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The board (the “Board”) of directors (the “Directors”) & Z ¥t REEBR AT (AR F )
of DeTai New Energy Group Limited (the “Company”) #=([#= ))& ((EEe |)E A6
hereby announces the unaudited consolidated AARREMBAR((AZE ] HE
interim results of the Company and its subsidiaries —= 4 &+ —g=—+— 1 |t <@ A
(the "Group”) for the six months ended 31 December E%mgifyz*—*zq: HE%% LU

2017 as follows: bl T e |

condensed Consolidated Statement of
Comprehensive Income
HlHGe2EkER

For the six months ended 31 December 2017 BZ =T —t&+=-A=+—HIt/NEA

For the six months ended
31 December

BET-A=t-RLAEA
2017 2016

ZB-tF ZZF
HK$'000 HK$'000
TAL TAL
(Unaudited) (Unaudited)
(REBER) (REER)

Turnover B 3 26,827 12,988
Cost of sales HEMK (16,088) (5,280)
Gross profit eS| 10,739 7,708
Interest income FBIA 4 5 12,148
Other income HiA 224 970
Gain on the disposal of subsidiaries HEMB AR ZIE 5 43,858 -
General and administrative expenses —REAHES (83,288) (53,241)
Selling and distribution expenses HERDHEY (2,715) (836)
Finance costs BEMK 6 (5,094) (7,839)
Impairment loss on loan receivable EWERERR 17 (2,441) -
Impairment l0ss on intangible assets B EERERR 12 (124,820) -
Impairment loss on goodwill EERERE 14 (60,345) =
Gain on derecognition of available-for-sale BT R EERE

investments pdit: - 42,504
Change in fair value of financial liabiities at R ATEABHZ 2

fair value through profit or loss BELATELE 21 131,221 -
Change in fair value of derivative TEeRIALTEES

financial instrument = (10,315)
Change in fair value of financial assets at BLTEGABE SR

fair value through profit or loss BELTESED 18 - (900)
Loss before taxation HAEE 7 (92,656) (9,801)
Taxation B 8 27,605 18
Loss for the period HRER (65,051) (9.783)

I E2017/18 « BRHEREEERAA @



condensed Consolidated Statement of

Comprehensive Income
BRFeZEkEER

For the six months ended 31 December 2017 BZ - —+tF+-A=+—HI~@EA

Other comprehensive income Hit2EEA
ltems that may be subsequently reclassified B m gt E# 42184
to profit or loss ZEA

Exchange differences arising on translation of & BN E BB EHE

For the six months ended
31 December

BEt-A=t-HIEA

2017

ZE-tf
HK$'000
T
(Unaudited)
(REEEHK)

2016
“E-1F
HK$'000
TEx
(Unaudited)
(REER)

financial statements of foreign operations FELELZS 1,057 (36,045)
Change in fair value of available-for-sale EHERENTE
investments 2 4,127 10,542
Release of exchange reserve to profitorloss — HEKBARIBER
upon disposal of subsidiaries EREZERH 2,504 -
Release of available-for-sale investments RERERA IR ESR
upon derecognition of the convertible bonds & 7 ATt HERE = (42,508)
Other comprehensive income HREM2ZERA
for the period 7,688 (68,007)
Total comprehensive income BR2ERALE
for the period (57,363) (77,790)
Loss for the period attributable to: THALEEHRES
Owners of the Company RREHEEA (65,516) (8,197)
Non-controlling interests FEkER 465 (1,586)
(65,051) 9783
Total comprehensive income for THALEEHRZE
the period attributable to: W A%
Owners of the Company KREHEA (57,889) (74,767)
Non-controlling interests FERER 526 (3,023)
(57,363) (77,790)
Loss per share; HRESR: 10
— Basic —&X (1.25) HK cents (0.18) HK cent
. &l Al
— Diluted —&% N/A FiEF N/A R ER
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condensed Consolidated Statement
of Financial Position
G SMBERAIE

As at 31 December 2017 R=F—+F+=-A=+—H

31 December 30June
2017
HK$'000 HK$'000
TiEr T
(Unaudited) (Audited)
(REER) (EE%)
ASSETS AND LIABILITIES EERER
Non-current assets FrBEE
Property, plant and equipment nE  BERRE 11 486,890 489,426
Investment in an associate REREELR 5 -
Intangible assets B AE 12 62,496 192,164
Prepaid lease payments for land At 13 10,175 9,890
Goodwill B 14 54,773 113,462
Available-for-sale investments ARNERE 15 107,855 103728
Total non-current assets FERBEELE 722,194 908,670
Current assets RBEE
Inventories g 71,539 79,766
Trade receivables, other receivables, EHRYGRE - EfhEK
deposits and prepayments B ke RBEATE 16 64,945 32930
Prepaid lease payments for land BtEe 13 268 257
Loans receivable ERER 17 104,384 107,323
Financial assets at fair value through RATEGNEH
profit or loss SREE 18 30,000 80,000
Pledged bank balances BEABRITER 23 3,817 3,003
Bank halances and cash ROEBERE 14,494 92919
Total current assets MEEEE(E 289,447 396,198
Current liabilities RBEE
Trade payables, other advances EHRMAKE  AhBR
and accruals RIEHER 19 22,526 3,114
Borrowings &8 20 22,928 9,140
Corporate bonds NAEF 35,000 112,749
Financial liabilities at fair value through BLFEGARRZ
profit or loss tREE 21 - 127 431
Tax payable EfHE 2,417 9572
Total current liabilities TEEERE 82,871 294,006
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condensed Consolidated Statement
of Financial Position
SRS MBERAE

