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The board (the “Board”) of directors (the “Directors”)
of DeTai New Energy Group Limited (the “Company”)
hereby announces the unaudited consolidated
interim results of the Company and its subsidiaries
(the "Group”) for the six months ended 31 December
2019 as follows:
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Condensed Consolidated Statement of Comprehensive Income

ARGRe2ERaR

For the six months ended 31 December 2019 HEZ-ZZT—hF+_A=+—HIEAEA

For the six months ended
31 December

BET-A=t1- EIJt/\@H

2019
ZB-NE
HK$'000
TERL
((IETT ]
(REEH)
Turnover B2 3 28,107 31311
Cost of sales HERK (11,774) (1,073)
Gross profit E| 16,333 20238
Other income and gains or losses Hipl A RIS E R 4 8,239 191
Gain on disposal of subsidiaries HERBAR W 5 8,512 830
General and administrative expenses —RRITERR (35,328) (47,920)
Selling and distribution expenses HERDHET (1,051) (1,040)
Finance costs BENK 6 (901) (618)
Share of loss of an associate AMi-BEHERATEE 13 (208) -
Impairment loss on loans receivable F KETREEE 19 (366) (29401)
Impairment loss on intangible assets EFEERERR 14 - (6,569)
Loss before taxation HalEE 7 (4,770) (64.239)
Taxation BB 8 519 2143
Loss for the period HRER (4,251) (62,0%)
Other comprehensive income Hip2ERA
Items that may be subsequently reclassified AR EN 2 s
to profitorloss ZEH
Exchange differences arising on translation of BEINEBREREK
financial statements of foreign operations FEEERESR (3,020) 7468
Release of exchange reserve upon disposal of HEHBARBES
subsidiaries SNERE (3,910) =
Item that will not be subsequently reclassified to EfTegi iz
profitor loss ZER
Changes in fair value of equity investments RATEF AL 2ERA
atfair value through other comprehensive income 7 RiER EAFEEE = 2647
FEIHE52019/20 BRFEREEERLF 3




Condensed Consolidated Statement of Comprehensive Income
BHFE2ENEE

For the six months ended 31 December 2019 HE—ZT—NF+=-A=+—HI~EA

For the six months ended
31 December
BEt-A=1-HIL~EA

20

2019
“B-hE
Note HK$'000
153 TR
(Unaudited)
(REER)
Other comprehensive income BREfEERA
for the period (6,930) 10115
Total comprehensive income BR2ERALE
for the period (11,181) (51981)
Loss for the period attributable to: THATEEBRES :
Owners of the Company RARERA (2,224) (53,8%)
Non-controlling interests IR (2,027) (8200)
(4,251) (620%)
Total comprehensive income for THATEESERZE
the period attributable to: WALE:
Owners of the Company ARREBA (9:399) (44,941)
Non-controlling interests FERER (1,782) (7,040)
(11,181) (51,981)
Loss per share to owners of KARBEAER
the Company BRES 10
— Basic —EA HK(0.01) cent HK(0.34) cent
Bl Al
— Diluted — % HK(0.01)cent  HK(0.34) cent
&l Al
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Condensed Consolidated Statement of Financial Position
BHHGESMERALE

As at 31 December 2019 R=Z—NF+=-A=+—H

31 December 30 June
2019 2019
“E-hE ’
t=A=1-H
Notes HK$'000
TR
(Unaudited)
(REBER)
ASSETS AND LIABILITIES BERERE
Non-current assets FRBEE
Property, plant and equipment nE  BERRE i 478,363 487,804
Investment properties BEmE 12 18,600 -
Interests in assoclates N NG 3 13 15,392 -
Intangible assets BRAE 14 - -
Goodwill HE 15 56,384 57,150
Right-of-use assets ERELE 16 1310 -
Loans receivable ERER 19 19,143 -
Finandial assets at fair value through ERTEGNERZEBEE
profit or loss 17 58,161 110015
Total non-curtent assets FRYEELEE 647,353 654,969
Current assets RBEE
Inventories B7E 47,915 50,888
Trade receivables, other receivables, BHENRE « EthEWEE
deposits and prepayments BeRERFE 18 38,849 28523
Loans receivable EUER 19 54,813 92,349
Amount due from non-controlling interests  FEWIERRIER B 27 - 29369
Finandial assets at fair value through ERTEA N ERZEREE
profit or loss 17 70,876 20,000
Pledged bank balances BEARTER 2 1325 1872
Bank balances and cash RTERRRE 375,202 302424
588,980 525425
Assets of a disposal group held for sale BIELEZHERE BE 20 - 91,555
Total current assets REBELE 588,980 616,980
Current liabilities RBAE
Trade payables, other advances and accruals — ZHEMERE - R BT R
[E:ER 21 14,871 17,563
Contract liabilities ANBE 4,190 279%
Borrowings EE 2 22,493 10,766
Lease liabilities HEAR 23 1,785 =
Amount due to non-controlling interests e SRR R % 41,625 70275
Tax payable B 2,618 2618
87,582 104,016
Liabilities of a disposal group held for sale BEHEZHELRBZRE 20 - 402
Total current liabilities mEAENE 87,582 104418
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Condensed Consolidated Statement of Financial Position
BAFES MBI AER

As at 31 December 2019 R=Z—NF+=-_A=+—H

31 December 30 June
2019 2019
“E-hE
t=A=1-H
Notes HK$'000
Tz
(Unaudited)
(REBER)
Net current assets RBEERE 501,398 512,562
Total assets less current liabilities BELBERTHEE 1,148,751 1,167,531
Non-current liabilities FRBAE
Borrowings . B 2 122,826 128961
Lease liabilities HEBE 3 1,995 -
Deferred tax liabilities EEHEEE 70,442 71928
Total non-current liabilities FrBaEEE 195,263 200,889
Net assets BERE 953,488 966,642
EQUITY ER
Share capital R 25 784,776 784,776
Reserves 1 213,058 256987
Equity attributable to owners of the RATRENEEER
Company 997,834 1,041,763
Non-controlling interests JERRES (44,346) (75,121)
Total equity BER 953,488 966,642
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Condensed Consolidated Statement of Changes in Equity
BRAGAEERERE

For the six months ended 31 December 2018 HE—-Z—N\F+_F=+—HIt7

Equity atibutal

Fairvalue

Bihange

A1 July 2018, asoriginal H=8-NF
presented tA-B Rxed 47T 09 . 481 @ug 1 (15950 (20079 11384 60 1BIK
fecton adoptionof
HERS9 - - - (1553 (31} - - - - (6506) 133%0) - (1339
At 1 July 2018, asrestated
AT 1207887 0% (1953 - (53187 (3T I (15%%0) 11250 6 1T
Capitalinjection of non-controlling
interests - - A - - - - - - - - kN
Release ofairvalue throu
comprehensi
upon the diposd L ~ i 678 - - - - - 6784 - - -
Partadisposl of s ubsidiay
vithoutloss - - - - - - - - 606 - (6208) -
Recogniti L
R 182 18 9
Transactions with owners SREARE - - - 6784 - - - 192 6006 (6784 63938
Comprehensive income 2ERA
forthe perod BAER # (538%) (8200) (62086)
Other comprehensiveincome E2ERA
Exchange diferences asing on AEENERHE
translation of financial
stae offoreign
opertons - B r 3 - 6308 o - - - 6308 1160 7468
Changes n i vale of RATE
stmentsat firvalue through 4,
\prehensive income LTRSS - - - 2047 - - - - - - 247 - 2047
Total comprehensive income HR2ENAEE
forthe period - - E 2647 - 6308 - - - (536%) (s 100 (5181
At31 December 2018 Ho®-NE
+ZB=t-8 ™7 9 7418 - @5 1108 46036 1146 609 1070
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Condensed Consolidated Statement of Changes in Equity
BRGAERERE

For the six months ended 31 December 2019 HE—ZT—NF+=-A=+—HI~EA

Equity attributable to owners of the Company

Non-
Share Share Contributed  Exchange  Special option Other Accumulated controlling Total
apitl  premium  suplus  reserve  reserve  reseve  resemve losses interests equity
B REER  AARG  NERE  SREE BRAEEE  RERR  RER it FRRER i
HKS§'000 HK$'000 HKS'000 HK§'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR Tén FER T#n
At July 2019, as original presented RoB-MELA-R B%2H 84776 1207887 340932 (S1649)  (83246) 72487 46036 (1325460) 1,041,763 (75021) 966,642
ffect of adoption of HFRS 16 FEENRRS RIS 082 8E - - - - - - - (2227) (2.227) (822) (3,049)
At July 2019, as estated RZZ-hE+A-B 485 784776 1,217,887 340,932 (51,649) (43,246) 72,487 46,036  (1327,687) 1,039,536 (75,943) 963,593
Lapse ofshare options R X - - - o o (95) o 9% o o o
Recognition of equity-settled share-based EERBHTER
I - = - - = 6% - - 6% - 6%
Contribution from non-controlling interests - - - - - - 380 - 380 - 380
Deemed acquisfion of subsidiary note 2 WEHEA - - - - - - (333 - (B39 B =
Transactions with owners REEARS - - - - - 601 (32,999) 95 (32,303) 33379 1,076
Comprehensiveincome 2EHA
Loss for the period BRER - - - - - - - (2:224) (2224 (2027) (4.251)
Other comprehensive income h2ARA
Exchange difference arsing on translation BB ERAELE 2R
off rations = = = (3,265) - = - - (3,265) 245 (3,020)
Release of exchange reserve toprofitorlessupon i EHBRAREILIEREZEE
disposal of subsidiaries = = - (3910 = - - - (3,910) - (3910)
Total comprehensiveincome for theperiod  HiA2AUAEE = © ° (7,175) ° © ° (2.224) (9399) (782 (11,181)
At31December 2019 R=B-AF+=A=t-R 784776 1,217,887 340,932 (58,824) (43,246) 73,088 13,037 (1,329816) 997,834 (44,346) 953,488
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Condensed Consolidated Statement of Cash Flows
BHGSHRERER

For the six months ended 31 December 2019 HE—ZT—NF+=-A=+—HI~EA

For the six months
ended 31 December

BET-A=t-HLEAER

2019
“E-NF
HK$'000
Thn
(Unaudited)
(REEH)
Net cash generated from/(used in) operating activities F&%£HFE /(i) BEFE 2,106 (84016)
Investing activities REED
Bankinterestincome received BYERATHEHRA 13 9
Cash inflow from assignment of loan EZETIBRETA - 9541
Proceeds of sales of financial assets at fair value through — BERATFEF AL M 2ERA
other comprehensive income LEBEEMBTE - 2524
Compensation from profit guarantee received BUCRMRE 2 #1E 10,000 10000
Purchase of property, plant and equipment BENE BREREE (523) (1,29)
Sales proceeds of property, plant and equipment NE BERREZEERSIE 35 4
Net cash outflows from acquisition of a subsidiary WE-RHBARMEES RS (6,995) -
Net cash outflows from acquisition of an associate WE-RRERARRERSRLFE (15,600) -
Increase in pledged bank balances BERRITARENM 528 2271
Net cash inflows from disposal of subsidiaries LEMBARMERETLFHE 85,802 5000
Net cash generated from investing activities REEDRERTFR 73,260 28053
Financing activities HEED
Interest paid RASEIL (901) (618)
Repayments of borrowings BEREE (6,408) (2870
Repayments of principal portion of the lease liabilities BEHERBNALHH (911) =
Capital injection from non-controlling interests FEERER A - 347
Advance from non-controlling interests FRRERDBH 1193 4118
Net cash (used in)/generated from financing activities BZEEE (Fif)/ FiEREFE (7,027) 977
Net increase/(decrease) in cash and cash equivalents H&RBELEERMM,/
(RD) B8 68,339 (54,986)
Effect of foreign exchange rate, net ExyETE 4439 5817
Cash and cash equivalents at beginning of the period HIBERELEEEE 302,424 72
Cash and cash equivalents at end of the period HARERBLEAEER 375,202 372,543
Analysis of the balances of cash and BERASSERRERIN
cash equivalents
Cash and cash equivalents included in FTARERIR 188
cash and bank balances ReRREZEER 375,202 372522
(Cash and bank balances included in HARBELE MESEEEY
assets of a disposal group held for sale Re RETER - 2
Cash and cash equivalents at end of the period AR RBEEEEER 375,202 372,543
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Notes to the Condensed Consolidated Financial Statements
WG MIERRME

For the six months ended 31 December 2019

1.

10

BASIS OF PREPARATION

The unaudited condensed consolidated interim
financial statements of the Group have been
prepared in accordance with Hong Kong
Accounting Standard (“HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the
“HKICPA") and the applicable disclosure
requirements of Appendix 16 to the Rules
Governing the Listing of Securities (the “Listing
Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

The unaudited condensed consolidated interim
financial statements have been prepared under
the historical cost basis except for certain
financial instruments, which are measured at fair
value.

These unaudited condensed consolidated interim
financial statements should be read in
conjunction with the audited consolidated
financial statements of the Group for the year
ended 30 June 2019. The accounting policies
used in the unaudited condensed consolidated
interim financial statements are consistent with
those followed in the preparation of the Group's
consolidated financial statements for the year
ended 30 June 2019, except for the adoption of
the new or amended Hong Kong Financial
Reporting Standards (“HKFRSs”), which include
individual HKFRSs, HKAS and Interpretations
(“Int"). The Group has not early adopted any new
HKFRSs that have been issued but are not yet
effective.

DETAI NEW ENERGY GROUP LIMITED

BE-—E-AF+-A=+—BIt~EA
1. IRRIEHE
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BRROVBRBEEESHAMAS(E
BEIHAE DRMHZEEER
ZRA([FRBGHER ) FH345% [
HuBHmE ] REEMARINE
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(TETARRN ) Mg+ 7] 2 8 AR
REMmBL
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AREZEREET R BRERT
IRIBIE L RANEAR S ©

ZEREBZGREZ S P Y BHR
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Notes to the Condensed Consolidated Financial Statements
WG S MERRME

For the six months ended 31 December 2019 HE—ZT—NF+=-A=+—HI~EA
2. FMEFEMHEESER
210 BT RIETERBTH

2, ADOPTION OF HONG KONG
FINANCIAL REPORTING STANDARDS
2.1 Adoption of new/revised HKFRSs

In the current period, the Group has applied
for the first time the following new
standards, amendments and interpretations
(“the new HKFRSs") issued by the HKICPA,
which are relevant to and effective for the
Group's condensed consolidated financial
statements for the annual period beginning
on 1July 2019:

HKFRS 16 Leases

HK(IFRIC)- Uncertainty over Income Tax
Interpretation 23 Treatments

Amendments to Prepayment Features with

HKFRS 9 Negative Compensation
Amendments to Long-term Interests in
HKAS 28 Associates and Joint Ventures

Amendments to Annual Improvements to
HKFRS 3, HKFRS 11, HKFRSs 2015-2017 Cycle
HKAS 12 and
HKAS 23

Except for the effect stated below, the
adoption of the new/revised HKFRSs has no
material impact on the Group’s condensed
consolidated financial statements.

HEER

RAEME - NEEERER N
THEBGFE G EMZH
IR AT RREBE(HAE
BUBIMELEL ) AT EBY
BHREEREARER T
FEA-BRMRZFEHNRZ
BRGRA M HRAAM - L8
RRZEFBHE

ERBBREE g
£16%

FEEREHASAR  FARAEITEEE

ZEQ)-REEBN

EREBALENSOE ARARBELRR
B Rk

BRGHENERE  NBERARAELEZ
B RERS

BRVBRSEAE R BEMHREED
BN HREEN ik
NG EReEN —T-tEESy
FNBRERGHEN  FRAE
FBHLE

BT XA e RmzE
WAl TR RM B RE &
EUEspas SE vl LR NN p
RIWBEAZE -
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Notes to the Condensed Consolidated Financial Statements
WG MIERRME

For the six months ended 31 December 2019

2, ADOPTION OF HONG KONG
FINANCIAL REPORTING STANDARDS
(Continued)
2.1 Adoption of new/revised HKFRSs
(Continued)
HKFRS 16 Lease (“HKFRS 16”)

12

(i

DETAI NEW ENERGY GROUP LIMITED

Impact of the adoption of HKFRS 16

HKFRS 16 brings significant changes in
accounting treatment for lease
accounting, primarily for accounting for
lessees. It replaces HKAS 17 Leases
("HKAS 17"), HK(IFRIC)-Interpretation 4
Determining whether an Arrangement
contains a Lease, HK(SIC)-Interpretation
15 Operating Leases-Incentives and
HK(SIO)-Interpretation 27 Evaluating the
Substance of Transactions Involving the
Legal Form of a Lease. From a lessee’s
perspective, almost all leases are
recognised in the condensed
consolidated statement of financial
position as right-of-use assets and lease
liabilities, with the narrow exception to
this principle for leases which the
underlying assets are of low-value or are
determined as short-term leases. From a
lessor's perspective, the accounting
treatment is substantially unchanged
from HKAS 17. For details of HKFRS 16
regarding its new definition of a lease,
its impact on the Group’s accounting
policies and the transition method
adopted by the Group as allowed under
HKFRS 16, please refer to section (i) to
(v) of this note.

BE—FT-NAEt=A=+—RAI~AESA
2. FINFRMBERESEM )

2.0 BEEE] BT ERBMK
WE%ER| (#2)
BB HREENFEI6HHE
([BEAHNBHEERE16%))
() FRAEBHHHREERE 16
SR E
BB ERELERE 1657
etz et EEBERE
AES)  EBAEAEASE
BRI - HRAR BB ST R
F17AE((EES LR
F175)) - BH (BB
RERBZET)-REBE4
RETLHELSLRERE
&8 (ERREZES)-2
BHEISHECETHE-—EBER
5 (ERREZES)-2
TEE 7S R E A
FERARHZAR o LA A
BEME @ BRABHIHEER
AR A ISR RIER A
FAREERHEERR
ZIR AR 2 DEBIIME R B
HEEEEERERKETE
BEBHEECHEE - 3HHE
AABEMS ' SrrEEHRESE
BEEENE 7R AT
B o BRI HE £
FlemyHE HIEE &
HAEBEGHTBRRZTER
BBV ERELERE 165718
THEHFAREBRMZBES
KIS B2HAMES

(i 2 (v) & ©
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Notes to the Condensed Consolidated Financial Statements
WG S MERRME

For the six months ended 31 December 2019

2. ADOPTION OF HONG KONG
FINANCIAL REPORTING STANDARDS
(Continued)

2.1 Adoption of new/revised HKFRSs
(Continued)
HKFRS 16 Lease (“HKFRS 16”) (Continued)

(i)

Impact of the adoption of HKFRS 16
(Continued)

The Group has applied HKFRS 16 using
the cumulative effect approach and
recognised all the cumulative effect of
initially applying HKFRS 16 as an
adjustment to the opening balance of
accumulated losses at the date of initial
application. The comparative
information presented in 2018 has not
been restated and continues to be
reported under HKAS 17 and related
interpretations as allowed by the
transition provision in HKFRS 16.

