminder to the borrower,
instructs its legal advisers to issue demand letter for
loans overdue for a longer period of time, negotiates
with the borrower for the repayment or settlement
of the loan and/or commences legal actions against
the borrower.

New Energy Business

During the period under review, EPS was the Group's
operating subsidiary for the new energy business.
EPS is principally engaged in the development,
manufacturing and distribution of a fuel additive
product, namely EuroAd which can reduce fuel
consumption and environmental impact. EuroAd is a
totally biodegradable fuel additive that acts as a
catalyst to achieve fuel efficiency and cost savings.

The revenue of the new energy business for the six
months ended 31 December 2020 was
approximately HK$0.4 million (six months ended 31
December 2019: approximately HK$1.7 million) and
a segment loss of approximately HK$3.8 million was
recorded for the six months ended 31 December
2020 (six months ended 31 December 2019:
approximately HKS5.8 million). The decrease in
segment loss was mainly attributable to the
decrease in operating expenses.
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In the course of preparing the financial statements,
the management had duly engaged an independent
qualified valuer (the “1st Valuer”) to determine the
recoverable amount of the cash generating unit as
at 31 December 2020 of the new energy business.
For the sake of prudence and same as last period,
the Company engaged another independent
qualified valuer to conduct an independent review
of the valuation report issued by the 1st Valuer on
the valuation methodology, assessment of the
discount rate and any other key variables used in the
valuation and the internal consistency of the
valuation model used by the 1st Valuer for
accounting reference purpose.

In assessing the recoverable amount of the cash
generating unit of the new energy business as at 31
December 2020, value-in-use calculation has been
adopted that the estimated future cash flows were
discounted to their present value using a pre-tax
discount rate that reflected current market
assessment of time value of money and the risk
specific to the new energy business. The calculation
used in cash flow projections was based on latest
financial budgets covering a period of 5 years with a
growth rate of revenue in a range of 4%-48% and
gross profit ratio of approximately 21%. The growth
rate of revenue was determined with reference to
historical revenue in the current year and the 5-year
forecasted revenue taking into account of the
expected demand on EuroAd. Due to the availability
of the COVID-19 vaccine in 2021, it is expected that
the business environment be improved and more
business opportunities be existed, the demand for
the EuroAd will be increased resulted in an increase
in revenue by approximately 48% as compared to
that in 2020. The revenue in the subsequent years
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will be growth stably at a growth rate of
approximately of 4%-10%. The pre-tax discount rate
of 26% was determined with reference to the market
conditions, such as company specific risk premium
and cost of debt of the new energy business. The
cash flow projections beyond the 5-year period are
extrapolated using a perpetual growth rate of 3%.
The management of new energy business reviewed
the assumptions taking into account of (i) the
general economic environment; (ii) industry
dynamics; (iii) past performance; and (iv) on-going
business development of the new energy business
in preparing the cash flow projections.

On 5 February 2021, the Company as vendor and the
Purchaser entered into the EPS SPA, pursuant to
which the Company has agreed to sell and the
Purchaser has agreed to purchase 7,275 shares of
PEH, representing 72.75% of the issued share capital
of the PEH, and all obligations, liabilities and debts
owing or incurred by the PEH to the Company on or
at any time prior to the completion, subject to the
terms and conditions of the EPS SPA at a total
consideration of HK$5.8 million. The completion of
the Disposal took place on 10 February 2021. Upon
the completion, the Company ceased to have any
interest in the operation of the new energy business.

Liquor and Wine Business

The revenue for the six months ended 31 December
2020 of the liqguor and wine business was
approximately HK$0.4 million (six months ended 31
December 2019: approximately HK$2.2 million) and
a segment loss of approximately HK$0.7 million was
recorded for the six months ended 31 December
2020 (six months ended 31 December 2019:
approximately HKS$0.7 million). The Group had
aggressively sold the inventories during the period
under review.
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Funds Investments

As at 31 December 2020, the Group had invested
into a fund with a value of approximately HK$59.2
million (30 June 2020: approximately HK$58.8
million).