As at 31 December 2017 R=F—+F+=-A=+—H

31 December 30June
2017
E-t§
+ZA=t-H
Notes HK$'000 HK$'000
MizE Ti#En TAL
(Unaudited) (Audited)
(REER) (EER)
Net current assets RBEEFE 206,576 102,192
Total assets less current liabilities EELERNRBER 928,770 1,010,862
Non-current liabilities FRBEE
Borrowings e 20 136,847 141,729
Deferred tax liabilities EERERE 88,279 114,909
Total non-current liabilities ERBRELE 225,126 256,638
Net assets EERE 703,644 754,224
EQUITY Ex
Share capital RA 2 261,592 261,592
Reserves f#E 440,199 494,039
Equity attributable to owners NG LN LY
of the Company 701,791 755,631
Non-controlling interests IR 1,853 (1,407)
Total equity Y4y 703,644 754,224
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condensed Consolidated Statement of
Changes in Equity
BRGeSRRETE

For the six months ended 31 December 2016 HZ=Z—~"F+=A=+—H1XEA

Equity attributable to owners of the Company

ARARRARLRE
Available-
for-Sale Convertite
investments preference Statutory Share Nor-
Share  Share Contributed revaluation  shares  Exchange reserve  Special  option Accumulated controling
capital premium  surplus  reserve  reserve  reserve fund reseve reserve  losses interests
TlLE
REEH  ER HE
kx  RHEE #7285 B BiREE JNERE SEEC GRER BRERE RnEE
0 000 HKS00 HKS'000 HK
A1 July 2016 (Audted) R-F-7%1A-
(#125) W% 0B MW B STy 285 WA BOB P03 BBAD 6N 806N
Comprehensive income 2EHA
Loss for the period AnEE - = S 5 - - - - - 190 ®9D (0% 078)
Other comprehensive income £ 2EKA
Eichange diferencesarisngon ~ BE N ERHEE
translation of foreign operations ~ E 2% i 3 o - - e - - - - (e84 (3605
Chenge in fair valug of ARHEREATE
avlableforseleinvesments 28 3 = - 05 - - - - - - 0 -0
Release of avallble-forsale KL BETARESE
nvestments upon derecognition iz At ERA
of convertile bonds - B - 5 - - - - B - (25 - (s
Total comprehensive BnrEkAEE
income for the period S - - 3% - (e - 5 S 190 a78D B0 (770
Lapse of share options EREEK - - - - - - - S (130) 130 = = o
Share issued upon exercse of BRI T{EE
share options &kt 115 82 - - - - - - (29 - i) - 3
Issuance of convertiole preference  E4T AR ALK
shares - - - - 60775 - - - - - 60775 - 10775
Share issued upon conversion of ¥ AT ERELRE
convertible preference shares  E7Rf I 1345 - - (160779) - S e = - ) - =
Avising from acquistion of WENBAAfEE
subsidaries (note 21.2 (Hin2) - - - - . o S . = S - agm e
At31 December 2016 (Unaudited) - H=F—7%
+2A=1-A
(REH) 150 120742 309 184 - B 205 328 978 (10407 80002 1809 908031
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condensed Consolidated Statement of

Changes in Equity
BRGFESESEHE

For the six months ended 31 December 2017 BEZ—ZF—t&F+-A=+—HIL/~EA

Equity attributable to owners of the Company
1]

L)
AFS Statutory Share Accumulated Non-
Share Share Contributed  valuation  Exchange reserve Special option Other Profit/ controling
capital ~ premium surplus reserves reserve fun reserve. reserve reserve (losses) interest
AfLE R Eit
AEf 3 R AffE & Faiiiy i3
H H
At1uly 2017 R-E-t§
tA-8 26159 12742 30932 (1502 (60,750 2,895 (43248) 101,176 (16,296) (1046,612) 755631 (1407) 754224
Captlnfctionofnon-<ontroling
interests = = = = = = = = = = = 2848 2848
Disposal of subsidiaries - - - - - - - - - - - (114) (14)
Release of statutory reserve fund
1oproft oross upon dsposel of
subsidiaries - - - = = (2,895) - - - 2895 - - -
Release of other resene o
protorloss upon disposel of
Subsidries - - - - - - - - 306 (306) o o o
Recagniton of equity-settled
hare-based payments expense - - - - - - - 400 - - 400 - 4009
Transactions with owners o S S o = (2.895) o 4009 306 2,589 4009 213 6783
Comprehensive income
Loss for the period - - - - - - - - - (65516)  (65,516) 465 (65,051)
Other comprehensive income
Bxchange differences arising on
ransation of financi
statements of foreign
Operations = = = = 99% = = = = = 99 61 1,057
Change in fair value of
available-or-sale investments (note 15) = = = 4 = = = = = = a1 = 4127
Release of exchenge reseneto
prot orloss upon disposl of j 3
subsidiaries - - - - 2504 - - - - - 2504 - 2,504
Total comprehensive income Bh2ENALE
for the period - - - 4127 3,500 o © = - (65516)  (57.889) 526 (57,363)
At 31 December 2017 RoE-tE
= it 26159 1742 340932 2625 (57,250) = (#3.246) 105,225 (15990)  (1,109,539) 701791 1853 703,644
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condensed Consolidated Statement
of cash Flows
BRRSRERER