The following tables summarised the
impact of the adoption of HKFRS 16 on
the Group’s condensed consolidated
statement of financial position as at 1
July 2019 as follows (increase/
(decrease)):

BE—T-AEt=A=t+—RAI~AESA
2. FNFRMBERESEM )

2.1 FRANHETRIBRTE BB
HEER (&)
EBUMEBREERE 165 HE
(BB BEHEERE 165 )

(&
0]

)

AT BRI M EERE 16
T (E)
AEEDHRARFRELE
REEMB RS LERE 16
5% R ERFE R B AR
BREREBY SRS ER
F16H BRI FERR
SHEREESR AR =
T N\EF2 2 LBERE
BED - WEERERES
FHERIE 7R EBYBR
EAERIZE 16 5% BRI TERT
ZHEHRER2E -

TR MR MNE BT B RS
ERF16FHR T —NF
+tA—BZ2AEEHREE
BRI R 2 2T (3
mnoCrA)) -

HK$'000
THET

Condensed consolidated

R=Z-hFtHA—H

statement of financial ZERRE T HEMRRE

position as at 1 July 2019
Right-of-use assets EREEE 1,684
Lease liabilities (non-current) HEaEGERS) 2,891
Lease liabilities (current) HEaECRe) 1,842
Total lease liabilities HEAERSE 4,733
Accumulated losses RitEE 2,227
Non-controlling interests FEPERR (822)

P E2019/20 EEHEFREEERATF
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Notes to the Condensed Consolidated Financial Statements
WG MIERRME

For the six months ended 31 December 2019 HE—ZT—NF+=-A=+—HI~EA

2. ADOPTION OF HONG KONG

14

2. RINEEMBWEERN (2

FINANCIAL REPORTING STANDARDS

(Continued)
2.1 Adoption of new/revised HKFRSs 21 AT RIBITEBME
(Continued) HE%ER ()
HKFRS 16 Lease (“HKFRS 16”) (Continued) BEHBUBBEERE16 5 HE
([EEBHBHEEREZ16% )
(&)
(i) Impact of the adoption of HKFRS 16 () ERANE BB HHREERE 16
(Continued) HoHE(E)
The carrying amount of right-of-use RZZE—-NFLA—RANE
assets as at 1 July 2019 comprises the FAREESERTMEREUATE
following: I8 -
HK$'000
FAT
Right-of-use assets relating to JiE A & 78 B 7 i s R
operating lease recognised F16EERE A
upon application of HKFRS 16 KrEHENERESE 4,560
Less: Impairment loss recognised  J&{ © B X fEAE B
upon initial application of AR E 1657 1&
HKFRS 16 HERH BB RTE (2,876)
Right-of-use assets as at RZE—-NF+tA—H
1 July 2019 RIS AREAE 1,684

DETAI NEW ENERGY GROUP LIMITED INTERIM REPORT 2019/20



Notes to the Condensed Consolidated Financial Statements
WG S MERRME

For the six months ended 31 December 2019 EHZE—Z

2, ADOPTION OF HONG KONG
FINANCIAL REPORTING STANDARDS
(Continued)

2.1 Adoption of new/revised HKFRSs
(Continued)
HKFRS 16 Lease (“HKFRS 16”) (Continued)

(i

Impact of the adoption of HKFRS 16
(Continued)

The following reconciliation explains
how the operating lease commitments
disclosed applying HKAS 17 at the end
of 30 June 2019 could be reconciled to
the lease liabilities at the date of initial
application recognised in the
condensed consolidated statement of
financial position as at 1 July 2019:

Reconciliation of operating lease
commitment to lease liabilities

—NE+-A=+—B1LAEA
2. FNFRMBERESEM )

21 RAHETRIETEBYM B
HEER (@)
BERBUMBEHRELAE16HE
(BB EHEERFE 165 ))
(%)

0

RN E B IREERZE 16
ST HE(E)
WTHERBER=ZZ—NF
NAZTRERBERAES
GFHERFE17RBBE 2 LL
HEAENFRER=ZZ—AN
FHA—BZEBRERETSE
TR R EA%/AJE%EI
HrHEaBEETHR

REMEAERHEREY
iR

HK$'000
T

Operating lease commitment

ﬁ:ﬁ:-? j-l_,ﬂz/\ﬁ +E

as of 30 June 2019 IS ETHEASE 5,980
Less: shortterm leases forwhich g : MHEIR -ZT-TF
lease terms end within 30 NA=Z+THERZES
June 2020 ZEHEE (964)
Less: future interest expenses B RRFBFAL (283)
Total lease liabilities as of 1 July 2019 HE —_Z—hFE+ A —H
ZHE B EBE 4733
The weight average lessee’s incremental —NF+tA—HZME
borrowing rate applied to lease Z*Aﬁﬁkﬂj(u‘i%%‘?ﬁ@w

liabilities recognised in the condensed
consolidated statement of financial
position as at 1 July 2019 is
approximately to 4.33%.

RRIEE & E e 155
MAZERBRANETOR
4.33% °
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Notes to the Condensed Consolidated Financial Statements
WG MIERRME

For the six months ended 31 December 2019

2. ADOPTION OF HONG KONG

16

DETAI NEW ENERGY GROUP LIMITED

FINANCIAL REPORTING STANDARDS
(Continued)
2.1 Adoption of new/revised HKFRSs
(Continued)
HKFRS 16 Lease (“HKFRS 16”) (Continued)

(i) - The new definition of a lease

Under HKFRS 16, a lease is defined as a
contract, or part of a contract, that
conveys the right to use an asset (the
underlying asset) for a period of time in
exchange for consideration. A contract
conveys the right to control the use of
an identified asset for a period of time
when the customer, throughout the
period of use, has both: (a) the right to
obtain substantially all of the economic
benefits from use of the identified asset
and (b) the right to direct the use of the
identified asset.
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Notes to the Condensed Consolidated Financial Statements
WG S MERRME

For the six months ended 31 December 2019 HE—ZT—NF+=-A=+—HI~EA

2. ADOPTION OF HONG KONG 2, RNERBMHREEN 2
FINANCIAL REPORTING STANDARDS
(Continued)
2.1 Adoption of new/revised HKFRSs 21 RAFETRIBITEBME
(Continued) WEER(E)
HKFRS 16 Lease (“HKFRS 16”) (Continued) EEBBHREEREI6HEHEE

(iii) Accounting as a lessee

Under HKAS 17, a lessee has to classify a
lease as an operating lease or a finance
lease based on the extent to which risks
and rewards incidental to ownership of
a lease asset lie with the lessor or the
lessee. If a lease is determined as an
operating lease, the lessee would
recognise the lease payments under the
operating lease as an expense over the
lease term. The asset under the lease
would not be recognised in the
condensed consolidated statement of
financial position.

Under HKFRS 16, all leases (irrespective
of they are operating leases or finance
leases) are required to be capitalised in
the condensed consolidated statement
of financial position as right-of-use
assets and lease liabilities, but HKFRS 16
provides accounting policy choices for
an entity to choose not to capitalise (i)
leases which are short-term leases and/
or (ii) leases for which the underlying
asset is of low-value. The Group has
elected not to recognise right-of-use
assets and lease liabilities for low-value
assets and leases for which at the
commencement date have a lease term
less than 12 months. The lease
payments associated with those leases
have been expensed on straight-line
basis over the lease term.

((EBHBHEERE165 )
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(i) 1ERAHNZ BTRIE
REEBGHERF 175
EEARRBEHELERES
TRE I P L B % [0 ¥R B A A
FAMAZBARERES
DHRARZHELARMENR
E-HMEEEERKLEH
%’ﬁﬁA%Fﬂ%W%M
EHERTZHEENRK
Bﬁﬁ ek ﬁTZﬁFh

SREAES B RE
Wﬁ@-m °

RIEFBFBRELERE 16
B MEHE(THRAKEE
HEXRMEHBE) BRNEA
RAMBARNRERBE
REEENREERE HER
B BHRERE1657RE
BREESHERESR R
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Notes to the Condensed Consolidated Financial Statements
WG MIERRME

For the six months ended 31 December 2019

2. ADOPTION OF HONG KONG

18

DETAI NEW ENERGY GROUP LIMITED

FINANCIAL REPORTING STANDARDS
(Continued)
2.1 Adoption of new/revised HKFRSs
(Continued)
HKFRS 16 Lease (“HKFRS 16”) (Continued)

(i) Accounting as a lessee (Continued)

The Group recognised right-of-use
assets and lease liabilities at the
commencement date of a lease.

Right-of-use asset
The right-of-use asset should be

recognised at cost and would comprise:
(i) the amount of the initial
measurement of the lease liability (see
below for the accounting policy to
account for lease liability); (i) any lease
payments made at or before the
commencement date, less any lease
incentives received; (iii) any initial direct
costs incurred by the lessee; and (iv) an
estimate of costs to be incurred by the
lessee in dismantling and removing the
underlying asset to the condition
required by the terms and conditions of
the lease, unless those costs are
incurred to produce inventories. The
Group measures the right-to-use asset
at cost, less any accumulated
depreciation and any impairment losses,
and adjusted for any remeasurement of
lease liability.
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Notes to the Condensed Consolidated Financial Statements
WG S MERRME

For the six months ended 31 December 2019 HE—ZT—NF+=-A=+—HI~EA

2. ADOPTION OF HONG KONG 2, RNERBMHREEN 2
FINANCIAL REPORTING STANDARDS
(Continued)
2.1 Adoption of new/revised HKFRSs 21 RAFETRIBITEBME
(Continued) WEER(E)
HKFRS 16 Lease (“HKFRS 16”) (Continued) EEBBHREEREI6HEHEE

(iii) Accounting as a lessee (Continued)

Right-of-use asset (Continued)

For the Group, leasehold land and
buildings that were held for rental or
capital appreciation purpose would
continue to be accounted for under
HKAS 40 and would be carried at fair
value. The adoption of HKFRS 16
therefore does not have any significant
impact on these right-of-use assets.
Other than the above right-of-use
assets, the Group also has leased a
number of properties under tenancy
agreements which the Group exercises
it judgement and determines that it is a
separate class of asset apart from the
leasehold land and buildings which is
held for own use. As a result, the right-
of-use asset arising from the properties
under tenancy agreements are carried
at depreciated cost.

Lease liability
The lease liability should be recognised

at the present value of the lease
payments that are not paid at the date
of commencement of the lease. The
lease payments shall be discounted
using the interest rate implicit in the
lease, if that rate can be readily
determined. If that rate cannot be
readily determined, the Group shall use
the Group's incremental borrowing rate.
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Notes to the Condensed Consolidated Financial Statements
WG MIERRME

For the six months ended 31 December 2019 HE—ZT—NF+=-A=+—HI~EA

2. ADOPTION OF HONG KONG 2. RinEBMEREERN2)

FINANCIAL REPORTING STANDARDS

(Continued)

2.1 Adoption of new/revised HKFRSs 2.1 BNERTRIETTEBME
(Continued) WEER ()
HKFRS 16 Lease (“HKFRS 16”) (Continued) EBOBHREEREI6HHE

20

DETAI NEW ENERGY GROUP LIMITED

(i) Accounting as a lessee (Continued)

Lease liability (Continued)

The following payments for the right-to-
use the underlying asset during the
lease term that are not paid at the
commencement date of the lease are
considered to be lease payments: (i)
fixed payments less any lease incentives
receivable; (ii) variable lease payments
that depend on an index or a rate,
initially measured using the index or
rate as at commencement date; (iii)
amounts expected to be payable by the
lessee under residual value guarantees;
(iv) the exercise price of a purchase
option if the lessee is reasonably certain
to exercise that option; and (v)
payments of penalties for terminating
the lease, if the lease term reflects the
lessee exercising an option to terminate
the lease.

Subsequent to the commencement
date, a lessee shall measure the lease
liability by: (i) increasing the carrying
amount to reflect interest on the lease
liability; (ii) reducing the carrying
amount to reflect the lease payments
made; and (jii) remeasuring the carrying
amount to reflect any reassessment or
lease modifications, e.g., a change in
future lease payments arising from
change in an index or rate, a change in
the lease term, a change in the in
substance fixed lease payments or a
change in assessment to purchase the
underlying asset.
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Notes to the Condensed Consolidated Financial Statements
WG S MERRME

For the six months ended 31 December 2019 EHZE—Z

2. ADOPTION OF HONG KONG
FINANCIAL REPORTING STANDARDS
(Continued)

2.1 Adoption of new/revised HKFRSs
(Continued)
HKFRS 16 Lease (“HKFRS 16”) (Continued)

(iv) Accounting as a lessor

v)

The Group has leased out its investment
property to a number of tenants. As the
accounting under HKFRS 16 for a lessor
is substantially unchanged from the
requirements under HKAS 17, the
adoption of HKFRS 16 does not have
significant impact on these condensed
consolidated financial statements.

Transition

As mentioned above, the Group has
applied HKFRS 16 using the cumulative
effect approach and recognised all the
cumulative effect of initially applying
HKFRS 16 as an adjustment to the
opening balance of accumulated losses
at the date of initial application (1 July
2019). The comparative information
presented in 2018 has not been restated
and continues to be reported under
HKAS 17 and related interpretations as
allowed by the transition provision in
HKFRS 16.

The Group has recognised the lease
liabilities at the date of 1 July 2019 for
leases previously classified as operating
leases applying HKAS 17 and measured
those lease liabilities at the present
value of the remaining lease payments,
discounted using the lessee’s
incremental borrowing rate at 1 July
2019.
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Notes to the Condensed Consolidated Financial Statements
WG MIERRME

For the six months ended 31 December 2019 HE—ZT—NF+=-A=+—HI~EA

2. ADOPTION OF HONG KONG 2. RinEBMEREERN2)

FINANCIAL REPORTING STANDARDS

(Continued)

2.1 Adoption of new/revised HKFRSs 21 R RIBTEBME
(Continued) WEER (&)
HKFRS 16 Lease (“HKFRS 16”) (Continued) BB REERF16HHE

22

DETAI NEW ENERGY GROUP LIMITED

(v) Transition (Continued)

The Group has elected to recognise all
the right-of-use assets at 1 July 2019 for
leases previously classified operating
leases under HKAS 17 as if HKFRS 16 had
been applied since the commencement
date, but discounted using the lessee'’s
incremental borrowing rate at the date
of initial application. For all these right-
of-use assets, the Group has applied
HKAS 36 Impairment of Assets at 1 July
2019 to assess if there was any
impairment as on that date.

The Group has also applied the follow
practical expedients: (i) applied a single
discount rate to a portfolio of leases
with reasonably similar characteristics;
and (i) applied the exemption of not to
recognise right-of-use assets and lease
liabilities for leases with term that will
end within 12 months of the date of
initial application (1 July 2019) and
accounted for those leases as short-
term leases.
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Notes to the Condensed Consolidated Financial Statements
WG S MERRME

For the six months ended 31 December 2019 HZ —_Z—NF+-_A=+—HI~NEA

2. ADOPTION OF HONG KONG 2. RiInEBMBEREERN2)
FINANCIAL REPORTING STANDARDS

(Continued)

2.2 New/revised HKFRSs that have been 20 EHMEMKRERZH

issued but are not yet effective

The following new/revised HKFRSs,
potentially relevant to the Group's
condensed consolidated financial
statements, have been issued, but are not
yet effective and have not been early
adopted by the Group.

Amendments to Definition of material’

HKAS 1 and HKAS 8
Amendments to HKFRS 3 Definition of a business?

Amendments to Sale or Contribution
HKFRS 10 and HKAS 28 of Assets between
an Investor and
its Associate or
Joint Venture?®

' Effective for annual periods beginning
on or after 1 January 2020.

2 Effective for business combinations and
assets acquisition for which the
acquisition date is on or after the
beginning of the first annual period
beginning on or after 1 January 2020.

> The amendments were originally
intended to be effective for periods
beginning on or after 1 January 2017.
The effective date has now been
deferred/removed. Early application of
the amendments continue to be
permitted.
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Notes to the Condensed Consolidated Financial Statements
WG MIERRME

For the six months ended 31 December 2019

2. ADOPTION OF HONG KONG

24

FINANCIAL REPORTING STANDARDS
(Continued)
2.2 New/revised HKFRSs that have been

issued but are not yet effective
(Continued)

Amendments to HKAS 1 and HKAS 8

— Definition of material

The amendments clarify the definition and
explanation of “material”, aligning the
definition across all HKFRS Standards and
the Conceptual Framework, and
incorporating supporting requirements in
HKAS 1 into the definition.

Amendments to HKFRS 3 — Definition of a
business

The amendments clarify that a business
must include, as a minimum, an input and a
substantive process that together
significantly contribute to the ability to
create outputs, together with providing
extensive guidance on what is meant by a
“substantive process”.

Additionally, the amendments remove the
assessment of whether market participants
are capable of replacing any missing inputs
or processes and continuing to produce
outputs, whilst narrowing the definition of
“outputs” and a “business” to focus on
returns from selling goods and services to
customers, rather than on cost reductions.

An optional concentration test has also
been added that permits a simplified
assessment of whether an acquired set of
activities and assets is not a business.
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Notes to the Condensed Consolidated Financial Statements

AR S M B RME

For the six months ended 31 December 2019 HE—ZT—NF+=-A=+—HI~EA

2. ADOPTION OF HONG KONG
FINANCIAL REPORTING STANDARDS
(Continued)

2.2 New/revised HKFRSs that have been
issued but are not yet effective
(Continued)

Amendments to HKFRS 10 and HKAS 28

— Sale or Contribution of Assets between
an Investor and its Associate or Joint
Venture

The amendments clarify the extent of gains
or losses to be recognised when an entity
sells or contributes assets to its associate or
joint venture. When the transaction involves
a business the gain or loss is recognised in
full, conversely when the transaction
involves assets that do not constitute a
business the gain or loss is recognised only
to the extent of the unrelated investors’
interests in the joint venture or associate.

The Group is in the process of making an
assessment of the potential impact of these
new pronouncement upon application.

3. TURNOVER AND SEGMENT

INFORMATION

Turnover, which is also revenue, represents the
amounts received and receivable for goods sold
to outside customers, net of returns and
discounts and sales related taxes, income from
hotel operations and interest income from loans
receivable during the period.

(a) Reportable segments

The Group determines its operating
segments based on the reports reviewed by
the chief operating decision-makers that are
used to make strategic decisions. The chief
operating decision-maker has been
identified as the Company’s executive
directors.
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Notes to the Condensed Consolidated Financial Statements
WG MIERRME

For the six months ended 31 December 2019 HE—ZT—NF+=-A=+—HI~EA

3. EXURSERH®)
(@) THRETE(E)

3. TURNOVER AND SEGMENT
INFORMATION (Continued)
(a) Reportable segments (Continued)

26

The Group currently has five reportable
segments. The segments are managed
separately as each business offers different
products and services and requires different
business strategies as follows:

(i) hotel hospitality business;
(i) provision of money lending services;
(iii) new energy business;

(iv) trading and distribution of liquor and
wine; and

(v) investments in funds.

