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The board (the “Board”) of directors (the “Directors”) EHR#FeREBEGRE AR (AAA )
of DeTai New Energy Group Limited (the “Company”) #%([&#=))e((EEe ) EH DB
hereby announces the unaudited consolidated KA FIREWEAT ([AEE])EHE
interim results of the Company and its subsidiaries —E=-NE+—A=+—A I ~NEA
(the “Group”) for the six months ended 31 December E%@%@ﬁgq] Hﬁ¥z§ M -

2018 as follows:

Condensed Consolidated Statement of
Ccomprehensive Income

HRES2ERER

For the six months ended 31 December 2018 H#ZE=—ZT—/\F+=-A=+—HIt/~EA

For the six months ended
31 December

BET-A=T-HIL~ER
2018 2017

ZE-N\E “T—+F
HK$'000 HK$'000
TAL TAT
(Unaudited) (Unaudited)
(REBER) (REER)

Continuing operations FERSER
Turnover e 3 31,311 26,801
Cost of sales HERA (11,073) (15,962)
Gross profit E7 20,238 10,839
Bank interest income FAFEHA 9 5
Other income HitA 182 116
Gain on the disposal of subsidiaries HERBAR 2R 4 880 36,177
General and administrative expenses —RRIIBAS (47,920) (81,698)
Selling and distribution expenses HERABEAX (1,040) (2.714)
Finance costs BERKA 5 (618) 4811
Impairment loss on loans receivable ERETHERSE 16 (29,401) (2,441)
Impairment loss on intangible assets BYEERESE 12 (6,569) (124,820)
Impairment loss on goocwill BEREEE 13 - (60,345)
Change in fair value of financial liabiliies at AT EFABRZ 2RAR

fair value through profit or loss ATEEY 2 = 131,221
Loss hefore taxation BAEE 6 (64,239) (98,471)
Taxation A 7 2,143 27,605
Loss for the period from continuing BES2EREVHAER

operations (62,096) (70,866)
Discontinued operations BRILEEER
Profit for the period from BRIESEEB  BRER

discontinued operations 8 = 5815
Loss for the period il (62,096) (65,051)
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condensed Consolidated Statement of
Comprehensive Income
BRFeZEkExR

For the six months ended 31 December 2018 HZE=Z— \F+=A=+—H1:/~EA

For the six months ended
31 December

BEt=A=t-HiLifER

2018 2017
“E-\fF I
Notes HK$'000 HK$'000
iz THL THL
(Unaudited) (Unaudited)
(REER) (RIEEHR)
Other comprehensive income Hit2ERA
Items that may be subsequently reclassified BRI E# #HEZ Bas
to profit or loss ZEAH
Exchange differences arising on translation of A ESN £ KBS %
financial statements of foreign operations FEAELER 7,468 1,057
Change in fair value of available-for-sale HEEREATESR
investments 14 o 4121
Release of exchange reserve to profitorloss — HENBA AR EH
upon disposal of subsidiaries NEREZER - 2,504
Item that will not be subsequently reclassified B # F@E# 75 B
to profit or 0ss B
Changes in fair value of equity investments — SRATESARMZE
at fair value through other comprehensive Wz RARE 2
income AFERS 14 2,647 5
Other comprehensive income HREB2ERA
for the period 10,115 7,688
Total comprehensive income HhEERALE
for the period (51,981) (57,363)
Loss for the period attributable to: THALEERRES :
Owners of the Company NG =D (53,896) (65,516)
Non-controlling interests ERnlbe oy (8,200) 465
(62,096) (65,051)
Total comprehensive income for THALEEHRZE
the period attributable to: WABE
Owners of the Company RREHEBA (44,941) (57,889)
Non-controlling interests iR (7,040) 526
(51,981) (57,363)
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Ccondensed Consolidated Statement of
Comprehensive Income
BRFe2ZEkEER

For the six months ended 31 December 2018 HZE—ZT— \F+-A=+—HIL/NEA

For the six months ended
31 December
HETZA=1t-HIL~EA

2018
—E-N\§

Note HK$'000
i3 T#x y
(Unaudited) (Unaudited)
(REER) (REER)

(Loss)/earnings per share to owners of A7 REH AL ELE

the Company from continuing and ERRCRIEREEE
discontinued operations: ZER(E8R) /B 10
— Basic — &R HK(0.34) cent HK(1.25) cents
Bl il
— Diluted —HE HK(0.34) cent HK(1.25) cents
Bl il
From continuing operations BECSEEK
— Basic —EK HK(0.34) cent HK(1.36) cents
Bl il
— Diluted —8% HK(0.34) cent HK(1.36) cents
Bl Bl
From discontinued operations BRIEEEERE
— Basic — &K N/ATEFR HKO.11 cent
gyl
— Diluted — &% N/ATER HKO.11 cent
gyl
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condensed Consolidated Statement
of Financial Position

RGeS MEKAR

As at 31 December 2018 R=F—\F+=-A=+—H

31 December

2018
+-A=1-H
HK$'000 HK$'000
Ti#n T
(Unaudited) (Audited)
(REER) (BE%)
ASSETS AND LIABILITIES BELERE
Non-current assets FRBEE
Property, plant and equipment ¥ BERRE 11 484,730 492477
Interests in an associate NN - =
Intangible assets B EE 12 - 7,100
Goodwill BE 13 56,226 S
Avallable-for-sale investments AEHERE 14 - 107,356
Financial assets at far value through BATEG AL 2 EKE
other comprehensive income LEMEE 14 107,479 -
Total non-current assets FEnBBELER 648,435 662,930
Current assets RBEE
Inventories =& 55,135 56,625
Trade receivables, other receivables, BHRYGRE AR
deposits and prepayments &S RENTE 15 34,055 57,194
Loans receivable EleER 16 206,642 167,282
Amount due from non-controlling interests M IERRRER FIE 2 28,337 -
Financial assets at fair value through BATESAERZ S HEE
profit or l0ss 17 20,000 30,000
Pledged bank balances EEARRTER 3 1,384 3,655
Bank balances and cash FOERRAE 372,522 421,680
718,075 736,436
Assets of a disposal group held for sale RiEREZHESE EE 24 9,802 10,341
Total current assets MEEERE 727,871 786,777
Current liabilities RBEE
Trade payables, other advances and accruals 2 5EMERE - EBH L
JETER 18 14,065 4716
Borrowings 3 19 10,904 10,706
Amount due to non-controlling interests FEf IR ER TR 20 68,602 -
Tax payable e 2,717 2717
96,288 60,839
Liabilities of a disposal group held for sale #H{EEEZ HEEB / BE 24 369 284
Total current liabilities MEBEEE 96,657 61123
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condensed Consolidated Statement
of Financial Position
HRFESMBERAE

As at 31 December 2018 R=F—N\F+=-A=+—H

31 December 30June
2018 2018
“§-\F | 2%
+=p=1-H ~A=t1H
Notes HK$'000 HK$'000
i3 THEr FEL
(Unaudited) (Audited)
(REER) (BZ1)
Net current assets RBEEFE 631,220 685,654
Total assets less current liabilities EELERRBDER 1,279,655 1,348,584
Non-current liabilities FRBEE
Borrowings BE 19 131,250 135,222
Deferred tax liabilities EEREEE 72,393 74,258
Total non-current liabilities ERBRELE 203,643 209,480
Net assets BERE 1,076,012 1,139,104
EQUITY i
Share capital A 2 784,776 784,776
Reserves =15 359,285 353,658
Equity attributable to owners of the  AAFHAEAELER
Company 1,144,061 1,138 434
Non-controlling interests FEEME R (68,049) 670
Total equity Y=gy 1,076,012 1,139,104
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condensed Consolidated Statement of

changes in Equity
GG RaEnE

For the six months ended 31 December 2017 BE—F—tF+=-A=+—HIt/NEA

Share Share ~ Contributed
capital  premium surplus
itk

RS

At1 July 2017 Ro%-tE
tA-8 159 10748 340932

Equity attributable to owners of the Company
AAARE AR

AFS Statutory
valuation  Exchange reserve Special

Tesenves fund  reserve

i
i

(1502) (60750 28% 83.246)

101176

Other Accumulated

reserve

AtRE
H

(162%)

losses

24
H

(1,046,612)

755631

Non-
controlling
interests

FEBEE
H

(1407)

T4

Capitalinjection of non-controling
intrests

Disposal of subsidiaries

Release of statutory reserve fund
1o proft oross upon disposel of
subsideries

Release of other resene o
protorloss upon disposel of
subsideries

Recagnion of equiy-setted
share-based payments expense

408

28%

(0]

288
(1)

288
(114

409

Transactions with owners BREARS o - =

7 A (28%9) i

4049

259

273

678

Comprehensive income
Loss for e perod
Other comprehensive income 4
Bxchangs diferences arsing on AEENZHER
{ransation of ranci HRAELES
statements offoreign £
operatos - - -
Chnge nfir value of Tl ER
avalabl-for-sale mestrents (note 1)
Rease of exchange resenve to
profit orfoss upon dsposal of j i
Subsidiries - - -

L = = =

o 250 = °

(65516)

(65,516)

%

L

250

45

(65,051)

1,067

L

Total comprehensive income BheENALE
for the period B = <

41 3500 = =

(65518)

67.8%9)

52

(57.363)

At31December 2017 Ro%-t%

t2A=1-8 59 10748 30932

2605 67.250) - (83246)

105,225

(15,99)

(1109.5%9)

0,9

1883

Togeu
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condensed Consolidated Statement of
Changes in Equity
BHRGSEREDR

For the six months ended 31 December 2018 HZ—Z— /\F+_-_A=+—H1E/X

Equity attributable to owners of the Company
ANAREARGEE

Fair value

through other
comprehensive AFS Nor-
share Share  Contributed valuation ~ Exchange Special Other ~ Accumulated controling
capital ~~ premium surplus Teseves  feserve  resenve Teserve [ interests

e
RERE
H

At 1 July 2018, @ original R®-NELA

presented -A REE5 84776 1,217,887 340,932 = 4831 (59,187) 43,246) 109,150 (15,990 (1,200719) 1,138,434 670 1,139,104
1 adoption of
HKFRS 9 - = = (1,953) (4831) = S S = (6608)  (13,39) S (13390)
84776 1,217,887 340,932 (1,953) - (59,187) 43,246) 109,150 (15990  (1,207,325) 1,125,044 610 1,125,714
- - - - - - - - - - - w W
I = - - 6,784 = = o o o (6,784) - - -
Partial dispos
wihout loss of control note 28)
- o = - - - - - 62,026 = 62,026 (62,026) -
= - - = - = - 1932 = = 1932 = 1932
Transactions with owners  EEEARS = = = 6784 = = = 1932 62026 (6,784) 63,958 (61,679) 2219

Comprehensive income

Loss for the period - - - - - - - - - (53,896) (53,89) (8,200) (62,096)

- - - - - 6,308 - - - - 6,308 1,160 7468
- - - 2647 - - - - - - 2647 - 2647
Total comprehensive income  BAZERALE
for the period = = - 2,647 = 6,308 = = - (53,896) (44,941) (7,040) (51,981)
At 31 December 2018 R=2-NE
t=A=t-R 84776 1,217,887 340,932 7478 = (52,879 (43.246) 111,082 46036 (1268005) 1,144,061 (68,049) 1,076,012
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condensed Consolidated Statement
of cash Flows
EHFSHERER

For the six months ended 31 December 2018 HZE=Z— \F+=A=+—H1:/~EA

For the six months
ended 31 December
BE+ZB=1—-HIAEA

2018 2017
—E-N\E
HK$'000 HK$ 000
AL T
(Unaudited) = (Unaudited)
(REER)  (KEFR)
Net cash used in operating activities REXBHARLFH (84,016) (45,249)
Investing activities REEE
Bank interest income received BUERATHIBIA 9 5
Cash inflow from assignment of loan HRERZBREMA 9,541 <
Proceeds of sales of financial assets at fair valug through ~ EERATE AR {2 EKES
other comprehensive income LEBEEMBRE 2,524 7
Compensation from profit guarantee received BYCRFIRE 2B 10,000 50,000
Purchase of property, plant and equipment BEWE  BERXE (1,296) (5,139)
Sales proceeds of property, plant and equipment NE  BEREEHEERGTE 4 63
Capital injection from non-controlling interests FHERER T E 347 2,348
Increase in pledged bank balances BEARRTEREN 2,21 (814)
Proceeds from disposal of subsidiaries HENBLRFEHE 5,000 1
Net cash generated from investing activities REEBREREFE 28,400 46,964
Financing activities HEEE
Interest paid on borrowings and corporate bonds BEARERARERME (618) (5,094)
Proceeds from borrowings EEFEE = 14,000
Repayments of borrowings [BRAE (2,870) (4,190)
Repayments of corporate bonds BEARES = (78,500)
Advance from non-controling interests FRRERDH 4,118 =
Net cash generated from/(used in) financing activities BEZEBFME/(FiH)BLFE (630) (73,784)
Net decrease in cash and cash equivalents BeRBESEERRI BE (54,986) (72,065)
Effect of foreign exchange rate, net EXgEHsRXE 5817 (6,360)
Cash and cash equivalents at beginning of the period HFH¢RkHESEER 421,712 92919
Cash and cash equivalents at end of the period HARER AL EEER 372,543 14,494
Analysis of the balances of cash and BERRSSEERERIN
cash equivalents
Cash and cash equivalents included in FARERE BB
cash and bank balances ReRBEEEER 372,522 14,494
Cash and bank balances included in FABELECLESEREY
assets of a disposal group held for sale Re Rk 21 -
Cash and cash equivalents at end of the period BREERBEESEER 372,543 14,494
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 31 December 2018 HZE—ZT— \F+-A=+—HIL/NEA

BASIS OF PREPARATION

The unaudited condensed consolidated
interim financial statements of the Group
have been prepared in accordance with Hong
Kong Accounting Standard ("HKAS") 34
“Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public
Accountants (the “HKICPA") and the
applicable disclosure requirements of
Appendix 16 to the Rules Governing the
Listing of Securities (the “Listing Rules”) on
The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

The unaudited condensed consolidated
interim financial statements have been
prepared under the historical cost basis
except for certain financial instruments, which
are measured at fair value.

These unaudited condensed consolidated
interim financial statements should be read in
conjunction with the audited consolidated
financial statements of the Group for the year
ended 30 June 2018. The accounting policies
used in the unaudited condensed
consolidated interim financial statements are
consistent with those followed in the
preparation of the Group’s consolidated
financial statements for the year ended 30
June 2018, except for the adoption of the new
or amended Hong Kong Financial Reporting
Standards (“HKFRSs"), which include individual
HKFRSs, HKAS and Interpretations (“Int”). The
Group has not early adopted any new HKFRSS
that have been issued but are not yet
effective.
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Notes to the Condensed Consolidated
Financial Statements
SRR S M F R RO EE

For the six months ended 31 December 2018 BZ—ZF— \F+=-A=+—HIt/NEA

2,

12

ADOPTION OF HONG KONG
FINANCIAL REPORTING
STANDARDS (“HKFRSS")
2.1 Adoption of new/revised

HKFRSS

In the current period, the Group has
applied for the first time the following
new standards, amendments and
interpretations (“the new HKFRSS")
issued by the HKICPA, which are
relevant to and effective for the Group's
condensed consolidated financial
statements for the annual period
beginning on 1 July 2018:

Annual Amendments to HKFRS 1,
Improvementsto  First-time Adoption of Hong
HKFRSs 2014-2016  Kong Financial
Cycle Reporting Standards

Annual Amendments to HKAS 28,
Improvementsto  Investments in Associates
HKFRSS 2014-2016  and Joint Ventures
Cycle

Amendments to Classification and
HKFRS 2 Measurement of Share-

hased Payment
Transactions

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts

with Customers

Amendments to Revenue from Contracts
HKFRS 15 with Customers

(Clarification to HKFRS 15)

HK(IFRIC)— Foreign Currency

Interpretation 22 Transactions

and Advance Considerations

Except for the effect stated below, the
adoption of the new/revised HKFRSS
has no material impact on the Group'’s
condensed consolidated financial
statements.

2.
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 31 December 2018 HZE—ZT— \F+-A=+—HIL/NEA

2,

ADOPTION OF HONG KONG
FINANCIAL REPORTING
STANDARDS (“HKFRSS") (Continued)
2.1 Adoption of new/revised
HKFRSS (Continued)
HKFRS 9 Financial Instruments

HKFRS 9 Financial Instruments replaces
HKAS 39 Financial Instruments:
Recognition and Measurement for
annual periods beginning on or after 1
January 2018, bringing together three
aspects of the accounting for financial
instruments: classification and
measurement; impairment; and hedge
accounting. The Group has applied
HKFRS 9 retrospectively, with the initial
application date of 1 July 2018.

(@) Classification and

measurement

HKFRS 9 basically retains the
exiting requirements in HKAS 39
for the classification and
measurements of financial
liabilities. The adoption of HKFRS
9 has no material impact on the
Group’s accounting policies
related to financial liabilities.
Under HKFRS 9, financial assets
are measured at its fair value
plus, in the case of a financial
assets not at fair value through
profit or loss, transaction cost at
Initial recognition and
subsequently measured at fair
value through profit or loss
("FVPL"), amortised cost, or fair
value through other
comprehensive income (“FVOCI").
The classification is based on two
criteria: the Group's business
model for managing the assets;
and whether the instrument’s
contractual cash flows represent
solely payments of principal and
interest on the principal amount
outstanding (the “SPPI” criterion).
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Notes to the Condensed Consolidated
Financial Statements
SRR S M F R RO EE

For the six months ended 31 December 2018 HZE—F

2,

14

ADOPTION OF HONG KONG
FINANCIAL REPORTING
STANDARDS (“HKFRSSs") (Continued)
2.1 Adoption of new/revised

HKFRSS (Continued)
HKFRS 9 Financial Instruments

(Continued)

(a) Classification and
measurement (Continued)
The new classification and
measurement of the Group's
financial assets are as follows:

Debt instruments at
amortised cost that are
held within a business
model with the objective to
hold the financial assets in
order to collect contractual
cash flows that meet the
SPPI criterion. This category
includes the Group's bank
balances and cash, pledged
bank deposits, loans
receivable, trade
receivables, amount due
from non-controlling
interests and financial
assets included in other
receivables and deposits.