For the six months ended 31 December 2017 BE—ZT—t&F+=-A=+—HIL/NEA

For the six months
ended 31 December
BET-A=t-RILAER
2017
—E-t%
HK$'000
Thn i
(Unaudited) (Unaud|ted)
(REER) | (AEER)
Net cash (used in)/generated from % (FfR)/ FeasRE
operating activities (45,245) 35,679
Investing activities REED
Bank interest income received BYRTFISHA 5 &
Compensation from profit guarantee received BRI (RE 2 R 50,000 20,000
Net cash outflow from acquisition of subsidiaries REHBAR BT e = (83,719
Purchase of property, plant and equipment BEVZ  BERIE (5,139) (1,345)
Purchase of available-for-sale investments BEAMHERE = (50,000
Purchase of prepaid lease payments for land BER(LES = (9,166)
Sales proceeds of property, plant and equipment 0% R RREY BEREE 63 240
Capital injection from non-controlling interests FERERTE 2,848 =
Increase In pledged hank balances BEARTERL (814) =
Proceeds from disposal of subsidiaries LERBARMETE 1 r
Net cash generated from/(used in) from REZBfRE/ (FRRLTE
investing activities 46,964 (123,948)
Financing activities HEEE
Interest paid on borrowings and corporate bonds BHEERATESRTE (5,094) (7.839)
Net proceeds from issuie of shares upon BREEAERE AR
exercise of share options FrigsEgE - 732
Net proceeds from issue of convertible preference %é‘fﬂ}ﬁﬂxﬁiﬂxﬁﬁi%?ﬂ
Shares ki) - 160,775
Proceeds from borrowings Pi‘éﬁﬁ’s B 14,000 149,293
Repayments of borrowings BfE (4,190) (1,558)
Repayments of corporate bonds E%Qﬂfﬁ% (78,500) =
Net cash (used in)/generated from REZH(MA)/ FERLTE
financing activities (73,784) 301,403
Net (decrease)/increase in cash and BERBLSEER (HD) /&
cash equivalents e (72,065) 213,134
Effect of foreign exchange rate, net ExgEsRxE (6,360) (2,603
Cash and cash equivalents at beginning of the period BYB4REL%EER 92,919 63,846
Cash and cash equivalents at end of the period BARERFSEEER 14,494 274377
Analysis of the balances of cash and BeRBLESEERERIN
cash equivalents
Bank balances and cash BOEBERE 14,494 214377
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Notes to the Condensed Consolidated
Financial Statements
SRR S M F R R

For the six months ended 31 December 2017 BEZ—ZF—t&F+-A=+—HIL/~EA

BASIS OF PREPARATION

The unaudited condensed consolidated
interim financial statements of the Group
have been prepared in accordance with Hong
Kong Accounting Standard ("HKAS") 34
“Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public
Accountants (the "HKICPA") and the
applicable disclosure requirements of
Appendix 16 to the Rules Governing the
Listing of Securities (the “Listing Rules”) on
The Stock Exchange of Hong Kong Limited (the
“"Stock Exchange”).

The unaudited condensed consolidated
interim financial statements have been
prepared under the historical cost basis
except for certain financial instruments, which
are measured at fair value.

These unaudited condensed consolidated
interim financial statements should be read in
conjunction with the audited consolidated
financial statements of the Group for the year
ended 30 June 2017. The accounting policies
used in the unaudited condensed
consolidated interim financial statements are
consistent with those followed in the
preparation of the Group’s consolidated
financial statements for the year ended 30
June 2017.

RREE
AEBZREEZBAZS P
MM mR HIRBEFR LS ED
Ne((EEGFMAE )R
BB EN(HRESR
ZERI||) 58 34 5% [ o HARA 5 s
REEBARZMAR AR (5
ZHDESFETRAA ETR
DKM+ NZERABRERE
MR

BRETRAFEFEZERT
BN REBEZERRETH
B BMRIIIRIBE L AL
21 o

ZEREEZG AR T HE
BHRRABAKEBEEE_FT
S Lt NSRBI FE 2 &
BEZEFEAMERER —HHE -
RABEZEREE DM B R
RFTA e B RERAEAEE
BE-ZT—+EFXA=THIE
FREZEEMBRRMERE
B2

@ DETAI NEW ENERGY GROUP LIMITED e INTERIM REPORT 2017/18



Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 31 December 2017 BE—ZT—t&F+=-A=+—HIL/NEA

2,

ADOPTION OF HONG KONG

FINANCIAL REPORTING

STANDARDS (“HKFRSs")

2.1 Adoption of new/revised
HKFRSs
In the current year, the Group has
applied for the first time the following
new standards, amendments and
interpretations (“the new HKFRSs")
issued by the HKICPA, which are
relevant to and effective for the Group's
financial statements for the annual
period beginning on 1 July 2017:

Amendments to Disclosure Initiative

HKAS 7
Amendments to Recognition of Deferred
HKAS 12 Tax Asset for Unrealised
Losses
HKFRS 12 Disclosure of interest
(Amendment) in other entities

The adoption of the amendments has
no material impact on the Group’s
financial statements.

2.