(1

TAR High Value Fund SP (the “TAR Fund”)

TAR Fund is a segregated portfolio created by
TAR Opportunities Fund SPC (“TAR SPC")
which is registered as a “segregated portfolio
company” with the Registrar of Companies of
the Cayman Islands and principally engaged
in the investment and fund related services.
TAR SPC has appointed TAR Fund
Management (Cayman) Limited (“TAR Fund
Management”) as its investment manager.
TAR Fund Management is an exempted
company incorporated in the Cayman Islands
with limited liability. The director of TAR Fund
Management has over 10 years of experience
in manufacturing, management and
investment and has been involved in financial
industries in the PRC and Hong Kong for
many years, and has considerable experience
in stock and derivative products. The purpose
of TAR Fund is to carry on the business of
investing, holding, monitoring and realising
investments made with the principal
objective of achieving a high rate of return
through capital appreciation through
investments that operates in or derive
significant business opportunities from the
financial services, natural resources and/or
property investments sectors. Such
investment can be in form of equity
investments and/or debt instruments
including but not limited to convertible or
exchangeable bonds, notes and debentures.
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(2

68

The net asset value of the TAR Fund as at 31
December 2020 was approximately HK$59.2
million, represented approximately 5.6% to
the Group's total assets. The TAR Fund had an
average return of approximately 1.86% and
5.57% for the years ended 31 December 2020
and 2019 respectively.

TAP Growth Fund SP (the “TAP Fund”)

TAP Fund is a segregated portfolio created by
TAP Global Fund SPC (“TAP SPC") which is
registered as a “segregated portfolio
company” with the Registrar of Companies of
the Cayman Islands and is principally engaged
in the investment and fund related services.
TAP SPC has appointed TAP Investment
Management (Cayman) Limited ("“TAP
Investment Management”) as its investment
manager. TAP Investment Management is an
exempted company incorporated in the
Cayman Islands with limited liability. The
directors of TAP Investment Management
have extensive experience in management,
financial markets and investments. The
purpose of TAP Fund is to carry on the
business of investing, holding, monitoring
and realising private debt investments with
the objective of seeking fixed income returns
with a reasonable degree of security. The
investment can be secured or unsecured and
in form of loans and/or debt instruments
including but not limited to convertible or
exchangeable bonds, notes and debentures.

The TAP Fund was redeemed on 24 January
2020 and distribution will be made no later
than 90 days following receipt of the
proceeds of the realisation of the TAP Fund. In
view of the prevalence of the COVID-19
caused a global economic slowdown, the
Group and TAP SPC mutually agreed to
further extend the settlement of disposition
proceeds to 31 March 2021.
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PROSPECTS

The worldwide prevalence of the COVID-19
pandemic has affected every sector across the globe,
and the hotel hospitality business is among the
hardest hit. The number of visitors to Japan declined
dramatically due to the denial of permission to entry
for foreigners and the quarantine measures imposed
by the Japanese Government.

Despite the COVID-19 pandemic, the Group is still
optimistic about the prospects of the hotel
hospitality business in Japan with reference to: (i) the
policy adopted by the Japanese Government in
promoting the tourism in Japan with an aim to
attract approximately 60 million international visitors
to Japan in 2030; (i) the Tokyo Olympics which has
been re-scheduled to take place in the summer of
2021 that the number of international visitors would
be increased; (iii) Niseko (where the Resort Towers is
located) as a premium skiing and sightseeing
destination; and (iv) the passing of the integrated
resort law in Japan in 2018 and the fact that the
availability of integrated casino resorts in Japan in
future will attract more tourists travelling to Japan.

Although the businesses of the Group had been
disrupted by the COVID-19 pandemic, the impact of
the pandemic should be temporary. Given that the
availability of COVID-19 vaccine, the Directors are
confident in the future prospects of the businesses
of the Group, especially the hotel hospitality
business.

In view of the unsatisfactory performance and net
liability position of the new energy business, the
Directors decided to dispose of the Group's entire
interest in it and reallocate resources to focus on
other core business segments of the Group. The
disposal took place on 10 February 2021. In the
meanwhile, the Group will grasp investment
opportunities to diversify the Group’s business and,
at the same time, strive to control the costs to
maintain stable return to the shareholders of the
Company.
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INTERIM DIVIDEND

The Directors do not recommend the payment of
any interim dividend for the six months ended 31
December 2020 (six months ended 31 December
2019: Nil).