2.

—N\Ft+ZA=+—RHL<EA

RMERMEEEER
(TFEBMBmEEEN]) 2

2.1
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Notes to the Condensed Consolidated

Financial Statements
SRR S M R R

For the six months ended 31 December 2018 HZE—ZT— \F+-A=+—HIL/NEA

2,

ADOPTION OF HONG KONG
FINANCIAL REPORTING
STANDARDS (“HKFRSS") (Continued)
2.1 Adoption of new/revised
HKFRSS (Continued)
HKFRS 9 Financial Instruments

(Continued)

(@) Classification and
measurement (Continued)

Equity instruments at
FVOCI, with no recycling of
gains or losses to profit or
loss on derecognition. This
category only includes
unlisted private funds,
which the Group intends to
hold for the foreseeable
future and which the Group
has irrevocably elected to
so classify upon initial
recognition or transition.
The Group classified its
unlisted private funds as
equity instruments at
FVOCI. Equity instruments
at FVOCI are not subject to
an impairment assessment
under HKFRS 9. Under
HKAS 39, those unlisted
private funds were
classified as available-for-
sale investments.
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Notes to the Condensed Consolidated
Financial Statements
SRR S M F R RO EE

For the six months ended 31 December 2018 BZ—ZF— \F+=-A=+—HIt/NEA

2,

16

ADOPTION OF HONG KONG
FINANCIAL REPORTING

STANDARDS (“HKFRSS") (Continued)

2.1 Adoption of new/revised

HKFRSS (Continued)

HKFRS 9 Financial Instruments

(Continued)

(a) Classification and
measurement (Continued)

Financial assets at FVPL
include debt instruments
whose cash flow
characteristics fail the SPPI
criterion or are not held
within a business model
whose objective is either to
collect contractual cash
flows, or to both collect
contractual cash flows and
sell. Under HKAS 39, those
debt instruments were
classified as financial assets
at FVPL.

The assessment of the Group’s
business model was made as of

initial

application, i.e. 1 July 2018,

and then applied retrospectively
to those financial assets that

were

not derecognised before 1

July 2018. The assessment of
whether contractual cash flows
on debt instruments are solely
comprised of principal and
interest was made based on the
facts and circumstances as at the
initial recognition of the assets.
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 31 December 2018 HZE—ZT— \F+-A=+—HIL/NEA

2. ADOPTION OF HONG KONG 2. BWMEEMESRSER
FINANCIAL REPORTING (TEFEEMBREEN]) (&)
STANDARDS (“HKFRSS") (Continued)

2.1 Adoption of new/revised 2.1 MR RIEETEB
HKFRSS (Continued) B ISR &E %R (&)

HKFRS 9 Financial Instruments
(Continued)

BRMBHREERE IR
SRIAE)

(a)

Classification and
measurement (Continued)

@

~ = g
DEREE(E)

The Group elected to present in REEZEZENEA
other comprehensive income for E2HEWE 25 EAT
the fair value changes of all its BBRED B AR HE
investments in unlisted private HEREZIELET
funds previously classified as IAESREZR
available-for-sale investments TEEZE FAA
because these investments are B ETIERE

not held for trading and not
expected to be sold in the
foreseeable future. Accordingly,
the condensed consolidated

BEE - BE#ATE
R R EREE -
Bl e
FLtH—-—BZHEHA

statement of financial position as REPBRIRE
at 1 July 2018 was adjusted, ERE - B A #
resulting in a reclassification of HEREREXIE
available-for-sale investments to RAE BB mE%E
financial assets at FVOCI of B9 E R &
HK$107,356,000 at the date of MoBERIRATE
initial application of HKFRS 9. In SFAEMETE KRS

addition, the fair value gains of
HK$4,831,000 relating to those
investments in unlisted private
funds previously carried at fair

Z % B A E
107,356,00078 7T °
1N =SS VAN
FLtA—H BE

value in available-for-sale BAFEERAHE
investments revaluation reserve EREEHFEHEA
and the impairment losses of BR2ZEIF LT
HK$6,784,000 relating to ANESRERBEZ

investments in unlisted private
funds previously recognised in
accumulated losses were then be

N F B WK F
4,831,000 T & B
S BAERERST

transferred to fair value through BEERZIELT
other comprehensive income ABESIKREZR
reserve as at 1July 2018. 1B J&5 18 6,784,000 7
TTHEERZEN
FEEFAHMEZ2E

Wt o
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Notes to the Condensed Consolidated
Financial Statements
SRR S M F R RO EE

For the six months ended 31 December 2018 BZ—ZF— \F+=-A=+—HIt/NEA

2,

18

ADOPTION OF HONG KONG
FINANCIAL REPORTING
STANDARDS (“HKFRSS") (Continued)
2.1 Adoption of new/revised
HKFRSS (Continued)
HKFRS 9 Financial Instruments
(Continued)

(b)

Impairment of financial
assets

The adoption of HKFRS 9 has
changed the Group's impairment
model by replacing the HKAS 39
“incurred loss model” to the
“expected credit losses (“ECLS")
model”. HKFRS 9 requires the
Group to recognised ECL for loans
receivable, trade receivables,
amount due from non-controlling
interests, other receivables and
deposits earlier than HKAS 39.
Pledged bank deposits and bank
balances and cash are subject to
ECL model but the Group
considered the effect of
impairment is insignificant for the
current period.

Under HKFRS 9, the losses
allowances are measured on
either of the following bases: (1)
12 months ECLS: these are the
ECLs that result from possible
default events within the 12
months after the reporting date:
and (2) lifetime ECLs: these are
ECLs that result from all possible
default events over the expected
life of a financial instrument.

2.
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 31 December 2018 HZE—ZT— \F+-A=+—HIL/NEA

2. ADOPTION OF HONG KONG 2. BWMEEMESRSER
FINANCIAL REPORTING (TEFEEMBREEN]) (&)
STANDARDS (“HKFRSS") (Continued)

2.1 Adoption of new/revised 2.1 MR RIEETEB
HKFRSS (Continued) B ISR &E %R (&)

HKFRS 9 Financial Instruments
(Continued)

BRMBHREERE IR
SRIAE)

(b) Impairment of financial b) ZHEEEREGE)
assets (Continued)
Loans receivable FEWE X
For loans receivable, the Group REWERME
applied different expected loss 7N & [ 5 1 [R 4E R
rates to different classes of ZTEWFIARIEH
receivables according to their S8z RBIEEE
respective risk characteristics for ARz EHEE

measuring ECLs under HKFRS 9
and recognised 12-months ECLS
or lifetime ECLs. The 12-months
ECLs is the portion of the lifetime
ECLs that results from default
events on a financial instrument
that are possible within 12
months after the reporting date.
However, when there has been a
significant increase in credit risk
since origination, the allowance
will be based on the lifetime ECLS.
When determining whether the
credit risk of loans receivable
have increased significantly since
initial recognition and when
estimating ECLs, the Group
engaged an independent qualified
valuer to assist the management
to determine the ECLS by
considering reasonable and
supportable information that is
relevant and available. This
includes both quantitative and
qualitative information and
analysis, based on the Group's
historical experience and credit
assessment and including
forward-looking information.
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Notes to the Condensed Consolidated
Financial Statements
SRR S M F R RO EE

For the six months ended 31 December 2018 BZ—ZF— \F+=-A=+—HIt/NEA

2. ADOPTION OF HONG KONG 2. BWMEEUBEREENY
FINANCIAL REPORTING (TE&MBREEN]) 2
STANDARDS (“HKFRSS") (Continued)

2.1 Adoption of new/revised 21 H@FR] BB R
HKFRSSs (Continued) MR EER (£)
HKFRS 9 Financial Instruments EBUBRELRERIEIE
(Continued) SHMITE(E)

(b) Impairment of financial (b) ZHEEEREE)
assets (Continued)
Loans receivable (Continued) RURE K (&)
As at 1 July 2018, the expected NR-_ZE—N\E+H
credit loss allowance of —HB EREIE
HK$12,910,000 on the loans BRERERE KA
receivable has been recognised HEEEBEREB
against accumulated losses. The 12,910,000% 7T °
balances of loans receivable as at IR =EE— NEETS B
30 June 2018 reconciled to the =tHZERKER
balances as at 1 July 2018 is as BHEE T N\F
follows: tA—BZ2&EY
BRAAT :
Loans
receivable
EWER
HK$'000
THT
At 30 June 2018 R=ZZF—N\F~A=1+H 167,282
Less: Recognition of additional ECLS J : £ 48 &4 B 75k 5 %= Al
upon the implementation of F OB EREINEHREER
HKFRS 9 B8 (12,910)
At 1 July 2018 R=ZZ—N\FtA—H 154,372
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 31 December 2018 HZE—ZT— \F+-A=+—HIL/NEA

2,

ADOPTION OF HONG KONG
FINANCIAL REPORTING
STANDARDS (“HKFRSS") (Continued)
2.1 Adoption of new/revised
HKFRSS (Continued)
HKFRS 9 Financial Instruments
(Continued)

(b)

Impairment of financial
assets (Continued)

Trade receivables

The Group applies the HKFRS 9
simplified approach to measure
expected credit losses which
uses a lifetime expected credit
loss allowance for all trade
receivables. This resulted in an
increase of the loss allowance on
1 July 2018 by HK$40,000 for
trade receivables.

Other receivables and deposits

Other receivables and deposits
are measured at amortised cost.
Upon the implementation of
HKFRS 9, expected credit loss
allowances of HK$440,000 has
been recognised against
accumulated losses as at 1 July
2018.
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Notes to the Condensed Consolidated

Financial Statements
SRR S M F R RO EE

For the six months ended 31 December 2018 BZ—ZF— \F+=-A=+—HIt/NEA

2. ADOPTION OF HONG KONG
FINANCIAL REPORTING
STANDARDS (“HKFRSSs") (Continued)
2.1 Adoption of new/revised

HKFRSS (Continued)

HKFRS 9 Financial Instruments

(Continued)
(c) Transition

The Group has applied the
transitional provision in HKFRS 9
such that HKFRS 9 was generally
adopted without restating
comparative information. The
reclassifications and the
adjustments arising from the new
ECLs rules are therefore not
reflected in the consolidated
statement of financial position as
at 30 June 2018, but are
recognised in the consolidated
statement of financial position on
1 July 2018. This mean that
differences in the carrying
amounts of financial assets and
financial liabilities resulting from
the adoption of HKFRS 9 are
recognised in accumulated losses
and reserves as at 1 July 2018.
Accordingly, the information
presented for 30 June 2018 does
not reflect the requirements of
HKFRS 9 but rather those of HKAS

39.
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Notes to the Condensed Consolidated

Financial Statements
SRR S M R R

For the six months ended 31 December 2018 HZE—ZT— \F+-A=+—HIL/NEA

2,

ADOPTION OF HONG KONG

FINANCIAL REPORTING

2. BRMEEMERESEA
(TFEBMBmEEEN]) &)

STANDARDS (“HKFRSS") (Continued)

2.1 Adoption of new/revised

HKFRSS (Continued)

HKFRS 9 Financial Instruments

2.1 BRAHR]RIETTER
MRS &2 A (8)
BRMBHREERE IR

(Continued) ST EE)
(c) Transition (Continued) c BEBEGE)
The following assessments have AT ETIRES

been made on the basis of the
facts and circumstances that
existed at the date of initial
application of HKFRS 9:

3 The determination of the
business model within
which a financial asset is
held:;

o The designation and
revocation of previous
designations of certain
financial assets and
financial liabilities as
measured at FVTPL; and

. The designation of certain
investments in equity
investments not held for
trading as at FVOCI.

If an investment in a debt
investment had low credit risk at
the date of initial application of
HKFRS 9, then the Group has
assumed that the credit risk on
the asset had not increased
significantly since its initial
recognition.
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Notes to the Condensed Consolidated
Financial Statements
SRR S M F R RO EE

For the six months ended 31 December 2018 BZ—ZF— \F+=-A=+—HIt/NEA

2,

24

ADOPTION OF HONG KONG
FINANCIAL REPORTING
STANDARDS (“HKFRSSs") (Continued)
2.1 Adoption of new/revised

HKFRSS (Continued)

HKFRS 15 Revenue from Contracts
with Customers

HKFRS 15 supersedes HKAS 11
Construction Contracts, HKAS 18
Revenue and related interpretations.
HKFRS 15 has established a five-steps
model to account for revenue arising
from contracts with customers. Under
HKFRS 15, revenue is recognised at the
amount that reflects the consideration
to which an entity expects to be entitled
in exchange for transferring goods or
services to a customer.

The Group has adopted HKFRS 15 using
the cumulative effect transition method.
The Group has recognised the
cumulative effect of initially applying
HKFRS 15 as an adjustment to the
opening balance of retained profits at
the date of initial application (that is, 1
July 2018) if any. As a result, the
financial information presented for the
six months ended 31 December 2017
has not been restated.

HKFRS 15 requires entities to exercise
judgement, taking into consideration all
of the relevant facts and circumstances
when applying each step of the model
to contracts with their customers. The
Group has assessed the impacts of
adopting HKFRS 15 on its condensed
consolidated financial statements and
has no significant impact on the Group’s
revenue recognition.
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Notes to the Condensed Consolidated

Financial Statements
SRR S M R R

For the six months ended 31 December 2018 HZ=—-%

2. ADOPTION OF HONG KONG
FINANCIAL REPORTING

—NFt+ZA=+—RIXEA

2. BRMEEMERESEA
(TFEBMBmEEEN]) &)

STANDARDS (“HKFRSS") (Continued)

2.1 Adoption of new/revised

HKFRSS (Continued)

HKFRS 15 Revenue from Contracts
with Customers (Continued)
Revenue from sales of goods is
recognised at a point in time as when
the control of the goods has been
transferred to the customers and there
is no unfulfilling performance obligation
after the acceptance of the goods.
Hotel revenue from room rental, food
and beverage sales and other ancillary
services are recognised when the
relevant services provided to the
customers and there is no unfulfilling
performance obligation after the
services rendering.

Upon the adoption of HKFRS 15, if there
is any satisfied performance obligation
but where the Group does not have an
unconditional right to consideration, the
Group should recognised a contract
asset. No contract asset is recognised
upon transition and at the end of
reporting period. If the Group does not
satisfied any performance obligation
but the Group has an unconditional
right to consideration, the Group should
recognised contract liabilities. No
contract liabilities is recognised upon
transition.
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Notes to the Condensed Consolidated
Financial Statements
SRR S M F R RO EE

For the six months ended 31 December 2018 HZE—F

—N\Ft+ZA=+—RHL<EA

2. ADOPTION OF HONG KONG 2. BWMEEUBEREENY
FINANCIAL REPORTING (TE&MBREEN]) 2
STANDARDS (“HKFRSS") (Continued)

2.2 New/revised HKFRSs that have 2.2 BEMEMRERZH
been issued but are not yet 7]/ RIETTBEBMER
effective ]|
The following new/revised HKFRSS, $%@jﬁ,ﬁ\hig,ﬁmT§u
potentially relevant to the Group’s B ELR & E G BR AR & B
condensed consolidated financial i‘%iﬁi‘%ﬁ%ﬁZEﬁEfﬁﬁﬁ
statements, have been issued, but are KERZ R 1&IEFTD
not yet effective and have not been B SRS %R o

early adopted by the Group.

HKFRS 16 Leases' EEUBREEN HE
F16%
HK(FRIC)-Int 23 Uncertainty over Income Tax BE (BBURHRE MEHEREL
Treatments' ZEZEE) THEEH!
—RBENR
Amendments to Prepayment Features with ERUBRLEN AGAHEZ
HKFRS 9 Negative Compensation’ FOF 2T RERTHL
Amendments to Long-term Interests in Associates el RBERARAELE
HKAS 28 and Joint Ventures! ERFBT 2 RBER
Annual Improvementsto  Amendments to HKFRS 3, BANBREEN BEUBREELN
HKFRSs 2015-2017 Cycle  Business Combinations' “T-RFE E3NEBAMC
“T-LERE B
LEEUE
Annual Improvementsto  Amendments to HKFRS 11, EAOBRSEN BENBREED
HKFRSs 2015-2017 Cycle Joint Arrangements’ ZE-RFE ENRAETHE
“EHERE 2B
LEEME
Annual Improvementsto  Amendments to HKAS 12, ERUBREEN BAGHEN
HKFRSs 2015-2017 Cycle  Income Taxes' “E-REE ENRAEH
SE-LERS 2B
LEEME
Annual Improvementsto  Amendments to HKAS 23, ERUERLEEN BAeE
HKFRSs 2015-2017 Cycle  Borrowing Costs' —E-R%% ERFEERAK
“TLERE 2B
LERUE
Amendments to HKFRS 10 Sale or Contribution of Assets EAMBBREER REEZRABLNT
and HKAS28 between an Investor and F0RREAE  FRELERZ
its Associate or Joint Venture? FEAIENY . AERMENTA?
il
L Effective for annual periods beginning 1 R-_FE—h&F—A—
on or after 1 January 2019. Ak zMia e EE
HA RS A 5
2 The amendments were originally 2 ZEEBIRFIR=-F
intended to be effective for periods —t+tF—-—HA—RHxkx
beginning on or after 1 January 2017. %A BRR A AR -
The effective date has now been EREQBERE |

deferred/removed. Early application
of the amendments continues to be
permitted.
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 31 December 2018 HZE—ZT— \F+-A=+—HIL/NEA

2,

ADOPTION OF HONG KONG 2. BWEBHBEHRSETER

FINANCIAL REPORTING (TEFEEMBREEN]) (&)
STANDARDS (“HKFRSS") (Continued)

HKFRS 16, which upon the effective
date will supersede HKAS 17 “Leases”
and related interpretations, introduces
a single lessee accounting model and
requires a lessee to recognise assets
and liabilities for all leases with a term
of more than 12 months, unless the
underlying asset is of low value.
Specifically, under HKFRS 16, a lessee is
required to recognise a right-of-use
asset representing its right to use the
underlying leased asset and a lease
liability representing its obligation to
make lease payments. Accordingly, a
lessee should recognise depreciation of
the right-of-use asset and interest on
the lease liability, and also classifies
cash repayments of the lease liability
into a principal portion and an interest
portion and presents them in the
statement of cash flows. Also, the right-
of-use asset and the lease liability are
initially measured on a present value
basis. The measurement includes non-
cancellable lease payments and also
includes payments to be made in
optional periods if the lessee is
reasonably certain to exercise an option
to extend the lease, or not to exercise
an option to terminate the lease. This
accounting treatment is significantly
different from the lessee accounting for
leases that are classified as operating
leases under the predecessor standard,
HKAS 17.