There were no inter-segment transactions
between different operating segments for
the period. Central revenue and expenses
are not allocated to the operating segments
as they are not included in the measure of
the segments’ results that are used by the
chief operating decision-makers for
assessment of segment performance.
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Notes to the Condensed Consolidated Financial Statements
WG S MERRME

For the six months ended 31 December 2019 HE—ZT—NF+=-A=+—HI~EA

3. EXURSERH®)
(@) AWMETEE)

3. TURNOVER AND SEGMENT
INFORMATION (Continued)
(a) Reportable segments (Continued)

For the six months ended 31 December 2019 BE—ZFE—-NF+=-H=1+—H
ENEA
Hotel Money New Liquor
hospitality lending energy and  Investments
business services business wine infunds Total
EE5 s
£ EERE EEER  EoRE &t
HK$'000 HK$'000 HK$'000 HKS'000 HKS'000 HKS'000
Tin T TiEn TEn TEn T
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REBH)  (REBR)  (REBR) (REER)  (REBR)  (REER)
Segment revenue PEkE 15,615 8,599 113 2170 - 28,107
Seqment oss)/proft PE(ER) /R (3,587) 7,640 (5,760) (124) 6,693 4,262
Unallocated corporate income FARDARARE X
and expenses, net 8 (15,739)
Finance costs BEIA (901)
(ain on the disposal of subsiciaries ﬁ'ﬁ HBAR I 8,512
Share of loss o an associate HMi-EBELAER (208)
Share-based payment expenses ROFFER (696)
Loss before taxation HigR (4770
Other segment information: EhAEER:
Impaimentlossonloansrecelvable  ENEZTHERE - (366) - - - (366)
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Notes to the Condensed Consolidated Financial Statements
WG MIERRME

For the six months ended 31 December 2019 HE—ZT—NF+=-A=+—HI~EA

3. TURNOVER AND SEGMENT 3. EXBRSEEH®
INFORMATION (Continued)
(@) Reportable segments (Continued) (@) AIREDE (&)
For the six months ended 31 December 2018 HBE—F—)F -l-_ A=1+—H
IEATEA

Seqment revenue AE 1502 11625 40 53 . 3131

Seqment loss AEER (459%) (18841) (17350) (1567) (482 [4283)

Unallocated corporate ncome FARLARARE X

and expenses, net (19737)
Finance costs BENA (618)
(ain on the disposal of a subsiciary EE WE NIV e 880
Share-based payment expenses (1932)
Loss before taxation (64239
Other segment information:

Impairment loss on intangible assets - - (6,569) - - (6,569)
Impaimentloss on loans recelvable F WETHESR 2 (29401) - - . (29401)
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Notes to the Condensed Consolidated Financial Statements
WG S MERRME

For the six months ended 31 December 2019 HE—ZT—NF+=-A=+—HI~EA

3. TURNOVER AND SEGMENT 3. ERMRAEEH )
INFORMATION (Continued)
(a) Reportable segments (Continued) (a) AIREDE (&)
The following is an analysis of the Group's A smE D EE D AEE ZE
assets and liabilities by reportable segments: ENBESTHMT :

31 December

2019
—E-hE
+=A=+-H
HK$'000
TER
(Unaudited) (Audited)
(REER) (&%)
Segment assets PEEE
Hotel hospitality business BERFER 543,055 550,562
Money lending services EERE 126,382 124,357
New energy business HaLRER 6,280 4057
Liquor and wine ERREM 70,365 72178
Investments in funds BEeRE 124,403 116,054
Total segment assets HHEELE 870,485 867,208
Interests in associates REE AR B 15,392 -
Assets of a disposal group BEHEZHERR
held for sale BE - 91,555
Unallocated bank balances ROMRITHE S
and cash kBE& 307,082 255,851
Unallocated corporate assets APBMAREE
(note) (FsE) 43,374 57,335
Consolidated total assets mEBERE 1,236,333 1,271,949
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Notes to the Condensed Consolidated Financial Statements
WG MIERRME

For the six months ended 31 December 2019 HE—ZT—NF+=-A=+—HI~EA

3. TURNOVER AND SEGMENT 3. EXMRASBEH®
INFORMATION (Continued)
(a) Reportable segments (Continued) (a) AIRED T (E)

31 December 30 June

HK$'000 ~HKS000

:F/§7E ¥/FLTE
(Unaudited) (A dited)
(REER) e 1Z)
Segment liabilities PEER
Hotel hospitality business BE RS 140,301 145,781
Money lending services EE RS 211 181
New energy business G AES 52,530 79,564
Liquor and wine ERER 2,748 2,663
Investments in funds BEeKE 113 183
Total segment liabilities NEaEgsE 195,903 228372
Liabilities of a disposal group BEREZHE
held for sale =\ - 402
Tax payable BB 2,618 2618
Deferred tax liabilities EEHIEAE 70,442 71928
Unallocated corporate liabilities APELRARE
(note) k3] 13,882 1987
Consolidated total liabilities RAaEgsE 282,845 305,307
Note: Unallocated corporate assets mainly I RDBEARIEEZERRFER
comprised of investment properties as at T-NAF+ZA=+—AKK
31 December 2019, amount due from non- BYMHE -R_T—NF~A
controlling interests as at 30 June 2019 and =+ AR BRI R R R
compensation from profit guarantee as at UER =T — 71 F+=A
31 December 2019 and 30 June 2019. =+—HBEZZE-NAFRA
=+ BHREF 17‘?% B o
Unallocated corporate liabilities mainly KAORARABEEERERZ
comprised of other loan and accrued audit T-NF+ZA=+—HHE
fee as at 31 December 2019. M ERREFTETER -
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Notes to the Condensed Consolidated Financial Statements
WG S MERRME

For the six months ended 31 December 2019 HE—ZT—NF+=-A=+—HI~EA

3. TURNOVER AND SEGMENT 3. EXBRASERH 2

INFORMATION (Continued)

(b) Geographical segments (b) HESDE
The Group’s operations are located in Hong REEZ2EMEUNES (R
Kong (place of domicile), the People’s Srih2h) - REARILME ([F
Republic of China (the “PRC"), Japan, ) BAR - WHEENEAK - K
Sweden and Canada. The Group's revenue EBERMETHE D KEINR
from external customers and information BPZWRFENEBEIFERHE
about its non-current assets (other than E(ERIAKRIN 2ERHE
financial instruments) by geographical N

markets are detailed as below:

Revenue from external
customers Non-current assets
REMREF 2z FREEE
For the six months ended

31 December 31 December 30 June

+=A

Er=F

2019

—E-hE

HK$'000 HK$'000

TET 78T TER

(Unaudited) (Unaudited)  (Unaudited)

(RBER) ( %) (REBERZ)
Hong Kong B8 8,599 11,625 37,565 2,537
PRC | 3,749 1,482 7 9
Japan BA 15,615 15,026 532,477 542,408
Sweden g 144 3178 - -
28,107 31,311 570,049 544,954
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Notes to the Condensed Consolidated Financial Statements
WG MIERRME

For the six months ended 31 December 2019 HE—ZT—NF+=-A=+—HI~EA

4. OTHERINCOME AND GAINS OR 4. Hthg A RIS XE1E

LOSSES

For the six months ended
31 December
BEE+=-A=1+—-RIEAER

2019
—E-hE
HK$'000
TER
(Unaudited)
(RISER)

(Unaudited)
(REER)

Bank interest income

RITH WA 13 9

32

Additional compensation in

ARDETREHBIEE

relation to profit guarantee 400 -
Rental income AN 85 7
Interest income on amount due RN IEE R i 2 5RO

from non-controlling interests p 1SN 94 ¥
Gain on disposal of property, HEME  BE REE

plant and equipment Pl 2 -
Change in fair value of financial BRTEFAERZ

assets at fair value through SREELATES

profit or loss (note 17) (FitzE17) 9,022 -
Other sundry income EFEERA 684 182
Net deficit on revaluation of REME 2 ERBAFE

investment properties (2,061) b

8,239 191

DETAI NEW ENERGY GROUP LIMITED
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Notes to the Condensed Consolidated Financial Statements
WG S MERRME

For the six months ended 31 December 2019

5. GAIN ON THE DISPOSAL OF
SUBSIDIARIES

(a)

On 25 November 2019, the Group as vendor
entered into a share transfer agreement (the
“Share Transfer Agreement”) with an
independent third party as purchaser.
Pursuant to the Share Transfer Agreement,
the vendor agreed to sell and the purchaser
agreed to acquire the entire equity interest
of Bl & /& B (W JIHA R 2 7 (Guoyi
Trading (Sichuan) Limited) at a consideration
of RMB500. The gain on disposal amounted
to HK$4,063,000 has been recognised for
the six months ended 31 December 2019.

On 25 April 2019, the Group as a vendor,
entered into a provisional sale and purchase
agreement with an independent third party
(the “Purchaser”), for the disposal of the
entire issued share capital of Rich Shine
Development Limited (“Rich Shine”) at the
consideration of HK$82,820,000. The
completion has been taken place on 13
August 2019. The gain on disposal
amounted to HK$2,755,000 has been
recognised for the six months ended 31
December 2019.

(a)

BE—T-AEt=A=t+—RAI~AESA
5. HERBATRZEG

RZE—-NF+—A=+AHA "
AEBUEAER)B—EBL
E=HEBER)FTLRHE
EpR(BROEZERZED - R
EREERGE EARED
EMEAHREWERREE (Y
N ERAR Z ZEPRAE - RE
BARESOTL - HE_ZT—N
F+-_A=+—8B1~EA "
ERER H SIS 4,063,000 87T °

R-ZE—AFMA=-+HHB &
EEWERER) H—RBUE=
HTEARDIGEHEE RS
LA H % Rich Shine Development
Limited ([ Rich Shine]) 2 2308 2
1IREA + RAE A 82,820,000/ T ©
ZHEER=_Z—NFENA+=
AR - BHE=FT—hF+=A
=+—HBIEAEA  EERALE
W %5 2,755,000 7T °
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Notes to the Condensed Consolidated Financial Statements
WG MIERRME

For the six months ended 31 December 2019

5. GAIN ON THE DISPOSAL OF
SUBSIDIARIES (Continued)

34

(0)

On 7 September 2017, the Group entered
into a sale and purchase agreement with an
independent third party to dispose the
entire equity interest of Miracle True
Investment Limited (“Miracle True”), a
wholly-owned subsidiary of the Company,
at a consideration of HK$11,000,000. The
completion has been taken place on 30
December 2019. The gain on disposal
amounted to HKS$1,694,000 has been
recognised for the six months ended 31
December 2019.

On 30 November 2018, the Group entered
into a share transfer agreement with an
independent third party to disposal of the
entire equity interest of Show Art Limited at
a consideration of HK$5,000,000. The gain
on disposal amounted to HK$880,000 has
been recognised for the six months ended
31 December 2018.

DETAI NEW ENERGY GROUP LIMITED

(0)

BE—FT-NAEt=A=+—RAI~AESA
5. HERBARZEE (@)

R-FE—tFNLALR &
B —ZBIE=FFIVER
HE - NEEARAZEN B
NAIREPREFRAB([RE])
Z 2 EP A HE - KB % 11,000,000
BT aHECR-_E—NE
+ZA=ZtHEK -BE-ZT
—NE+-A=+—8I1-~#
B ERERHE RS 1,694,000
e

R-ZE—N\F+—A=+H"
AEBHE—-ZBIFE=HIL
BhEERE WHEESE

RARZz2HlE REE
500000087C c HEZT—N\F
+-A=+—RH1kAEA B
T2 & Uk 25 880,000 7 IT ©
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Notes to the Condensed Consolidated Financial Statements
WG S MERRME

For the six months ended 31 December 2019 HE—ZT—NF+=-A=+—HI~EA

6. FINANCE COSTS 6. BIERE

For the six months
ended 31 December
BE+-A=1+—-RAL~ER
2019 2018
—E-hE —E-N\F

HK$'000 HKS'000
THET FAEL
(Unaudited) (Unaudited)
(REER) (REEERZ)

Interest on bank loans and overdrafts ~ $EITERREL 28 627 618
Interest on other loan HERZFIE 180 -
Interest on lease liabilities HEBEZFIE 94 -
901 618

7. LOSS BEFORE TAXATION 7. WEIEE

For the six months
ended 31 December
BE+-A=1+—RAL~ER
2019 2018
—E-hE —Z-)\5¥

HK$'000

THET
(Unaudited) (Unaudited)
(REER) (REE#ERZ)

Loss before taxation HAEEE R TIISE :
is arrived at after charging:
Amortisation of intangible assets ERAESH = 536
Depreciation expenses in respect of: AR T SBZIMERS
Property, plant and equipment M - BE &EE 3,465 3185
Right-of-use assets ERELE 374 ¥
Share-based payments expenses BRI R X 696 1932
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Notes to the Condensed Consolidated Financial Statements
WG MIERRME

For the six months ended 31 December 2019 HE—ZT—NF+=-A=+—HI~EA

8. TAXATION 8. MIF

36

For the six months
ended 31 December
BE+-A=1+—-RAL~ER
2019 2018
—E-hE

—T-N\F
HK$'000
BT
(Unaudited)
(REEERZ)

HK$'000
THET
(Unaudited)
(REER)

Current tax for the period — Japan AHRAANEARE — A 10 10
Deferred tax EIERIE (529) (2153)
Total income tax credit FrS Tk e (519) (2,143)

Hong Kong profits tax was provided at the rate
of 16.5% on the estimated assessable profit
arising in Hong Kong for both the six months
ended 31 December 2019 and 2018. No
provision for Hong Kong profits tax has been
made for the current and prior periods as the
Group has no assessable profits arising in Hong
Kong.

The subsidiaries established in the PRC are
subject to enterprise income tax (“EIT") at tax
rates of 25% for both the six months ended 31
December 2019 and 2018. No provision for PRC
EIT has been made for the current and prior
periods as the Group has no assessable profits
arising in the PRC.

DETAI NEW ENERGY GROUP LIMITED

BE_T-NEFR-_F-NF+_
A=+t—RLEXEAR RBEEELE
ZABET SR B M B % 16.5% 1EH
EENSHEE N EAEERE
Al RBE R BRERTBELER
B - I BB AN B RAIED
B e

HEZ-NEFERZZT-N\F+=
A=+—RH1EREA  BRPEKL
2 BT BN R B AR T R 5% B a1 %
e CEMER] - ARASE
ERB B ESEEPBEE
FRERFBORF MW ERP RS E
FRSTRIE L B4 -
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Notes to the Condensed Consolidated Financial Statements
WG S MERRME

For the six months ended 31 December 2019 HE—ZT—NF+=-A=+—HI~EA

8. TAXATION Continued) 8. MIF &)

Under the relevant Japan tax regulations, the
profits of the business under tokumei kumiai
arrangement which is distributed to a tokumei
kumiai investor after deducting any
accumulated losses in prior years is only subject
to 20.42% withholding income tax in Japan. The
withholding tax is final Japanese tax on such
distributed tokumei kumiai profits and such
profits are not subject to any other Japanese
taxes. There is no withholding tax paid or
payable for the six months ended 31 December
2019 and 2018 as there is no profit distribution.

The subsidiary established in Japan is subject to
prefectural and municipal inhabitant taxes on a
per capita basis in accordance with the relevant
Japan tax regulations for the six months ended
31 December 2019 and 2018.

The subsidiary established in Sweden is subject
to corporate income tax at tax rate of 22% for
the six months ended 31 December 2019 and
2018. No provision for Sweden corporate
income tax has been made for the current and
prior periods as the Group has no assessable
profits arising in Sweden.

BIBAEBE B AT BHR - ELRBH
TZHIE T EB 2 mf (RiBEFEN
BER R BEREDRE—RESL
BHIEEE) N B REAEB2042%
ZIEIFBER - BB AEBEE D
IKEARH RN &EBAREIE
mABRTANBEBSNEREME
AHIE - ARBEEEF DR - WA
EZFT-NFRZZE—N\F+=A
—t+—ALNEAYED Mk EN
TEF -

BE_Z-NAFL_ZT-N\F1+=
A=+t—R1EXEAR  RBEARKZ
2B ARAREEE B ARBER
Pl A EEB N T AR JE R o

BE_Z-NFE_Z-N\F+=
RA=+t—B1ENER - RImEKT
Z MY A~ R R R A KR 220 S X B
FRiSHt - N ASERN B AT BT

IR N R PAIS VR -

P E2019/20 EEHEFREEERATF 8.




Notes to the Condensed Consolidated Financial Statements
WG MIERRME

For the six months ended 31 December 2019

9.

DIVIDEND

The Directors do not recommend the payment
of any interim dividend for the six months
ended 31 December 2019 (six months ended 31
December 2018: Nil).

10.LOSS PER SHARE

38

The calculation of basic loss per share amount is
based on the loss for the period attributable to
owners of the Company and the weighted
average number of ordinary shares in issue
during the period.

The calculation of diluted loss per share amount
is based on the loss for the period attributable
to owners of the Company. The weighted
average number of ordinary shares used in the
calculation is the number of ordinary shares in
issue during the period, as used in the basic loss
per share calculation, and the weighted average
number of ordinary shares assumed to have
been issued at no consideration on the deemed
exercise or conversion of all dilutive potential
ordinary shares into ordinary shares.

HE_T-NF+-A=1+—HI~EA

9. K2
BETRBERBE_T—NAF+=
A =+—H8 175 B Ik E {7 A 53
e (HE=ZZE—N\F+A=1T—
HiEAEA : £&) -

10. BN
BREABALBEHEARAES
AEEHREE R AN BITER
BT OB E o

BERESBESBEDNRARTES
ABIERANERAE - FFEMBZ
R NE BB R A ESK
EAXABBRZBANCHITEBARR
B YERNAEEEERELBR
AR (EETT (0 3 3 4 5 3 38 A A A
EEDABITEBRIE TSR -
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Notes to the Condensed Consolidated Financial Statements
WG S MERRME

For the six months ended 31 December 2019 HE—ZT—NF+=-A=+—HI~EA

10.LOSS PER SHARE (Continued) 10. B B%E5 18 ()
The calculation of the basic and diluted loss per FREARLKESEEIR IR N &
share is based on the following data: stE

For the six months
ended 31 December

BET-A=t—-HIEAEA

2019 2018
—E-hE T-\F
HK$'000 HK$'000
Tz
(Unaudited)
(REERZ)
Loss attributable to owners B EERERREE
of the Company for the purpose BB ZARE
of basic and diluted B NEREE
loss per share (2,224) (53,896)

Number of shares
RAEE
For the six months
ended 31 December
BE+-A=1+—RAL~ER
2019 2018

—E-hE —Z-N\5¥
'000

T

(Unaudited) (Unaudited)
(REER) (REEERZ)

Weighted average number of PR E BRRAAR
ordinary shares for the purpose Bz TRk
of calculating basic INETHE
loss per share 15,695,532 15,695,532
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Notes to the Condensed Consolidated Financial Statements
WG MIERRME

For the six months ended 31 December 2019 HE—ZT—NF+=-A=+—HI~EA

10.LOSS PER SHARE (Continued) 10. 9 R%ESHE (&)

Diluted loss per share amount for the six months
ended 31 December 2019 and 2018 was not
presented because the impact of the exercise of
the share options and convertible preference
shares was anti-dilutive. Potential ordinary shares
are dilutive when and only when their
conversion into ordinary shares would increase
loss per share attributable to owners of the
Company.

11.PROPERTY, PLANT AND EQUIPMENT

40

During the six months ended 31 December
2019, the Group acquired items of property,
plant and equipment with a cost of
approximately HK$523,000 (six months ended
31 December 2018: HK$1,296,000). Items of
property, plant and equipment with carrying
amount of approximately HK$33,000 were
disposed or written off during the six months
ended 31 December 2019 (six months ended 31
December 2018: HK$660,000), resulting in a net
gain on disposal of property, plant and
equipment of approximately HK$2,000 (six
months ended 31 December 2018: net loss on
disposal of property, plant and equipment
HK$656,000).