RMERMEEEER
(TFEEMBEEEN])

2.1 REEERERTER
ISR 2R
MAEE - NEBEEHRE
RALATHEBEFMAE
Mz FRTER - ERT R
2R (F]EEMBRE
8] - R B BM B R
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—tFLA-BHMRZF
R B A5 ¥R 2 A0RA
WERRZEMHHRK -

BRGHER  REHY

ETH2EA

BEGHER  SAAREERfL

5B ERHEAE
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Notes to the Condensed Consolidated

Financial Statements
SRR S M F R R

For the six months ended 31 December 2017 BEZ—ZF—t&F+-A=+—HIL/~EA

2. ADOPTION OF HONG KONG
FINANCIAL REPORTING
STANDARDS (“HKFRSS") (Continued)
2.2 New/revised HKFRSs that have

been issued but are not yet
effective

The following new/revised HKFRSS,
potentially relevant to the Group’s
financial statements, have been issued,
but are not yet effective and have not
been early adopted by the Group.

HKFRSS Annual Improvements
(Amendments)  2014-2016 Cycle'

Amendmentsto  Classification and Measurement

HKFRS 2 of Share-Based Payment
Transactions?
Amendmentsto  Sale or Contribution of Assets
HKFRS 10 between an Investor and its

and HKAS 28 Associate or Joint Venture*

HKFRS 9 Financial Instruments?
HKFRS 15 Revenue from Contracts with
Customers?
Amendments to —Revenue from Contracts with
HKFRS 15 Customers (Clarifications to
HKFRS 15)2
HKFRS 16 Leases®

HK(IFRIC)}-Int 22~ Foreign Currency Transactions
and Aavance Consideration?

HK(FRIC)}-Int 23 Uncertainty over Income
Tax Treatments®

2,

RMERMEEEER
(TEEMBEHEEEN]) @)

2.2 EEMERERERZH
7RI B B MR
AR
R B AR RN T 5
AR AR B RERA
Bz ERMERMKERZ
el IERT BB SR
HER -

BEMBREEN —TIFE
CHES! “E-AEEEL
EFE
BRMBRSEN RS2
BB DRRHE

EEMBESEN RAZEABENG
F0%REE  ARELRREY
SHENERE AEMENIA

2B

BEMBHSEN SMIA
29%

BENHRSEN RPadka?
2155

BREBRLEN RPANKE

FI%zET  (BAUREEE
FIR R

BREBGSEN AE
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B (BRUERE HERREL
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 31 December 2017 BE—ZT—t&F+=-A=+—HIL/NEA

2. ADOPTION OF HONG KONG 2.
FINANCIAL REPORTING
STANDARDS (“HKFRSS") (Continued)
2.2 New/revised HKFRSs that have

RMERMEEEER
(TEBMBEEEEN]) @)

2.2 SEMEERERZIH

been issued but are not yet

effective (Continued)

g Effective for annual periods beginning
on or after 1 January 2017 or 1 January
2018, as appropriate

2 Effective for annual periods beginning
on or after 1 January, 2018

S Effective for annual periods beginning
on or after 1 January, 2019

G The amendments were originally
intended to be effective for periods
beginning on or after 1 January 2016.
The effective date has now been
deferred/removed. Early application
of the amendments continues to be
permitted.

Amendments to HKFRS 2 —
Classification and Measurement of
Share-Based Payment Transactions
The amendments provide requirements
on the accounting for the effects of
vesting and non-vesting conditions on
the measurement of cash-settled share-
based payments; share-based payment
transactions with a net settlement
feature for withholding tax obligations;
and a modification to the terms and
conditions of a share-based payment
that changes the classification of the
transaction from cash-settled to equity-
settled.

8] RIET B BMBR

SR ()

' N_ZT—+FE—HF—
Agk=—Z—N\F—A
— Bz ERBZE
EHR Ak (aniE )
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BRfE AR
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Notes to the Condensed Consolidated
Financial Statements
SRR S M F R R

For the six months ended 31 December 2017 BEZ—ZF—t&F+-A=+—HIL/~EA

2,

@ DETAI NEW ENERGY GROUP LIMITED e INTERIM REPORT 2017/18

ADOPTION OF HONG KONG
FINANCIAL REPORTING
STANDARDS (“HKFRSS") (Continued)
2.2 New/revised HKFRSs that have

been issued but are not yet
effective (Continued)

Amendments to HKFRS 10 and
HKAS 28 — Sale or Contribution of
Assets between an Investor and its
Associate or Joint Venture

The amendments clarify the extent of
gains or losses to be recognised when
an entity sells or contributes assets to
its associate or joint venture. When the
transaction involves a business the gain
or loss is recognised in full, conversely
when the transaction involves assets
that do not constitute a business the
gain or l0ss is recognised only to the
extent of the unrelated investors’
interests in the joint venture or
associate.