FINANCIAL RESOURCES, LIQUIDITY AND
GEARING

As at 31 December 2020, the Group recorded cash
and bank balances amounting to approximately
HK$343.1 million (30 June 2020: approximately
HK$360.2 million) and the net current assets value
was approximately HK$334.5 million (30 June 2020:
approximately HK$473.3 million).

The Group's gearing ratio as at 31 December 2020
was approximately 0.18 (30 June 2020:
approximately 0.18), being a ratio of total interest
bearing debts, including borrowings of
approximately HK$141.4 million (30 June 2020:
approximately HK$140.7 million) to the total equity
of approximately HK$785.2 million (30 June 2020:
approximately HK$791.7 million).

USE OF PROCEEDS FROM RIGHTS ISSUE
The Company completed a rights issue on 13 June
2018, pursuant to which the Company has issued
10,463,687,800 ordinary shares of the Company of
HK$0.05 each as rights shares at HK$0.052 per rights
share on the basis of two rights shares for every one
existing share held on 18 May 2018. The net
proceeds from the rights issue (after deducting the
expenses) were approximately HK$523.6 million. The
net subscription price per rights share after
deducting the related expenses of the rights issue
was approximately HK$0.050.
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As set out in the announcements of the Company AR RA#HA=-ZT—N\F/\A+H
dated 10 August 2018 and 17 January 2019, the R-ZT—hFE—A++EBZALMEH
Board resolved to change in use of the net proceeds B F &R E SRR ATE KB FE 2 A
from the rights issue. The proposed allocation of the ¥ ° A AR B AT — \F A A
net proceeds as stated in the prospectus of the — —-+— BRI S I ATl Fr 1S 208 F 58
Company dated 21 May 2018 (the ‘Planned Use of HIEZ H B ISR B FHETE A
Net Proceeds”), the revised allocation of the net  #&1) » TSR FREMLEET DB ([ AT
proceeds (the “Revised Use of Net Proceeds”), the  BRIBFBL&BITAR])  RZT=F
utilisation of net proceeds as at 31 December 2020 F+=A=+—HAMEREFENH A
(the “Utilisation of Net Proceeds”) and the remaining 187 ([ TSR IEFEBBIF R ) RATE
balance of the net proceeds are set out below: FIEFRENBRBEH| AT -

Planned Revised  Utilisation
Useof Net  Use of Net of Net Remaining
Proceeds  Proceeds  Proceeds balance

FE%E  HBRE  FiBRE

FEGE FELSBT FEDA
itk R &R B
Intended use : HKS million HKS$ million HK$ million HK$ million
BEEBAn HEBx HEET AEER

Repayment of outstanding BRRAEERREE il
borrowings 193.9 193.9 69.9 124.0 (7:1)
Contribution to the facility tobe ~ ARAORBEAERER
made available toajointventure  ERAFKILL
company formed with Zhongke A& R Al A ES

International Capital Limited ZRETE 196.0 - - -
Expansion of the Group's money ~ BEAEBE 2 (EEEH

lending business 100.0 13 113 -
Future potential investmentsand/ ~ RAEERER /3 (note2

or general working capital —HREELES 337 2184 197.6 20.8 (2
Total @t 523.6 523.6 378.8 144.8
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Notes:

It is expected that the remaining balance would be
utilised on or before 30 December 2021. The Company
has been discussing with the bank in Japan for early
repayment of the bank loan since the completion of
the rights issue and in the hope of reaching a
consensus with the bank before making the early
repayment of the bank loan in order to maintain a
good relationship with the bank. If a consensus on
early repayment of the bank loan can be reached with
the bank, the remaining balance of the net proceeds
allocated for repayment of outstanding borrowings
would be utilised for early repayment of the
outstanding bank loan. If a consensus on early
repayment of the bank loan cannot be reached with
the bank, the remaining balance of the net proceeds
allocated for repayment of outstanding borrowings
would be utilised for repayment of the remaining
instalments of the outstanding bank loan with the last
instalment of the outstanding bank loan to be repaid
in December 2021.

The amount was equivalent to JPY1.72 billion with
reference to an exchange rate of JPY1: HK$0.072, being
the exchange rate used in the prospectus of the
Company in relation to the rights issue.

It is expected that the remaining balance would be
utilised on or before 30 June 2021.