As at 31 December 2019, the Group pledged
hotel land and building with an aggregated
carrying value of HK$473,573,000 to secure
banking facilities of the Group (30 June 2019:
HK$482,972,000) (note 22).

DETAI NEW ENERGY GROUP LIMITED

BE_Z-—NFER_T-N\Ft+=
A=+—RIEXEAR  RiTERE
BERABEREERCFERAR
BEMUE - MU B2 EGREEE
BeWE - BEEARNRENES
BAEBRREEMARBES AR
HERERE - T REEEME -

11.9% - BERRE

HE_T—NAF+-_A=+—H81t
NE B - NS B AR AN £ 523,000 75
T(HE-Z—\F+=—A=+—8
1E 75 @ B ¢ 1,296,000 7T ) Ur B8 ¥
¥ BEEAREEBE - BE=Z
—NE+_A=+—8B1L<@EA "
o 6 okl 85 BR EE 4 33,0007 7T (B
E-ZT-NE+ZA=+—H1EN
@A : 660000ETT) 2 WE - BE K&
RBEHE  BRELELEDE K
B R iR 2 Waas F B8 42,0008 7T (B
2-FE-N\F+_A=+—HIER
BA: HEWE BMERXHB2ZE
18IF 50 656,000787T) °

RZZTE—NF+ZA=+—H" &
SECEHEREREB473,573,000
B2 BE T RIEFEALTEE
BRBITRECER (ZT—AFAS
B =+ H 482,972,000 7T ) (Hi 5
22) e
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Notes to the Condensed Consolidated Financial Statements
WG S MERRME

For the six months ended 31 December 2019 HE—ZT—NF+=-A=+—HI~EA

12.INVESTMENT PROPERTIES 12.8 B YE

At beginning of the period HA47)
Addition through acquisition of

31 December 2019
—F-NF
+=A=+-8
HK$’000

FTET
(Unaudited)
(RBER)

HNEBKE

a subsidiary during the period MBRRMAE 18,941
Direct costs attributable to the addition REREEERA 20
Net deficit on revaluation of REWE 2 BB

investment properties P (361)
At end of the period R 18,600

In October 2019, the Group has completed the
acquisition of investment properties through
acquisition of a subsidiary at a consideration of
HK$7,000,000. Investment properties are situated
in Hong Kong.

The fair value of investment properties during
the six months ended 31 December 2019 has
been assessed by an independent qualified
valuer. Net deficit on revaluation of HK$361,000
has been recognised in profit or loss for the six
months ended 31 December 2019.

As at 31 December 2019, investment properties
in Hong Kong with an aggregate carrying value
of HK$18,600,000 have been pledged as the
security of other loan (note 22).

P E2019/20 EEHEFREEERATF

RZZE—NF+A AEEEER
U B — M B A R SEA BB IR A W)
% R{B/A70000008 T AW
EURES -

BHE-_FT—-NAF+=-A=+—HLt
NEA BEMEATFEEEEL
AEBGEMTE - EEBAFE
361,000 8 TEREE_T—NEF
+-A=Z+—BLEANEAZEHFER
R ©

R-ZZT—NE+=-R=+—8 &
TH 425 18,600,000 78 TR B B E W)
¥EEREAEME RN (I
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Notes to the Condensed Consolidated Financial Statements
WG MIERRME

For the six months ended 31 December 2019

BE—FT-NAEt=A=+—RAI~AESA
BREBEAFRZER

13.INTERESTS IN ASSOCIATES

31 December 2019

(Unaudited)

(REER)
At beginning of the period/year 8/ E4 = 2
Subscription of the shares of an associate  FREEHEE 1 AR D 15,600 -
Share of loss for the period/year NMEH/ FREE (208) =
Atend of the period/year H/F 18 15,392 -

Details of the Group's associates are as follows: REB LA NTHBOT

Particulars of Place of Percentage of

Name of companies issued capital incorporation interest held Principal activities

AEEB ERTRAFEE TMRIHH FEREGIL FEEER

Zhongke International HK$10,000  Hong Kong 49% Dormant

Finance Limited

PRERERERAT 1000087 &E TEET

Ming Fong Group Limited HK$10,000  Hong Kong 31.2% Manufacturing and selling
of ink and packaging
materials and trading of
water-based ink
business

REEEERERDA 1000087 &R HERFERERDE
RAR BEKIE
B ER
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WG S MERRME

For the six months ended 31 December 2019 HE—ZT—NF+=-A=+—HI~EA

14.INTANGIBLE ASSETS 14. B EE

As at 31 December 2019, the intangible assets
consisting production formula, non-competition
agreement and sales backlog agreements which
acquired through the acquisition of Emission
Particle Solution Sweden AB (“EPS"). There is no
addition of intangible assets for the six months
ended 31 December 2019 (six months ended 31
December 2018: Nil).

For the impairment testing, the intangible assets
are allocated to cash generating unit ("CGU") of
new energy business ("New Energy Business
CGU") and its recoverable amount is based on its
value in use and determined with the assistance
of Royson Valuation Advisory Limited, an
independent qualified valuer, who has among
its staff members of Hong Kong Institute of
Surveyor. The calculation used cash flow
projections based on latest financial budgets
approved by the management covering a
period of 5 years and at a pre-tax discount rate
of 26% (30 June 2019: 25%). The cash flow
projections beyond the 5 years periods are
extrapolated using a growth rate at 3% (30 June
2019: 3%). Cash flow projections during the
budget period are based on the expected gross
margins during the budget period. Budgeted
gross margins and growth rate have been
determined based on past performance and the
Group management'’s expectations for the
market development and future performance of
the New Energy Business CGU. The discount rate
is determined based on the cost of capital
adjusted by the specific risk associated with the
New Energy Business CGU. As the recoverable
amount of New Energy Business CGU is nil, the
Directors of the Company are in the opinion that
an impairment loss of HK$6,569,000 had been
recognised for the six months ended 31
December 2018. No reversal of impairment loss
would be considered for the six months ended
31 December 2019.

RZE-NAE+-_A=+—H8 &
T2 & = B 3537 4B UL BB Emission Particle
Solution Sweden AB ([EPS ) 8 A 2
HERF THEFHERHEEW
FHoMEREHE—_ZT—NF+=A
=t+—BUENEAREEREE (H
E_E—N\F+-A=+—HIEAR
@A : &) -

BETRENS  BEEEESEE
R REBRSESXEM([REE
EBA]D ((FeeRESRESELESE
firl])  HalkE e BEHEREFEA
BELEB LA BEREEMERT
HEAERATWMEI TETE - %A
RIZBETITETEASIEMEeg
8 W EAEAREEEBILAE
ZEFUBEEELCRERER
Bl RERFHIR - WIEHATEEIR
Ew(ZE—NEFESA=+H:
25%)BhEE - AFHRHAZRERE
BRI ERARERIR( T —NEF
NAZTH 3w HEE - BEHEZ
ReReBANREEERMZE
HEFEREL - HEEFERER
EDNBREBERRURAEEEE
EBHEHERESRSELENY
MBEBEARKREMETE - BHR
ERBETERERRSCELSE
Nz RS ERBRARZ EARKAE
MET BARFEREBRSEE
BRAZAKEEEAE  ARRE
ERAERBE_ZT—N\E+_A
=t+t—HLEANBEAERREESRE
65690008 L HE=-ZT— N &F
+—A=+—BIXEA  BEES
BELBKTTER -
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WG MIERRME

For the six months ended 31 December 2019 HE—ZT—NF+=-A=+—HI~EA

15.GOODWILL 15. 58
HK$'000
THT
COST: B
At 1July 2018 (Audited) RZB-N\FLA—HEEZR) 116,342
Exchange realignment BEE 3, F (5957)
At 30June 2019 and 1 July 2019 (Audited) RZZ-NFRA=TH
EZZ2-NFtA-B(EER) 110,385
Exchange realignment Rk (1,115)
At 31 December 2019 (Unaudited) R—TE—hF+=-A=+—8H
(RRERZ) 109,270

ACCUMULATED IMPAIRMENT LOSSES: R RERSSE

At 1 July 2018 (Audited) RZT-NFLA—H(EE%) 60,345
Exchange realignment B 5 SRR (7,110)
At 30June 2019 and 1 July 2019 (Audited) RZZE-NFAA=+H

k=Z2-nFtA-B(EER) 53,235
Exchange realignment Rk (349
At 31 December 2019 (Unaudited) R-E—hF+=-A=+—H

(FITER) 52,886
NET CARRYING AMOUNT: BREFE
At 31 December 2019 (Unaudited) R-E—hFE+-A=+—8

(RigER) 56,384
At 30 June 2019 (Audited) —NERA=THEER) 57,150
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WG S MERRME

For the six months ended 31 December 2019 HE—ZT—NF+=-A=+—HI~EA

16.RIGHT-OF-USE ASSETS 16.EFHIEEE

COST:

Recognition upon initial application of

HK$'000
Fi5T

(Ulﬁauditedi
(REER)

B
REREREEUBREER

HKFRS 16 F16FEER 6,815
As at 31 December 2019 —Z-NE&E+=-A=1+—8H 6,815
ACCUMULATED DEPRECIATION AND RTERRESSE

IMPAIRMENT LOSSES:

Depreciation recognised upon initial

EAé}AFEFH%}%ﬁﬁ“ﬁ 8

application of HKFRS 16 FI6HBERNITE 2,255
Impairment loss recognised upon F%/Aﬁgﬁﬁﬁ BT IR R

initial application of HKFRS 16 FoEERRRERR 2,876
Depreciation provided for the period Eﬂﬂ\ﬁ?%ﬁéﬁ 374
As at 31 December 2019 —NF+-B=1+—H 5,505
NET CARRYING AMOUNT: IREFE -
As at 31 December 2019 RZZE-NF+=A=+—H 1,310

The right-of-use assets represent the Group's
right to use underlying offices and vehicles
under operating lease arrangements over the
lease terms, which are stated at cost less
accumulated depreciation and accumulated
impairment losses, and adjusted for any
remeasurement of the lease liabilities.

@Eﬂ%%ﬁ?%bﬁ’igﬁﬂﬁﬁmﬁﬁ%
REMELZHBATHERAE
BRI - EIBzﬁXZIK/)Ek;%uHﬁ%&
REPREBENE UREERE
MEREMTEETHE
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WG MIERRME

For the six months ended 31 December 2019

17.FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT ORLOSS

46

Compensation from profit

MR e (FfEa)

BE—FT-NAEt=A=+—RAI~AESA
112ﬁ$ﬁ#lﬁﬁZﬁﬂ§

30 June

31 December
2019
—E-hE
+=A=+-H

HK$’000
THET
(Unaudited)
(RE&ER)

HK$'000
(Audited)

(BER)

guarantee (note a) 10,000 20,000
Investments in unlisted private RIELTRAZEEHRE

funds (note b) (H3ED) 119,037 110015

129,037 130,015

Less: Non-current portion W IETREE S (58,161) (110,015)

Current portion REHD 70,876 20,000

Notes:

(a)

On 29 May 2015, the Company issued 700,000,000
consideration shares as the consideration for the
acquisition of 85% issued share capital of Delta
Prestige Holdings Limited and its subsidiaries (the
“Delta Prestige Group”).

Pursuant to the acquisition agreement, the vendor
has irrevocably warranted and guaranteed to the
Company that the after-tax audited consolidated
net profit of the Delta Prestige Group in
accordance with Hong Kong generally accepted
accounting principles for the year ended 30 June
2016 shall not be less than HK$100,000,000 (the
"Profit Target”). In case the Delta Prestige Group
cannot achieve the Profit Target, the vendor will
compensate to the Company in cash. The
compensation is calculated in accordance with
the following formula:

The compensation = Profit Target — Audited net
profit

DETAI NEW ENERGY GROUP LIMITED

Wi

(@)

R-ZTE—RFRA=-+AA XA
F)E£17 700,000,000 LR B » 1EH
U B = R EE (S 1R IR B IR A A R HL I
BRR([1EREEEE])85% D T
RAZRAE -

RIEWERZ  EAERARAT
A E R E RIER - ERERESE
B E—T—"FA=1THL
FEREBLARGT RGN ZK
MECERRALTET DR
100,000,000 7T ([@F B 1R ]) © %R
EEEEWEREEIENEEZ
BHBRARAELIRSHME -
BT AR E -

e =85 B 1R - EEZALF
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Notes to the Condensed Consolidated Financial Statements
WG S MERRME

For the six months ended 31 December 2019 HE—ZT—NF+=-A=+—HI~EA

17.FINANCIAL ASSETS AT FAIR VALUE 178 A0FEHFABEZEME

THROUGH PROFIT OR LOSS (Continued) E(E)
Notes: (Continued) 5T - (48)
(@) (Continued) (@) (#&)
If the Delta Prestige Group records an audited net HEEREFEERHBEEZE_Z—X

loss for the year ended 30 June 2016, the audited
net profit will be deemed as zero for the purpose
of calculation of the compensation.

With reference to the operating result of the
Electric Cycle CGU for the year ended 30 June
2016, the electric cycles business is not likely to

i/\ﬁ TRIEFESRGFEERE
BER RISt EMERDSEEX
AMBEARAE

KB2EBHRTERGELESENE
EZE-AFRAA=THLFEZ

= —=

mEEER %@JEGE%%TT

meet the Profit Target. The fair value of Hz}%i‘ﬁlmﬁﬂﬁ’ﬁ Amﬂﬁ% e
compensation from profit guarantee is AREENHERK2EZERER ’i
determined by Directors with reference to the BEEHE—F /\i/\ﬁl +HIEF
actual financial result of the Delta Prestige Group B2 BRI EERETE -
for the year ended 30 June 2016.

E/Q\f? /\qzj-tﬁ +/\EI Ejj’_

On 26 September 2016, the vendor and the
Company entered into a settlement deed
regarding the settlement of the compensation
from profit guarantee of HK$100,000,000 and the
additional amount of compensation of
HK$850,000. On 28 September 2018, the
Company and the vendor entered into a
supplemental settlement deed to further extend
the settlement on the remaining amount of the
compensation and additional amount of
compensation to 31 March 2019 and entitle the
one-off additional compensation of HK$500,000.
The Group had received the settlement of the
compensation of profit guarantee of
HK$80,000,000 and additional compensation of
HK$700,000 up to 30 June 2019. On 27 September
2019, the Company and the vendor entered into
second supplemental settlement deed, in which
the Company and the vendor agreed to further
extend the settlement on the remaining amount
of the compensation and additional amount of
compensation to 30 September 2020 and entitle
the one-off additional compensation of
HK$400,000. The Group had received the
settlement of the compensation of profit
guarantee of HK$10,000,000 up to 31 December
2019.

B R R BE AR FRBFHE
100,000,000 7T 1N 58 S 1%‘ ﬁ %E
850,000 LRI M B B ©
—N\FhRA=+NA" $QT@;
FEIMHFTIFERE  NE—5H
FIpHESEREIINEESEZE
EHRERE-_T—NF=A=1+—
B WHBES - XEBINEE
50000078 BE=ZZT—NFRA
=18 AEEE KRR RER
{8 2 1 380,000,000 7T AN #E S 1
Z A 7000008 T - RZF—NF
hA=Z+t8 ARAIREHFT
FEMHHAEERZE Bt - XAF]
MEFREE—THRBHESSE
&%%ﬁ1ﬁﬁzﬁﬁﬁﬁkﬁi
*Zfzihﬂz+5~ﬁﬁ%%
— IR BB SN {8 400,000 7T © B
*% NEF=RB =1 B
%lEWWmﬂ% RPN
10,000,000 77T °
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Notes to the Condensed Consolidated Financial Statements
WG MIERRME

For the six months ended 31 December 2019

17.FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT ORLOSS (Continued)

Notes: (Continued)

48

(a)

(Continued)

For the six months ended 31 December 2019, no
fair value change of compensation from profit
guarantee (six months ended 31 December 2018:
Nil) was recognised in the condensed
consolidated statement of comprehensive
income.

The fair value of compensation from profit
guarantee is a Level 3 recurring fair value
measurement.

The fair value gain of unlisted private funds during
the six months period ended 31 December 2019
was HK$9,022,000, which has been dealt with in
the condensed consolidated statement of
comprehensive income for the six months ended
31 December 2019.

The fair value of the unlisted private funds is Level
2 recurring fair value measurement.

DETAI NEW ENERGY GROUP LIMITED

BE—FT-NAEt=A=+—RAI~AESA
178 AFEHARRZEME

& (#)
S - ()

@

(0)

(#8)
BE—_F-hF+_H=+—8HI1
NER - BERERE S 2E KR
REREFENREFMEZAFE
PP BE—Z-N\F+-A=1+—
HIERER : ) -

ERRBHEZ AT EBEIRER
tATEE -

BHE-_T-NAF+=-A=+—-81
NEABMB FELEMAAREZA
F{EURES 49,022,000 © B RRES
ERBEZT—NEFt+=ZA=1+—
BIENEAR ZEHEEE2ERER
FERIE o
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Notes to the Condensed Consolidated Financial Statements
WG S MERRME

For the six months ended 31 December 2019 HE—ZT—NF+=-A=+—HI~EA

18.TRADE RECEIVABLES, OTHER 18.E HEMARIR - Hth B
RECEIVABLES, DEPOSITS AND 5 - EBeRTAEAHRIE
PREPAYMENTS
Included in the Group's trade receivables, other NEET B SREWER - HiupEll
receivables, deposits and prepayments were HIE . RERENZEAIEE S E
trade receivables of HK$6,449,000 (30 June 2019: Uk BE T8 6,449,000 38 70 (=B — ALE X
HK$999,000). The Group allows an average credit A=+4H :999000#7T) o REEHE
period of 0 to 90 days to its trade receivables. BOEWEBLF 2 EHEEHN

F0ZE9H °
31 December 30 June
2019
“Z-hE
+=A=1+—H Y
HK$'000 HK$'000
THET FAEL
(Unaudited) (Audited)
(REER) (&%)
Trade receivables B S RWRE 8,574 3120
Less: Provision for impairment loss B ORERERE (2,125) 2,121
Trade receivables, net ZHRKERETE 6,449 999
The aging analysis of trade receivables, net of REZHBMONBREREERCE
allowance for doubtful debts, based on invoice SIEBERIERBR ST T

date, is as follows:

31 December 30 June

t=A=t+-AR

HK$’000

TERT

(Unaudited)

(REEX)
Within 30 days 30BA 5,969 827
31-60 days 31E60H 254 129
61-90 days 61290H 91 17
Over 90 days =1 135 26
6,449 999
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Notes to the Condensed Consolidated Financial Statements

AR S M B R E

For the six months ended 31 December 2019 HZE—

19.LOANS RECEIVABLE

—hE+=A=+—HIt~EA
19. BT &=

31 December 30 June

2019

HK$’000
THET
(Unaudited)
(REEER)

(Aud‘ned)
(&=%2)

Gross loans and interest receivables  JEE A 8 4% 217,527 233710
Less: Provision for impairment loss B OREBERE (143,571) (141,361)
Carrying amount as at the end of B/ FRZERE

period/year 73,956 92,349
Less: Current portion BB (54,813) (92,349)
Non-current portion E eI ) 19,143 -

As at 31 December 2019, loans receivable with
gross principal amount of HK$205,176,000 (30
June 2019: HK$219,882,000) in aggregate and
related gross interest receivables of
HK$12,351,000 (30 June 2019: HK$13,828,000)
due from ten (30 June 2019: ten) independent
third parties. These ten loans interest-bearing at
rates ranging from 5.5% to 20% (30 June 2019:
5.5% to 20%) per annum. Except for the balances
of HK$19,143,000 as at 31 December 2019, all
the loans were repayable within twelve months
from the end of the reporting period and
therefore were classified as current assets as at
30 June 2019 and 31 December 2019.
Impairment loss of HK$366,000 (six months
ended 31 December 2018: HK$29,401,000) has
been recognised in the condensed consolidated
statement of comprehensive income for the six

months ended 31 December 2019.