2,

RMERMEEEER
(TEEMBEHEEEN]) @)

2.2

MBS R E R 2
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 31 December 2017 #E—ZT—+F+=-A=+—H1-/~AA

2,

ADOPTION OF HONG KONG 2. BMNEEBMERSETER
FINANCIAL REPORTING (TEFEEMBREEN ] (&)
STANDARDS (“"HKFRSS") (Continued)

2.2 New/revised HKFRSs that have 2.2 CHEMGEEKRERZH

been issued but are not yet
effective (Continued)
HKFRS 9 — Financial Instruments

Financial assets are required to be
classified into three measurement
categories: those to be measured
subsequently at amortised cost, those
to be measured subsequently at fair
value through other comprehensive
income (“FVTOCI”) and those to be
measured subsequently at fair value
through profit or loss (“FVTPL").
Classification for debt instruments is
driven by the entity’s business model
for managing the financial assets and
whether the contractual cash flows
represent solely payments of principal
and interest (“SPPI”). If a debt
instrument is held to collect, it may be
carried at amortised cost if it also meets
the SPPI requirement. Debt instruments
that meet the SPPI requirement that are
held in a portfolio where an entity both
holds to collect assets’ cash flows and
sells assets may be classified as
FVTOCI. Financial assets that do not
contain cash flows that are SPPI must
be measured at FVTPL (for example,
derivatives). Embedded derivatives are
no longer separated from financial
assets but will be included in assessing
the SPPI condition. Only embedded
derivatives in host contracts that are
financial assets are no longer separated
from the financial assets. The
accounting for embedded derivatives in
non-financial host contracts remains
unchanged from HKAS 39.
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Notes to the Condensed Consolidated
Financial Statements
SRR S M F R R

For the six months ended 31 December 2017 HZ_—%

2,

ADOPTION OF HONG KONG
FINANCIAL REPORTING
STANDARDS (“HKFRSS") (Continued)
2.2 New/revised HKFRSs that have

been issued but are not yet
effective (Continued)

HKFRS 9 — Financial Instruments
(Continued)

Investments in equity instruments are
always measured at fair value.
However, management can make an
irrevocable election to present changes
in fair value in other comprehensive
income, provided the instrument is not
held for trading. If the equity instrument
is held for trading, changes in fair value
are presented in profit or loss.

Most of the requirements in HKAS 39
for classification and measurement of
financial liabilities were carried forward
unchanged to HKFRS 9 (2014). The key
change is that an entity will be required
to present the effects of changes in
own credit risk of financial liabilities
designated at fair value through profit
or loss in other comprehensive income.

HKFRS 9 (2014) introduces a new model
for the recognition of impairment losses
— the expected credit losses (“ECL")
model. There is a ‘three stage’ approach
which is based on the change in credit
quality of financial assets since initial
recognition. In practice, the new rules
mean that entities will have to record an
immediate loss equal to the 12-month
ECL on initial recognition of financial
assets that are not credit impaired (or
lifetime ECL for trade receivables).
Where there has been a significant
increase in credit risk, impairment is
measured using lifetime ECL rather than
12-month ECL. The model includes
operational simplifications for lease and
trade receivables.
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 31 December 2017 BE—ZT—t&F+=-A=+—HIL/NEA

2,

ADOPTION OF HONG KONG 2. BMNEEBMERSETER
FINANCIAL REPORTING (TEFEEMBREEN ] (&)
STANDARDS (“"HKFRSS") (Continued)

2.2 New/revised HKFRSs that have 2.2 CHEMGEEKRERZH

been issued but are not yet
effective (Continued)

HKFRS 9 — Financial Instruments
(Continued)

Hedge accounting requirements will be
amended to align accounting more
closely with risk management. The
standard provides entities with an
accounting policy choice between
applying the hedge accounting
requirements of HKFRS 9 (2014) or
continuing to apply HKAS 39 to all
hedges, because the standard currently
does not address accounting for macro
hedging.

HKFRS 15 — Revenue from
Contracts with Customers

The new standard establishes a single
revenue recognition framework. The
core principle of the framework is that
an entity should recognise revenue to
depict the transfer of promised goods
or services to customers in an amount
that reflects the consideration to which
the entity expects to be entitled in
exchange for those goods and services.
HKFRS 15 supersedes existing revenue
recognition guidance including HKAS 18
Revenue, HKAS 11 Construction
Contracts and related interpretations.
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Notes to the Condensed Consolidated
Financial Statements
SRR S M F R R

For the six months ended 31 December 2017 BEZ—ZF—t&F+-A=+—HIL/~EA

2,

ADOPTION OF HONG KONG
FINANCIAL REPORTING
STANDARDS (“HKFRSS") (Continued)
2.2 New/revised HKFRSs that have

been issued but are not yet
effective (Continued)

HKFRS 15 — Revenue from
Contracts with Customers
(Continued)

HKFRS 15 requires the application ofa 5
steps approach to revenue recognition:

Step 1:  Identify the contract(s) with a
customer

Step 2: Identify the performance
obligations in the contract

Step 3: Determine the transaction
price

Step 4. Allocate the transaction price
to each performance obligation

Step 5. Recognise revenue when each
performance obligation is
satisfied

HKFRS 15 includes specific guidance on
particular revenue related topics that
may change the current approach taken
under HKFRS. The standard also
significantly enhances the qualitative
and quantitative disclosures related to
revenue.