The unutilised net proceeds have been placed as the
interest bearing deposits with licensed financial
institution in Hong Kong.
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PLEDGE OF ASSETS

As at 31 December 2020, the Group pledged hotel
land and building in Japan with an aggregated
carrying value of approximately HK$423.6 million (30
June 2020: approximately HK$407.1 million),
investment properties in Hong Kong with an
aggregate carrying value of HK$19.4 million (30 June
2020: HKS$19.4 million), bank deposit of
approximately HK$5.8 million (30 June 2020:
approximately HKS$6.1 million) and the entire equity
interest of certain subsidiaries to secure banking
facilities of the Group.

CAPITAL STRUCTURE
During the six months ended 31 December 2020,
432,469,320 share options lapsed.

Save as disclosed above, the Company had no other
changes in capital structure during the six months
ended 31 December 2020.

INVESTMENT POSITION AND PLANNING
Financial Assets at Fair Value through Profit
or Loss

As at 31 December 2020, the Group had invested in
one (30 June 2020: one) unlisted private fund with
aggregated carrying amount of approximately
HKS$59.2 million (30 June 2020: approximately
HK$58.8 million). The purpose of the fund portfolio is
to carry on the business of investing, holding,
monitoring and realising the equity investments
and/or debt instruments from the financial services,
natural resources and/or property investment
sectors. The value of fund portfolio was based on fair
value.
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Settlement Deed and Supplemental
Settlement Deeds in relation to the Profit
Guarantee Compensation

With reference to the Company’s announcements
dated 26 April 2015 and 29 May 2015 in relation to
the acquisition of the electric cycles business, Mr.
Lee Man Bun (“Mr. Lee") as the vendor irrevocably
warranted and guaranteed to the Company that the
after-tax audited consolidated net profit of the
electric cycles business for the year ended 30 June
2016 shall not be less than HK$100,000,000 (the
“Guaranteed Net Profit").

In the event that the electric cycles business cannot
achieve the Guaranteed Net Profit, Mr. Lee has
irrevocably undertaken to the Company to pay to
the Company in cash within 10 business days from
the date of receipt of the certificate from the
auditors of the Company an amount equal to the
shortfall (the “Profit Guarantee Compensation”).

In view of the loss recorded for the year ended 30
June 2016 of the electric cycles business, Mr. Lee had
been requested to settle the Profit Guarantee
Compensation of HK$100,000,000. After arm’s length
negotiations, on 26 September 2016, Mr. Lee and
the Company entered into a settlement deed
regarding the settlement of the Profit Guarantee
Compensation of HK$100,000,000 and the additional
amount of compensation of HK$850,000, in which
HK$70,700,000 was settled by Mr. Lee on 27
September 2016 and 21 September 2017.
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Pursuant to the supplemental settlement deed
entered into between Mr. Lee and the Company on
28 September 2018, Mr. Lee shall pay HK$30,650,000
(being the sum of the outstanding settlement
payment of HK$30,150,000 and the additional
amount of compensation of HK$500,000) to the
Company in the following manner: (a)
HK$10,000,000 shall be paid to the Company on the
date of the supplemental settlement deed; and (b)
HK$20,650,000 shall be paid to the Company on or
before 31 March 2019. The amount of HK$10,000,000
was received by the Company pursuant to the terms
of the supplemental settlement deed. The amount
of HK$20,650,000 was still outstanding as at 30 June
2019.

Pursuant to the second supplemental settlement
deed entered into between Mr. Lee and the
Company on 27 September 2019, Mr. Lee shall pay
HK$21,050,000 (being the sum of the outstanding
settlement payment of HK$20,650,000 and the
additional amount of compensation of HK$400,000)
to the Company in the following manner: (a)
HK$10,000,000 shall be paid to the Company on the
date of the second supplemental settlement deed;
and (b) HK$11,050,000 shall be paid to the Company
on or before 30 September 2020. The Company
received HK$10,000,000 from Mr. Lee on 27
September 2019.

Pursuant to the third supplemental settlement deed
entered into between Mr. Lee and the Company on
16 September 2020, Mr. Lee shall pay HK$11,220,000
(being the sum of the outstanding settlement
payment of HK$11,050,000 and the additional
amount of compensation of HK$170,000) to the
Company in the following manner: (a) HK$2,500,000
shall be paid to the Company on the date of the
third supplemental settlement deed; and (b)
HK$8,720,000 shall be paid to the Company on or
before 30 September 2021. The Company received
HK$2,500,000 from Mr. Lee on 16 September 2020.
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Details of the settlement deed and supplemental
settlement deeds are set out in the Company’s
announcements dated 26 September 2016, 28
September 2018, 27 September 2019 and 16
September 2020.