2.2 New/revised HKFRSs that have 2.2 CEMEBHEARERZH
been issued but are not yet HY& SCHE b L
effective (Continued) AR (£)

HKFRS 16 Leases EBMKEREERE16
e

BB IERELEDE16
SRASN A B R EFS
&R FE175E [FAE ]
AR - 5| AE—&
AASTHEEEXLHRE
A A BB 12E
BZFEHERREER
BfE BRIFEEEEAR
BEEE - BfEms B
BERBYEREENFE 16
SR v AR A ZBIERR(E A
BE(RREEHERE
MEEEE) NHEARE
(RREBEAEZMAAE
) o Btk AT AJE

REAREETERM
8@ WEHES
BB EARE
HoRFEEHS  BER
SREKXRTE] o LI -
FRREENHAEREY
FIRIBEEENE - 512
BIETAIESEAENR
MBEEAAAGESTEE
TR EEEERENT
FRIFFAERERE IR
T SRR AE
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2,

28

ADOPTION OF HONG KONG
FINANCIAL REPORTING
STANDARDS (“HKFRSS") (Continued)
2.2 New/revised HKFRSs that have

been issued but are not yet
effective (Continued)
HKFRS 16 Leases (Continued)

In respect of the lessor accounting,
HKFRS 16 substantially carries forward
the lessor accounting requirements in
HKAS 17. Accordingly, a lessor
continues to classify its leases as
operating leases or finance leases, and
to account for those two types of leases
differently.

Total operating lease commitment of
the Group in respect of office and
vehicles as at 31 December 2018
amounted to HK$6,836,000. The
directors do not expect the adoption of
HKFRS 16 as compared with the current
accounting policy would result in a
significant impact on the Group'’s result
but it is expected that certain portion of
these lease commitments will be
required to be recognised in the form of
an assets (for the right-of-use) and a
financial liability (for the payment
obligation) in the condensed
consolidated statement of financial
position.

2.

RMERMEEEER
(TFEBMBmEEEN]) 2

2.2
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 31 December 2018 HZE—ZT— \F+-A=+—HIL/NEA

2,

ADOPTION OF HONG KONG 2. BWEBHBEHRSETER

FINANCIAL REPORTING (TEFEEMBREEN]) (&)
STANDARDS (“HKFRSS") (Continued)

HK(IFRIC)-Int 23 Uncertainty over
Income Tax Treatments

The Interpretation supports the
requirements of HKAS 12 Income Taxes,
by providing guidance over how to
reflect the effects of uncertainty in
accounting for income taxes.

Under the Interpretation, the entity shall
determine whether to consider each
uncertain tax treatment separately or
together based on which approach
better predicts the resolution of the
uncertainty. The entity shall also
assume the tax authority will examine
amounts that it has a right to examine
and have full knowledge of all related
information when making those
examinations. If the entity determines it
is probable that the tax authority will
accept an uncertain tax treatment, then
the entity should measure current and
deferred tax in line with its tax filings. If
the entity determines it is not probable,
then the uncertainty in the
determination of tax is reflected using
either the “most likely amount” or the
"expected value” approach, whichever
better predicts the resolution of the
uncertainty.

2.2 New/revised HKFRSs that have 2.2 CEMEBHEARERZH
been issued but are not yet HY& SCHE b L
effective (Continued) AR (£)

5B (BRI BRERE
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2,

30

ADOPTION OF HONG KONG
FINANCIAL REPORTING
STANDARDS (“HKFRSS") (Continued)
2.2 New/revised HKFRSs that have
been issued but are not yet
effective (Continued)
Amendments to HKFRS 9
Prepayment Features with
Negative Compensation
The amendments clarify that
prepayable financial assets with
negative compensation can be
measured at amortised cost or at fair
value through other comprehensive
income if specified conditions are met
— instead of at fair value through profit
or loss.

The Group is in the process of making
an assessment of the potential impact
of these new pronouncements upon
application.

TURNOVER AND SEGMENT
INFORMATION

Turnover, which is also revenue, represents
the amounts received and receivable for
goods sold to outside customers, net of
returns and discounts and sales related taxes,
income from hotel operations, interest
income from loans receivable and dividend
income on funds during the period.

(@) Reportable segments

The Group determines its operating
segments based on the reports
reviewed by the chief operating
decision-makers that are used to make
strategic decisions. The chief operating
decision-maker has been identified as
the Company’s executive directors.

2.

RMERMEEEER
(TFEBMBmEEEN]) 2

2.2 EEMEERERZH
7RI B BB R
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 31 December 2018 HZ=—-%

3.

TURNOVER AND SEGMENT
INFORMATION (Continued)

(a)

Reportable segments (Continued)
For the six months ended 31 December
2017, the Group has completed the
disposal of the electric cycle business.
In accordance with HKFRS 5, the
segments of electric cycles for the six
months ended 31 December 2017 were
presented as discontinued operations
in the Group's condensed consolidated
financial statements (note 8).

The Group currently has five reportable
segments. The segments are managed
separately as each business offers
different products and services and
requires different business strategies as
follows:

(i) hotel hospitality business;

(i) provision of money lending
services;

(i) new energy business;

(iv)  trading and distribution of liquor
and wine; and

(v)  investments in funds.

There were no inter-segment
transactions between different
operating segments for the period.
Central revenue and expenses are not
allocated to the operating segments as
they are not included in the measure of
the segments’ results that are used by
the chief operating decision-makers for
assessment of segment performance.

3.
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Notes to the Condensed Consolidated

Financial Statements
SRR S M F R RO EE

For the six months ended 31 December 2018 BZ—ZF— \F+=-A=+—HIt/NEA

3. TURNOVER AND SEGMENT 3. BEERSESZSH A
INFORMATION (Continued)
(a) Reportable segments (Continued) (@) AIHEDEE)
For the six months ended 31 BE-Z—NF+=A8
December 2018 =+—H1IEA~EA
Hotel Money New Liquor
hospitality lending energy and  Investments
business services  husiness Wine infunds Total
il ¢ HER
£ AR %  EEER  E4RE it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn TiEn Tix TEn Thn Tin
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REEH) (REFH) (REBR) (REER)  (REER)  (REER)
Segment revenue piplit 15,026 11,625 4122 538 - 31311
Segmentloss ARER (459)  (18841)  (17,352) (1,567) (482)  (42,832)
Unallocated corporate income AARDARARRR
andexpenses, net it (19,737)
Finance costs RENK (618)
Gain on the disposal of asubsidlary  HE-FHBAFZ
Y 880
Share-ased payment expenses  IRAAFER (1,932)
Loss before taxation RAgE (64,239)
Other segment information:
Impairment loss on intangble assets - = (6,569) = = (6,569)
Impairment loss on loans receivable - (29,401) - - = (29,401)

32
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Notes to the Condensed Consolidated
Financial Statements
SRR S MR RMIEE

For the six months ended 31 December 2018 HZE—ZT— \F+-A=+—HIL/NEA

3. TURNOVER AND SEGMENT 3. BEXmRasEEHA
INFORMATION (Continued)
(a) Reportable segments (Continued) (a) TUREDEE)
For the six months ended 31 BE-_Z—tH&+=H
December 2017 =+—H1A@EB

Hotel Money Liquor
hospitalty lencing and  Investments
senvices wine infunds

ERER

HK$'000
A7

Segment revenue e 16,180 5212 4210 1,19 - 2801

Segrent (oss)/proft (note) A (E5) /7
(Hiz) (3,639 1172 (91,562 (7,35) (2,225) (103,606)

Unallocated corporate income. AAEARMAR

ANl expenses, net AxFE (282)
Finance costs BEAA (481)
Ganonthedisposalof  HE-FHEATLZ

asubsidiary W 317
Share-based ROBRFFE

DayIMent expenses (4089)

Loss before taxation RAER 98471

Otfier segmentinformation: £ AEEH :

Impairment loss on EVEENEER

intangible assets - - 60,345) - - (60,345)
[mpairment loss on gooawil & BifEESE - - (124820 - - (124,820)
Impairment oss on ENEHESR

loans receivahle - 2441 - - - (2041)

Change n far vlle of BATEH N ERL
financialligbitiesatfar ~ £BEEATE
valug through profitorloss £ - - 131221 - - 13121
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Notes to the Condensed Consolidated
Financial Statements
SRR S M F R RO EE

For the six months ended 31 December 2018 BZ—ZF— \F+=-A=+—HIt/NEA

3. TURNOVER AND SEGMENT 3. ERXERSMEEH®)
INFORMATION (Continued)
(@) Reportable segments (Continued) (@) THREDEE)
The following is an analysis of the BasRE D EE N AEE
Group’s assets and liabilities by ZEERBEAWHET

34

reportable segments:

31 December 30 June
2018 2018
—g-N\f | —E A
+=A=t-8 | AA=tH
HK$'000 HK$'000
THER T
(Unaudited) (Audited)
(REER) (&&=%)
Segment assets SEEE
Continuing operations BELSEER
Hotel hospitality business G 543,871 546,586
Money lending services fEERS 211,920 193,031
New energy business HALRET 10,406 18,285
Liquor and wine BEEE R 75,769 77,379
Investments in funds HeRE 113,595 109,265
Total segment assets DIEEERE 955,561 944,546
Assets of a disposal group BEHEZHESE
held for sale 2 BE 9,802 10,341
Unallocated bank balances AOERITHE S
and cash prEikn 354,477 407,182
Unallocated corporate assets APEABEE
(note) (FiE) 56,472 47,638
Consolidated total assets RABERE 1,376,312 1,409,707
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 31 December 2018 HZE—ZT— \F+-A=+—HIL/NEA

3. TURNOVER AND SEGMENT 3. EXEmRsEEH®
INFORMATION (Continued)
(@) Reportable segments (Continued) (@) THREDEE)
31 December 30 June
2018 2018
—E-\F —T-N\F
+=-A=+-H ~NA=1H
HK$'000 HK$'000
THEx FHIT
(Unaudited) (Audited)
(REER) (BERZ)
Segment liabilities ok b=
Continuing operations REREER
Hotel hospitality business BETEET 147,312 148,440
Money lending services fEE R 188 3,573
New energy business L RETS 73,687 5,940
Liquor and wine EEES 2,580 2,719
Investments in funds HeRE 113 260
Total segment liabilities DEAERE 223,880 160,932
Liabilities of a disposal group BEEHEZHEEE
held for sale ZEfE 369 284
Tax payable I8 2,717 2,717
Deferred tax liabilities EEREEE 72,393 74,258
Unallocated corporate liabilities &P EARIEE
(note) (Bi7E) 941 32,412
Consolidated total liabilities REBEEE 300,300 270,603
Note: Unallocated corporate assets mainly Wit : ROBRAREEETE
comprised of compensation from BIERMRE 2 HE -
profit guarantee.
Unallocated corporate liabilities mainly HE-_Z—-N\EXA
comprised of the deposit received and Zt+HIEFE KD
accrued audit fee for the year ended BEARAEXERRE
30 June 2018. Sz S K ER Eat

B
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Notes to the Condensed Consolidated
Financial Statements
SRR S M F R RO EE

For the six months ended 31 December 2018 HZE=Z— \F+=A=+—H1:/~EA

3.

36

TURNOVER AND SEGMENT 3. BRXERSMEH®

INFORMATION (Continued)

(b) Geographical segments (b)
The Group's operations are located in
Hong Kong (place of domicile), the
People’s Republic of China (the “PRC"),
Japan, Sweden and Canada. The
Group's revenue from external
customers and information about its
non-current assets (other than financial
instruments) by geographical markets
are detailed as below:

Revenue from external
customers (including
continuing and
discontinued operations)
RANREF (BF
FRESEXBRELAL
REEHK) 2z
For the six months ended
31 December

BEt-A=1-H
IERfEA

2018 2017
“E-\& | DT {F
HK$'000 HK$'000
TET THL
(Unaudited) = (Unaudited)
(REER)  (REER)

HEDE

REE 2 BN E
B (REE)  PEAR
HMBE(THE]) - BA -
I EMEX - REER
RTS8 5 kB SN
Pz kAR RS
BE(ERMIARINZE
Bz

Non-current assets

FRBEE

31 December 30 June
+=A
=+t—-H ~A=tH
2018 2018
=EB-0\F | ZSAF
HK$'000 HK$'000
TET THL
(Unaudited) (Audited)
(R&E®) (lE&RZ)

Hong Kong B 11,625 5212 2,772 8,683
PRC HE 1,482 1,225 1,178 1,242
Japan BA 15,026 16,180 535,358 536,650
Sweden ot 3,178 4210 402 7,538
Canada mnex - - 1,246 1,456

31,311 26,827 540,956 555,574
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Financial Statements
SRR S MR RMIEE

For the six months ended 31 December 2018 HZE—ZT— \F+-A=+—HIL/NEA

4.

GAIN ON THE DISPOSAL OF
SUBSIDIARY

On 30 November 2018, the Group entered into
a share transfer agreement with an
independent third party to disposal of the
entire equity interest of Show Art Limited at a
consideration of HK$5,000,000. The gain on
disposal amounted to HK$880,000 has been
recognised for the six months ended 31
December 2018.

On 27 September 2017, a subsidiary of the
Group as vendor entered into a share transfer
agreement (the “Share Transfer Agreement”)
with two independent third parties as
purchasers. Pursuant to the Share Transfer
Agreement, the vendor agreed to sell and the
purchasers agreed to acquire the entire equity
interest of BN A R A 7] (Guocang Liquor
& Wine Merchant Limited) at a consideration
of RMB100. The gain on disposal amounted to
HK$36,177,000 has been recognised for the
six months ended 31 December 2017.

FINANCE COSTS

RREFZFIE

Continuing operations
Interest on corporate bonds

4.

Interest on bank loans and overdrafts $R7TE = RELFI &

Interest on other loan HERZFE

HEMBATZhE

RZZE—NF+—A=+H"
ANEBE—ZBIEZRFISL
BhEEHHE NERE
5,000,0008 T HEBAZEFRA
AEHRE - BEZT—N\F
+=—A=+—BItAfEARE 2
TR & Y25 880,00078 7T °

R-_FE—tFNAA=-++H"
AEBEET—ENBAR(EA
EH)EMEBLIE=H(EAE
B )R] s R i ([ AxhE
R ) o R EEER
HCBAREHEMERRE
WEEBEBHEBER AR Z 20
feiE - REAARE1007T © &
S e ey S e =
WEARER EHEAHEWRE
36,177,000 7T ©

R R &

For the six months
ended 31 December
HE+ZH=1+—-HIAEA

2018 2017
—E-N\E —E—F
HK$'000 HK$'000
FTExT TAT
(Unaudited) (Unaudited)
(REEER) (REERZ)
- 3,335

618 578

- 898

618 4,811

I HIIRE2018/19 o ERFEFEMERAR 37



Notes to the Condensed Consolidated
Financial Statements
SRR S M F R RO EE

For the six months ended 31 December 2018 BZ—ZF— \F+=-A=+—HIt/NEA

6. LOSS BEFORE TAXATION 6. WMuAiEE

For the six months
ended 31 December
HE+ZH=1+-HiIAEA
2018 2017

—E-\F —E—+F
HK$'000 HK$'000
FTExT FHT
(Unaudited) (Unaudited)
(REEER) (REER)

Loss before taxation is arrived at HEERENBRTIRIE :

after charging:
Continuing operations o HaE
Amortisation of intangible assets BB S 536 10,555
Amortisation of prepaid lease TR T S 2 8

payments for land - 132
Depreciation of property, plant 0¥ - BEREENE

and equipment 5,195 7,047
Share-based payments expenses IR L 1,932 4,049

7. TAXATION 7. &\

For the six months ended 31 December
BE+-A=t-HL~BEA
2018
“E-0\%

HK$'000 HK$'000 HK$'000
TEn AR TER
(Unaudited)  (Unaudited)  (Unaudited)
(R&ER)  (REER)  (REER)

Current tax for the period A& ERFIENERRE

Japan HA 10 - 10 10 - 10
Deferred tax BERR (2,153) = (2,153) (27,615) 3 (27,615)
Total income tax FiEhEeEs

credit (2,143) - (2,143) (27,608) 2 (27,605)
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For the six months ended 31 December 2018 HZE—ZT— \F+-A=+—HIL/NEA

7.

TAXATION (Continued)

Hong Kong profit tax was provided at the rate
of 16.5% on the estimated assessable profit
arising in Hong Kong for both the six months
ended 31 December 2018 and 2017. No
provision for Hong Kong profits tax has been
made for the current and prior periods as the
Group has no assessable profits arising in
Hong Kong.

The subsidiaries established in the PRC are
subject to enterprise income tax (“EIT”) at tax
rates of 25% for both the six months ended 31
December 2018 and 2017. No provision for
PRC EIT has been made for the current and
prior periods as the Group has no assessable
profits arising in the PRC.

Under the relevant Japan tax regulations, the
profits of the business under tokumei kumiai
arrangement which is distributed to a tokumei
kumiai investor after deducting any
accumulated losses in prior years is only
subject to 20.42% withholding income tax in
Japan. The withholding tax is final Japanese
tax on such distributed tokumei kumiai profits
and such profits are not subject to any other
Japanese taxes. There is no withholding tax
paid or payable for the six months ended 31
December 2018 and 2017 as there is no profit
distribution.

The subsidiary established in Japan is subject
to prefectural and municipal inhabitant taxes
on a per capita basis in accordance with the
relevant Japan tax regulations for the six
months ended 31 December 2018 and 2017.

The subsidiary established in Sweden is
subject to corporate income tax at tax rate of
22% for the six months ended 31 December
2018 and 2017. No provision for Sweden
corporate income tax has been made for the
current period as the Group has no
assessable profits arising in Sweden.

7.