Amendments to HKFRS 15 —
Revenue_from Contracts with
customers (Clarifications to HKFRS
15)

The amendments to HKFRS 15 included
clarifications on identification of
performance obligations; application of
principal versus agent; licenses of
intellectual property; and transition
requirements.
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 31 December 2017 BE—ZT—t&F+=-A=+—HIL/NEA

2,

ADOPTION OF HONG KONG 2. BRHWEBHBEHREER
FINANCIAL REPORTING (TEFEEMBREEN ] (&)
STANDARDS (“"HKFRSS") (Continued)

2.2 New/revised HKFRSs that have 2.2 CHEMGEEKRERZH

been issued but are not yet
effective (Continued)
HKFRS 16 — Leases

HKFRS 16, which upon the effective
date will supersede HKAS 17 “Leases”
and related interpretations, introduces
a single lessee accounting model and
requires a lessee to recognise assets
and liabilities for all leases with a term
of more than 12 months, unless the
underlying asset is of low value.
Specifically, under HKFRS 16, a lessee is
required to recognise a right-of-use
asset representing its right to use the
underlying leased asset and a lease
liability representing its obligation to
make lease payments. Accordingly, a
lessee should recognise depreciation of
the right-of-use asset and interest on
the lease liability, and also classifies
cash repayments of the lease liability
into a principal portion and an interest
portion and presents them in the
statement of cash flows. Also, the right-
of-use asset and the lease liability are
initially measured on a present value
basis. The measurement includes non-
cancellable lease payments and also
includes payments to be made in
optional periods if the lessee is
reasonably certain to exercise an option
to extend the lease, or not to exercise
an option to terminate the lease. This
accounting treatment is significantly
different from the lessee accounting for
leases that are classified as operating
leases under the predecessor standard,
HKAS 17.
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Notes to the Condensed Consolidated
Financial Statements
SRR S M F R R

For the six months ended 31 December 2017 BEZ—ZF—t&F+-A=+—HIL/~EA

2,

ADOPTION OF HONG KONG
FINANCIAL REPORTING
STANDARDS (“HKFRSS") (Continued)
2.2 New/revised HKFRSs that have
been issued but are not yet
effective (Continued)
HKFRS 16 — Leases (Continued)

In respect of the lessor accounting,
HKFRS 16 substantially carries forward
the lessor accounting requirements in
HKAS 17. Accordingly, a lessor
continues to classify its leases as
operating leases or finance leases, and
to account for those two types of leases
differently.

The Group is in the process of making
an assessment of the potential impact
of these new pronouncements upon
application.

TURNOVER AND SEGMENT
INFORMATION

Turnover, which is also revenue, represents
the amounts received and receivable for
goods sold to outside customers, net of
returns and discounts and sales related taxes,
income from hotel operations, interest
income from loans receivable and dividend
income on listed securities and funds during
the period.

(@) Reportable segments

The Group determines its operating
segments based on the reports
reviewed by the chief operating
decision-makers that are used to make
strategic decisions. The chief operating
decision-maker has been identified as
the Company’s executive directors.
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 31 December 2017 BE—ZT—t&F+=-A=+—HIL/NEA

3.

TURNOVER AND SEGMENT
INFORMATION (Continued)

(a)

Reportable segments (Continued)
The Group currently has six reportable
segments. The segments are managed
separately as each business offers
different products and services and
requires different business strategies as
follows:

(i) new energy business;

(i) hotel hospitality business;

(i) provision of money lending
services;

(iv)  manufacturing and trading of
electric cycles;

(v)  trading and distribution of liquor
and wine; and

(viy investments in listed securities
and funds.

There were no inter-segment transactions
between different operating segments for
the period. Central revenue and expenses
are not allocated to the operating
segments as they are not included in the
measure of the segments’ results that are
used by the chief operating decision-
makers for assessment of segment
performance.
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Notes to the Condensed Consolidated
Financial Statements
SRR S M F R R

For the six months ended 31 December 2017 BEZ—ZF—t&F+-A=+—HIL/~EA

3. TURNOVER AND SEGMENT 3. BEERSHEEH®
INFORMATION (Continued)
(@) Reportable segments (Continued) (a) AIHEDEE)
For the six months ended 31 BHE=-Z—+tF+=A8
December 2017 =+—H1EXAEAR

Investments

New Hotel Money Liquor inlisted

energy  hospitality lending Electric and  securities
business ~ business  services cycles wine  and funds Total

LHR5R

Fekkh EEAGEE  GERR RBANE  EEER  REhRE it
HKS000  HKS000  HKS'000  HKS'000  HKS000  HKS000  HKS'000
T ThT TR T#7 T#7 T#n Tn
(Unaudited)  (Unaudited) ~(Unaudited) (Unaudited) (Unaudited)  (Unaudited)  (Unaudited)
(RBEH) (REER) (REER)  (REER)  (REER) (REER) (RS

Segment revenue AlE 4210 16,180 5212 2% 1,19 - 2,827
Segment (ossyprofit B (ER) /7

(note) (BtzE) (91,562) (3,635) 1172 (1,583) (7,356) (2,225)  (105,189)
Unallocated coporate ~ &AEAFHA

income and expenses,  REFE

et (22,182)
Finance cots A (509)
Ganonthe disposal of  HEHEAT

subsidaries b 43858
Share-based payment — RABREER

eApenses 409)
Lossbeforetaxation BRI B (92,656)

e DETAI NEW ENERGY GROUP LIMITED e INTERIM REPORT 2017/18



Notes to the Condensed Consolidated
Financial Statements
SRR S M R RMIEE

For the six months ended 31 December 2017 BE—ZT—t&F+=-A=+—HIL/NEA

3. TURNOVER AND SEGMENT 3. BEXmERaEEH®
INFORMATION (Continued)
(@) Reportable segments (Continued) (@) T|REDEE)
For the six months ended 31 HEa_Z—XR"F+=A
December 2016 —+—HLXEA