Disposal of a Land in the PRC

On 7 September 2017, Advanced System Group
Limited, wholly-owned subsidiary of the Company,
as vendor entered into a sale and purchase
agreement (the “PRC Land Disposal Agreement”)
with an independent third party as purchaser.
Pursuant to the PRC Land Disposal Agreement, the
purchaser agreed to acquire and the vendor agreed
to sell the entire issued share capital of Miracle True
and its subsidiary in the PRC, which holds a land in
Huizhou City, Guangdong Province, the PRC, and the
shareholder’s loan in cash at a consideration of
HKS$11,000,000, in which HK$550,000 had been
received on 7 September 2017 and the remaining
balance of HK$10,450,000 would be payable by the
purchaser within six months from the date of the
PRC Land Disposal Agreement. On 7 February 2018,
31 January 2019 and 31 July 2019, the vendor and
the purchaser confirmed their mutual agreement to
extend the long stop date to 31 January 2019, 31
July 2019 and 31 December 2019 respectively or
such other date as the vendor and the purchaser
may agree in writing. On 30 April 2019, the purchaser
further paid to the vendor HK$450,000.

On 16 December 2019, the vendor and the
purchaser entered into a supplemental agreement,
pursuant to which HK$3,000,000 was paid by the
purchaser to the vendor on or before 31 December
2019 and the remaining balance of HK$7,000,000
shall be payable by the purchaser to the vendor
within twelve months from the completion date.
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On 15 January 2021, the vendor and the purchaser
entered into a 2nd supplemental agreement,
pursuant to which HK$500,000 was paid by the
purchaser to the vendor upon the signing of the 2nd
supplemental agreement and the remaining balance
of HK$6,500,000 shall be payable by the purchaser to
the vendor on or before 30 June 2021.

A share charge was given by the purchaser in favour
of the vendor pursuant to which the purchaser
created a first fixed charge over the entire issued
shares of Miracle True. The disposal was completed
on 30 December 2019.

The disposal was classified as a non-disclosable
transaction under Chapter 14 of the Listing Rules.

CONTINGENT LIABILITIES
As at 31 December 2020, the Group had no
significant contingent liabilities (30 June 2020: Nil).

CAPITAL COMMITMENTS
As at 31 December 2020, the Group had no
significant capital commitments (30 June 2020: Nil).

FOREIGN EXCHANGE EXPOSURE

Most of the Group’s assets and liabilities are
denominated in Hong Kong dollars, Renminbi and
Japanese Yen, which are the functional currencies of
respective group companies. The Group has not
entered into any instruments on the foreign
exchange exposure. The Group will closely monitor
exchange rate movement and will take appropriate
activities to reduce the foreign exchange risk.
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EVENTS AFTER REPORTING PERIOD

On 5 February 2021, the Company as vendor and an
individual third party as purchaser entered into the
EPS SPA, pursuant to which the Company has
agreed to sell and the Purchaser has agreed to
purchase 7,275 shares of PEH, representing 72.75%
of the issued share capital of the PEH, and all
obligations, liabilities and debts owing or incurred
by the PEH to the Company on or at any time prior
to the completion, subject to the terms and
conditions of the EPS SPA at a total consideration of
HK$5.8 million. The PEH Group is mainly engaged in
the development, manufacturing and distribution of
a biodegradable fuel additive product. The
completion of the disposal took place on 10
February 2021. Upon the completion, the Company
ceased to have any interest in the operation of the
new energy business.

EMPLOYEES AND REMUNERATION
POLICIES

As at 31 December 2020, the Group had 84 (30 June
2020: 77) employees in Hong Kong, the PRC, Japan,
Canada and Sweden. The Group's remuneration
policy is reviewed periodically and determined by
reference to market terms, company performance
and individual qualifications and performance. Other
staff benefits include bonuses awarded on a
discretionary basis, medical schemes, mandatory
provident fund scheme for Hong Kong employees,
and state-sponsored retirement plans for the PRC
employees and share option scheme.