NG

HE-_Z-NER-ZT—+tF
+=-A=+—HI1tA@EA  ©
EBEE 2 BT ERE SRR
& 16.5%1E 1 & 7% FI 15 B &
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+=—A=+—HI1t@A  R®
AR B S 2 BB A BB IR R R
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BTSRRI EER R EEER
Fiom | - B Bt BT
BT -

RIZAE B ARISHAY  BER
BHTHETER 2 (KB
FEEMRETMBRAEEES
RE—RERBHREE)NE
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- BHMMRABEBEEDKESR
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BATIEA - AREEF DK -
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B B AN AR i A9 B E
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For the six months ended 31 December 2018 BZ—ZF— \F+=-A=+—HIt/NEA

DISCONTINUED OPERATIONS
During the six months ended 31 December
2017, the Group has completed to dispose the
business of manufacturing and trading electric
cycle (“Electric Cycle Business”) to
independent third parties. Electric Cycle
Business represented separated line of major
business and is classified as discontinued
operations for the six months ended 31
December 2017. For the purpose of
presenting discontinued operations, the
comparative condensed consolidated
statement of comprehensive income and the
related notes have been represented.

The results of the Electric Cycle Business for
the six months ended 31 December 2017 are
as follows:

EHRILEEERE
BE_F—+tFt-A=1+—
HEAREA - AEEZXEE
VE=ZHHEEHETERE
RBZEBIEHATEE
%) BEHETEEBR/ETE
EBZOXELE REE_F
=T =A== EUE(E
HOBRERIEREXRK - 5l
2IERUIEREEBME » |
BURGHES2EKRER R
BN EEEMZ27

EPETEEBEHE_T—+
E+-A=+—HIEAEAZ
EEMT -

HK$'000
FABT
(Unaudited)
(REEERZ)
Turnover L 26
Cost of sales SHER A (126)
Gross loss E#E (100)
Other income E A 108
Selling and distribution expenses SHE KD A ()
General and administrative expenses —RATERF S (1,590)
Finance costs B A (283)
Loss before taxation bR RIS 1R (1,866)
Gain on disposal of discontinued B B AR AR 2T
operations (note) 2 WS (B EE) 7,631
Taxation IR -
Profit for the period from discontinued ERIHEEEBK 2
operations B 5,815

40 DETAI NEW ENERGY GROUP LIMITED e INTERIM REPORT 2018/19



Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 31 December 2018 HZE—ZT— \F+-A=+—HIL/NEA

10.

DISCONTINUED OPERATIONS

(Continued)

Note: On 18 December 2017, a subsidiary of the
Group as vendor entered into a share
transfer agreement (the “Jiangsu Youli Share
Transfer Agreement”) with two independent
third parties as purchasers. Pursuant to the
Jiangsu Youli Share Transfer Agreement, the
vendor agreed to sell and the purchasers
agreed to acquire the entire equity interest of
LERR M EBEHEARAAF (Jiangsu Youli
Electric Vehicle Co., Ltd.) at a consideration
of RMB100. The gain on disposal amounted
to HK$7,681,000 has been recognised for the
six months ended 31 December 2017.

DIVIDEND

The Directors do not recommend the payment
of any interim dividend for the six months
ended 31 December 2018 (six months ended
31 December 2017: Nil).

(LOSS)/EARNINGS PER SHARE

The calculation of basic (loss)/earnings per
share amount is based on the (loss)/profit for
the period attributable to owners of the
Company and the weighted average number
of ordinary shares in issue during the period.

The calculation of diluted (loss)/earnings per
share amount is based on the (loss)/profit for
the period attributable to owners of the
Company. The weighted average number of
ordinary shares used in the calculation is the
number of ordinary shares in issue during the
period, as used in the basic (loss)/earnings
per share calculation, and the weighted
average number of ordinary shares assumed
to have been issued at no consideration on
the deemed exercise or conversion of all
dilutive potential ordinary shares into ordinary
shares.

10.

ERILEERE 2

M N —ZFE—tEF+=-A+ AN\
B AKBEBET-HHNBEA
B(ERE ) EMEEILE
=K ERET) AT s
EAE (AR V-Vl E k-
ek 1) ° ARIBIT B R SL A A
EEWE BORBHEM
B RBNEIHALES
BEARARZ 2 AR - K
BRARKI00T - ERNE
E_T—tLFt_H=F—
BIEREAER LS ks
7,681,000/ T °

B2

EXZTEIRBE—_T—N\F
T A=+ —H 1N E AR
ERPHRES(BE—_T—tF
TRA=FT—HIRER £ -

sk (5R) &7
SFREXR(ER) BB
BARBEEANEERARE
18), 55 RENE T EER
G E -

FREE(ER) BANEE
BARNBEE ANEIGEHAE
8),/ BAHE - FEAAZE
BEMBEFARSRUAES
BEAR(ER),/BNZHAE
BITEBBEA  XERNM
BEBHE) 2 EBBRIE
BT LR S B B RS DA R
EHAETZEBRINETH
8 o
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Notes to the Condensed Consolidated

Financial Statements

H(ER) B @)

TSR BEERME

For the six months ended 31 December 2018 HZE=Z— \F+=A=+—H1:/~EA

10. (LOSS)/EARNINGS PER SHARE 10.
(Continued)

The calculation of the basic and diluted (loss)/
earnings per share is based on the following
data:

(Loss)/profit attributable to owners

REAEERERLEE

FRERKREBE(EBR) BN
TR T IBERT &

For the six months
ended 31 December
HE+ZH=1+—-HiIAEA
2018

2017
—E—F
HK$'000
FHIT
(Unaudited)
(REERZ)

—E-\F
HK$'000
FTExT
(Unaudited)
(REEER)

of the Company for the purpose (B8),/ B ZARRR

of basic and diluted (l0ss)/ B AEN(BR)/

earnings per share i

— Continuing operations — R e s (53,896) (71,331)

— Discontinued operations — BRILEEER = 5815
Loss from continuing operations SRR EBRELLE

and discontinued operations REEE 2 BE (53,896) (65,516)

Weighted average number of
ordinary shares for the purpose
of calculating basic (l0ss)/
earnings per share

B2 LB
IEFHE

Number of shares
R EE
For the six months
ended 31 December
BZ+-A=1+—HILAKEAB
2017
—E—+F
‘000
T
(Unaudited)
(REERZ)

2018
—E-N\F
‘000

T8’
(Unaudited)
(RBER)

et ERER(B1]R),/

15,695,532 5,231,844
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Notes to the Condensed Consolidated
Financial Statements
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For the six months ended 31 December 2018 HZE—ZT— \F+-A=+—HIL/NEA

10. (LOSS)/EARNINGS PER SHARE

11.

(Continued)

Diluted loss per share amount for the six
months ended 31 December 2018 and 2017
was not presented because the impact of the
exercise of the share options and convertible
preference shares was anti-dilutive. Potential
ordinary shares are dilutive when and only
when their conversion into ordinary shares
would increase loss per share attributable to
owners of the Company.

PROPERTY, PLANT AND
EQUIPMENT

During the six months ended 31 December
2018, the Group acquired items of property,
plant and equipment with a cost of
approximately HK$1,296,000 (six months
ended 31 December 2017: HK$5,139,000).
[tems of property, plant and equipment with
carrying amount of approximately HK$660,000
were disposed or written off during the six
months ended 31 December 2018 (six months
ended 31 December 2017: HK$321,000),
resulting in a net loss on disposal of property,
plant and equipment of approximately
HK$656,000 (six months ended 31 December
2017: net loss on disposal of property, plant
and equipment of approximately HK$258,000).

As at 31 December 2018, the Group pledged
hotel land and building in Japan with an
aggregated carrying value of HK$479,122,000
to secure banking facilities of the Group (30
June 2018: HK$479,005,000) (note 23).

10.

1.

= (B1R) B @)

HEZZ-N\ERZZ—+tF
+=—BR=+—8I1t@A " &
1T 15 B A e T2 AT #2 AR (B SR AR
BEREBEFE WUEZT
EREESESE - BELR
IRER e 5T BRI
RAEIHEE AEL SR EER -
HEABEERE -

W% - BERKMR

BHE_Z—N\E+=-_A=+—
BIE/RER - AEBUAKAE
491,296,000 T( & & = T
—+E+-A=+—HIE~H
A :5,139,000/8 ) W EE W% -
BEEREXEEBEE -BHE_-Z
—N\E+=—A=+—BIt~HE
A & Sl 8H BR T 1B 49 660,000
BT(BE_ZE—+tF+=A8
=+—HI1EA : 321,0007%
TT)ZWME - BEREEER
BHELHEDE BEEE
152 18,358 #9656,00078 7T (&
E_FT—+tHF+-_A=+—H
EARER: HEWE BER
%ﬁzgﬁ%ﬁm%mw%
8

WZZE-—N\F+=—A=+—8"
AEEBCERE@DBLEA
479,122,000 7T 2 B A8 JE £+
WRIEFEAAEBERIRIT
BMEZEB(ZZE—NENA
=+ 8 : 479,005,000 7T ) (Bt
£X23) o
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Financial Statements
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For the six months ended 31 December 2018 BZ—ZF— \F+=-A=+—HIt/NEA

12.

44

INTANGIBLE ASSETS

As at 31 December 2018, the intangible assets
consisting production formula, non-
competition agreement and sales backlog
agreements which acquired through the
acquisition of Emission Particle Solution
Sweden AB (“EPS”). There is no addition of
intangible assets for the six months ended 31
December 2018 (six months ended 31
December 2017: Nil).

For the impairment testing, the intangible
assets are allocated to cash generating unit
(“CGU") of new energy business (“New Energy
Business CGU") and its recoverable amount is
based on its value in use and determined with
the assistance of Royson Valuation Advisory
Limited, an independent professional qualified
valuer, who has among its staff members of
Hong Kong Institute of Surveyor. The
calculation used cash flow projections based
on latest financial budgets approved by the
management covering a period of 5 years and
at a pre-tax discount rate of 29.3% (30 June
2018: 28.2%). The cash flow projections
beyond the 5 years periods are extrapolated
using a growth rate at 3% (30 June 2018: 3%).
Cash flow projections during the budget
period are based on the expected gross
margins during the budget period. Budgeted
gross margins and growth rate have been
determined based on past performance and
the Group management’s expectations for the
market development and future performance
of the New Energy Business CGU. The
discount rate is determined based on the cost
of capital adjusted by the specific risk
associated with the New Energy Business
CGU.

As the recoverable amount of the New Energy
Business CGU is nil, the Directors of the
Company are in opinion that an impairment
loss of HK$6,569,000 has been recognised for
the six months ended 31 December 2018 (six
months ended 31 December 2017:
HK$124,820,000).

12.

RZZE—N\FE+=-A=+—8"
I A E R E BB Emission
Particle Solution Sweden AB
([EPS)) MBBAZ E£ERAE « T
BEHEAEEDRE  BMER
B2_Z-—NGF+_A=1+—
BIEANEAREEREE (HE
—E—tHE+ZA=+—HL
NER &) o

RETRENS  BEEESD
REFEREGRSELEM
((ReEEEM]) ([FaERE
BHReELEM])  HEAKo
SEDEREEREE A
B BXR A E R A ERE R
HEAERAR(ER]) W
TEE ZARZEIEFA
FEANEMEEEE - IhFtHE
EBRARERE IR E A 2 &
BBREEL 2R RETER
WMERFHRE - WIRBATRLIR
L2936 (=F—NFEANA=+
B :282%) 853 - AFEHIFR
ZHERERATIRAEREK
3B (—F—\NFARNA=1TH:
3%)HH  FREHREZHAER
ERA TR TAE B < T8
EMEIEH - AEEM KR
RETDRBBERRARKE
EEREEREMEREFRRE S
EEBM 2 MHERIAEKR
HimEE - B KRR BEH
RRREBHE S ELEMN 28R
R E B\ [ 58 B 2 B AN AN T

E ©

HRHFEEREBE S EL SN
ZHWEESEATHE T A
RABERE BE-_ZT—N
FE+-A=+—BIE~EAR
TR B B 18 6,569,000 7% 7T (&
E-_T—tHF+-_A=+—H
1E7SME A 124,820,000 7T) ©
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 31 December 2018 #E—Z— N\FE+=-A=+—Hi-~ @A

13. GOODWILL 13. E@

HK$'000
TR

COST: B
At 1 July 2017 (Audited) RZZT—tF+A—H(EE%) 863,150
Disposal of subsidiaries HEME AR (761,407)
Exchange realignment EEEE 14,599
At 30 June 2018 and 1 July 2018 (Audited) RZZE—N\E~A=Z+HK

- N\FLA—RBEEZR) 116,342
Exchange realignment b R 476
At 31 December 2018 (Unaudited) R-ZE—N\F+=-HA=+—H

(REEERZ) 116,818
ACCUMULATED IMPAIRMENT LOSSES:  ZiHREEE :
At 1 July 2017 (Audited) RZE—+F+A—H(KER) 749,688
Impairment loss during the year iﬂmﬁﬂél&ﬂa 60,345
Disposal of subsidiaries HENB AR (761,407)
Exchange realignment B 5 R 11,719
At 30 June 2018 and 1 July 2018 (Audited) RZE—N\FERA=THEK

- N\FEtA-RBEEZR) 60,345
Exchange realignment R 247
At 31 December 2018 (Unaudited) R-—Z—N\F+=-_A=+—H

(REEERZ) 60,592
NET CARRYING AMOUNT: BRTERE -
At 31 December 2018 (Unaudited) R-ZZ—-N\E+-_A=+—H

(REEZ) 56,226
At 30 June 2018 (Audited) —Z-\FXA=t+H

(&%) 55,997
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Financial Statements
SRR S M F R RO EE

For the six months ended 31 December 2018 BZ—ZF— \F+=-A=+—HIt/NEA

14. FINANCIAL ASSETS AT FAIR 14. BAFEHAHLG2EEK
VALUE THROUGH OTHER BRZEMEE THHE
COMPREHENSIVE INCOME/ ®’E
AVAILABLE-FOR-SALE
INVESTMENTS

31 December 30 June
2018 2018
—E-N\E§ —E-N\%F
+=H=+—H NAZTH

HK$'000 HK$'000
FERT TAT
(Unaudited) (Audited)
(REEER) (8&%)

Financial assets at fair value through 2 ATEEAE M2 E

other comprehensive income Wz emEE

— Unlisted private funds (note) — ELEHAAES () 107,479 -
Available-for-sale investments AEEERE

— Unlisted private funds (note) — ¥k EMAAES () - 107,356

107,479 107,356

Note: BfsE -
The fair value gain of unlisted private funds during HE-_T—)\G+=-A=+—Hit
the six months period ended 31 December 2018 NEAHEELEMALAZESEZAF
was HK$2,647,000 (six months ended 31 December Bz B26470008 T (BE_Z
2017: HK$4,127,000), which has been dealt with in —tF = H=F=HIEAEA:
other comprehensive income and fair value through 4,127,000 ) * BRAKGEE R E
other comprehensive income reserve (six months E=F-NEF=H=1—HIL~
ended 31 December 2017: available-for-sale BAZzHEMmEERERIZEATFER
investment revaluation reserve) for the six months AR EEREREEANERE(BEZ
ended 31 December 2018. During the period, the T—tF+ZA=+—AIEA :
Group disposed one of the unlisted private funds A EREEHER) - B AN
with net proceeds of HK$2,524,000. SELEHP—BIFLTAAE

& TSR FRE 52,524,000 7T ©
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Financial Statements
SRR S MR RMIEE

For the six months ended 31 December 2018 HZE—ZT— \F+-A=+—HIL/NEA

15. TRADE RECEIVABLES, OTHER 15. B EWIRIE - HEk
RECEIVABLES, DEPOSITS AND RIE -BRERAFRE
PREPAYMENTS
Included in the Group's trade receivables, AEBESEWIRIE - HAb
other receivables, deposits and prepayments JEUGRIE « & RTENKER
were trade receivables of HK$7,804,000 (30 15 & 5 W BR 18 7,804,000 7% 7T
June 2018: HK$3,498,000). The Group allows (Z=Z2— NF 7~ A= B
an average credit period of 0 to 90 days to its 3,498,000 7T) - NEERE 5
trade receivables. FEMBRIB4E T 2 FHEE BT

F0EH -

31 December 30 June

2018 2018

—E-N\F —E-N\F

+=-HA=+-H NAZTH

HK$'000 HK$'000

THT FAT

(Unaudited) (Audited)

(REER) (&%)

Trade receivables B S REERE 8,934 4,624
Less: Provision for impairment loss i : JFi{E B & (1,130) (1,126)
Trade receivables, net B SRR F5 7,804 3,498
The aging analysis of trade receivables, net of BEZEHHENRREREBR
allowance for doubtful debts, based on Z B S RBERTERE DT ¢

invoice date, is as follows:

31 December 30 June

2018 2018

—E-N\F —E-N\F

+=H=+—H NAZTH

HK$'000 HK$'000

FTExT TAT

(Unaudited) (Audited)

(RIEER) (&%)

Within 30 days 30HA 5,558 2,094
31-60 days 31E260H 585 45
61-90 days 61290H - 21
Over 90 days 0Bk 1,661 1,338
7,804 3,498
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SRR S M F R RO EE

For the six months ended 31 December 2018 BZ—ZF— \F+=-A=+—HIt/NEA

16. LOANS RECEIVABLE

48

16. BUTER

31 December 30 June

2018 2018

—E-N\E —T-)N\F

+=A=t+-H NAZTH

HK$'000 HK$'000

TR TAT

(Unaudited) (Audited)

(REER) (8E%)

Gross loans and interest receivables  JEUE & A S 4258 248,953 169,723
Less: Provision for impairment loss i : BB EEE (42,311) 2,441)
206,642 167,282

As at 31 December 2018, loans receivable with
gross principal amount of HK$241,285,000
(30 June 2018: HK$164,122,000) in aggregate
and related gross interest receivables of
HK$7,668,000 (30 June 2018: HK$5,601,000)
due from ten (30 June 2018: eight)
independent third parties. These loans are
interest-bearing at rates ranging from 7% to
20% (30 June 2018: 7% to 20%) per annum.
All the loans were repayable within twelve
months from the end of the reporting period
and therefore were classified as current
assets as at 31 December 2018 and 30 June
2018. Impairment loss of HK$29,401,000
(six months ended 31 December 2017:
HK$2,441,000) has been recognised in
the condensed consolidated statement of
comprehensive income for the six months
ended 31 December 2018.