50 DETAI NEW ENERGY GROUP LIMITED

A—E-NEF+=ZA=+—H' &
Elt+H£(ZE—hENA=1TA:
+R)VBYF=ZH AL BEELSHK
205,176,000/ (= F — LF X A

=18 :219882000/87T) 2 FEWE
XN AR B8 FE WUR B 48 58 12,351,000 7
T(ZZE—-—NLE~NA=Z1+H:
13828000/ 7L) » % T ERIL T
FssEENE(ZZE—NAFRNA
Zt+H:S55EE20E)E - BR
“E-AFE+-_A=+—HNES

19,143,000/ 7090 + AT B B 3RER |
HUA

HEREFT T ZEARNERER
E-NFERA=ZTARZZE—N
¢+ A=+—RESERRBE

E-BE_T—NF+ZA=+—
HIEN @A - BB E 18 366,000 T
(B2 N\F+=-A=+—AH1L

7~E A 29401,0007 7T ) E A & A
REEEBERAPER -
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Notes to the Condensed Consolidated Financial Statements
WG S MERRME

For the six months ended 31 December 2019

20.ASSETS AND LIABILITIES OF A
DISPOSAL GROUP HELD FOR SALE

(a)

On 25 April 2019, the Group entered into
provisional agreement for sale and purchase
of the entire issued share capital of Rich
Shine, a wholly-owned subsidiary of the
Company, at a cash consideration of
HK$82,820,000. The disposal has been
completed on 13 August 2019. Details of
the transaction are set out in the Company's
announcement dated 25 April 2019, 29 July
2019 and 13 August 2019 and note 5(b) to
the condensed consolidated financial
statements.

On 7 September 2017, the Group entered
into a sale and purchase agreement with an
independent third party to dispose the
entire equity interest of Miracle True, a
wholly-owned subsidiary of the Company,
at a cash consideration of HK$11,000,000.
Miracle True is the investment holding
company and its subsidiary is holding the
land in the PRC. The disposal has been
completed on 30 December 2019. Details of
the disposal are set out in the note 5(c) to
the condensed consolidated financial
statements.

BE—T-AEt=A=t+—RAI~AESA
0 FHECHERBZRE

RafR

(a)

RZE—NFEOWA=-+HA "
AREBITLEHHE LNESE
AKX 7 & & KB A &) Rich Shine
ZEREBEITRAEA BENAE
#82,82000078 70 ° Z M EBE R
—E-AFNA+=HZEK -
AR GFBHEN AR T HH
B-E-NEMA_+HABE "
—E-NFtA=Zt+hBERZ=
E-NFNA+=ZBZ2RER
BRRAR A IS HRERMIFES(b) ©

R—Z—+FhhAtR A&
BE—ZBUFE=FFTUER
Wi WHEARAQRRZ2EWE
NEBYr2HREE - Be R
& /411,000,0007 7T > BE) A%
EERAE HWWBAREFSE
PRt ZHEER=ZT—N
F+-_A=+H%/k - B@L
EFBEIANHASE P B HRE
MEEs() °
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Notes to the Condensed Consolidated Financial Statements
WG MIERRME

For the six months ended 31 December 2019

20.ASSETS AND LIABILITIES OF A

52

DISPOSAL GROUP HELD FOR SALE
(Continued)

As at 30 June 2019, the major class of assets and
liabilities related to the group classified as held
for sale in the condensed consolidated
statement of financial position were as follows:

HE_T-NF+-A=1+—HI~EA

20 EHEZHEREZRE
k&R

R-ZE-NAFRA=1TH HZE
EARYENERAREMHMRRE
POERBELEZ T ERRNEE
ke :

Rich Shine Miracle True Total
Rich Shine RE gt
30June 2019 30June 2019 30June 2019
ZE-hE “E-NF —B-hE

AA=tH AA=tH RA=tH

HK$’000 HK$’000 HK$'000

TET T TET

(Audited) (Audited) (Audited)

(RER) (RER) (RER)

Investment properties REME 81,700 = 81,700

Deposits and prepayment Be RIENFE 62 = 62

Prepaid lease payments for land BT AERH - 9,771 9,771

Bank balances and cash RITHEB RIS - 22 22
Assets of a disposal group BEHEZHEER

held for sale ZEE 81,762 9,793 91,555

Other payables and accruals Hi R FARE BB - 402 402
Liabilities of a disposal group BlEHEZ HEEE

held for sale ZEfE - 402 402

The fair value of investment properties for the
period from 1 July 2019 until the date of disposal
has been assessed by an independent qualified
valuer. Net deficit on revaluation of
HKS$1,700,000 has been recognised in profit or
loss for the six months ended 31 December
2019.

BT hE+tA—HBHREEHER
HER  REMEATFECEBY
AEBRGEMTE -  EFEBAFE
17000008 TERBE T —NLF
+-A=+—BIEANEAZIEHER

27
o ©
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Notes to the Condensed Consolidated Financial Statements

AR S M B RME

For the six months ended 31 December 2019 HE—ZT—NF+=-A=+—HI~EA

21.TRADE PAYABLES, OTHER ADVANCES
AND ACCRUALS
Included in the Group's trade payables, other
advances and accruals were trade payables of
HK$4,117,000 (30 June 2019: HK$1,602,000).

The aging analysis of these trade payables,
based on invoice date, is as follows:

21.EHEMIRE HU12R R
EstEH
REEBZESEMNEER - HhZhsk
LEFEABEESEMNEE
41170008 L (ZE—hhFEARA=T
H :1,602,00057T) °

RUEE Y RS E 5 AR
BT

31 December 30 June

2019 2019

—g-AE  “FAF

+=A=+—-H ANA=1H

HK$’000 HKS'000

THET FAEL

(Unaudited) (Audited)

(REER) (&%)

Within 30 days 30HA 3,840 1373
31-60 days 31%60H 179 80
61-90 days 61Z90H 1 27
Over 90 days 0HMNE 87 122
4,117 1,602
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Notes to the Condensed Consolidated Financial Statements
WG MIERRME

For the six months ended 31 December 2019 HE—ZT—NF+=-A=+—HI~EA

22.BORROWINGS 22.{&E

31 December 30 June
2019

HK$'000
TERT BT
(Unaudited) (Audited)
(REEER) (&=%2)
Bank overdraft BITEX 1,712 1,751
Bank loan, secured BIERBRITER 131,607 137976
Other loan, secured BERAEMER 12,000 -
Carrying amount as at the end #/FI8 2 REE
of period/year 145,319 139,727
Less: Current portion W REE S (22,493) (10,766)
Non-current portion IEREL D 122,826 128,961
Based on the scheduled repayment dates set BEERBEAMERTESERBHE
out in the loan agreements and ignore the effect i IR EREBER 2=
of any repayment on demand clause, 2 EEARUTHEES :

borrowings are repayable as follows:

31 December 30 June

HK$'000 HK$ 000

TER THET

(Unaudited) (Audited)

(REEX) (f8&ER)

Within one year —FR 22,493 10,766
More than one year, but not ZR—FETBRBRE

exceeding two years 8,586 8,826
More than two years, but not ZRMEETRBREF

more than five years 114,240 120,135

145,319 139,727
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Notes to the Condensed Consolidated Financial Statements
B S MR ERME
For the six months ended 31 December 2019 HZ —_Z—NF+-_A=+—HI~NEA

22.BORROWINGS (Continued) 22,88 ®)

Bank loans were secured by (i) corporate
guarantees provided by subsidiaries within the
Group as at 31 December 2019 and 30 June
2019; (ii) land and building with the carrying
amount of HK$473,573,000 (30 June 2019:
HK$482,972,000) (note 11); (iii) the bank balances
of HK$1,325,000 (30 June 2019: HKS$1,872,000);
and (iv) the entire equity interest of certain
subsidiaries.

The abovementioned bank borrowings are
charged at floating rates ranging from 0.75% to
8.27% per annum (30 June 2019: 0.75% to 8.05%
per annum).

Other loan was secured by a legal charge over
investment properties with the carrying amount
of HK$18,600,000 (30 June 2019: Nil) (note 12).
Other loan is charged at 9% per annum.

23.LEASE LIABILITIES

Minimum lease payment due

WITERANNANEENB AR =
TZ-NEFE+_A=+—HBHE=-Z
—NENA=THEREZ ATHER:
(i) BF T 18 A&473,573,00078 T( = &
—NF N A=+ H 482,972,000
JC) B i RAEF (B RE11) s i8R
1TH#21,3250008 T (ZFE—NE N
B=-+H:187200087T) : & (v)#
FHIB A 72 SRAAE(ER R o

L ERITIEBE VRN F075EE 827
EZFBFEMEFE(ZE—NEN
A=+H : £F&K075EE805E) °

H B AR A 4 18,600,000 745 7T
—E-AFERNA=1TE: E)HNK

B R TE AR (M aE12)

HaBERIAFFRELTE -

23. 88 &%

31 December 2019
—E-NE
+=A=t-~H

HK$’000
TET
(Unaudited)
(REEERZ)

RUATEr R 2| B Ry

HSEEERNK
— Within one year ——%R 1,914
— In the second to fifth years, inclusive —F_2FHEF
(BERMFREEN) 2,055
3,969
Less: future interest expenses B RRFIERE (189)
Present value of lease liabilities HEEERE 3,780
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Notes to the Condensed Consolidated Financial Statements
WG MIERRME

For the six months ended 31 December 2019 HE—ZT—NF+=-A=+—HI~EA

23.LEASE LIABILITIES (Continued) 2. ME&EE®

31 December 2019
—E-hF
+=A=+—H
HK$’000

FTET
(Unaudited)
(REER)

Within one year —FR 1,785
In the second to fifth years, inclusive FE_ZERF

(ERMEBREEN) 1,995
3,780

24.AMOUNT DUE TO NON-CONTROLLING  24.fE{}JEI2BRiE 2R 1E
INTERESTS

The amount due was unsecured, interest-free ERRIBREER 2B RIZEK
and repayable on demand. B8 -
25.SHARE CAPITAL 25. 08 &

Number of
shares
R EH

‘000
TH

Ordinary shares of HK$0.05 each ~ R=F—hFEXA=+HK

at 30 June 2019 and —E-NF+=-A=+—H

31 December 2019 FREES BT EBR
Authorised: ETE

As at 30 June 2019 and RZE-NERSA=THK

31 December 2019 —EZ-NE+=-A=1—H 30,000,000 1,500,000
Issued and fully paid: BEITRERE

As at 30 June 2019 and RZZ-NEFAA=ZTHK

31 December 2019 —E-NF+ZA=1+—H 15,695,532 784,776
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WG S MERRME

For the six months ended 31 December 2019 HE—ZT—NF+=-A=+—HI~EA

26.PLEDGE OF ASSETS 26. FEEH
Save as disclosed elsewhere in these unaudited RiZEAKREXHREGEVBHREK
condensed consolidated financial statements, EMIL D PTiREIN - AEBED S
the Group had pledged the following assets to WTEEEAREBEE ZEAF -
secure the borrowings of the Group. The HWEEEZEREEEIWWT -
carrying amounts of these assets are analysed as
follows:

31 December 30 June

HK$’000
TERT Vo
(Unaudited) (Audited)
(REER) (&=%2)
Property, plant and equipment M - WE MR 473,573 482972
Investment properties B 18,600 -
Bank balances RITEEH 1,325 1872
493,498 484,844
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Notes to the Condensed Consolidated Financial Statements
WG MIERRME

For the six months ended 31 December 2019 HE—ZT—NF+=-A=+—HI~EA

27.TRANSACTION WITH NON- 27. BIERERERZEZS

58

CONTROLLING INTERESTS

On 4 April 2018, the Group entered into a sale
and purchase agreement (“SPA”") with the
purchaser and Mr. Zhu Yongjun (the
“Guarantor”), in which the purchaser is an entity
wholly-owned by the Guarantor. The Guarantor
is a director of Perfect Essential Holdings Limited,
a subsidiary of the Company. Pursuant to the
SPA, the Group agreed to dispose of 49% equity
interest of Perfect Essential Holdings Limited
and its subsidiaries (“EPS Group”) at a
consideration of HK$382 and the shareholder’s
loans (the “Shareholder’'s Loan”) at a
consideration of HK$64,484,000. The Group's
effective interest in EPS Group was changed
from 100% to 51% upon the completion of the
disposal of the 49% equity interests in EPS Group
in July 2018. The Group recognised an increase
in the deficit of non-controlling interests of
HK$62,026,000 and an increase in equity
attributable to owners of the Company of
HK$62,026,000 during the six months ended 31
December 2018.

DETAI NEW ENERGY GROUP LIMITED

RZZE—\FNANA  AEER
BARABEEE(TERADY
BEEWZE(EZEH=E]  HPEH
BHRERAZEHRBZER - R
A AR BIHT B A 8] Perfect Essential
Holdings Limited 2 £ & - IRIZE &
Wi AEERERAERB TR
64,484,000 7T 9 Bl H £ Perfect
Essential Holdings Limited 5z £ Bff & A
AI(TEPSE@ ) 7 49% R HE M IR E
FHTREEF]) o & EPS =B 49%
BERZZT—N\FLAZKE &
SEREPSE B 2 BEFR 25 B 100%
HRN% BE-_ZE—-—NE+=-A
=+—HLERNEAR AEBMEER
FEE A 2 B A 38 11 62,026,000 7 7T
RARBI AR AL #E SIS
62,026,000 47T °
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Notes to the Condensed Consolidated Financial Statements
B S MR ERME
For the six months ended 31 December 2019 HZ —_Z—NF+-_A=+—HI~NEA

27.TRANSACTION WITH NON- 27 BJEERERZEZ S (&)

CONTROLLING INTERESTS (Continued)

Pursuant to the SPA, the considerations should
be settled by the purchaser in five instalments
on or before the agreed time frame. Up to 30
June 2019, the considerations of the sales shares
of HK$382 and the sales loans of HK$35,861,000
had been received by the Company. As at 30
June 2019, remaining considerations of the sales
loans with gross principal amount of
HK$28,623,000 and gross interest receivables of
HK$746,000 had been passed due. Share charge
on 22% equity interest of the EPS Group had
been created by the purchaser as the security
for the payment of remaining considerations.

On 15 July 2019, the Group, the purchaser and
the Guarantor entered into a deed of settlement
(the "Deed of Settlement”) to set out the terms
and conditions for the settlement of the
payment obligations and liabilities of the
purchaser. As at the date of the Deed of
Settlement, the EPS Group is owned as to 51%
by the Group and 49% by the purchaser.
However, the purchaser has only paid the
consideration for 27.25% of the Shareholder’s
Loan. As part of the settlement, the purchaser
shall transfer 21.75% of issued share capital of
the EPS Group to the Group so that the
remaining shareholding of the purchaser in the
EPS Group is in proportion to its 27.25% interest
in the Shareholder’s Loan.

BREBEEHE  REEBREHRIE
FHRK MO ABAIN - HE-
Z—NAEFENA=ZTH  ARABEW
FSHERMREIRABTREEER
R {E35861,000/8 7T c RZT—NF
NA=1+H ' K&MHE% 528623000
785 7T T JE WUF B 4858 75 746,000 78 7T
JHEBRNRESRENH -EH
B Bt EPS 5= [ 229 A% 4% 2% 37 i% 19 3K
B AEBSMREHIZER -

RZZE—AF+tA+HRB K&
B -BEARERAGLEERZE
(MBEERE])  UEHEHEEN
REBMET 2GR RGN - BB
EREAE  PSEERALEES
51% = NAHE A 49%Em o A
M- BEAE2725% 7 REERSL
NRE-ERBEZ D BA
15 ) 7 £2 [ 8 5 EPS £2 B B B 1T IR
2175%  BUEF B HREPSEB 2T
REFAENRREERZ27.25%
2Bl e
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Notes to the Condensed Consolidated Financial Statements
WG MIERRME

For the six months ended 31 December 2019 HE—ZT—NF+=-A=+—HI~EA

27.TRANSACTION WITH NON- 27 FIEERERZEZ S (&)

60

CONTROLLING INTERESTS (Continued)

On 21 November 2019, the condition precedent
for the Deed of Settlement has been fulfilled and
the completion took place on 21 November
2019. Immediately after the settlement
completion, the Company holds 72.75% equity
interest in EPS Group and the EPS Group
continues to be a non-wholly-owned subsidiary
of the Company. The Group recognised a
decrease in the deficit of non-controlling
interests of HK$33,379,000 and a decrease in
equity attributable to owners of the Company of
HK$33,379,000 during the six months ended 31
December 2019.

Details of the transactions with non-controlling

—h&E+—HB=-+—8" &
EREZEREHEEEER - BE
ER=ZZF—NEF+—A=+t—H=E
Ko BEESETKE  AAREAE
EPS&E B 2 72.75% I% # - MEPSEE &
BEBEBAARRRZIEFZEMBAR -
BE—Z—-NAF+-_A=t—H1t
NERA - AEEBRIEERERE
AHIR 4 33,379,000 TT R AR R HEH

N FE(ERE 2SR 2> 33,379,000/ 7T ©

SRS 2 X HHEBHNAR

interests are set out in the Company'’s AIEA-Z—/\FEOAMNA =
announcements dated 4 April 2018, 26 April E—-NFEFWMAZ=Z+<B  ZE—N
2018, 11 May 2018, 8 June 2018, 18 July 2018, 18 FRA+—H  —Z—-N\FE~AN
October 2018, 31 October 2018, 16 January H-ZZE—N\&tA+N\H: =

2019, 27 February 2019, 17 April 2019, 15 July —NE+A+NE —E—N\EFE+
2019, 5 August 2019, 16 August 2019, 19 August A=+—8 - ZZ—hF— A+~

2019, 2 September 2019, 16 September 2019
and 21 November 2019; and the Company’s

H ZE-hAF-A=-++tH =
E-NAFOA+LERE - Z2—-NF

circular dated 25 June 2018 and 25 October +A+ARA ZE—HALENA ﬁ

2019. H - —Z—n&N\A ‘l—ﬁEl
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For the six months ended 31 December 2019 HE—ZT—NF+=-A=+—HI~EA

28.RELATED PARTY TRANSACTIONS 28. BRIEATR S

In addition to the transactions detailed
elsewhere in these unaudited condensed
consolidated financial statements, the following
transaction was carried out with a related party
in normal course of the Group’s business:

EERRBER

Corporate service fee

BRZERAREZBAREPBHE
H a0 pratit 2 X590 - MALK
B-mEBBETEEMEALE
T2RSMT

For the six months
ended 31 December
BZE+-A=1+—-RiL~EAR
2019 2018
—E-NF NE

HK$’000 HK$'000
THET BT
(Unaudited) (Unaudited)
(RE&ER) (REERZ)

= 626

Corporate service fee was paid to related
company which is controlled by a Director for
the six months ended 31 December 2018.