CONNECTED TRANSACTIONS

Save as disclosed, the Company did not have any
connected transactions which were subject to the
reporting requirements under Chapter 14A of the
Listing Rules for the six months ended 31 December
2020.

78 DETAI NEW ENERGY GROUP LIMITED

HE&RER
RZTE-_—F_AHH " KRBI(EA
EHE—REAAF=ZHFUEBER)T
VEPSE B B ARFREBERE
HEMEAERZEEPEHZ 7275 KA
% (18 E RPEHE 3 17 IR A 72.75%) K&
PEH 72 52 AK B 3k 2 AT I B R A& R AN A
AIREARBEELEZMEET BER
B #H(BA5800000/87T  HEAS
EPS B & ik 2 IR G FT IR R © PEH
EETEHEAE  WERDETLEY
PR 2 BB INEI %75 - HEEBEER
—E-—F-F+HREK - REKE
ARNBTBREE AR ES AR EA
WS o

& 5 & FrEA 3R

R-ZE-_ZTF+_A=+—H0 A5£H
EES HE - BA - EARImAEL
BEUZ(ZE=_TFA=FTH:77
B)EE - AEEZ HBBUERTY TR
S R2EMBHEHAKE - RAREEKE
FEIZEFRBAREETE HMETHE
FEERNBEEBZIET  BETE &
BEEBEAZAFMEATESFE - hE
EEBEAZEREBRAKT 2 REERHE

AHal e

FE3Z 5
BHRBEN  BE-T-TF+_-A
=+—ALAEA  ARFLEETE
{7838 5F LR B 14A B 2 BIRARTE
ZHERS o

INTERIM REPORT 2020/21



Corporate Governance and Other Information

ERELIREMEH

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS IN SECURITIES OF THE
COMPANY

As at 31 December 2020, none of the Directors and
chief executive of the Company had any interests or
short positions in any shares, underlying shares or
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")) which
would be required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short
positions which they would be taken or deemed to
have under such provisions of the SFO); to be
recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO; or to
be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code”) contained in the Listing Rules.

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN
SECURITIES OF THE COMPANY

As at 31 December 2020, so far as was known to the
Directors or chief executive of the Company based
on the register maintained by the Company
pursuant to Part XV of the SFO, the following persons
(other than the Directors or chief executive of the
Company) had an interest or short positions in the
shares or underlying shares which would fall to be
disclosed to the Company and the Stock Exchange
under the provisions of Division 2 and 3 of Part XV of
the SFO or to be recorded in the register of interests
required to be kept by the Company pursuant to
Section 336 of the SFO and were directly or indirectly
interest in 5% or more of the nominal value of any
class of share capital carrying rights to vote on all
circumstances at general meeting of any other
members of the Group were as follows:
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Long positions in the shares or underlying AATRRBHEERGER

shares of the Company

Name of

substantial Number of
shareholder Capacity shares held
TERRIER & BERGHA
Mr.Tong Liang Beneficial owner 4404651375
Sy EREAA

Total
numberof  Approximate
Number of sharesand  percentage of

underlying underlying theissued
shares held sharesheld  share capital
HENE  BERHR AERORE
BO®E HBERGAH  SOEAL

- 4404651375 28.06%

Note: The percentage is calculated on the basis of
15,695,531,700 shares in issue as at 31 December
2020.

Save as disclosed above, as at 31 December 2020, so
far as was known to the Directors or chief executive
of the Company based on the register maintained
by the Company pursuant to Part XV of the SFO, no
person (other than the Directors or chief executive
of the Company) had any interests or short positions
in the shares or underlying shares would fall to be
disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV
of the SFO or to be recorded in the register of
interests required to be kept by the Company
pursuant to Section 336 of the SFO.
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CHANGES IN INFORMATION OF ESTEZEH

DIRECTORS

Pursuant to disclosure requirement under Rule  #R#E FHRBISE1351BOEZHEIRT
13.51B(1) of the Listing Rules, the changes in  EHE&RK 2 F&HHI|IMOT :
information of Directors are set out below:

Name of Directors Details of changes
EEfE BEHE
Mr. Eric Todd — appointed as an independent non-executive director of Wan

ERIT AL =

Kei Group Holdings Limited (stock code: 1718) with effect
from 7 January 2021 and an executive director and the
chairman of Far East Holdings International Limited (stock
code: 36) with effect from 26 February 2021; and

ceased to act as a non-executive director of Leyou
Technologies Holdings Limited (stock code: 1089) (the issued
shares of which were listed on the main board of the Stock
Exchange and delisted on 24 December 2020), with effect
from 31 December 2020.