New Hotel Money Liguor ~ Investments

energy  hospitality lending Blectric and inlisted
business business semes (ycles wine i Total
i AERERS B E9AnE  BEER | &t

HKS'000 HK$'000 HK$'000 HK$'000
Thn 1-;, ; BT Thn AT 37 A
(Unaualted) (Unaudl ) (Unaudited)  (Unaudited) (Unaud\ e (Unaudited)

Segment revenue g - JALS 5250 36 87 - 12988

Segrent (os/profit — HE(ERE) /& (2769 (17438) 4,600 (12) (3989) (55%) 21.309)

Unalocated corporate~ RAEATRA

income and expenses,  REIRFE

net (18.928)
Finance coss BERK 7839
Gainonderecognifion R\ EZT e

ofavalebleforsale A ZME

investments 5
Change nfarvalueof  fi£4BIE

Gervatie fiiancel ~ ATEE

instrument (10319
Comvertblebonds — TTERERTIE
interest income WA 12106
Loss before taxation ~ FREIEE (9.801)
Note: Segment loss of new energy business B E Ek:‘% t¢+_
mainly comprised of the impairment = + — B 1k~ 1A
loss on intangible assets, impairment A FeEREK 2D
loss on goodwill and change in fair BEEEZEAEER
value of financial liabilities at fair value BEREESE B8
through profit or loss for the six BEEBEREATE
months ended 31 December 2017. qu)\Ta aZemBeE
NEEZS -
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Notes to the Condensed Consolidated
Financial Statements
MRS B R RME

For the six months ended 31 December 2017 BEZ—ZF—t&F+-A=+—HIL/~EA

3. TURNOVER AND SEGMENT 3. EXEmRsEEH®
INFORMATION (Continued)
(@) Reportable segments (Continued) (@) TRESEE)
The following is an analysis of the RasEoEEsAEE
Group’s assets and liabilities by ZEERBESTWT

reportable segments:

31 December 30 June
2017 2017
—E—tf —T—+F
+=B=+-H NA=1H
HK$'000 HK$'000
TR FAT
(Unaudited) (Audited)
(REBER) (&%)
Segment assets SEEE
New energy business HTRERETS 85,227 296,378
Hotel hospitality business BIE SR TS 538,564 539,544
Money lending services A ER% 125,459 110,684
Electric cycles ERERED 32,110 82,521
Liquor and wine AR 89,833 80,713
Investments in listed securites  EHZESERESEE
and funds 109,685 158,908
Total segment assets NBEEBE 980,878 1,268,748
Investment in an associate ?xéﬁ"ﬂﬁﬁ%’& 5 -
Unallocated bank balances AOBRITHES
and cash kBEL 519 882
Unallocated corporate assets AABAREE
(note) (Pt zE) 30,239 35,238
Consolidated total assets REEEME 1,011,641 1,304,868
Segment liabilities SEEE
New energy business e 8,321 5,783
Hotel hospitality business G £ 153,997 153,379
Money lending services HERE 14,131 250
Electric cycles EHPETE 97 7,550
Liquor and wine BAEE R 2,416 15,990
Investments in listed securites  FmEHRESEE
and funds 481 200
Total segment liabilities HBEAERRE 179,443 183,152
Tax payable FEREE 2,417 9,572
Deferred tax liabilities EAEREAE 88,279 114,909
Corporate bonds NGIg- 35,000 112,749
Financial liabilities at fair value & AF{Ez A%
through profit and loss ZERERE = 127,431
Unallocated corporate liabilities &P R AFI&E
(note) (BH5E) 2,858 2,831
Consolidated total liabilities REABEET 307,997 550,644
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R RMIEE

For the six months ended 31 December 2017 BE—ZT—t&F+=-A=+—HIL/NEA

3. TURNOVER AND SEGMENT 3. EXEmRsEEH®
INFORMATION (Continued)
(@) Reportable segments (Continued) (@) T|REDEE)

Note: Unallocated corporate assets mainly Wi ROMAREETE
comprised of prepaid lease payments BIEEMLHES -
for land.

Unallocated corporate liabilities mainly ROBEARABEEXE
comprised of bonds interest payable BIEENERR SR
and accrued headquarter expenses. JEETAE A -

(b) Geographical segments (b) #HESE

The Group’s operations are located in REE BN E

Hong Kong (place of domicile), the B (REHEE) « REAR

People’s Republic of China (the “PRC"), HME(HE]) - BEAR

Japan and Sweden. The Group's I o NE B R & 5

revenue from external customers and ERRBEINRE P 2 W=

information about its non-current assets MEBEERBDEE(S

(other than financial instruments) by BT EARRIN) 2EREHT

geographical markets are detailed as L N

below:

Revenue from
external customers Non-current assets
RENREE 2 ERBEE
For the six months
ended 31 December 31 December 30 June
+=A
=+-H »~A=1H

2016 2017 2017

“E—RE ZE-+t& Z—E—tHE

HK$'000 HK$'000 HK$'000

THT TET THL

(Unaudited) | (Unaudited) ' (Unaudited) (Audited)
(REER) @ OREFR) | (REER) (l5&%)

Hong Kong Ei 5,212 5250 11,292 10,436
PRC FhE 1,225 593 10,460 12,018
Japan AR 16,180 7,145 526,310 531,450
Sweden gt 4,210 = 66,277 251,038

26,827 12,988 614,339 804,942
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Notes to the Condensed Consolidated
Financial Statements
MRS B R RME

For the six months ended 31 December 2017 BEZ—ZF—t&F+-A=+—HIL/~EA

4.