Compensation of key management

The key management of the Group comprises
all directors of the Company. The short-term
benefits were HK$1,933,000 for the six months
ended 31 December 2019 (six months ended 31
December 2018: HK$2,024,000).
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 31 December 2019

29.FAIR VALUE MEASUREMENT OF

62

FINANCIAL INSTRUMENTS
The fair values of the Group's financial assets are
determined as follows:

The fair value of investments in unlisted
private funds as at 31 December 2019 and
30 June 2019 is determined by the Directors
of the Company with reference to the
valuation statements provided by the fund
administrator; and

The fair value of compensation from profit
guarantee is determined by the Directors of
the Company with reference to the actual
financial result of Delta Prestige Group for
the year ended 30 June 2016.

HKFRS 7 requires disclosure for financial
instruments that are measured at fair value by
level of the following fair value measurement
hierarchy:

Level 1 — Quoted price (unadjusted) in active
markets for identical assets or
liabilities.

Level 2 — Inputs other than quoted price

included within Level 1 that are
observable for the assets or
liabilities, either directly or indirectly.

Level 3 — Inputs for the asset or liability that
are not based on observable market
data.

HE_T-NF+-A=1+—HI~EA
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For the six months ended 31 December 2019 EHZE—Z

29.FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (Continued)

—hFE+ZA=t+—HIEREA

29.&EMTRZAFEHE#)

Level 1 Level 2 Level 3 Total
RS #28R #38 oHy
HK$'000 HK$'000 HK$000 HK$'000
TEx TER TER TEx
At 31 December 2019 RZB-hETZA
(Unaudited) =1-R (REER)
Assets BE
Compensation from RFIRERHE
profit guarantee - - 10,000 10,000
Investments in unlisted FETRAEERE
private funds - 119,037 - 119,037
- 119,037 10,000 129,037
Level 1 Total
F1R
HK$'000
TAT
At 30 June 2019 (Audited) RZZE—-NERR
= + =] <Z<<< )
Assets BE
Compensation from RFIRERHE
profit guarantee - - 20,000 20,000
Investments in unlisted FETRAEERE
private funds - 110,015 = 110,015
- 110,015 20,000 130,015

The methods and valuation techniques used for
the purpose of measuring fair value are unchanged
compared to the previous reporting periods. There
were no significant transfers of financial assets and
liabilities between Level 1, Level 2 and Level 3 fair
value hierarchy classifications.

SHERQTEMRB AR MERME
BEREHEAR - F184 F28
HEIRAFERERD B ZEILE
THEENBEZERER -

PHEIE2019/20 BRFEREERRDA 63
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For the six months ended 31 December 2019 HZ=—ZE—NF+_-_A=1+—HIt/,NEA

29. @M TRZAFEE )

29.FAIR VALUE MEASUREMENT OF

64

FINANCIAL INSTRUMENTS (Continued)
The fair value of the compensation from profit
guarantee is Level 3 recurring fair value
measurement. A reconciliation of the opening
and closing fair value balances are provided as
below.

wAREME 2 A TFEBREIMR
BUHRFEFE - TXHEHINBY K
HE R HEERE R -

31 December 30 June
2019
—E-hE
+=A=+-A
HK$'000
TEx
(Unaudited) (Audited)
(RBER) (&%)
Opening balance (Level 3recurring  ER¥& 64 (F3REH
fair value) NFEE) 20,000 30,000
Repayment during the period/year H/FRER (10,000) (10,000
Closing balance (Level 3 recurring B (F3RER M
fair value) ANEE) 10,000 20,000

One of the key significant unobservable inputs
to determine the fair value of compensation
from profit guarantee is the actual financial
result of Delta Prestige Group for the year ended
30 June 2016.

A better actual financial result of Delta Prestige
Group for the year ended 30 June 2016 would
result in a decrease in the fair value
measurement of compensation from profit
guarantee and vice versa.
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For the six months ended 31 December 2019 HE—ZT—NF+=-A=+—HI~EA

30. EVENTS AFTER REPORTING PERIOD 30. EE*EH&EIE
The outbreak of novel coronavirus (COVID-19) A B AR 5 (COVID-19) 2 B R
continues to spread throughout the PRC and to EP B = i Rt R BN AR o

countries across the world.

A series of precautionary and control measures
have been and continued to be implemented
across the countries including but not limited to
the strict arrival policy for all inbound visitors
from the PRC and postponement of work
resumption after the Chinese New Year holiday
in some regions in the PRC. These control
policies have hit the tourism of Japan and
caused the suspension of the operation in the
PRC especially for the new energy business.

The Group will monitor the developments of
COVID-19 situation closely, assess and react
actively to its impacts on the financial position
and operating results of the Group.

Up to the date of this report, given the dynamic
nature of these circumstances, the related
impact on our Group's consolidated results of
operations, cash flows and financial condition
could not be reasonably estimated at this stage.
It is expected that those related impact will be
reflected in the Group’s 2020 annual financial
statements.

FEEERFETE—RIEH &
EHER BEETRERE KRGS
B2 A ABIRE B HERIS 2 AR
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Management Discussion and Analysis
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FINANCIAL RESULTS AND BUSINESS
REVIEW

The Group is currently engaged in five business
segments, (i) hotel hospitality business; (ii) provision
of money lending services; (iii) new energy business;
(iv) trading and distribution of liquor and wine; and
(v) investments in funds. For the six months ended
31 December 2019, the Group recorded a turnover
of approximately HK$28.1 million (six months ended
31 December 2018: approximately HK$31.3 million).
Loss for the period attributable to owners of the
Company was approximately HK$2.2 million (six
months ended 31 December 2018: approximately
HK$53.9 million). The decrease in loss for the period
was mainly due to the significant decrease in
impairment loss on loans receivable and the
recognition of the gain on fair value change of
financial assets through profit or loss. Basic loss per
share was approximately 0.01 HK cent (six months
ended 31 December 2018: approximately 0.34 HK
cent).

Hotel Hospitality Business

The turnover for the six months ended 31 December
2019 of the hotel hospitality business was
approximately HK$15.6 million (six months ended 31
December 2018: approximately HK$15.0 million) and
a segment loss of approximately HK$3.6 million was
recorded for the six months ended 31 December
2019 (six months ended 31 December 2018:
approximately HK$4.6 million).

Hotel hospitality business is one of the core
businesses of the Group which contributed
approximately 56% of the Group's revenue for the
six months ended 31 December 2019. The hotel,
One Niseko Resort Towers (the “Resort Towers”), is
located in the famous Japanese skiing destination of
Niseko, Hokkaido, Japan. Niseko is one of the famous
ski resort areas in Japan and is well known for its
heavy light powder snow and spectacular
backcountry. The Resort Towers consists of 110 units
of high-end accommodation and has an onsen with
an indoor and outdoor bath. It attracts many tourists
from world-wide for skiing in the winter time.
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Money Lending Services

As at 31 December 2019, the Group had loans
receivable with gross principal amount of
approximately HK$205.2 million (30 June 2019:
approximately HK$219.9 million). The Group
recorded interest income from loans receivable of
approximately HK$8.6 million for the six months
ended 31 December 2019 (six months ended 31
December 2018: approximately HK$11.6 million).

The loan portfolio comprises loans to independent
third party borrowers with term ranging from eight
months to forty months and interest rate from 5.5%
to 20% per annum.

The Group has adopted a credit policy to manage its
money lending business which includes compliance
with all applicable laws and regulations, credit
assessment on potential borrower and his/its assets,
the credibility of the potential borrower, the
necessity in obtaining collaterals and determination
of suitable interest rate to reflect the risk level of the
provision of loan.

The Group has performed credit risk assessment
before granting the loans by (a) reviewing the
financial information of the potential borrower; and
(b) performing an assessment on the financial
condition of the potential borrower and its
shareholder (for enterprises), such as the type and
value of assets owned by the potential borrower.
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The Group also assesses and decides the necessity
and the value of security/collateral for granting of
each loan, whether to an individual or enterprise, on
a case by case basis considering factors, including
but not limited to, the repayment history, results of
public search towards the borrower, the value and
location of the assets owned by the borrower and
the financial condition of the borrower.

For loan collection/recovery, the Group issues
overdue payment reminder to the borrower,
instructs its legal advisers to issue demand letter for
loans overdue for a longer period of time, negotiates
with the borrower for the repayment or settlement
of the loan and/or commences legal actions against
the borrower.

As at 31 December 2019, the Group had loans to ten
borrowers of which six were overdue and not repaid
on the maturity date and four loans were not yet
due. The Group had received approximately HK$3.1
million repayments from the borrowers subsequent
to the period ended 31 December 2019. During the
period under review, the Group had strictly followed
the Group's collection/recovery policy.

As at 31 December 2019, the management had
engaged an independent qualified valuer (the “1st
ECL Valuer”) to determine the expected credit losses
(the "ECL") of the Group's loans receivable. In view of
the materiality of the balance of loans receivable and
for the sake of prudence, the management had
further engaged another independent qualified
valuer to conduct an independent review of the
valuation report issued by the 1st ECL Valuer on the
valuation methodology, the underlying assumptions,
the parameters and inputs used in the valuation for
accounting purpose. In assessing the ECL of the
Group's loans receivable, a credit rating analysis of
the underlying debtors was adopted by reviewing
the historical accounting information to estimate the
default risk. The Group applied different expected
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loss rates to different classes of receivables according
to their respective risk characteristics. In determining
the default risk, factors including but not limited to,
the aging analysis of the receivables, the Group’s
internal assessment of the debtors’ credit worthiness,
historical and forecast occurrence of event of default,
existence and valuation of the collaterals, the
relevant regulatory framework and government
policies in Hong Kong and global economic outlook
in general and the specific economic condition of
Hong Kong and the PRC, would be considered. The
rate of ECL ranged from 5% to 100% depending on
the nature, probability of default and loss given
default of the loans receivable.

New Energy Business

EPS is the Group's operating subsidiary for the new
energy business. EPS is principally engaged in the
development, manufacturing and distribution of a
fuel additive product, namely EuroAd which can
reduce fuel consumption and environmental impact.
EuroAd is a totally biodegradable fuel additive that
acts as a catalyst to achieve fuel efficiency and cost
savings.

The turnover of the new energy business for the six
months ended 31 December 2019 was
approximately HK$1.7 million (six months ended 31
December 2018: approximately HK$4.1 million) and
a segment loss of approximately HK$5.8 million was
recorded for the six months ended 31 December
2019 (six months ended 31 December 2018:
approximately HK$17.4 million). The decrease in
segment loss was mainly attributable to the absence
of impairment loss on intangible assets.
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On 4 April 2018, the Company as vendor, Excellent
Point Asia Limited as purchaser and Mr. Zhu Yongjun
as guarantor entered into a sale and purchase
agreement (the “SPA”), pursuant to which the
Company conditionally agreed to sell and the
purchaser conditionally agreed to purchase the 49
issued shares of Perfect Essential Holdings Limited
(the “Target Company”, together with its subsidiaries,
the "Target Group”), representing 49% of the issued
share capital of the Target Company, and the sale
loans to be assigned by the vendor to the purchaser,
subject to the terms and conditions of the SPA at a
total consideration of HK$64,484,382.2.

Pursuant to the SPA, the purchaser and the vendor
shall enter into the option deed in respect of the
grant of the call option upon the first completion,
pursuant to which the vendor shall grant the
purchaser the right to acquire all but not part of the
option shares, representing 51% of the issued share
capital of the Target Company and the option loan,
within six months from the first completion date.

The first and second completions took place on 18
July 2018 and 31 October 2018 respectively in
accordance with the terms and conditions of the
SPA. Immediately upon the first completion, the
Company held 51% equity interest of the Target
Company and the Target Group became non
wholly-owned subsidiaries of the Company.

On 16 January 2019, the Company received a written
notice from the purchaser that the purchaser has
waived the right to exercise the call option. As such,
the call option will not be exercised by the
purchaser.
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On 27 February 2019, the Company, the purchaser
and the guarantor entered into an extension letter
to extend the third completion date to not later than
17 April 2019 (or such other date as the Company,
the purchaser and the guarantor may agree in
writing) (the “Extended Third Completion Date”), and
the purchaser undertook to pay to the Company the
third tranche payment together with interest
accrued on the third tranche payment at the rate of
12% per annum on or before the Extended Third
Completion Date.

On 17 April 2019, the Company did not receive the
relevant instalments of the consideration for the
third completion and the fourth completion,
therefore, the third completion and the fourth
completion did not take place. The Company had
also received a notice from the purchaser that the
purchaser was considering the possibility of not
proceeding with the third completion, the fourth
completion and the fifth completion.

On 15 July 2019, the Company, the purchaser and
the guarantor entered into a deed of settlement (the
"Deed of Settlement”) to set out the terms and
conditions for the settlement of the payment
obligations and liabilities of the purchaser under the
third completion, fourth completion and fifth
completion. Pursuant to the Deed of Settlement, (i)
the purchaser shall transfer 21.75% of the issued
share capital of the Target Company to the Company
and assign part of the purchaser’s shareholder loan
at the consideration of HK$1,220,991.5 (the
"Assigned Amount Consideration”); (i) the purchaser
shall pay to the Company the sum of HK$1,220,991.5
by way of set-off against the Assigned Amount
Consideration on a dollar-for dollar basis; and (iii) the
guarantor shall enter into a service agreement with
the Target Company as a consultant for a service fee
of HK$1 for the whole term.
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The completion took place on 21 November 2019.
Immediately after the completion, the Company
holds 72.75% equity interest in the Target Company
and the Target Company continues to be a non-
wholly-owned subsidiary of the Company. The
assigned amount in the sum of HK$1,220,991.50 has
been assigned to the Company on 21 November
2019.

In the course of preparing the financial statements,
the management had duly engaged an independent
qualified valuer (the “1st Valuer”) to determine the
recoverable amount of the cash generating unit as
at 31 December 2019 of the new energy business.
For the sake of prudence and same as last period,
the Company engaged another independent
qualified valuer to conduct an independent review
of the valuation report issued by the 1st Valuer on
the valuation methodology, assessment of the
discount rate and any other key variables used in the
valuation and the internal consistency of the
valuation model used by the 1st Valuer for
accounting reference purpose.

In assessing the recoverable amount of the cash
generating unit of the new energy business as at 31
December 2019, value-in-use calculation has been
adopted that the estimated future cash flows were
discounted to their present value using a pre-tax
discount rate that reflected current market
assessment of time value of money and the risk
specific to the new energy business. The calculation
used in cash flow projections was based on latest
financial budgets covering a period of 5 years and at
a pre-tax discount rate of 26% which was
determined with reference to the market conditions,
such as company specific risk premium and cost of
debt of the new energy business. The cash flow
projections beyond the 5-year period are
extrapolated using a perpetual growth rate of 3%.
The management of new energy business reviewed
the assumptions taking into account of (i) the
general economic environment; (ii) industry
dynamics; (iii) past performance; and (iv) on-going
business development of the new energy business
in preparing the cash flow projections.
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Liquor and Wine Business

The turnover for the six months ended 31 December
2019 of the liquor and wine business was
approximately HK$2.2 million (six months ended 31
December 2018: approximately HK$0.5 million) and
a segment loss of approximately HK$0.7 million was
recorded for the six months ended 31 December
2019 (six months ended 31 December 2018:
approximately HKS$1.6 million). The Group had
aggressively sold the inventories during the period
under review.

Funds Investments

As at 31 December 2019, the Group had invested
into two funds with an aggregated value of
approximately HK$119.0 million (30 June 2019:
approximately HK$110.0 million).

(1)  TARHigh Value Fund SP (the “TAR Fund”)

TAR Fund is a segregated portfolio created by
TAR Opportunities Fund SPC (“TAR SPC")
which is a segregated portfolio company
incorporated under the laws of the Cayman
Islands with limited liability. TAR SPC is
registered as a "segregated portfolio
company” with the Registrar of Companies of
the Cayman Islands and principally engaged
in the investment and fund related services.
TAR SPC has appointed TAR Fund
Management (Cayman) Limited (“TAR Fund
Management”) as its investment manager.
TAR Fund Management is an exempted
company incorporated in the Cayman Islands
with limited liability. The director of TAR Fund
Management has over 10 years of experience
in manufacturing, management and
investment and has been involved in financial
industries in the PRC and Hong Kong for
many years, and has considerable experience
in stock and derivative products. The purpose

P E2019/20 EEHEFREEERATF

TEEEMER
BEERESREZE_Z—NLE+=-A
“Tt+—HBHLEAREAZEEHENE
22000008 T (BEZE=—E—\F+=A
—+—B8I1EA : 4500000%7T)
mMEE-_Z—NAF+_A=+—H8I1~
& Bz 5 ¥ &8 A 49 A& 700,000 7 7T (B
ZEZE-N\F+ZA=+—HIEXMHE
A #31,60000077T) ° FAEIEEERR A&
SEEBEEFE -

HeKRE
RZZE—-AF+-A=+—H8 A&H
MMEESETEE BED
119,000,000 T( —E—AEXA =+
H : #9110,000,000787T) °

(1) TAR High Value Fund SP ([ TAR
Fund)
TAR Fund % TAR Opportunities Fund
SPC([TARSPC) BRI W) B L 1R &
#HE - MTARSPCAIRIEH SRS
ERFEMKIHBEIIREEEE
BRAE e TARSPCIRIFI 2B B A A
AfMERERELR ([ BIIREAR
AAR] WEEBHEREARES
18 B R % TARSPCE £ fETAR
Fund Management (Cayman) Limited
([TAR Fund Management |) & E 3%
& #8312 o TAR Fund Management £
FERSTMKINEREFR
A A) ° TAR Fund Management B &
EU04AE BERERRESIHEHEAR
BIOFMKR  WEFERES
WEeERMITESEZF  BERE




Management Discussion and Analysis

THEF RS

2

74

of TAR Fund is to carry on the business of
investing, holding, monitoring and realising
investments made with the principal
objective of achieving a high rate of return
through capital appreciation through
investments that operates in or derive
significant business opportunities from the
financial services, natural resources and/or
property investments sectors. Such
investment can be in form of equity
investments and/or debt instruments
including but not limited to convertible or
exchangeable bonds, notes and debentures.

The net asset value of the TAR Fund as at 31
December 2019 was approximately HK$58.2
million, represented approximately 4.7% to
the Group's total assets. The TAR Fund had an
average return of approximately 5.57% and
5.26% for the years ended 31 December 2019
and 2018 respectively.

TAP Growth Fund SP (the “TAP Fund”)

TAP Fund is a segregated portfolio created by
TAP Global Fund SPC (“TAP SPC") which is a
segregated portfolio company incorporated
under the laws of the Cayman Islands with
limited liability. TAP SPC is registered as a
"segregated portfolio company” with the
Registrar of Companies of the Cayman Islands
and is principally engaged in the investment
and fund related services. TAP SPC has
appointed TAP Investment Management
(Cayman) Limited ("“TAP Investment
Management”) as its investment manager.
TAP Investment Management is an exempted
company incorporated in the Cayman Islands
with limited liability. The directors of TAP
Investment Management have extensive
experience in management, financial markets
and investments. The purpose of TAP Fund is
to carry on the business of investing, holding,
monitoring and realising private debt
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investments with the objective of seeking
fixed income returns with a reasonable
degree of security. The investment can be
secured or unsecured and in form of loans
and/or debt instruments including but not
limited to convertible or exchangeable bonds,
notes and debentures.