A== \EE-— B =r—Eks
BEK+TRZ(ZZE—NENA
=tH: \R)BIUE=ZH4A®
48 %8 & F£241,285,00058 7T ( —
T —-—NEFEAXA=+H:
164,122,000 7T) 2 R E 3k &
8 78 & U Tl 5 42 %8 7,668,000 75
T(=FE=—ANERH=T1TH:
5,601,000/ 70) - 25 ERIES
FIBEZ20E(ZZE—N\FRA
=+B:7EE20E):E - B
BERBRARESHRET =
BAREE BN _ZT—N\F
=B == = \EE
NA=ZTHESBEARBEE -
BE_Z—N\E+t=-_A=+—
Bix@E A ®WMEEIE
29,401,000 T (HE2 =T —+
F+-A=+—HIEA:
2,441,000 70) ERFERRLR A 2
AU S R AP TR o
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Notes to the Condensed Consolidated
Financial Statements
SRR S MR RMIEE

For the six months ended 31 December 2018 HZE—ZT— \F+-A=+—HIL/NEA

16. LOANS RECEIVABLE (Continued) 16. BEUER (&)
The aging analysis loans receivable that are 1B Bl o 2L R AR VERVE 2
neither individually nor collectively considered WERERE ST ¢

to be impaired is as follows:

31 December 30 June
2018 2018
—E-N\F —T-N\F
t=A=+-8 | AA=1H

HK$'000 HK$'000
TiERT FAT
(Unaudited) (Audited)
(RBER) (BE%)

Neither past due nor impaired RARBHINE B 145,142 136,802

Past due within 1 month BE—EANLT 34,136 -

1 to 3 months past due BER—Z={EA8 27,364 -

Over 3 months past due MEB=EANE - 30,480
206,642 167,282

17. FINANCIAL ASSETS AT FAIR 17. BAFEHAREZER
VALUE THROUGH PROFIT OR gE
LOSS

31 December 30 June
2018 2018
—E-N\EF —E-N\&F
+=A=t+-H ~A=TH

HK$'000 HK$'000
FTExT FHT
(Unaudited) (Audited)
(RE&ER) (8&%)

Compensation from profit i PR 2 f 18 (P EE)
guarantee (note) 20,000 30,000
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Financial Statements
SRR S M F R RO EE

For the six months ended 31 December 2018 #ZE—Z— N\FE+=-A=+—H1-/~EA

17. FINANCIAL ASSETS AT FAIR
VALUE THROUGH PROFIT OR

LOSS (Continued)
Note:

COMPENSATION FROM PROFIT GUARANTEE

On 29 May 2015, the Company issued 700,000,000
consideration shares as the consideration for the
acquisition of 85% issued share capital of Delta
Prestige Holdings Limited and its subsidiaries (the

“Delta Prestige Group”).

Pursuant to the acquisition agreement, the vendor
has irrevocably warranted and guaranteed to the
Company that the after-tax audited consolidated net
profit of the Delta Prestige Group in accordance
with Hong Kong generally accepted accounting
principles for the year ending 30 June 2016 shall not
be less than HK$100,000,000 (the “Profit Target”). In
case the Delta Prestige Group cannot achieve the
Profit Target, the vendor will compensate to the
Company in cash. The compensation is calculated

in accordance with the following formula:

The compensation = Profit Target — Audited net

profit

If the Delta Prestige Group records an audited net
loss for the year ending 30 June 2016, the audited
net profit will be deemed as zero for the purpose of

calculation of the compensation.

With reference to the operating result of the Electric
Cycle CGU for the year ended 30 June 2016, the
electric cycles business is not likely to meet the
Profit Target. The fair value of compensation from
profit guarantee is determined by Directors with
reference to the actual financial result of the Delta
Prestige Group for the year ended 30 June 2016.

17.

BAFHEHARRZ &M
RE®)

i

AR 2w
RZZE—RAFRA=-TNA ' &xA
7) %17 700,000,000 IR K BRE 1D + 1
AREBEERESERBRARIRE
MEAR([EREEEE])SH%E
BITRAZRE -

BERERE  BEAERAQFT
“Hﬁmﬁw% &ﬁ’ﬂ% EREEE
EsEE =naEms B =R E s
Eﬁﬁz%/a@ﬁ@m@@%ﬁizrﬁée
MEKEGRABIABET LR
100,000,000 7t ([= | B 1Z]) - 12
FEEEEME REZEIEF B
F‘~ BEAEBARD Tf’&ﬁiﬁﬁ%ﬁ
E o WEBRATANGE

FRE = B R — KEZAR

HEEREFEEREBEE=_2—~
¢AH,+E¢¢ﬁﬁ R IZIE
BFE - At EmEN S C8%
WHREWAR BT -

K2ETHETERGEEEME
EZE—ARFAA=ZTHLEFEZ
KERE BBETEEK AL
EBUR M BIR  SmARBAMEZ D
FENHESE2EERERGEE
BE_ZT—R"FAA=ZTHLEFE
ZEBRMTSHEEETE ©
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 31 December 2018 HZ=—-%

17.

FINANCIAL ASSETS AT FAIR
VALUE THROUGH PROFIT OR

LOSS (Continued)
Note: (Continued)

COMPENSATION FROM PROFIT GUARANTEE
(Continued)

On 26 September 2016, the vendor and the
Company entered into a settlement deed regarding
the settlement of the compensation from profit
guarantee of HK$100,000,000 and the additional
amount of compensation of HK$850,000. The Group
had received the settlement of the compensation of
profit guarantee of HK$70,000,000 and additional
compensation of HK$700,000 up to 30 June 2018.
On 28 September 2018, the Company and the
vendor entered into a supplemental settlement
deed for the remaining balances of the
abovementioned settlement deed of HK$30,150,000
and additional amount of compensation of
HK$500,000. The Group had received the settlement
of the compensation of profit guarantee of
HK$10,000,000 up to 31 December 2018.

For the six months ended 31 December 2018, no
fair value change of compensation from profit
guarantee (six months ended 31 December 2017:
Nil) was recognised in the condensed consolidated
statement of comprehensive income.

The fair value of compensation from profit
guarantee is a Level 3 recurring fair value
measurement. The details of assessment are set out
in note 27.

FERERE2018/19

17.

—NFt+ZA=+—RIXEA

BAFHEAARRZ &M
RE(®)

Bz : (48)
BRRBHYE)

E/\\ /\fﬁj-l:ﬂ +/\E|
éﬁizk A 5k B R F R & %W”‘
100,000,000 7% 7T Hi 58 4 % (8 & 28
850,000 LRI MAEN R - HE=
T N\EXA=+H X A£EBEDHK
18 1 4 F] 4R 7% #7 (870,000, oooﬁéé
mbuﬁﬁﬁl\%ﬁ1a7ooooo,%n n=
—NEFERA=Z+N\B ' AR Téﬁa
77 Bt b (B S 3249 2 #25£ 30,150,000
75 7T & F8 /M8 500,000 B L ET SLA#
RENRH BE-_T—N\FE+=
A=+—8  XEBEDKREEFIR
B E 2 310,000,000 7T ©
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Notes to the Condensed Consolidated
Financial Statements
SRR S M F R RO EE

For the six months ended 31 December 2018 BZ—ZF— \F+=-A=+—HIt/NEA

18. TRADE PAYABLES, OTHER 18. BHMEMARE - Hti 2K
ADVANCES AND ACCRUALS REER
Included in the Group’s trade payables, other AEBEFEMNIKRIE - Hib
advances and accruals were trade payables BRNEFERREESEN
of HK$3,926,000 (30 June 2018: HK$1,522,000). BR 783,926,000/8 ;L (=& — )\
£ 5 A=+ B : 1,522,000/
JC) °
The aging analysis of these trade payables, REZAMR B FHENKRIEBER
based on invoice date, is as follows: BT

31 December 30 June

2018 2018

—g-N\E | 2 NF

+=-H=+-H NAZTH

HK$'000 HK$'000

THER FAT

(Unaudited) (Audited)

(RBERZ) (8&%)

Within 30 days 30BA 3,565 1,283

31-60 days 31260H 10 138

61-90 days 61£90H - 27

Over 90 days 90 HME 351 74

3,926 1,522
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Financial Statements
SRR S MR RMIEE

For the six months ended 31 December 2018 HZ=—-%

19. BORROWINGS

—NFt+ZA=+—RIXEA

19. &8

31 December 30 June
2018 2018
—E-\fF “T-N\F
+=A=1+-H NAZTH
HK$'000 HK$'000
TR TAT
(Unaudited) (Audited)
(REEERZ) (8E%)
Bank overdraft RITES 1,823 1,589
Bank loan, secured BHREHETER 140,331 144,339
Carrying amount as at the end of H /R 7 BRE(E
period/year 142,154 145,928
Less: Current portion eSS (10,904) (10,706)
Non-current portion FEnEE D 131,250 135,222
Based on the scheduled repayment dates set BIEERBGEETE m:?z#x
out in the loan agreements and ignore the HA B AT R AE R 2k (E
effect of any repayment on demand clause, Rz & FiE/EEALATHE
borrowings are repayable as follows: FEEE :

31 December 30 June

2018 2018

—E-N\F —T-)N\F

+=-HA=+-H NAZTH

HK$'000 HK$'000

THEx TAT

(Unaudited) (Audited)

(REEER) (8&Z)

Within one year —FR 10,904 10,706
More than one year, but not —FENBAME

exceeding two years 8,767 8,853
More than two years, but not ZIMERTBBHE

more than five years 122,483 126,369

142,154 145,928
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For the six months ended 31 December 2018 BZ—ZF— \F+=-A=+—HIt/NEA

19.

20.

21.

54

BORROWINGS (Continued)

Bank loans were secured by (i) corporate
guarantees provided by subsidiaries within
the Group as at 31 December 2018 and 30
June 2018; (ii) the pledge of Group’s assets as
set out in note 23 to the condensed
consolidated financial statements; and (iii) the
entire equity interest of Cambridge Venture
Partners Kabushiki Kaisha (“CVP KK").

The abovementioned bank borrowings are
charged at floating rates ranging from 0.75%
to 8.34% per annum (30 June 2018: 0.75% to
8.05% per annum).

AMOUNT DUE TO NON-
CONTROLLING INTERESTS

The amount due was unsecured, interest-free
and repayable on demand.

FINANCIAL LIABILITIES AT FAIR
VALUE THROUGH PROFIT OR
LOSS

Financial liabilities at fair value through profit
or loss represented contingent consideration
payable in relation to the acquisition of EPS.

Based on the signed agreements and/or
orders determined by the Purchaser, EPS
would record a net loss after tax for the year
ended 31 December 2017. Pursuant to the
terms of the sale and purchase agreement (as
amended and supplemented by the
supplemental agreement), neither the
purchaser nor the Company shall be obligated
to pay the balance or the adjusted balance or
any part thereof. The Directors of the
Company are in opinion that gain on change
in fair value of financial liabilities at fair value
through profit or loss of HK$131,221,000 has
been recognised for the six months ended 31
December 2017.

19.

20.

21.

B8] E)

RITE A () AL BB QBN
=E-NFEF+ZA=r—HEK=
- N\EFERA=ZTHRHTZAH
IR () B S M wk
MIsE23Fr s AN B & 2= ¢ K (i)
Cambridge Venture Partners
Kabushiki Kaisha ([CVP KK1) %
BRARAE (EHE I o

L SRTTEE RN F0.75E
BE8UEBE(ZZE—NFERA=T
H:075E%805%) 228 E
RS o

FE{TIF B R R IR

BERASEERSN RENE

BAFEHARZZEM
afR

BAFEAABRZERAE
FEBLULHE EPS B 2 S AAKAE ©

BRIBEEEE 2 HEN  REH
MEZE EPSREBEE-T
St = e = e
SHRERTBEEE - RIEE
Ea(KmaipEEs] MMEx)
2 BERSRARAHEAEL
R AR B E AR
Hn e RRAREERE  HE
—E—tF+ZA=+—8HL
NEA BRAFEIFABREZ
tMEBELATFEZH U
131,221,000 TTE HER °
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Notes to the Condensed Consolidated
Financial Statements
SRR S MR RMIEE

For the six months ended 31 December 2018 HZE—ZT— \F+-A=+—HIL/NEA

22. SHARE CAPITAL 22, B&&
Number of

shares Amount

RAEE &%

‘000 HK$'000
TR T

Ordinary shares of HK$0.05each  R=F—NEXA=1BER

at 30 June 2018 and e o = = H
31 December 2018 SREE0.058 T 2 & imAk
Authorised: AT
As at 30 June 2018 and RZE-N\FAA=Z+HRK
31 December 2018 —T-)N\F
+=-A=1+—H 30,000,000 1,500,000
Issued and fully paid: BEBEITRAR
As at 30 June 2018 and RZE-NEXA=+HR
31 December 2018 —=— s
+=-A=1+—H 15,695,532 784,776
23. PLEDGE OF ASSETS 23. EEEHR
Save as disclosed elsewhere in these unaudited BroR EBIZ AR A ISR K
condensed consolidated financial statements, EMEo i EN 0 NERE IR

the Group also had pledged the following assets
to secure general banking facilities granted to
the Group. The carrying amounts of these
assets are analysed as follows:

EEHATEERARTESEE
B—RBITRMEZHER - 1T
BEZEREIITET :

31 December 30 June

2018 2018

—E-N\E —T-)N\F

+=-RA=+-H ~NA=t1H

HK$'000 HK$'000

TERT FAT

(Unaudited) (Audited)

(REER) (BER)

Property, plant and equipment ME - WERRE 479,122 479,005
Bank balances RITH 1,384 3,655
480,506 482,660
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For the six months ended 31 December 2018 BZ—ZF— \F+=-A=+—HIt/NEA

24.

56

ASSETS AND LIABILITIES OF A
DISPOSAL GROUP HELD FOR
SALE

On 7 September 2017, the Group entered into
a sale and purchase agreement with an
independent third party to dispose of the
entire equity interest of Miracle True
investment Limited (“Miracle True”), a wholly-
owned subsidiary of the Company, at a cash
consideration of HK$11,000,000. Miracle True
is the investment holding company and its
subsidiary is holding a land in the PRC. On 7
February 2018, the Group entered into a
supplemental agreement with the
independent third party to extend the long
stop date to 31 January 2019. Subsequent to
the reporting date, on 31 January 2019, the
Group entered into another supplementa
agreement with the independent third party
to further extend the long stop date to 31 July
2019. As at 31 December 2018 and 30 June
2018, the following major class of assets and
liabilities relating to the group have been
classified as held for sale in the condensed
consolidated statement of financial position.

24.

FEHEZHEREZR
ERAR

R-_E—tFALAtH &%
BHE—ZBYE=HFIVEE
W& WEEARAQRZENB
NEIREREFR AT ([RE])
2 KRE BE&REAE
11,000,000 7T - BE) AIE &
AT HNEBRARFEHRE
— Bt RZ_ZT—NE_H
tH AEBHEZBYE=ZS
ST A REEIL
BHEgE _ZT—h&E— A
=+t—H -RHBEBHE K
SER-_ZE—NE—HA=+—
BEZBYE=FTLS—H
HrahE ABXEHLBH
E—SHRBEE_ZE—NE+AH
Sor=nEs REE = N\eEaEm
A=+—BR=-—ZE—N\FEXA
=+H HEZEEFBEMHNT
FTEEERBEERNENEH
ﬁé%%%ﬁﬁ*ﬁ@%ﬁ#
£ o
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Notes to the Condensed Consolidated
Financial Statements
SRR S MR RMIEE

For the six months ended 31 December 2018 HZE—ZT— \F+-A=+—HIL/NEA

24. ASSETS AND LIABILITIES OF A 24. BEHEZHESEEZS
DISPOSAL GROUP HELD FOR ERAMR A
SALE (Continued)

31 December 30 June
2018 2018
—E-N\E —T-N\F
+=A=t+-H ~NA=TH

HK$'000 HK$'000
FTExT FHT
(Unaudited) (Audited)
(REEER) (8ER%)

Prepaid lease payments for land AN EES 9,781 10,309
Bank balances and cash RITHEREF S 21 32
Assets of a disposal group BEHEZHEEE

held for sale LBE 9,802 10,341
Other payables and accruals Hit N B R ETE A 369 284
Liabilities of a disposal group BEHEZHEEE

held for sale ZB8fE 369 284

Exchange difference arising on MEBINITE R R8T
translation of the financial MERELCIERZE
statements of a foreign subsidiary 841 260

I HIIRE2018/19 o ERFEFEMERAR 57



Notes to the Condensed Consolidated
Financial Statements
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For the six months ended 31 December 2018 BZ—ZF— \F+=-A=+—HIt/NEA

25. LEASE COMMITMENTS 25. #HERE
The Group as lessee REBERABEA
As at the end of reporting period, the Group RMEBHR NEERPAE
had commitment for future minimum lease MENMTERATHEESHZ
payments under non-cancellable operating DRI RSHE L HE R 2 KK
lease in respect of office premises and SERSINT :

vehicles which fall due as follows:

31 December 30 June
2018 2018
—E2-N\F —Z-N\&F
+=A=t+-H ~A=TH
HK$'000 HK$'000
TET FAET
(Unaudited) (Audited)
(REER) (&%)
Within one year —FR 3,252 3,641
In the second to fifth years inclusive FE=FFH4F
(BERERREEA) 3,584 3,508
6,836 7,149
Lease was negotiated for a term of two to five HEZZEFHPAE—_ZRAFR
years and three months and rentals are fixed =EA - mEHRZESEE -
for such period. None of the leases include MERSAESAES -

contingent rentals.
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For the six months ended 31 December 2018 HZE—ZT— \F+-A=+—HIL/NEA

26. RELATED PARTY TRANSACTIONS
In addition to the transactions detailed
elsewhere in these unaudited condensed
consolidated financial statements, the
following transaction was carried out with a
related party in normal course of the Group’s
business:

26. ARAEALRS
BEREEZEAREMB
WRE M D Pl 2 R HI)
RAKE -REFBIEFERSE
REATETZZHT

For the six months
ended 31 December
BZE+-A=1+—HILAEAB

2018 2017

—E-N\E T+

HK$'000 HK$'000

THER TET

(Unaudited) (Unaudited)

(REBER) (REEZ)

Financial advisory fee BBEEER - 482
Corporate service fee TERBER 626 79
626 561

Corporate service fee and financial advisory
fee were paid to related companies which is
controlled by a Director.