BEZAARESEERERAR (BRMHNASE  1718) 2B
FRNITEE BT —F— ALABER RERER
BEARAR (BHAE 360) 2HTEEHREFE AT
——F A+ RHBAER K&

NEEELEMBIERAR AR (B 5% : 1089) (EE 2
TRHEMRAERET EER_FT_FF+_5
—TOBERBMIERITESE BT _EF+ A=+
B AR -

Save as disclosed above, there is no other B EXFTHEEI - #EEEME R AR
information required to be disclosed pursuant to  #E_ETAR RIS 13.518(1) 16T LA EE -

Rule 13.51B(1) of the Listing Rules.

DIRECTORS’ INTERESTS IN CONTRACTS EEReSHcHEG

Save as disclosed above and in note 25 to the B =X R B RSHRR ML 25 FRHEE &SI -
financial statements, no Director had a material BB FRA R AISCE EM KB A RR
interest, either directly or indirectly, in any contract ~ HIRAI U HAEEXBEMEBEE 2
of significance to the business of the Group to which ~ EfAI& %) Bk RZ A E AR -
the Company or any its subsidiaries was a party

during the period.
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SHARE OPTION SCHEME

A new share option scheme was adopted by the
Company on 13 December 2013, which replaced its
old share option scheme adopted on 4 December
2003. Movements of the Company’s issued share
options during the six months ended 31 December
2020 are as follows:

For the six months ended 31 December 2020

Capacity Date of grant Exercisable period Vesting period

L RiR% 8 BRE

Othereligible employees 13 October 2015 140ctober 2015 to Immediate on the grant date:
AftAR1ER SRRETATEA 130dober 200 IR AN ER
“T-REATRAZ
“BoTEATER
Othereligble employees 13 October 2015 140ctober 2015 to Immediate on the grant date:
EhAKKER T-RETATIR 130c0ber 200 HRLAEARSE
ZE-RETATREE
RCREHATER
Evecutive director
#fiEE
—MrWongHinShek 13 October2015 140ctober 2015 to Immediate on the grant date:
—IERRLE TT-RETATZR 130cober 20 NRAREAREE
“3-RFtATHER
ECTETATER
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BRERE
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For the sixmonths ended 31 December2020 #HE—T-—ZTHf+=-HA=+-—-H1
(Continued) NEAR (&)

Number of share options
RRERE
Outstanding ~ Granted  Exercised Lapsed  Outstandingat
Exercise at1uly during during during 31 December
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES
ORDEBENTURES

Save as disclosed under the heading “Directors’ and
Chief Executive’s Interests in Securities of the
Company” and “Share Option Scheme” above, at no
time during the period was rights to acquire benefits
by means of the acquisition of shares in or
debentures of the Company granted to any Director
or their respective spouse or children under 18 years
of age, or was any such rights exercised by them; or
was the Company and any of its subsidiaries a party
to any arrangement to enable the directors, or their
respective spouse or children under 18 years of age,
to acquire such rights in any other body corporate.

PURCHASE, SALE OR REDEMPTION OF
THE LISTED SECURITIES OF THE
COMPANY

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the listed
securities of the Company during the six months
ended 31 December 2020.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

During the six months ended 31 December 2020,
the Company complied with the code provisions of
the Corporate Governance Code (the “CG Code”) as
set out in Appendix 14 of the Listing Rules except for
the following deviations:

EEMRRGBRTFZET

BREXTEERETBTHRABNRART
B e | B [T &) | FEPT 3
BEN PABBEERARESBEZE
BRI 18 5% 2 F R AT A
FERWIB AR B R HES MERM &
ZHRER o AN A R HAT AR R A 3
RIMAEARE BEEFHRERELZ
BB A 18 R 2 F ST EME
AEREZ ZERER

gﬁ\wﬁiﬁﬁtﬁﬁiﬁﬁ

BE_Z-_ZF+_-_A=+—8I1xE
A+ ANAR SKEAEMAN B A RS EE
B HERBEQARGTEM EHES -

BFEEETLTA

BE-_Z-_ZF+-_A=+—HILNHE
A AREEESF_ETR A M8+ M Fr
BEEEARTA(EEE RS 2
B - M R BEE RO -

hEIRE2020/21 EERFEBREERRDOA 85



Corporate Governance and Other Information

ERELREMEH

Code Provision A.2.1

Code provision A.2.1 stipulates that the roles of
chairman and chief executive should be separate
and should not be performed by the same
individual. Since the resignation of Mr. Chi Chi Hung,
Kenneth in March 2020, the Company does not have
any officer with the title of Chief Executive Officer.
The overall responsibility of supervising and ensuring
that the Group functions in line with the order of the
Board in terms of day-to-day operations and
execution is vested in the Board itself.

Code provision A.4.1

Under the code provision A4.1 of the CG Code, non-
executive directors should be appointed for a
specific term, subject to re-election. The existing
independent non-executive Directors were not
appointed for a specific term as required under the
code provision A4.1 but are subject to retirement by
rotation and re-election at annual general meeting
in accordance with the Bye-laws of the Company. As
such, the Company considers that sufficient
measures have been taken to ensure that the
Company has good corporate governance practices.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
as set out in Appendix 10 of the Listing Rules as the
code of conduct for dealings in the securities of the
Company by its Directors (the “Securities Dealings
Code"). The Company has made specific enquiries
and all the Directors have confirmed that they have
complied with the Securities Dealings Code
throughout the reporting period.
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NON-COMPLIANCE WITH RULES 3.10(1)
AND 3.21 OF THE LISTING RULES

Following the resignation of Dr. Wong Yun Kuen (“Dr.
Wong") as an independent non-executive Director
and ceased to be a member of each of the audit
committee of the Company (the “Audit Committee”),
the remuneration committee of the Company and
the nomination committee of the Company on 23
December 2020, the Company has (i) two
independent non-executive Directors, which is
below the minimum of three independent non-
executive Directors requirement under Rule 3.10(1)
of the Listing Rules; and (i) two Audit Committee
members, which is below the minimum of three
members requirement under Rule 3.21 of the Listing
Rules.

As at the date of this report, the Company is still in
the course of identifying a suitable candidate to fill
the vacancy of an independent non-executive
Director and a member of the Audit Committee. The
Company will make its best endeavour to identify a
suitable candidate within 3 months from the date of
the resignation of Dr. Wong to meet the
requirements under the Listing Rules. The Company
will make further announcement regarding the
appointment of independent non-executive Director
and member of the Audit Committee as and when
appropriate.

REVIEW OF INTERIM REPORT

The Audit Committee currently comprises
Mr. Chiu Wai On and Mr. Man Kwok Leung, both of
whom are independent non-executive Directors.
The Audit Committee has reviewed the unaudited
interim report of the Group for the six months ended
31 December 2020.

*eEBFLETHRAUE310NER
3.211§

gEEEEL (BT )R T -_ZF
T A+ =ZHERIBIIRTEER
FTBRETARGERZES([BZEE
g))  AARFHEE S RAARIRESR
ZESSEANKER  ARQRHEA ()M
EBUERTES BREMHRAE
BSIOMMRE TR =ZRBILIERTES
MRE: RIIRNEEZZEEKE K
R EMHRBEINEE TR =FEKE
HIARTE ©

RARERH  AABDEDEEE A
BMEF B IFATEEREREZR S
BCERZERR - RARIBRINEELE
FEHRA=EARNDEEE AE A
e EmARUNBRE - ARBAERES
RIEARTELFRTESRERRE
BRETIEE TG -

EHRPARE
ERZEGENAEEBYIINTES
BELZAEERSERELERK - ELE
BEeCEMAEEHE T TF+—
A=+—BILRER 2 REEZTHR
25

=0

hEIRE2020/21 BERHFEREEERDIA 87



Corporate Governance and Other Information

ERELRREMEH

PUBLICATION OF INTERIM RESULTS AND
INTERIM REPORT

The interim results announcement and this interim
report are available for viewing on the websites of
the Stock Exchange at www.hkexnews.hk and the
Company at www.detai-group.com.

By order of the Board

DeTai New Energy Group Limited
Wong Hin Shek

Chairman and Executive Director

Hong Kong, 26 February 2021
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