The net asset value of the TAP Fund as at 31
December 2019 was approximately HK$60.8
million, represented approximately 4.9% to
the Group's total assets. The TAP Fund had an
average return of approximately 16.21% and
3.39% for the years ended 31 December 2019
and 2018 respectively.

The TAP Fund was redeemed on 24 January
2020 and distribution will be made no later
than 90 days following receipt of the
proceeds of the realization of the TAP Fund.

INTERIM DIVIDEND

The Directors do not recommend the payment of
any interim dividend for the six months ended 31
December 2019 (six months ended 31 December
2018: Nil).

FINANCIAL RESOURCES, LIQUIDITY AND
GEARING

As at 31 December 2019, the Group recorded cash
and bank balances amounting to approximately
HK$376.5 million (30 June 2019: approximately
HK$304.3 million) and the net current assets value
was approximately HK$501.4 million (30 June 2019:
approximately HK$512.6 million).

The Group's gearing ratio as at 31 December 2019
was approximately 0.15 (30 June 2019:
approximately 0.14), being a ratio of total interest
bearing debts, including borrowings of
approximately HK$145.3 million (30 June 2019:
approximately HK$139.7 million) to the total equity
of approximately HK$953.5 million (30 June 2019:
approximately HK$966.6 million).
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USE OF PROCEEDS FROM RIGHTS ISSUE
The Company completed a rights issue on 13 June
2018, pursuant to which the Company has issued
10,463,687,800 ordinary shares of the Company of
HK$0.05 each as rights shares at HK$0.052 per rights
share on the basis of two rights shares for every one
existing share held on 18 May 2018. The net
proceeds from the rights issue (after deducting the
expenses) were approximately HK$523.6 million. The
net subscription price per rights share after
deducting the related expenses of the rights issue
was approximately HK$0.050. The Company
intended to apply net proceeds of approximately
HKS$523.6 million from the rights issue as to (i)
approximately HK$196.0 million for the contribution
to the facility to be made available to a joint venture
company (the “JV Company”) formed with Zhongke
International Capital Limited; (ii) approximately
HK$193.9 million for repayment of the outstanding
borrowings; (iii) approximately HK$100.0 million for
expansion of the Group’s money lending business;
and (iv) the remaining balance for general working
capital of the Group.

In view of the reasonable interest income generated
from the loans receivable, the Group reallocated
HKS$11.35 million from the portion intended to be
used as general working capital to expand the
money lending business in August 2018. Details of
the change in use of proceeds are set out in the
announcement of the Company dated 10 August
2018.
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In view of the termination of the amended and
restated joint venture agreement with Zhongke
International Capital Limited, on 17 January 2019,
the Group further reallocated the net proceeds in
the amount of approximately HK$196.0 million
which was originally planned for the contribution to
the facility to be made available to the JV Company
to fund other future investment opportunities
(which may include acquisition of office premises for
the Group’s own use or rental purposes), and/or
expansion of the Group’s money lending business
and/or general working capital of the Group. Details
of the further change in use of proceeds are set out
in the announcement of the Company dated 17
January 2019.

As at 31 December 2019, the Group utilised the net
proceeds from the rights issue as to (i) approximately
HK$56.0 million for repayment of the outstanding
borrowings; (i) approximately HK$111.35 million for
expansion of the Group’s money lending business
by granting of loans to independent third parties; (i)
approximately HK$87.1 million for the acquisition of
property; and (iv) approximately HK$86.3 million for
general working capital of the Group. The unutilised
net proceeds have been placed as the interest
bearing deposits with licensed banks in Hong Kong.

The Group plans to utilise the remaining proceeds
from the rights issue for future potential
investments, expansion of money lending business
and repay the remaining outstanding borrowings.
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PLEDGE OF ASSETS

As at 31 December 2019, the Group pledged hotel
land and building in Japan with an aggregated
carrying value of approximately HK$473.6 million (30
June 2019: approximately HK$483.0 million),
investment properties in Hong Kong with an
aggregate carrying value of HK$18.6 million (30 June
2019: Nil), bank deposit of approximately HK$1.3
million (30 June 2019: approximately HK$1.9 million)
and the entire equity interest of certain subsidiaries
to secure banking facilities of the Group.

CAPITAL STRUCTURE
During the six months ended 31 December 2019,
3,714,950 share options lapsed.

Save as disclosed above, the Company had no other
changes in capital structure during the six months
ended 31 December 2019.

INVESTMENT POSITION AND PLANNING
Financial Assets at Fair Value through Profit
or Loss

As at 31 December 2019, the Group had invested in
two (30 June 2019: two) unlisted private funds with
aggregated carrying amount of approximately
HKS$119.0 million (30 June 2019: approximately
HK$110.0 million). The purpose of the fund portfolio
is to carry on the business of investing, holding,
monitoring and realizing (i) the private debt
investments, including but not limited to bonds,
notes and debentures; and (ii) the equity
investments and/or debt instruments from the
financial services, natural resources and/or property
investment sectors. The value of fund portfolio was
based on fair value.

78 DETAI NEW ENERGY GROUP LIMITED

BEEWY

RZZE—AFE+-_A=+—8 ' ~&H
B E IR EE G £ 494736000005 T2
AARBEELRIEF(ZE—NFENRA
=18 : %9483,000000787T)  BREAEE
18,600,000 TT(ZE—NFSNA=+H :
WM BEBREN S - BEHX1,300000%
TZRTER(ZE—NFEXA=+A:
#31,900000/8 L) KA THBARI 22
EORGHE - AMEAAEERITAVE 2 KA -

BN
REBEZT—hAF+ZA=+—HB1R<
@A 371495017 BERRHEE L ©

RBE-Z-NF+-_A=+—HILLRX
@A BREXREEIN  RRBEARR
B A AR -

BRI R A E
BAVFEFABREZERMEE

R-B-NAFE+-A=+—0 ~&H
RERXME(ZZE—NAE~A=Z+AH:
ME)ELETMRAAZES  REAEY
119,000,000/ T (—Z T — N FNA =+
H : #110,00000087T) - EE£HEEEH
BETRE BB EERERHOLA
BEEE(BREETERES  ZER
BREE): RKESBRE RAE
BR,/ SMEREERZBRAERE
Y/ SEETR ESAAEEDERRA
FEEE -

INTERIM REPORT 2019/20



Management Discussion and Analysis

TH B R 2

Settlement Deed and Supplemental
Settlement Deeds in relation to the Profit
Guarantee Compensation

With reference to the Company’s announcements
dated 26 April 2015 and 29 May 2015 in relation to
the acquisition of the electric cycles business, Mr.
Lee Man Bun (“Mr. Lee") as the vendor irrevocably
warranted and guaranteed to the Company that the
after-tax audited consolidated net profit of the
electric cycles business for the year ended 30 June
2016 shall not be less than HK$100,000,000 (the
“Guaranteed Net Profit”).

In the event that the electric cycles business cannot
achieve the Guaranteed Net Profit, Mr. Lee has
irrevocably undertaken to the Company to pay to
the Company in cash within 10 business days from
the date of receipt of the certificate from the
auditors of the Company an amount equal to the
shortfall (the “Profit Guarantee Compensation”).

In view of the loss recorded for the year ended 30
June 2016 of the electric cycles business, Mr. Lee had
been requested to settle the Profit Guarantee
Compensation of HK$100,000,000. After arm'’s length
negotiations, on 26 September 2016, Mr. Lee and
the Company entered into a settlement deed
regarding the settlement of the Profit Guarantee
Compensation of HK$100,000,000 and the additional
amount of compensation of HK$850,000, in which
HK$70,700,000 was settled by Mr. Lee on 27
September 2016 and 21 September 2017.
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Pursuant to the supplemental settlement deed
entered into between Mr. Lee and the Company on
28 September 2018, Mr. Lee shall pay HK$30,650,000
(being the sum of the outstanding settlement
payment of HK$30,150,000 and the additional
amount of compensation of HK$500,000) to the
Company in the following manner: (a)
HK$10,000,000 shall be paid to the Company on the
date of the supplemental settlement deed; and (b)
HK$20,650,000 shall be paid to the Company on or
before 31 March 2019. The amount of HK$10,000,000
was received by the Company pursuant to the terms
of the supplemental settlement deed. The amount
of HK$20,650,000 was still outstanding as at 30 June
2019.

Pursuant to the second supplemental settlement
deed entered into between Mr. Lee and the
Company on 27 September 2019, Mr. Lee shall pay
HK$21,050,000 (being the sum of the outstanding
settlement payment of HK$20,650,000 and the
additional amount of compensation of HK$400,000)
to the Company in the following manner: (a)
HK$10,000,000 shall be paid to the Company on the
date of the second supplemental settlement deed;
and (b) HK$11,050,000 shall be paid to the Company
on or before 30 September 2020. The Company
received HK$10,000,000 from Mr. Lee on 27
September 2019.

Details of the settlement deed and supplemental
settlement deeds are set out in the Company’s
announcements dated 26 September 2016, 28
September 2018 and 27 September 2019.
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Disposal of a Land in the PRC

On 7 September 2017, Advanced System Group
Limited, wholly-owned subsidiary of the Company,
as vendor entered into a sale and purchase
agreement (the “PRC Land Disposal Agreement”)
with an independent third party as purchaser.
Pursuant to the PRC Land Disposal Agreement, the
purchaser agreed to acquire and the vendor agreed
to sell the entire issued share capital of Miracle True
Investment Limited and its subsidiary in the PRC,
which holds a land in Huizhou City, Guangdong
Province, the PRC, and the shareholder’s loan in cash
at a consideration of HK$11,000,000, in which
HK$550,000 had been received on 7 September
2017 and the remaining balance of HK$10,450,000
would be payable by the purchaser within six
months from the date of the PRC Land Disposal
Agreement. On 7 February 2018, 31 January 2019
and 31 July 2019, the vendor and the purchaser
confirmed their mutual agreement to extend the
long stop date to 31 January 2019, 31 July 2019 and
31 December 2019 respectively or such other date
as the vendor and the purchaser may agree in
writing. On 30 April 2019, the purchaser further paid
to the vendor HK$450,000.

On 16 December 2019, the vendor and the
purchaser entered into a supplemental agreement,
pursuant to which HKS$3,000,000 was paid by the
purchaser to the vendor on or before 31 December
2019 and the remaining balance of HK$7,000,000
shall be payable by the purchaser to the vendor
within twelve months from the completion date. A
share charge was given by the purchaser in favour of
the vendor pursuant to which the purchaser created
a first fixed charge over the entire issued shares of
Miracle True Investment Limited. The disposal was
completed on 30 December 2019.

The disposal was classified as a non-disclosable
transaction under Chapter 14 of the Listing Rules.
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Disposal of 49% Equity Interest in Perfect
Essential Holdings Limited and Deed of
Settlement

On 4 April 2018, the Company as vendor, Excellent
Point Asia Limited as purchaser and Mr. Zhu Yongjun
as guarantor entered into the SPA, pursuant to
which the Company conditionally agreed to sell and
the purchaser conditionally agreed to purchase the
49 issued shares of US$1.00 each in the share capital
of Perfect Essential Holdings Limited, representing
49% of the issued share capital of the Target
Company, and the sale loans to be assigned by the
vendor to the purchaser, subject to the terms and
conditions of the SPA at a total consideration of
HK$64,484,382.2.

Pursuant to the SPA, the purchaser and the vendor
shall enter into the option deed in respect of the
grant of the call option upon the first completion,
pursuant to which the vendor shall grant the
purchaser the right to acquire all but not part of the
option shares, representing 51% of the issued share
capital of the Target Company, and the option loan,
within six months from the first completion date.

The first and second completion took place on 18
July 2018 and 31 October 2018 respectively in
accordance with the terms and conditions of the
SPA. Immediately upon the first completion, the
Company held 51% equity interest of the Target
Company and the Target Group became non-
wholly-owned subsidiaries of the Company.

On 16 January 2019, the Company received a written
notice from the purchaser that the purchaser has
waived the right to exercise the call option. As such,
the call option will not be exercised by the
purchaser.
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On 27 February 2019, the Company, the purchaser
and the guarantor entered into an extension letter
to extend the third completion date to not later than
17 April 2019 (or such other date as the Company,
the purchaser and the guarantor may agree in
writing) (the “Extended Third Completion Date”), and
the purchaser undertakes to pay to the Company
the third tranche payment together with interest
accrued on the third tranche payment at the rate of
12% per annum on or before the Extended Third
Completion Date.

On 17 April 2019, the Company did not receive the
relevant instalments of the consideration for the
third completion and the fourth completion,
therefore, the third completion and the fourth
completion did not take place. The Company had
also received a notice from the purchaser that the
purchaser was considering the possibility of not
proceeding with the third completion, the fourth
completion and the fifth completion.

On 15 July 2019, the Company, the purchaser and
the guarantor entered into the Deed of Settlement
to set out the terms and conditions for the
settlement of the payment obligations and liabilities
of the purchaser under the third completion, fourth
completion and fifth completion. Pursuant to the
Deed of Settlement, (i) the purchaser shall transfer
21.75% of the issued share capital of the Target
Company to the Company and assign part of the
purchaser’s shareholder loan at the consideration of
HK$1,220,991.5; (i) the purchaser shall pay to the
Company the sum of HK$1,220,991.5 by way of set-
off against the Assigned Amount Consideration on a
dollar-for dollar basis; and (iii) the guarantor shall
enter into a service agreement with the Target
Company as a consultant for a service fee of HK$1
for the whole term.
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The completion took place on 21 November 2019.
Immediately after the completion, the Company
holds 72.75% equity interest in the Target Company
and the Target Company continues to be a non-
wholly-owned subsidiary of the Company. The
assigned amount in the sum of HK$1,220,991.50 has
been assigned to the Company on 21 November
2019.

Details of the transaction are set out in the
Company’s announcements dated 4 April 2018, 26
April 2018, 11 May 2018, 8 June 2018, 16 July 2018,
18 July 2018, 18 October 2018, 31 October 2018, 16
January 2019, 27 February 2019, 17 April 2019, 15
July 2019, 5 August 2019, 16 August 2019, 19 August
2019, 2 September 2019, 16 September 2019, 30
September 2019, 14 October 2019 and 21 November
2019 and the Company’s circulars dated 25 June
2018 and 25 October 2019.

Acquisition of Property and Disposal of
Property Holding Company

On 29 January 2019, Rich Shine Development
Limited, a wholly-owned subsidiary of the Company,
as purchaser entered into a sale and purchase
agreement with Tang Nanjun and Tang Yilin as
vendors pursuant to which the purchaser agreed to
acquire and the vendors agreed to sell a property in
Hong Kong (the “Property”) at a consideration of
HK$80,000,000. The acquisition of the Property was
completed on 6 March 2019.

Details of the acquisition are set out in the
Company's announcement dated 29 January 2019.
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On 25 April 2019, the Company, as vendor, entered
into the provisional sale and purchase agreement
with Team Eight Group Limited as purchaser,
pursuant to which the Company has conditionally
agreed to sell and the purchaser has conditionally
agreed to acquire (i) the entire issued share capital
of Rich Shine Development Limited which held the
Property; and (ii) the sale loan, at the consideration
of HK$82,820,000. The completion of disposal took
place on 13 August 2019.

Details of the disposal are set out in the Company’s
announcements dated 25 April 2019, 29 July 2019
and 13 August 2019.

Acquisition of Hong Kong Property

On 24 October 2019, Mach Express Development
Limited, a wholly-owned subsidiary of the Company,
as purchaser entered into a sale and purchase
agreement with Mason Capital Limited as vendor
pursuant to which the purchaser agreed to acquire
and the vendor agreed to sell the entire issue share
capital of Goldkeen Limited which hold a property in
Hong Kong and the loan due at a consideration of
HK$7,000,000. The acquisition was completed on 31
October 2019.

The acquisition was classified as a non-disclosable
transaction under Chapter 14 of the Listing Rules.

R-BE—NEMA-+HHE  KAFE
ABEH)EENEEGRAGEAER)
RIVEREE SRS B AARAK
HREEL  MEAHBKGERERE G
¥ B ¥ 3% 2 A 3 Rich Shine Development
Limited 2 2 #PEBEITIRA R () HEE
o R{E/5828200008 7T « HEEEH
—E-NFNA+=ZHZEK -

ARALESEFBEHRNARAIBHA
ZE-NAFMAZTRA ZF-AF
TAZ+thBR=ZF-AFNA+=A

PENCR

WiEERYE
RZZ-NFTA=+HE  AQFAE
& Mf B 2 5] Mach Express Development
Limited ({ERE ) BREREFR DA
(ERBEFRFILEEWRH Bt 85
EENENE S RBELEREEEME
ZERERARZEHEEITRA - K
B /700000087 WBEER-F
—hF+A=+—H%X -

RELTRAUE 4R WEFESER
FETURER S o

PHEIE2019/20 BRFEREERRDA 85




Management Discussion and Analysis

T B R B 2

Acquisition of 31.2% issued share capital of
Ming Fong Group Limited

On 24 October 2019, Advanced System Group
Limited, a wholly-owned subsidiary of the Company,
as purchaser entered into a sale and purchase
agreement with Mr. Wong Tai Wai, David as vendor
pursuant to which the purchaser agreed to acquire
and the vendor agreed to sell 31.2% issued share
capital of Ming Fong Group Limited which together
with its subsidiaries, engaged in manufacturing and
selling of ink and packaging materials at a
consideration of HK$15,600,000. The acquisition of
the 31.2% issued share capital of Ming Fong Group
Limited was completed on 14 November 2019.

The acquisition was classified as a non-disclosable
transaction under Chapter 14 of the Listing Rules.

Disposal of Bl’& @1 & (19)I]) B R 2 5 (in
English, for identification purpose only,
“Guoyi Trading (Sichuan) Limited”) (“Guoyi
Trading”)

On 25 November 2019, a wholly-owned subsidiary
of the Company as vendor entered into a share
transfer agreement with an independent third party
as purchaser, pursuant to which the vendor agreed
to sell and the purchaser agreed to acquire the
entire equity interest of Guoyi Trading, which was
engaged in investment holding, at a consideration
of RMB500. The disposal was completed on 4
December 2019.

The disposal was classified as a non-disclosable
transaction under Chapter 14 of the Listing Rules.
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Extension of the Term of the Investment in
the Fund

On 27 December 2019, Alliance Global Limited, a
wholly-owned subsidiary of the Company, gave the
consent to TAR SPC for the extension of the term of
the investment of HK$50,000,000 in the TAR Fund by
way of the subscription for a further term of one year
which may be further extended by the directors of
TAR SPC for up to two consecutive one-year periods
thereafter.

Details of the extension are set out in the Company’s
announcements dated 27 December 2019 and 14
January 2020.

CONTINGENT LIABILITIES
As at 31 December 2019, the Group had no
significant contingent liabilities (30 June 2019: Nil).