Compensation of key management
The key management of the Group comprises
all Directors. The short-term benefits including
the share-based payments were
HK$2,024,000 for the six months ended 31
December 2018 (six months ended 31
December 2017: HK$1,691,000).

TCERBERLMBERER
DXNTH-—REEEHZ2E
BB RT]

FTEEEAS RN
AEBFEEEAERELE
EE2-HE2_Z—A\F+_-A
—t—BUHEANEAZEHEF
(BIER M 3R) £ 2,024,000 7%
T(BEE-_E—+&+ - A
=+—HI1/~EA 1,691,000
HBIT) e
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For the six months ended 31 December 2018 BZ—ZF— \F+=-A=+—HIt/NEA

27. FAIR VALUE MEASUREMENT OF

60

FINANCIAL INSTRUMENTS

The fair values of the Group's financial assets
and financial liabilities are determined as
follows:

. The fair value of unlisted private funds
is determined by the directors of the
Company with reference to the
valuation statements provided by the
fund administrator;

. The fair value of compensation from
profit guarantee is determined by the
directors of the Company with
reference to the actual financial result
of Delta Prestige Group for the year
ended 30 June 2016; and

3 The fair value of contingent
consideration payable is determined by
Directors of the Company with
reference to the actual result of the net
profit after tax of EPS for the period
from 1 January 2017 to 31 December
2017 for the six months ended 31
December 2017.

HKFRS 7 requires disclosure for financial
instruments that are measured at fair value by
level of the following fair value measurement
hierarchy:

Level 1 —Quoted price (unadjusted) in active
markets for identical assets or
liabilities.

Level 2 —Inputs other than quoted price
included within Level 1 that are
observable for the assets or
liabilities, either directly or
indirectly.

Level 3 —Inputs for the asset or liability that
are not based on observable
market data.

27.

EMTRZAFEIE

rEBTHMEERSRAGBY
RFEBEMT

e  FEMMAEEZAFE
TIRARBERL2EL
LEBAMRABERE

iE

o  HMREMEILIFET
HARBEZLL2ERER
EEEEEBE_—T—X
NA=THIEFEZER
PITERERE - R

s HE-_FT—tH+=A
=+—HIEAEA - B
FRRELFETIBEAA
FEEET UK2ZE
EPSE—Z—+tF—A—
B SR o o0 |
=+ —HHRZ R

FEERER

BRMBRESEMNE7HRATE
AT RFEFESRIR
BRERAFEFECERTA

F1E — HREEXRER
R I5 2 BB (R
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 31 December 2018 HZE—ZT— \F+-A=+—HIL/NEA

27. FAIR VALUE MEASUREMENT OF 27. EMTRAZAFEEEE)
FINANCIAL INSTRUMENTS
(Continued)

Level 1 Level 2 Level 3 Total
ERE F28 ERE @t

HK$'000 HK$'000  HK$'000  HK$'000
TER TER TR TET

At 31 December 2018 R=B-NE+=A
(Unaudited) =1+-B(REEZ)
Assets BE
Compensation from mHRERE
profit guarantee = - 20,000 20,000
Financial assets at fair value BATEFALD
through other comprehensive 2EMEL
income SREE - 107,479 - 107,479

- 107,479 20,000 127,479

Level 1 Level 2 Level 3 Total
F1& F2 F3R b
HK$'000 HK$'000 HK$'000 HK$'000
T T FHT T
At 30 June 2018 (Audited) RZZ-\FXA
=10 (E5R)
Assets BE
Compensation from ERRERE
profit guarantee - - 30,000 30,000
Available-for-sale investments AT HERE - 107,3% - 107,3%
- 10735 30000  1373%
The methods and valuation techniques used %’fg%@?fﬁﬁﬁﬁﬁ FEREER
for the purpose of measuring fair value are firBd@ S B AAE - 81
unchanged compared to the previous %&: F2WREIMAFERER
reporting periods. There were no significant fEzEtTEeREEMAE
transfers of financial assets and liabilities ZERER -

between Level 1, Level 2 and Level 3 fair value
hierarchy classifications.
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For the six months ended 31 December 2018 HZE—F

27. FAIR VALUE MEASUREMENT OF

62

FINANCIAL INSTRUMENTS

(Continued)

The fair value of the compensation from profit
guarantee is Level 3 recurring fair value
measurement. A reconciliation of the opening
and closing fair value balances are provided
as below.

27.

—N\Ft+ZA=+—RHL<EA

EMTRAZAFHEIE®)

Bﬁ'ﬂ%ﬁZﬁ%ﬁ'Z”&ﬁﬁ%%S
MBEERTFETE - TXHE
SR R HIR N ERERERR -

31 December 30 June
2018 2018
—E-N\f —E-)N\F
+=A=t+-H ~A=TH
HK$'000 HK$'000
TER THET
(Unaudited) (Audited)
(REER) (&%)
Opening balance (Level 3 recurring Hﬂ%}] B (BIME T
fair value) AEE) 30,000 80,000
Repayment during the period/year  H8/FRER (10,000) (50,000)
Closing balance (Level 3recurring  Hi#& & e (3RS F 1k
fair value) NYE) 20,000 30,000

One of the key significant unobservable inputs
to determine the fair value of compensation
from profit guarantee is the actual financial
result of Delta Prestige Group for the year
ended 30 June 2016.

A better actual financial result of Delta
Prestige Group for the year ended 30 June
2016 would result in a decrease in the fair
value measurement of compensation from
profit guarantee.

ERMNREFEIATELZ
EEP—IEIEEXTTEEQQ
ABERRFECREREZ
E-—RERA=ZTHIEEEZ
BERMEERE -

ErREGEEHE_ZT—X~F
NAZTHLEFEZRERE
PR BT 75 2 A B B SR FIR &
Bz AFEFERD -
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For the six months ended 31 December 2018 HZE—ZT— \F+-A=+—HIL/NEA

27. FAIR VALUE MEASUREMENT OF 27. EMIRZATFEMESR)

FINANCIAL INSTRUMENTS
(Continued)

The fair value of contingent consideration
payable is a Level 3 recurring fair value
measurement. A reconciliation of the opening
and closing fair value balances are provided
as below:

Opening balance (Level 3 recurring  HAF45 64 (53 M H 1%

fair value) N

Change in fair value recognised in -~ 8 /E RN ERIER 2

profit or loss during the period/ NEEEH
year
Exchange realignment [E 5 e

FEN S ANRE 2 X FEB S 3R
REMERFEFE - TXET
HRH) e B AT EAA R IR

31 December 30 June
2018 2018
—E-N\E —T-N\&F
+=A=t+-H ~A=TH

HK$'000 HK$'000
TERT FAT
(Unaudited) (Audited)
(RBER) (BE%)

127,431

(131,221)
= 3,790

Closing balance (Level 3recurring  HiAR&eA (55 3B H M

fair value) NEE)

One of the key significant unobservable inputs
to determine the fair value of financial
liabilities at fair value through profit or 10ss is
the forecasted revenue of EPS for the period
from 1 January 2017 to 31 December 2017.

An adverse forecasted financial result of EPS
for the period from 1 January 2017 to 31
December 2017 would result in a decrease in
the fair value measurement of contingent
consideration payable, and vice versa.

BETEAFEMABRZZER
BEZAVFEZEF—BEE
FARA A B R g A SR B EPS
RZBE—+tF—HA—HEZZ
—+E+-_A=+—BI-8E
2 TBRIMES -

EPSR—F—+F—F—HE—
Z—tF+A=+T—HIEH
Al 2 TERI B 7% S4B A S < B
NEAREZRAFEFERMN
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28. PARTIAL DISPOSAL OF A

64

SUBSIDIARY

On 4 April 2018, the Company entered into a
sale and purchase agreement with the
purchaser and Mr. Zhu Yongjun (the
“Guarantor”), in which the purchaser is
wholly-owned by the Guarantor, who is a
director of Perfect Essential Holdings Limited,
a wholly-owned subsidiary of the Company to
dispose of 49% equity interest of Perfect
Essential Holdings Limited and its subsidiaries
(the "EPS Group”) at a consideration of
HK$382 and the shareholder’s loans at a
consideration of HK$64,484,000. The Group's
effective interest in the EPS Group was
changed from 100% to 51% upon the
completion of the disposal in July 2018. The
Group recognised an increase in the deficit of
non-controlling interests of HK$62,026,000
and an increase in equity attributable to
owners of the Company of HK$62,026,000.

Details of the partial disposal of subsidiary are
set out in the Company’s announcements
dated 4 April 2018, 26 April 2018, 11 May
2018, 8 June 2018, 18 July 2018 and the
Company'’s circular dated 25 June 2018.

28.

BHHE—RHRBELF

RZZTE—N\FWOAEH AR
Al BARKBELAE(ERE
RN EBEHZ(HFER
RERAZEER  MERA
BARNE 2 EK B A 7 Perfect
Essential Holdings Limited 2 =
=) iR REIIRRE TR
64,484,000/ 7T i % Perfect
Essential Holdings Limited }2 £
M8 2 a ([EPSE & |) 2 49%
BRERKREER - HESER
—E-NFLAZTKE K&
EREPSEE - EBR#E = H
100% % 5 51% ° N5 B B i 3R
FE47E IS 2 B9 A 388 A 62,026,000
BILEARRGHEE ARHER
#2101 62,026,00058 7T

Mo HEHBRARZFBIEHR
AARBHA-—ZT—\EMA
mE —E—/N\FMA=+~
B-—E—N\F#RA+—H"
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For the six months ended 31 December 2018 HZE—ZT— \F+-A=+—HIL/NEA

28.

29.

PARTIAL DISPOSAL OF A
SUBSIDIARY (Continued)

Pursuant to sales and purchase agreement,
the considerations should be settled by the
purchaser in five installments on or before the
agreed time frame. For the six months ended
31 December 2018, the considerations of the
sales shares of HK$382 and the sales loans of
HK$35,861,000 have been received by the
Company. Remaining considerations of the
sales loans of HK$28,623,000 are not yet due
as at 31 December 2018 and share charges
on 22% equity interest of the EPS Group has
been created by the purchaser as the security
for the payment of remaining considerations.
Expected credit losses of HK$286,000 has
been provided on the balances of remaining
considerations as at 31 December 2018.

Details of the status of the settlement of
consideration are set out in the Company’s
announcements dated 18 October 2018, 31
October 2018, 16 January 2019 and 27
February 2019.

EVENTS AFTER REPORTING
PERIOD

On 29 January 2019, Rich Shine Development
Limited, a wholly-owned subsidiary of the
Company as a purchaser, entered into a sale
and purchase agreement with independent
third parties, for the acquisition of a property
in Hong Kong at the total consideration of
HK$80,000,000 (the “Acquisition”). Completion
of the Acquisition shall take place on or
before 8 March 2019. Details of the
Acquisition are set out in the Company’s
announcement dated 29 January 2019.

28.

29.

BHHE—KMBLT (2)

BEEEHE REEHEH
5T HARR sk 2 AT FLHA(EAE ©
BE_Z-N\E+t"H=T1+
BItRAA - AARE Wz H
ERMIREIR2B T RIHEER
KB 35,861,000 7T © $HEE K
2 1R (B #4 328,623,000 7T
—E—-N\F+_HA=+—HM™H
KREE - MEHERIZEPSEE
2% WEZRHIER  EAX
NREBRZER - R=_F
—NE+_A=+—HE®BAR
BT EHESEEEEES
286,000 7T °

REZEZFBHNARAHB
BHE-_ZT—N\&F+A+N\H-
—E—N\E+A=+—8H =
TE-AE—A+ABE_Z
—hE-A=-++tBzZR% -

BEM®RER

RZE—NWFE—A=+NA8"
KAAEz%E &M B A FRich
Shine Development Limited ( {E
BEH)EBYE=AFVEE
& NRE—EHEBME -
# X & 480,000,000 T ([ U
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Management Discussion and Analysis

THEMWES I

FINANCIAL RESULTS AND BUSINESS
REVIEW

The Group is currently engaged in five business
segments, (i) hotel hospitality business; (i) provision
of money lending services; (i) new energy business;
(iv) trading and distribution of liquor and wine; and
(v) investments in funds. For the six months ended
31 December 2018, the Group recorded a turnover
of approximately HK$31.3 million (six months ended
31 December 2017: approximately HK$26.8 million).
Loss for the period attributable to owners of the
Company was approximately HK$53.9 million (Six
months ended 31 December 2017: approximately
HK$65.5 million). Basic loss per share was
approximately 0.34 HK cents (six months ended 31
December 2017: approximately 1.25 HK cents). The
net loss was mainly attributable from the
recognition of expected credit losses/impairment
loss on loans receivable which partly offset with the
absence of impairment loss on goodwill and change
in fair value of financial liabilities at fair value
through profit or loss for the six months ended 31
December 2018 as compared to that for the
corresponding period of 2017.

Hotel Hospitality Business

The turnover for the six months ended 31 December
2018 of the hotel hospitality business was
approximately HK$15.0 million (six months ended 31
December 2017: approximately HK$16.2 million) and
a segment loss of approximately HK$4.6 million was
recorded for the six months ended 31 December
2018 (six months ended 31 December 2017:
approximately HK$3.6 million).

M RIBREHOE

AEERBERERAEESHLE
EREER () REEERE m%
b/ﬁ%fﬁz IV @*EFD%EiE 4i\}él
VWEELKRE -BE-_T—/\F+=
ﬁ_+ BIERER @ REBEREE
¥%584931,300,0008 T (HE=—Z2—+
s2ar = B = =B~ EE ¢ @
26,800,000 7T) ° AR EHEH AR
HAX E548 494 53,900,000 58 7T (Bl &2 —
E—tE+=-B=+—HItANEA :
#765,500,000787T) - FREAREEL
BOUMBW(BE=F—+F+=A
=+—HI1EM@EA : £91.25581) -
EIEFRE T B H R I E R E R
ﬁ%ﬁ%%@/ﬂﬁﬁﬁ'ﬁ%“A
HHREBEE_ZT—N\F+-_A=+—
BlIEANEAE - —+FREELI
EEEEREBERZATEFTA
Bz epmBEATEZS MK -

HIERIFEK
BERGEREE—_T—N\FE+ A8
=St BALERNEAZEEBRDNA
15,000,000 (BE_E—+tF+=
A=+—H1/NEA : 416,200,000
BIL) MBEE_ET—NE+_-A8
=t+t—BULEANEAZHBEERINA
4,600,000 T(BEZE=—T—+tF+=
A=+—H 1/ A : 43,600,000
JL) °
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Hotel hospitality business is one of the core
businesses of the Group which contributed
approximately 48.0% of the Group’s revenue for the
six months ended 31 December 2018. The hotel,
One Niseko Resort Towers (the “Resort Towers”), is
located in the famous Japanese skiing destination of
Niseko, Hokkaido, Japan. Niseko is one of the
famous ski resort areas in Japan and is well known
for its heavy light powder snow and spectacular
backcountry. The Resort Towers consists of 110
units of high-end accommodation and has an onsen
with an indoor and outdoor bath. It attracts many
tourists from world-wide for skiing in the winter
time.

Although the natural hazard happened in the
second half of 2018 has affected the tourism in
Hokkaido, the Directors, in view of the large
potential growth in tourism in Japan driven by the
Tokyo Olympics 2020, are optimistic about the
prospects and the potential momentum of the hotel
and resort industry in Japan which will generate
satisfactory income to the Group in the future.

Money Lending Services

As at 31 December 2018, the Group had loans
receivable with gross principal amount of
approximately HK$241.3 million (30 June 2018:
approximately HK$164.1 million). The Group
recorded interest income from loans receivable of
approximately HK$11.6 million for the six months
ended 31 December 2018 (six months ended 31
December 2017: approximately HK$5.2 million).

The loan portfolio comprises loans to independent
third party borrowers with term ranging from one
month to twelve months and interest rate from 7%
to 20% per annum.

The money lending business has been providing the
Company with stable income as compared to other
business segments. The Company intends to invest
more resources in this segment to expand the scale
of the money lending business.

BERFEBERASERLERZ
— BE_Z—-N\F+=-A=+—8
WEAEA BEEEBAREEERY
48.0%H) U z o B J&One Niseko
Resort Towers ([ Resort Towers |) 77
A4 gE —tth 2 EZBI R -
“HHERZEAANBEERBHZ
— NHEEEWNSE RAE /X855
il B 4 © Resort Towers 124 110 =
EEE  UREZEAREINAR ° £
RZE - ZiE—EHRSIRZREHR
BHHERRIRIBE o

BE T N\FTFFHNERAKEY
EiBERER - HEN_FT_FTF
R BE Al g F AR TS ORBER
BE - EFHANBERERNTE
BRI R MBS N R - BRATTE
HRRR DA E KA BUA

BB iR
RZBE—N\FE+=—pB=+—8 &&
BB K& 4858 #241,300,000/8 7T (=
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New Energy Business

EPS is the Group’s operating subsidiary for the new
energy business. EPS is principally engaged in the
development, manufacturing and distribution of a
fuel additive product, namely EuroAd which can
reduce fuel consumption and environmental impact.
EuroAd is a totally biodegradable fuel additive that
acts as a catalyst to achieve fuel efficiency and cost
savings.

The turnover of the new energy business for the six
months ended 31 December 2018 was
approximately HK$4.1 million (six months ended 31
December 2017: approximately HK$4.2 million) and
a segment loss of approximately HK$17.4 million
was recorded for the six months ended 31
December 2018 (six months ended 31 December
2017: approximately HK$91.6 million). The decrease
in segment loss was mainly attributable to the
decrease in impairment loss of the goodwill and
intangible assets.

During the period under review, the Group has
devoted more resources in expanding the sales of
EuroAd in the PRC market, such as developed the
wholesale and retail business through online and
offline distribution channels. The Group has entered
certain sales contracts and/or strategic cooperation
agreements with potential customers.

On 4 April 2018, the Company as vendor, Excellent
Point Asia Limited as purchaser and Mr. Zhu
Yongjun as guarantor entered into a sale and
purchase agreement (the “SPA"), pursuant to which
the Company conditionally agreed to sell and the
purchaser conditionally agreed to purchase the 49
issued shares of Perfect Essential Holdings Limited
(the “Target Company”, together with its
subsidiaries, the “Target Group”), representing 49%
of the issued share capital of the Target Company.
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Pursuant to the SPA, the purchaser and the vendor
shall enter into the option deed in respect of the
grant of the call option upon the first completion,
pursuant to which the vendor shall grant the
purchaser the right to acquire all but not part of the
option shares, representing 51% of the issued share
capital of the Target Company within six months
from the first completion date. On 16 January 2019,
the Company received a written notice from the
purchaser that the purchaser has waived the right
to exercise the call option.

The first and second completions took place on 18
July 2018 and 31 October 2018 respectively in
accordance with the terms and conditions of the
SPA. Immediately upon the first completion, the
Company held 51% equity interest of the Target
Company and the Target Group became non wholly-
owned subsidiaries of the Company.

On 16 January 2019, the Company received a
written request from the purchaser for an extension
of the third completion date to not later than 17
April 2019 (the "Extension”) and the purchaser
undertakes to pay an extension interest on the third
tranche payment at the rate of 12% per annum for
the 3-month Extension period. Having considered
that (i) the Extension period is not material; and (ii)
the Company would receive an additional sum as
the extension interest, the Company agreed with
the Extension. On 27 February 2019, the Company,
the purchaser and the guarantor entered into an
extension letter to extend the third completion date
to not later than 17 April 2019 (or such other date as
the Company, the purchaser and the guarantor may
agree in writing) (the “Extended Third Completion
Date”), and the purchaser undertakes to pay to the
Company the third tranche payment together with
interest accrued on the third tranche payment at
the rate of 12% per annum on or before the
Extended Third Completion Date.
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In the course of preparing the financial statements,
the management had duly engaged an independent
qualified valuer (the “1st Valuer”) to determine the
recoverable amount of the cash generating unit as
at 31 December 2018 of the new energy business.
In view of the materiality of the carrying amount of
intangible assets and goodwill of the new energy
business and for the sake of prudence, the
Company engaged another independent qualified
valuer to conduct an independent review of the
valuation report issued by the 1st Valuer on the
valuation methodology, assessment of the discount
rate and any other key variables used in the
valuation and the internal consistency of the
valuation model used by the 1st Valuer for
accounting reference purpose.

In assessing the recoverable amount of the cash
generating unit of the new energy business as at 31
December 2018, value-in-use calculation has been
adopted that the estimated future cash flows were
discounted to their present value using a pre-tax
discount rate that reflected current market
assessment of time value of money and the risk
specific to the new energy business. The calculation
used in cash flow projections was based on latest
financial budgets covering a period of 5 years and at
a pre-tax discount rate of 29.3% which was
determined with reference to the market conditions,
such as company specific risk premium and cost of
debt of the new energy business. The cash flow
projections beyond the 5-year period are
extrapolated using a perpetual growth rate of 3%.
The management of new energy business reviewed
the assumptions taking into account of (i) the
general economic environment; (ii) industry
dynamics; (iii) past performance; and (iv) on-going
business development of the new energy business
in preparing the cash flow projections.
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Liquor and Wine Business

The turnover for the six months ended 31 December
2018 of the liquor and wine business was
approximately HK$0.5 million (six months ended 31
December 2017: approximately HK$1.2 million) and
a segment loss of approximately HK$1.6 million was
recorded for the six months ended 31 December
2018 (six months ended 31 December 2017:
approximately HK$7.4 million).

The Group will continue to explore more sales
opportunities with an aim to improve the revenue
stream of the liquor and wine business.

Funds Investments

As at 31 December 2018 and 30 June 2018, the
Group had fund portfolio of approximately HK$107.5
million (30 June 2018: approximately HK$107.4
million).

Electric Cycles Business

Turnover and segment results of the electric cycles
business for the six months ended 31 December
2018 and 2017 were nil.

In view of the continuous loss-making records of the
manufacturing and trading of electric cycles
business, on 6 April 2018, the Company as vendor
entered into a share transfer agreement with an
independent third party as purchaser, pursuant to
which the Company conditionally agreed to sell, and
the purchaser conditionally agreed to acquire, the
entire equity interest of wholly-owned subsidiaries
of the Company which engaged in the
manufacturing and trading of electric cycles. Upon
completion of the disposal, the Group has
discontinued the business of manufacturing and
trading of electric cycles. The Directors are of the
view that the disposal can reduce financial burden
on the Group and allow the Group to focus its
resources on the remaining business segments of
the Group.
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On 26 September 2016, the vendor and the
Company entered into a settlement deed regarding
the settlement of the compensation from profit
guarantee of HK$100,000,000 and the additional
amount of compensation of HK$850,000. The Group
had received the settlement of the compensation of
profit guarantee of HK$70,000,000 and additional
compensation of HK$700,000 up to 30 June 2018.
On 28 September 2018, the Company and the
vendor entered into a supplemental settlement
deed for the remaining balances of the
abovementioned settlement deed of HK$30,150,000
and additional amount of compensation of
HK$500,000. The Group had received the settlement
of the compensation of profit guarantee of
HK$10,000,000 up to 31 December 2018.

INTERIM DIVIDEND

The Directors do not recommend the payment of
any interim dividend for the six months ended 31
December 2018 (six months ended 31 December
2017: Nil).

FINANCIAL RESOURCES, LIQUIDITY
AND GEARING

As at 31 December 2018, the Group recorded cash
and bank balances amounting to approximately
HK$373.9 million (30 June 2018: approximately
HK$425.3 million) and the net current assets value
was approximately HK$631.2 million (30 June 2018:
approximately HK$685.7 million).

The Group’s gearing ratio as at 31 December 2018
was approximately 0.13 (30 June 2018:
approximately 0.13), being a ratio of total debts,
including corporate bonds and borrowings of
approximately HK$142.2 million (30 June 2018:
approximately HK$145.9 million) to the total equity
of approximately HK$1,076.0 million (30 June 2018:
approximately HK$1,139.1 million).
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USE OF PROCEEDS FROM RIGHTS
ISSUE

The Company completed a rights issue on 13 June
2018, pursuant to which the Company has issued
10,463,687,800 ordinary shares of the Company of
HK$0.05 each as rights shares at HK$0.052 per
rights share on the basis of two rights shares for
every one existing share held on 18 May 2018. The
net proceeds from the rights issue (after deducting
the expenses) were approximately HK$523.6 million.
The net subscription price per rights share after
deducting the related expenses of the rights issue
was approximately HK$0.050. The Company
intended to apply net proceeds of approximately
HK$523.6 million from the rights issue as to (i)
approximately HK$196.0 million for the contribution
to the facility to be made available to a joint venture
company formed with Zhongke International Capital
Limited (the “JV Company”); (ii) approximately
HK$193.9 million for repayment of the outstanding
borrowings; (iii) approximately HK$100.0 million for
expansion of the Group’s money lending business;
and (iv) the remaining balance for general working
capital of the Group.

In view of the reasonable interest income generated
from the loans receivable, the Group reallocated
HK$11.35 million from the portion intended to be
used as general working capital to expand the
money lending business in August 2018. Details of
the change in use of proceeds are set out in the
announcement of the Company dated 10 August
2018.
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As at 31 December 2018, the Group utilised the net
proceeds from the rights issue as to (i)
approximately HK$56.0 million for repayment of the
outstanding borrowings; (ii) approximately
HK$111.35 million for expansion of the Group’s
money lending business by granting of loans to
independent third parties and (iii) approximately
HK$26.66 million for general working capital of the
Group. The unutilised net proceeds have been
placed as the interest bearing deposits with licensed
banks in Hong Kong.

In view of the termination of the amended and
restated joint venture agreement with Zhongke
International Capital Limited (the “Amended and
Restated JV Agreement”), on 17 January 2019, the
Group further reallocated the net proceeds in the
amount of approximately HK$196.0 million which
was originally planned for the contribution to the
facility to be made available to the JV Company to
fund other future investment opportunities (which
may include acquisition of office premises for the
Group’s own use or rental purposes), and/or
expansion of the Group’s money lending business
and/or general working capital of the Group. Details
of the change in use of proceeds are set out in the
announcement of the Company dated 17 January
2019.

The Group plans to utilise the remaining proceeds
from the rights issue to repay the remaining
outstanding borrowings.

PLEDGE OF ASSETS

As at 31 December 2018, the Group pledged hotel
land and building in Japan with an aggregated
carrying value of approximately HK$479.1 million (30
June 2018: approximately HK$479.0 million), bank
deposit of approximately HK$1.4 million (30 June
2018: approximately HK$3.7 million) and the entire
equity interest of CVP KK, a wholly-owned subsidiary
of the Company, to secure banking facilities of the
Group.
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CAPITAL STRUCTURE
During the six months ended 31 December 2018,
314,855,198 share options lapsed.

Save as disclosed above, the Company had no other
changes in capital structure during the six months
ended 31 December 2018.

INVESTMENT POSITION AND
PLANNING

Financial Assets at Fair Value through
other Comprehensive Income/Available-
For-Sale Investments

As at 31 December 2018, the Group had invested in
two (30 June 2018: three) unlisted private funds with
aggregated carrying amount of approximately
HK$107.5 million (30 June 2018: approximately
HK$107.4 million). The purpose of the fund portfolio
is to carry on the business of investing, holding,
monitoring and realizing (i) the private debt
investments, including but not limited to bonds,
notes and debentures; (i) the equity investments
and/or debt instruments from the financial services,
natural resources and/or property investment
sectors; and (i) the investment in securities and
instruments issued in, or related to the markets in
China, Hong Kong, Taiwan, South Korea and ASEAN
member countries respectively. The value of fund
portfolio was based on fair value.

Settlement Deed and Supplemental
Settlement Deed in relation to the Profit
Guarantee Compensation

With reference to the Company’s announcements
dated 26 April 2015 and 29 May 2015 in relation to
the acquisition of the electric cycles business, Mr.
Lee Man Bun (“Mr. Lee") as the vendor irrevocably
warranted and guaranteed to the Company that the
after-tax audited consolidated net profit of the
electric cycles business for the year ended 30 June
2016 shall not be less than HK$100,000,000 (the
“Guaranteed Net Profit").
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In the event that the electric cycles business cannot
achieve the Guaranteed Net Profit, Mr. Lee has
irrevocably undertaken to the Company to pay to
the Company in cash within 10 business days from
the date of receipt of the certificate from the
auditors of the Company an amount equal to the
shortfall (the “Profit Guarantee Compensation”).

In view of the loss recorded for the year ended 30
June 2016 of the electric cycles business, Mr. Lee
had been requested to settle the Profit Guarantee
Compensation of HK$100,000,000. After arm’s
length negotiations, on 26 September 2016, Mr. Lee
and the Company entered into a settlement deed
regarding the settlement of the Profit Guarantee
Compensation of HK$100,000,000 and the additional
amount of compensation of HK$850,000, in which
HK$70,700,000 was settled by Mr. Lee on 27
September 2016 and 21 September 2017. Pursuant
to the supplemental settlement deed entered into
between Mr. Lee and the Company on 28
September 2018, Mr. Lee shall pay HK$30,650,000
(being the sum of the outstanding settlement
payment of HK$30,150,000 and the additional
amount of compensation of HK$500,000) to the
Company in the following manner: (a)
HK$10,000,000 shall be paid to the Company on the
date of the supplemental settlement deed; and (b)
HK$20,650,000 shall be paid to the Company on or
before 31 March 2019. The amount of
HK$10,000,000 was received by the Company
pursuant to the terms of the supplemental
settlement deed.
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Disposal of a Land in the PRC

On 7 September 2017, Advanced System Group
Limited, an indirectly wholly-owned subsidiary of
the Company, as vendor entered into a sales and
purchase agreement (the “PRC Land Disposal
Agreement”) with an independent third party as
purchaser. Pursuant to the PRC Land Disposal
Agreement, the purchaser agreed to acquire and
the vendor agreed to sell the entire issued share
capital of Miracle True Investment Limited and its
subsidiary in the PRC, which holds a land in Huizhou
City, Guangdong Province, the PRC, and the
shareholder’s loan in cash at a consideration of
HK$11,000,000, in which HK$550,000 had been
received on 7 September 2017 and the remaining
balance of HK$10,500,000 will be payable by the
purchaser within six months from the date of the
PRC Land Disposal Agreement. On 7 February 2018
and 31 January 2019, the vendor and the purchaser
confirmed their mutual agreement to extend the
long stop date to 31 January 2019 and 31 July 2019
respectively or such other date as the vendor and
the purchaser may agree in writing.

The disposal was classified as a non-disclosable
transaction under Chapter 14 of the Listing Rules.

Disposal of 49% Equity Interest in Perfect
Essential Holdings Limited

On 4 April 2018, the Company as vendor, Excellent
Point Asia Limited as purchaser and Mr. Zhu
Yongjun as guarantor entered into the SPA,
pursuant to which the Company conditionally
agreed to sell and the purchaser conditionally
agreed to purchase the 49 issued shares of US$1.00
each in the share capital of Perfect Essential
Holdings Limited, representing 49% of the issued
share capital of the Target Company, and the sale
loans to be assigned by the vendor to the
purchaser, subject to the terms and conditions of
the SPA at a total consideration of HK$64,484,382.2.
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Pursuant to the SPA, the purchaser and the vendor
shall enter into the option deed in respect of the
grant of the call option upon the first completion,
pursuant to which the vendor shall grant the
purchaser the right to acquire all but not part of the
option shares, representing 51% of the issued share
capital of the Target Company, and the option loan,
within six months from the first completion date.

The first and second completion took place on 18
July 2018 and 31 October 2018 respectively in
accordance with the terms and conditions of the
SPA. Immediately upon the first completion, the
Company held 51% equity interest of the Target
Company and the Target Group became non-
wholly-owned subsidiaries of the Company.

On 16 January 2019, the Company received a
written request from the purchaser for the Extension
and the purchaser undertakes to pay an extension
interest on the third tranche payment at the rate of
12% per annum for the 3-month Extension period.
Having considered that (i) the Extension period is
not material; and (i) the Company would receive an
additional sum as the extension interest, the
Company agreed with the Extension. On 27
February 2019, the Company, the purchaser and the
guarantor entered into an extension letter to extend
the third completion date to the Extended Third
Completion Date, and the purchaser undertakes to
pay to the Company the third tranche payment
together with interest accrued on the third tranche
payment at the rate of 12% per annum on or before
the Extended Third Completion Date.

In addition, on 16 January 2019, the Company
received a written notice from the purchaser that
the purchaser has waived the right to exercise the
call option. As such, the call option will not be
exercised by the purchaser.
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Details of the transaction are set out in the
Company’s announcements dated 4 April 2018, 26
April 2018, 11 May 2018, 8 June 2018, 16 July 2018,
18 July 2018, 18 October 2018, 31 October 2018, 16
January 2019 and 27 February 2019; and the
Company’s circular dated 25 June 2018.

Lapse of Memorandum of Understanding
in relation to the Proposed Investment in
the Business of Production of Building
and Construction Materials Made by
Recycled Materials

On 17 September 2018, the Company entered into a
non-legally binding memorandum of understanding
with CMAT Holdings Limited (“CMAT") in relation to
the proposed investment by the Company in a
business of production of building and construction
materials made by recycled materials. As the
memorandum of understanding expired on 16
December 2018 and the Company and CMAT had
not agreed to extend the term for a further period,
the memorandum of understanding therefore
lapsed and ceased to have any effect on 16
December 2018.

Details of the transaction are set out in the
Company’s announcements dated 17 September
2018 and 17 December 2018.

CONTINGENT LIABILITIES
As at 31 December 2018, the Group had no
significant contingent liabilities (30 June 2018: Nil).
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CAPITAL COMMITMENTS
As at 31 December 2018, the Group had no
significant capital commitments (30 June 2018: Nil).

FOREIGN EXCHANGE EXPOSURE

Most of the Group's assets and liabilities are
denominated in Hong Kong dollars, Renminbi,
Swedish Krona and Japanese Yen, which are the
functional currencies of respective group
companies. The Group has not entered into any
instruments on the foreign exchange exposure. The
Group will closely monitor exchange rate movement
and will take appropriate activities to reduce the
foreign exchange risk.

EVENTS AFTER REPORTING PERIOD
Deferral of Third Completion in relation
to the Disposal of 49% Equity Interest in
Perfect Essential Holdings Limited and
Cessation of the Option Deed

On 16 January 2019, the Company received a
written request from the purchaser for the Extension
and the purchaser undertakes to pay an extension
interest on the third tranche payment at the rate of
12% per annum for the 3-month Extension period.
Having considered that (i) the Extension period is
not material; and (i) the Company would receive an
additional sum as the extension interest, the
Company agreed with the Extension. On 27
February 2019, the Company, the purchaser and the
guarantor entered into an extension letter to extend
the third completion date to the Extended Third
Completion Date, and the purchaser undertakes to
pay to the Company the third tranche payment
together with interest accrued on the third tranche
payment at the rate of 12% per annum on or before
the Extended Third Completion Date.
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In addition, on 16 January 2019, the Company
received a written notice from the purchaser that
the purchaser has waived the right to exercise the
call option. As such, the call option will not be
exercised by the purchaser of the transaction.

Details of the transaction are set out in the
Company’s announcements dated 16 January 2019
and 27 February 2019.

Termination of the Amended and
Restated JV Agreement

On 17 January 2019, Rich Express Limited, a wholly-
owned subsidiary of the Company and Zhongke
International Capital Limited entered into a deed of
termination to terminate the Amended and Restated
JV Agreement.

Details of the transaction are set out in the
Company'’s announcement dated 17 January 2019.