CAPITAL COMMITMENTS
As at 31 December 2019, the Group had no
significant capital commitments (30 June 2019: Nil).

FOREIGN EXCHANGE EXPOSURE

Most of the Group's assets and liabilities are
denominated in Hong Kong dollars, Renminbi,
Swedish Krona and Japanese Yen, which are the
functional currencies of respective group companies.
The Group has not entered into any instruments on
the foreign exchange exposure. The Group will
closely monitor exchange rate movement and will
take appropriate activities to reduce the foreign
exchange risk.
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EVENTS AFTER REPORTING PERIOD

The outbreak of novel coronavirus (COVID-19)
continues to spread throughout the PRC and to
countries across the world.

A series of precautionary and control measures have
been and continued to be implemented across the
countries including but not limited to the strict
arrival policy for all inbound visitors from the PRC
and postponement of work resumption after the
Chinese New Year holiday in some regions in the
PRC. These control policies have hit the tourism of
Japan and caused the suspension of the operation
in the PRC especially for the new energy business.

The Group will monitor the developments of
COVID-19 situation closely, assess and react actively
to its impacts on the financial position and operating
results of the Group.

Up to the date of this report, given the dynamic
nature of these circumstances, the related impact on
our Group's consolidated results of operations, cash
flows and financial condition could not be
reasonably estimated at this stage. It is expected that
those related impact will be reflected in the Group’s
2020 annual financial statements.
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PROSPECTS

Due to the outbreak of COVID-19 in Asia region in
early 2020 and the World Health Organisation also
declared the COVID-19 outbreak a public health
emergency of international concern on 31 January
2020, many countries have implemented strict arrival
policy for all inbound visitors from the PRC. Most
countries have required all inbound visitors from the
PRC to undergo mandatory quarantine for 14 days
upon their arrival and many airlines cancelled flights
to/from the PRC.

The virus control policies have severely hit the
tourism of Japan. Due to the big reduction of the
number of the PRC visitors visiting Japan, it is
expected that there will be a decline in revenue of
the hotel hospitality business in the coming year as
the PRC visitors contributed to the majority.

The outbreak has caused the suspension of the
operation in the PRC for the new energy business.
The public was advised to go out less and reduce
social activities, and maintain appropriate social
distance with other people as far as possible, all
these virus-control measures reduced the normal
business activities and operation efficiency. The
Group expects the revenue of the new energy
business will be dropped in the coming half year.

The turnaround of revenue in the coming year
depends critically on how the situation of novel
coronavirus infection be evolved.

The coming year is a hard time, the Group will grasp
investment opportunities to diversify the Group's
business and, at the same time, strive to control the
costs to maintain stable return to the shareholders
of the Company.
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EMPLOYEES AND REMUNERATION
POLICIES

As at 31 December 2019, the Group had 101 (30
June 2019: 82) employees in Hong Kong, the PRC,
Japan, Canada and Sweden. The Group’s
remuneration policy is reviewed periodically and
determined by reference to market terms, company
performance and individual qualifications and
performance. Other staff benefits include bonuses
awarded on a discretionary basis, medical schemes,
mandatory provident fund scheme for Hong Kong
employees, and state-sponsored retirement plans
for the PRC employees and share option scheme.

CONNECTED TRANSACTIONS

Save as disclosed, the Company did not have any
connected transactions which were subject to the
reporting requirements under Chapter 14A of the
Listing Rules for the six months ended 31 December
2019.
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ERELIREMEH

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS IN SECURITIES OF THE
COMPANY

As at 31 December 2019, the interests and short
positions of Directors and chief executive of the
Company in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")), which
were required to be notified to the Company and the
Stock Exchange pursuant to Division 7 and 8 of Part
XV of the SFO (including interests and short positions
which were taken or deemed to have under such
provisions of the SFO); to be entered in the register
pursuant to Section 352 of the SFO; or to be notified
to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code")
contained in the Listing Rules, were as follows:

Long positions in the shares and underlying
shares of the Company

Number of
shares held

BRROZE

Name of Director

ESfA

Mr.Wong Hin Shek Beneficial owner

TEERE ERBEA
Mr. Chi Chi Hung, Kenneth  Beneficial owner 23,000,000
FHERE ERERA
Mr. Chui Kwong Kau Beneficial owner 1,980,000
ERIREL EEREA
Mr. Chiu Wai On Beneficial owner -
REZEE ERREA
Mr. Man Kwok Leung Beneficial owner -
BEREE EXBEA
Dr. Wong Yun Kuen Beneficial owner =
BEERL BEREA

EERFETRARRELFE
Sz

R-ZB-hE+-_A=+—H0 LR
ARBEETHABERARG FLEEM
R EE (& RFHFRBEEE(F
EREEIED)) ExvER) Z k1 - R
B RESHP  BEREEHFRBEK
BIEXVEE 7R ESDEAME KRR A
MMz ERREA (BERERS
MHAE GO B BIESHEERIEES
ZHBERER) AREESRBEK
Bl 352 iR B Mgz R ER
FIRIE L HARAIFTE L EITAESSE
TRAERSHWZESTA([Z2FA]) 2
MEBHNEARTIRB Tz RE
-3/

EATROEEERG RE

Total Approximate

numberof  percentage of

Number of shares and theissued
underlying underlying share
shares held shares held capital
BARE BERGR  HERTRA
RHO%E RERGAH BREAL
38,961,200 38,961,200 025%
= 23,000,000 0.15%

7 1,980,000 001%

974,030 974,030 001%
974030 974030 001%
974030 974,030 001%
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Save as disclosed above as at 31 December 2019,
none of the Directors and chief executive of the
Company had any interests or short positions in any
shares, underlying shares or debentures of the
Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which
would be required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short
positions which they would be taken or deemed to
have under such provisions of the SFO); to be
recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO; or to
be notified to the Company and the Stock Exchange
pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN
SECURITIES OF THE COMPANY

As at 31 December 2019, so far as was known to the
Directors or chief executive of the Company based
on the register maintained by the Company
pursuant to Part XV of the SFO, the following persons
(other than the Directors or chief executive of the
Company) had an interest or short positions in the
shares or underlying shares which would fall to be
disclosed to the Company and the Stock Exchange
under the provisions of Division 2 and 3 of Part XV of
the SFO or to be recorded in the register of interests
required to be kept by the Company pursuant to
Section 336 of the SFO and were directly or indirectly
interest in 5% or more of the nominal value of any
class of share capital carrying rights to vote on all
circumstances at general meeting of any other
members of the Group were as follows:
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Long positions in the shares or underlying AATRRBHEERGER
shares of the Company
Total
numberof  Approximate
Name of Number of sharesand  percentage of
substantial Number of underlying underlying theissued
shareholder Capacity sharesheld  sharesheld  sharesheld  share capital
BEEE  BEROR AGERORAE
TERRES BERGHA RO#E  RERGEH BREAL
Mr.Tong Liang Beneficial owner 4404651375 - 4404651375 2806%
(S EREAA
Note: The percentage is calculated on the basis of Mz B IIRER-_ZT—AE+_A

15,695,531,700 shares in issue as at 31 December
2019.

Save as disclosed above, as at 31 December 2019, so
far as was known to the Directors or chief executive
of the Company based on the register maintained
by the Company pursuant to Part XV of the SFO, no
person (other than the Directors or chief executive
of the Company) had any interests or short positions
in the shares or underlying shares would fall to be
disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV
of the SFO or to be recorded in the register of
interests required to be kept by the Company
pursuant to Section 336 of the SFO.
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CHANGES IN INFORMATION OF EEEHCER

DIRECTORS

Pursuant to disclosure requirement under Rule B35 FHRBIS13.51BOEZHEIRT
13.51B(1) of the Listing Rules, the changes in  EH&E 2 F&HEHNT

information of Directors are set out below:

Name of Directors Details of changes
EEpS BEFE
Mr. Chi Chi Hung, Kenneth appointed as an independent non-executive director of Union

Asia Enterprise Holdings Limited (stock code: 8173) with effect
from 13 November 2019.

FEMRE BZERBDCEIERERAT (RMHRIE : 8173) 2B IEH
TEE BT -NEFT-AT=AREXK-

Dr. Wong Yun Kuen resigned as a non-executive director of China Sandi Holdings
Limited (stock code: 910) with effect from 30 September 2019.
mEEE L B EPE =R B R AR (DA : 910) ZFERTES -

B-Z-NFAA=THRER -

Save as disclosed above, there is no other [ FXXAIHEEI  MELMERER
information required to be disclosed pursuant to & FrT#RRIE5 13.51B(1) (& F LA EE -
Rule 13.51B(1) of the Listing Rules.

DIRECTORS’ INTERESTS IN CONTRACTS EERSHIZREE

Save as disclosed above and in note 28 to the [ FXr R EATSBRERMI ST 28 FRIREEZ 4
financial statements, no Director had a material  jfEZ SR A A B ETAFERA TR
interest, either directly or indirectly, in any contract —~ HBREI VW AEBLEMEBETE

of significance to the business of the Group to which  {F{a]& #)rh B iE sk RS 5 8 AkE2S o
the Company or any its subsidiaries was a party

during the period.
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SHARE OPTION SCHEME

A new share option scheme was adopted by the
Company on 13 December 2013, which replaced its
old share option scheme adopted on 4 December
2003. Movements of the Company's issued share
options during the six months ended 31 December
2019 are as follows:

For the six months ended 31 December 2019

Capacity

Date of grant

Exercisable period Vesting period

RUAR 8 BEE

Exercise

il HAGE

MERiEETE
ARARNZZE—=ZF+ A+ =BRH
FERETZ UWRRER -_TT=F
+Z AW BRM ERREE - HE
—Z-hAE+-A=+—HLNEA
RRBIEBITERE BT ¢

BE_2-NAF+-A=t+—HL
~EA

Number of share options
BRERE
Outstanding ~ Granted  Exercised Lapsed
at1July during during during
price 2019 theperiod theperiod  the period
H=2-1E
tA-8

Outstanding at
31 December

BRRYE  BROE  HRRN HAGR
HKS

i

Othereligible employees

21 January 2015

2 January 20150

Immediate on the grant date:

AfpaEiES ZE-RF-AZt-B Niauay 2N HELREIREE
Othereligible employees 21 January 2015 21 January 2015t Immediate on the grant date:
EftA%HES TEREATT-R Mknayn RELAIESE
-Azt-AZ
E_RE-A=1H
Othereligble employees 13 October 2015 140ctober 2015 to Immediate on the grant date:
EftA%HRER T-RETATZR 130cobe 00 g tfalalili
ZF-RFtATRER
CECEETATER
Othereligible employees 13 October 2015 140ctober 2015 to Immediate on the grant date:
AfAR1ER SR-RETATIRE 130dober 20l HRLAHANEE
Executive drector
#iEs
—Mr.Wong Hin Shek 13 October 2015 140ctober 2015 to Immediate on the grant date
—IERRE ST-RETATIR 130a0ber 200 HELAEARSE
“R-RFtATRAZ
“2-2tA TR
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039

0329

039

039

039

1363642

177273460

3896120

386689910

3891200

(974030) 389612

177273460

38%,120

386689910

33%1.200




Corporate Governance and Other Information

ERELIREMEH

For the six months ended 31 December 2019

(Continued)

Capacity Date of grant Exercisable period

&9 RiA% 8

Independent non-executive
director
BUhiEE
—Mr.ChiuWai On 13 October 2015 140ctober 2015 to
—REREE TR-EETATIA - 130a0ber 200
“E-RETATREE
ZECRETATEA
Independent non-executive
director
e £
—Mr.Man KwokLeung 13 October 2015 140ctober 2015 to
—Efgst TE-RETATIR 130d0ber 200
“E-BETATREZ
=224 A=A
Independent non-executive
director
BUES
—Dr.WongYunKuen 13 October 2015 140ctober 2015 o
—EEREL SE-RETATIR 130cober 200
RCREHATER
Othereligible employees 24 January 2017 24 January 2018t
EfbAERES ZI-tE-AZTEE Byl
ZB-N\E-AZTEAZ
Ro-f-At=R
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Vesting period

L H

[mmediate on the grant date:

REHAEHSE

[mmediate on the grant date:

KEHASIRSE

Immediate on the grant date:

KEHASIRSE

2 anuary 20170
24 January 2018
ZE-{E-AZTRAZ
ZB-N\E-AZ1RA

BE_FE-hFt+-A=t—HL
ANMER (&)

Number of share options
RRERE

Outstanding ~ Granted  Exercised Lapsed  Outstandingat
Exercise at1July during during during 31 December
price 2019  theperiod theperiod theperiod 2019

W-8-1% i

tA-8

it HATE  BARE  BRAE  BR&NR
HK$
A

039 974030 - . = 974030
039 974030 ] ; Y 974030
039 974030 - - - 974030
024 8863673 - - (876627) 7987046
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Forthe sixmonths ended 31 December2019 #HEZE=-Z—hAF+=-A=+—H1t
(Continued) ANER (&)

Number of share options
BRERE
Outstanding ~ Granted  Exercised Lapsed  Outstandingat
Exercise at1July during during during 31 December
Capacity Date of grant Exercisable period Vesting period price 2019  theperiod theperiod theperiod

W-8-1%
tA-8
5% b s L H il BAGE  BREE  BAGE  HRZN

Qthereligible persons Ulanuary 2017 24 January 2018t 2 January 2017t 024 37500155 - - - 37500155
EfAERAL ZE-HE-AZHEA DBy 24January 018

“B-N§-A-tBRE  CR-tE-ACtmAZ

Ll SRR Skl

Othereligible employees - 24 January 2017 24 January 2019t 24 January 017t 041 8863673 - - 876620 7987046
AfpaiES ZEtE-ACTEE BlauayX) 24 anuary 2019

Z§-NF-A-tMAE - ZE-t5-R-tmAZ

SRE-ACSE . CR-AE-ACtmA

Othereligible persons 24 January 2017 24 January 2019t 24 January 201710 0241 37500155 - - - 37500155
AfpRERAL ZE-tF-AZTEE  BlawayX) 24 January 2019

ZE-NE-AITMAE  E-+E-ACTmAZ

TPERTTER ZRAE-ACtmA

Otherelighle employees 24 January 2017 24 January 2000t 24January 201710 024 8877309 - - (987666) 7889643
EfbAERES ZI-HE-ATTRE Dlaay 24 anuary 2000

RCRE-ACMAE  CE-tE-ACtmAZ

P-5-fofER 0 ZEoRE-AofmA

Other eligible persons U Janwary 2017 24 January 020t 2 January 017t 024 w7041 — - - 327041
EfaERAL ZE-tF-ACTME Blauay X 24 anuary 000
ZRtE-ACTMAE

RRE-A=tER

Tol &3 750928428 = - B74%0) TAT23478
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DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed under the heading “Directors’ and
Chief Executive’s Interests in Securities of the
Company” and “Share Option Scheme” above, at no
time during the period was rights to acquire benefits
by means of the acquisition of shares in or
debentures of the Company granted to any Director
or their respective spouse or children under 18 years
of age, or was any such rights exercised by them; or
was the Company and any of its subsidiaries a party
to any arrangement to enable the directors, or their
respective spouse or children under 18 years of age,
to acquire such rights in any other body corporate.

PURCHASE, SALE OR REDEMPTION OF
THE LISTED SECURITIES OF THE
COMPANY

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the listed
securities of the Company during the six months
ended 31 December 2019.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

During the six months ended 31 December 2019,
the Company complied with the code provisions of
the Corporate Governance Code (the “CG Code”) as
set out in Appendix 14 of the Listing Rules except for
the following:

Code provision A.4.1

Under the code provision A4.1 of the CG Code, non-
executive directors should be appointed for a
specific term, subject to re-election. The existing
non-executive Directors and independent non-
executive Directors were not appointed for a specific
term as required under the code provision A4.1 but
are subject to retirement by rotation and re-election
at annual general meeting in accordance with the
Bye-laws of the Company. As such, the Company
considers that sufficient measures have been taken
to ensure that the Company has good corporate
governance practices.
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EERMRRGBRGFZET

BREXTEERETBITHRAEBRARH
EroiEm | NIRRT 8 SEATR
BESN HAMBEEAREZEZE
BRI 18572 F L ER KT RAEM A
B BUWREAR LR F IR K AEZ TR
ZHER o AN R) B E AR Y A B
RIMAEARE BREEFXRERELZ
Fe BRI 18 5% < F BB EMEME
ABEREZ L EHERN o

g;'s’. HEXROELF LHE

HE_Z-NF+ZA=+—HB1EXHE
R ARBREAEMMERAHERE
B - HERBEIARREA LHES o

BFLERERTH

HE-_ZT-NF+-A=+—HI~E
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FeEERTA(TREERTADZT
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SFRIMRSCEE A4 R
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Code provision A.6.7

Under the code provision A.6.7 of the CG Code,
independent non-executive directors and other
non-executive directors, as equal board members,
should give the board and any committees on
which they serve the benefit of their skills, expertise
and varied backgrounds and qualifications through
regular attendance and active participation.
Generally they should also attend general meetings
to gain and develop a balanced understanding of
the views of shareholders. Mr. Chui Kwong Kau, a
non-executive Director, was unable to attend the
special general meeting of the Company held on 14
November 2019 as he had other business
engagement at the time of such meeting.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
as set out in Appendix 10 of the Listing Rules as the
code of conduct for dealings in the securities of the
Company by its Directors (the “Securities Dealings
Code"). The Company has made specific enquiries
and all the Directors have confirmed that they have
complied with the Securities Dealings Code
throughout the reporting period.

REVIEW OF INTERIM REPORT

The audit committee of the Company (the “Audit
Committee”) currently comprises Mr. Chiu Wai On,
Mr. Man Kwok Leung and Dr. Wong Yun Kuen, all of
whom are independent non-executive Directors.
The Audit Committee has reviewed the unaudited
interim report of the Group for the six months ended
31 December 2019.

SRR A6.7 15
RIBECEERTAZTRIENEAT
& BUIFRTESRHMIERTES
EARHMEEHBERSHUNESS
KE ErHtFEEEe RERRHT
ZEEeREMEZEeNEEITERSH
% LERE  SENBRTRNE
SREREHER - —RE @ HEN
EHERREAS  LWERKRAILE T H#EK
BHER c ERTEFEARELEAR
RERAGRITHEFEMEFRETMA
BEHEARRNR _E—hhF+—A+HW
ARITZREEIARS -

%?E?ﬁﬁ%%&%Z%E?
|

AR B IR L5 RIS &+ Pra L
BOANBERETESFRH ZBETRIE
REBFEEEARADNAES 27 R
(IFEHFERHTR]) - KRB EH AR
W MERBEFORIANSERBER
FHAREBTEFR ST o

EHPREE

AARIZERZRE((BRERE])E
M EETFNTESREREE
BEREERZBEE AL - BRE
BEREMASERE-_"T-NF+=
A=+—ALEAAAZ RGBT R

& o
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PUBLICATION OF INTERIM RESULTS
AND INTERIM REPORT

The interim results announcement and this interim
report are available for viewing on the websites of
the Stock Exchange at www.hkexnews.hk and the
Company at www.detai-group.com.

By order of the Board

DeTai New Energy Group Limited
Wong Hin Shek

Chairman and Executive Director

Hong Kong, 28 February 2020

FIRhRERPREE
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