Acquisition of Property

Oon 29 January 2019, Rich Shine Development
Limited, a wholly-owned subsidiary of the Company,
as purchaser entered into a sale and purchase
agreement with Tang Nanjun and Tang Yilin as
vendors pursuant to which the purchaser agreed to
acquire and the vendors agreed to sell a property in
Hong Kong at a consideration of HK$80,000,000.
Completion of the Acquisition shall take place on or
before 8 March 2019.

Details of the Acquisition are set out in the
Company'’s announcement dated 29 January 2019.
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PROSPECTS

Hotel Hospitality Business

The next Olympic Games will be held in Tokyo,
Japan in 2020, and the Japanese government has
been actively prepared for the increase number of
foreign tourists such as the enactment of the
Integrated Resort Laws and expansion of the
Shinkansen line. It is expected that this
internationally popular sports event together with
the new measures of the government will attract 40
million arrivals not only to Tokyo but also to regional
areas in Japan. Driven by the government’s
implementation and Niseko itself as a popular skiing
and family holiday destination, tourism development
is expected to boom. In recent years, Niseko has
become a year round resort destination
experiencing rapid growth in foreign visitors and
investments especially from Greater China Region
and South East Asia.

Japan was assigned to be the next host country for
the 2019 G-20 Summit. In addition to the leaders’
summit, separate G-20 ministerial meetings are
planned. Kutchan, a tourist hot spot and transport
hub located just 15 minutes-drive away from Niseko,
will be the host town for the tourist ministers’
meeting. The Board believes that the meeting in
Kutchan will bring the attention from all over the
world to the area as delegation members,
international journalist and non-governmental
organization representatives are expected for the
meeting, which will boost the revenue of the
hospitality business.

In view of the above, the Group foresees large
potential for growth in the number of overseas
tourists and spendings in the resort areas in Niseko
in the coming two years. The Directors are of the
view that the Resort Towers will provide a steady
income stream and generate satisfactory income to
the Group.
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Provision of Money Lending Services

The Group will continue to closely monitor the
money lending services in order to provide a
secured contribution to the Group’s revenue and,
on the other hand, seize other growth opportunities
to enhance competitiveness to strive for the best
return to the shareholders of the Company.

New Energy Business

The Group is readjusting its major market focus to
China and central Asia. The Group has been in
negotiation with several transportation, shipping
and logistics companies for long term bulk usage of
EuroAd in their fleets. Product testing have been
completed with some of the potential customers
and the results were positive. Furthermore, the
Group plans to expand its sales of EuroAd products
through online channels. Sales performance is
expected to be improved. The Group planned to
devote more resources to expand its market shares
in China and central Asia markets whilst withdraw
the market development of other countries.

Apart from expanding customer portfolio and sales
channels to improve the revenue, the Group will
closely control the costs, hoping to make an
improvement in the performance of the new energy
business.

EMPLOYEES AND REMUNERATION
POLICIES

As at 31 December 2018, the Group had 92 (30 June
2018: 80) employees in Hong Kong, the PRC, Japan
and Sweden. The Group’s remuneration policy is
reviewed periodically and determined by reference
to market terms, company performance and
individual gualifications and performance. Other
staff benefits include bonuses awarded on a
discretionary basis, medical schemes, mandatory
provident fund scheme for Hong Kong employees,
and state-sponsored retirement plans for the PRC
employees and share option scheme.

CONNECTED TRANSACTIONS

Save as disclosed, the Company did not have any
connected transactions which were subject to the
reporting requirements under Chapter 14A of the
Listing Rules for the six months ended 31 December
2018.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS IN SECURITIES OF THE
COMPANY

As at 31 December 2018, the interests and short
positions of Directors and chief executive of the
Company in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")), which
were required to be notified to the Company and the
Stock Exchange pursuant to Division 7 and 8 of Part
XV of the SFO (including interests and short positions
which were taken or deemed to have under such
provisions of the SFO); to be entered in the register
pursuant to Section 352 of the SFO; or to be notified
to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”)
contained in the Listing Rules, were as follows:

Long positions in the shares and
underlying shares of the Company

Number of
shares held

BRRHEE

Name of Director

Capacity
BEps 89

Mr. Wong Hin Shek Beneficial owner =
TEELE EREAA
Mr. Chi Chi Hung, Kenneth  Beneficial owner 23,000,000
B3 ERBEEA
Mr. Chui Kwong Kau Benefpal owner 1,980,000
ERIREL ERBEEA
Mr. Chiu Wai On Beneficial owner -
REZTE ERBEEA
Mr. Man Kwok Leung Benefpal owner -
EERLE ERBEAA
Dr. Wong Yun Kuen Beneficial owner -
EERET EREEA

ESRFETHRARRELT
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AMERRB) R Em R ER
(BREBEREZFRAEKRIEBIEX
WEERRERBE 2R RER)
AR B 5 M S &R 0] 5 352 ffR Ao 8%
RERMzEzRERS  IRELD
RAFTE EH BT AERHETERR
SRS (MRESrRIl ) 2 RER
MERRT LM PT2 #em M A
I ¢

RRAAROREERORR

Total  Approximate

number of  percentage of

Number of shares and the issued
underlying underlying share
shares held shares held capital
BERR BERAR  BERTRA
RAEE  ERRGEEH R
38,961,200 38,961,200 0.25%
= 23,000,000 0.15%

= 1,980,000 0.01%

974,030 974,030 0.01%
974,030 974,030 001%
974,030 974,030 0.01%

84 DETAI NEW ENERGY GROUP LIMITED e INTERIM REPORT 2018/19



Corporate Governance and Other Information

EREIREMEH

Save as disclosed above as at 31 December 2018,
none of the Directors and chief executive of the
Company had any interests or short positions in any
shares, underlying shares or debentures of the
Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which
would be required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short
positions which they would be taken or deemed to
have under such provisions of the SFO); to be
recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO; or to
be notified to the Company and the Stock Exchange
pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS' AND
OTHER PERSONS’ INTERESTS IN
SECURITIES OF THE COMPANY

As at 31 December 2018, so far as was known to
the Directors or chief executive of the Company
based on the register maintained by the Company
pursuant to Part XV of the SFO, the following
persons (other than the Directors or chief executive
of the Company) had an interest or short positions
in the shares or underlying shares which would fall
to be disclosed to the Company and the Stock
Exchange under the provisions of Division 2 and 3 of
Part XV of the SFO or to be recorded in the register
of interests required to be kept by the Company
pursuant to Section 336 of the SFO and were directly
or indirectly interest in 5% or more of the nominal
value of any class of share capital carrying rights to
vote on all circumstances at general meeting of any
other members of the Group were as follows:
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Long positions in the shares or
underlying shares of the Company

Name of
substantial

shareholder Capacity

TERREE /BB

Beneficial owner
ERHEA

Mr. Tong Liang
REstE

Number of
shares held

BRROBE

4,404,651,375

RRAAROIEEARODRE

Total
number of
shares and
underlying

shares held
BEERAR
HERAAH

Approximate
percentage of
the issued
share capital
EERTRE
BREAL

Number of
underlying
shares held
BEHEE
RAEA

- 4,404,651375 28.06%

Note: The percentage is calculated on the basis of
15,695,531,700 shares in issue as at 31 December
2018.

Save as disclosed above, as at 31 December 2018,
so far as was known to the Directors or chief
executive of the Company based on the register
maintained by the Company pursuant to Part XV of
the SFO, no person (other than the Directors or chief
executive of the Company) had any interests or
short positions in the shares or underlying shares
would fall to be disclosed to the Company and the
Stock Exchange under the provisions of Divisions 2
and 3 of Part XV of the SFO or to be recorded in the
register of interests required to be kept by the
Company pursuant to Section 336 of the SFO.
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CHANGES IN INFORMATION OF EEEHZzED

DIRECTORS

Pursuant to disclosure requirement under Rule  R# F MR BIE 13.51B() 1§ 2 B AR
13.51B(1) of the Listing Rules, the changes in F ' EE&H 2 EBHHFINWOT :
information of Directors are set out below:

Name of Directors Details of changes

EEfA BEFHE

Wong Hin Shek re-designated from an executive director to a non-executive
director and resigned as the chief executive officer of Bisu
Technology Group International Limited (stock code: 1372), with
effect from 28 November 2018.

F R H L REI R R BB A R A R (RIS : 1372) 2 HITESH
ERIFANTESURBETHRLE BT —N\F+—A
—+H\BREK -

Wong Yun Kuen resigned as an executive director of Boill Healthcare Holdings
Limited (stock code: 1246), with effect from 21 December 2018.

=R BHIREEFEIERBR AR (RO - 1246) 2HITES © B

ZE-N\F+ZAZ+—BRER-

Save as disclosed above, there is no other [ EXFriREEIN  HELMERE
information required to be disclosed pursuant to  #Ri% R EIE13.51BO)ET AR -
Rule 13.51B(1) of the Listing Rules.

DIRECTORS’' INTERESTS IN EERSHZER
CONTRACTS

Save as disclosed above and in note 26 to the B EX R ERERM cE26FT IR ETE &
financial statements, no Director had a material 4+ B EE ER AN QB kT H B
interest, either directly or indirectly, in any contract R BRIREIREI S WH AEEEB M
of significance to the business of the Group towhich EBEZZ I AN P EELHERESE
the Company or any its subsidiaries was a party B AR o

during the period.
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SHARE OPTION SCHEME

A new share option scheme was adopted by the
Company on 13 December 2013, which replaced its
old share option scheme adopted on 4 December
2003. Movements of the Company’s issued share
options during the six months ended 31 December
2018 are as follows:

For the six months ended 31 December
2018

Capacity

Date of grant

Exercisable period Vesting period

RiAS 8 885

4uly 203 41uly 2013103 Juy 2018 Immediate on the grant date
%1 fimR ZI-ZErAmAZ RELBSIREE
“3-)\#tA=R
Other eligblepersons ~~ 41uly 2013 41y 201303 Juy 2018 Immediate on the grant date:
AftRERAL “E-ZELARA Z5-ZFLAmAZ RELRSAREE
Z%-)\§tA=R
Otfer eigble persons ~~ 19.uly 2013 19.uly 20131018 Juy 2018 Immediate on the grant date
EfRERAL CEZELATARE ZE-ZELATARE RRHESIREE
Z2-)\EtATIE
Other elighle employees 21 lanuary 2015 21 lanuary 2015 t0 Immediate on the grant date
AR ERES 5-5% 0 lenuary 200 RRHEHIRSE
-A=t+-8

Other elighlepersons 21 lanuary 2015 21 January 2015 Immediate on the grant date

AfpAERAL Z3-1% 201anm/2020 RRLRHEEE
-A=t-A

Other elighle employees 13 October 2015 Immediate on the grant date

Efakites Z2-RETATER REHBSNEE

14 October 2015t0
13 October 2020

Immediate on the grant date
R ABENER

Other elighle persons 13 October 2015
7 ) ZE-RETATER

MRERMEE R
ARAR-F—=F+=A+=AK

WIS UMEIRER =T
—F A BE RN EERERT
BoBESE_NEi=A-i—n
@JKZDT-

éﬁz‘ F-NF+=-A=+—8H

1E 751

Number of share options

Outstanding ~ Granted  Exercised  Lapsed  Outstanding at
Exercise at 1 July during during during 31 December
price 2018 theperiod the period  the period

H-B-N\%

tA-8
ikl HATE  BARE  BRGE  BA&R
HKS
A7
0447 974,030 = - o) 0
04 1960358 - - (190353 0
0445 97403000 = - (97403000 0

039 2337412 = - (974080 1363642

039 177,273 460 = = = 171213460
039 389,120 = = - 38%,120
039 386689910 = = 386689910
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For the six months ended 31 December BE-_E-—-N\NE+=-B=+—H
2018 (Continued) 1F

Number of share options
BRERE
Outstanding  Granted  Exercised  Lapsed  Outstandingat
Exercise atiuly  duing  duing  during  31December
Capacity Date of grant Exercisable period Vesting period price 2018 theperiod the period the period 2018
H-8-N%F i}
tA-8
4% REER ik 588 it HATE  BARE  BRGE  BAN HATE
HKS
&
Bxecutive director
HhEs
—Mr.Wong Hin Shek 13 October 2015 14 October 201510 Immediate on the grant date 039 38961200 - - - 38961200
—IEEAE CE-RETATZA 130chober 200 RELRHERER

3-EEHATRAE
SEREALE

Independent non-executive

director

i
— Mr. Chiu Wai On 13 October 2015 14 October 2015 Immediate on the grant date 039 974030 - - - 974030
—RR%ALE ZE-RETATZA to130ctober2 Rt ARG ER

Independent non-executive

BukifEs

—r. Man Kwok Leung 13 October 2015 14 Qctober 20150 Immediate on the grant date: 039 974,030 - - - 974,030
—EERRE “E-REHATE 13Qctober 2020 RELRSREE
Z3-RETATRAZ
L4

Independent non-executive

8%
—Dr.Wong YunKuen 13 October 2015 14 October 2015t0 Immediate on the grant date 039 974030 - - - 974030
—EREAL ZE-RETATER 13 Qctober 2020 R AHESER
“E-BETATRRE

ZB-REHALER
Other elible emplyees 24 anuary 2017 24 anuary 201810 WAy Tolay 024 152900 - : - 529000
£ B2 Z-tE 23 January 2021 (note &) 1
-A=tmA
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For the six months ended 31 December BE-—_Z2-N\E+=-H=+—H

2018 (Continued) IEAER (&)
Number of share options
BREHA
Outstanding ~ Granted  Exercised  Lapsed  Outstandingat
Exercise at 1July during during during 31 December
Capacity Date of grant Exercisable period Vesting period price 2018 theperiod theperiod the period 2018
H=%-1%
tA-R
RERH i L E ﬁ{ﬂi HAGE  BARE  BRGE  BREX
HKS
#n
0! 24 lanuary 2017 24 January 2018t 24 January 2017 to 24 lanuary 02 37,500,155 = - (64285%9) 3101557
# IEtE 23 JanLan'ZOZW (noted) 018
—-A-tmA S $-t5-f-tmRZ
ZF-NE-AZ1RR

Other elighle employees 24 lanuary 2017 24 January 201910 24 January 2017 to 24 lanuary 024 15292 = = = 152920
& ZE-tE-fZthRA ZaJanuaNZUzmoea}

24 January 2017 24 January 2019to 021 37,500,155 = - (64285%) 31.071,957
S-tE-AZTBA 23lanay 2021 (note)
“E-hE-AZTRAZ
—%£-A-t=H
Other 4\\g3\eem\o\ecs 24 January 2017 24 January 20200 24 January 2017 to 24 January 0241 15,500,713 - - - 15,500,713
AMRERES IEtE 23 January 2021 (note o) 220
-R=tMmA ZT-E5-A-1RmAZ IE-tE
Other —hga\epﬂrsm 24 January 2017 24 January 20200 0241 3821701 - - (6623404 31593631
Z it ZBHHLBW’ZC? (noted)
—-A=tmA E-T
1,085,783626 = - (314855198) 750928428
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DIRECTORS' RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed under the heading “Directors’ and
Chief Executive's Interests in Securities of the
Company” and “Share Option Scheme” above, at no
time during the period was rights to acquire benefits
by means of the acquisition of shares in or
debentures of the Company granted to any Director
or their respective spouse or children under 18
years of age, or was any such rights exercised by
them; or was the Company and any of its
subsidiaries a party to any arrangement to enable
the directors, or their respective spouse or children
under 18 years of age, to acquire such rights in any
other body corporate.

PURCHASE, SALE OR REDEMPTION OF
THE LISTED SECURITIES OF THE
COMPANY

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the listed
securities of the Company during the six months
ended 31 December 2018.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

During the six months ended 31 December 2018,
the Company complied with the code provisions of
the Corporate Governance Code (the “CG Code”) as
set out in Appendix 14 of the Listing Rules except
for the following:

Code provision A.4.1

Under the code provision A.4.1 of the CG Code,
non-executive directors should be appointed for a
specific term, subject to re-election. The existing
non-executive Director and independent non-
executive Directors were not appointed for a
specific term as required under the code provision
A.4.1 but are subject to retirement by rotation and
re-election at annual general meeting in accordance
with the Bye-laws of the Company. As such, the
Company considers that sufficient measures have
been taken to ensure that the Company has good
corporate governance practices.

EEMRERMNRFZEF

BEXTEERTBTRAERAR
BlES e | & [RS8 | 66
R BEEN  HABBESARETS
B 2 BBk R 18 5x < F IR AT
MRS B WB AR B RO RES
BN & 2 BRI » ANA & R EAEAA
BB~ ) AT SR - BUEE
ERWER B ZEBIARM 185 F
RS EMEMEABRRZ ZFREM -

ME HEXREFELF LH
B%

BE=F-N\E+=A=+—ALX
87 - AR R EAE A E A Al
ME - HESWEAR A LR
% o

BFLEREATA

BHEZZ-N\F+_A=+—HIEXN
A AARCEST LR A8
THmECEERTA(EEERT
A1) 27 RIS - HE TR SN -

SRR EAL11E
BIECEEATAZTFANEXEAL
B ERTESTAKETTHESZ
F - WASREF BEERTES
KB IERITE F W IER IR SF AKX
FALNVGZRERETTHERET
MM ZEARIE AR N B 40 B A AR SR B F
AReHEREREZET - Bt &
NAIRABREUE WS EAERAR
RIEITRITTEERIEN -
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COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set
out in Appendix 10 of the Listing Rules. The
Company has made specific enquiries and all the
Directors have confirmed that they have complied
with the required standards set out in the Model
Code throughout the reporting period.

REVIEW OF INTERIM REPORT

The audit committee of the Company (the “Audit
Ccommittee”) currently comprises of Mr. Chiu Wai
On, Mr. Man Kwok Leung and Dr. Wong Yun Kuen,
all of whom are independent non-executive
Directors. The Audit Committee has reviewed the
unaudited interim report of the Group for the six
months ended 31 December 2018.

PUBLICATION OF INTERIM RESULTS
AND INTERIM REPORT

The interim results announcement and this interim
report are available for viewing on the websites of
the Stock Exchange at www.hkexnews.hk and the
Company at www.detai-group.com.

By order of the Board

DeTai New Energy Group Limited
Wong Hin Shek

Chairman and Executive Director

Hong Kong, 28 February 2019

BTFERETESXAZERE
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ARAZEREZBE([EREEE])
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