INTEREST INCOME

4.

FIRMA

For the six months
ended 31 December
HEZ+ZH=1+-HIAEA

2017 2016
—E2—tF | 2T F
HK$'000 HK$'000
THET FAL
(Unaudited) (Unaudited)
(REBER) (k=)
Bank interest income RITHBIA 5 42
Convertible bonds interest income AR ESFI B WA - 12,106
5 12,148
GAIN ON THE DISPOSAL OF 5. HEMELATRZIE

SUBSIDIARIES

On 27 September 2017, a subsidiary of the
Group as vendor entered into a share transfer
agreement (the “Share Transfer Agreement”)
with two independent third parties as
purchasers. Pursuant to the Share Transfer
Agreement, the vendor agreed to sell and the
purchasers agreed to acquire the entire equity
interest of B & B # A& B 2 A (Guocang
Liquor & Wine Merchant Limited) (“Guocang”)
at a consideration of RMB100. The gain on
disposal amounted to HK$36,177,000 has
been recognised.

On 18 December 2017, a subsidiary of the
Group as vendor entered into a share transfer
agreement (the “Jiangsu Youli Share Transfer
Agreement”) with two independent third
parties as purchasers. Pursuant to the Jiangsu
Youli Share Transfer Agreement, the vendor
agreed to sell and the purchasers agreed to
acquire the entire equity interest of T & & 37
EBHEAER A A (iangsu Youli Electric Vehicle
Co., Ltd.) (“Jiangsu Youli”) at a consideration
of RMB100. The gain on disposal amounted to
HK$7,681,000 has been recognised.

R_ZE—+FANA-_++H"
AEEET —HHBAR (EA
ER)EMBBLIE=H(EA
B75) eIk iEss i ik ([ e
R o BIERIEEERD
FCEBHARBELEMEARE
LAR(E A R ¥ 100 7t Uk B B EDE
HAERAR([BEE]) 2 a0 -
0 & W% B R A 36,177,000
I o

it A= C S ey AN S B
AEEBRT-RHBEAR(ER
Bh)EMEBIE=77 (ER
B77) al M B s v as (1%
RBgEZE ] - RIBET
MR EERGE - BOR
BEHEMESRABAREAR
B0 T I AL BEER
BRAR([VIER AL ]) 2 RBAAE
& W B AR A3 7,681,00078
7'E o
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R RMIEE

For the six months ended 31 December 2017 BE—ZT—t&F+=-A=+—HIL/NEA

6. FINANCE COSTS 6. RUEREF

For the six months
ended 31 December
HE+ZH=1+-HIAEA
2017 2016

—E—tF —E—RF
HK$'000 HK$'000
FTExT FHIT
(Unaudited) (Unaudited)
(RE&ER) (REER)

Interest on corporate bonds NAIEHZFE 3,335 7,557
Interest on bank loans RITEFFE 861 10
Other interest HipF 8 898 272
5,094 7,839
7. LOSS BEFORE TAXATION 7. WMEIEIE

For the six months
ended 31 December
BZ+_-A=1+—HIAKEB
2017 2016

—E—tF —E—RE
HK$'000 HK$'000
THEx TAT
(Unaudited) (Unaudited)
(RBER) (REEE%)

Loss before taxation is arrived HAESBE B TY&E :

at after charging:
Amortisation of intangible EREAEEE

assets 10,555 80
Amortisation of prepaid B LTS

lease payments for land 132 26
Depreciation of property, ME - BERRENE

plant and equipment 7,047 2,749
Share-based payments B X

expenses 4,049 -
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Notes to the Condensed Consolidated
Financial Statements
MRS B R RME

For the six months ended 31 December 2017 BEZ—ZF—t&F+-A=+—HIL/~EA

TAXATION

RIR

For the six months
ended 31 December
BE+=-A=t+—HLX<EA

2017 2016
—s—tg | =8 &
HK$'000 HK$'000
THT FHIT

Current tax for the year AFE R IE
Japan B 10 -
Deferred tax IRIERTE (27,615) (18)
Total income tax (credit/expense  FriSfi (Fe), FiL %8 (27,605) (18)

Hong Kong profit tax was provided at the rate
of 16.5% on the estimated assessable profit
arising in Hong Kong for both the six months
ended 31 December 2017 and 2016. No
provision for Hong Kong profits tax has been
made for the current and prior periods as the
Group has no assessable profits arising in
Hong Kong.

The subsidiaries established in the PRC are
subject to enterprise income tax (“EIT") at tax
rates of 25% for both the six months ended 31
December 2017 and 2016. No provision for
PRC EIT has been made for the current and
prior periods as the Group has no assessable
profits arising in the PRC.

HE-ZT—+tER-ZZT—RF
+=—BR=+—H1t<@EA B
EBEEZ G EREERIZ
& 16.5% 1E & 7% FI1E BB
B AR AEERBAI AT
HEOEERESELERN S
g%ﬂﬁﬁﬁﬁﬁﬂ%ﬁﬁﬁ

HE_Z—tFR_ZT—~F
+=—A=+—8L~EA ¥
RIS 2 B R R B R =R
25%E BB (TR EFT
BHD - ARAEBERNE A &
B MY B B E L ER
0w A - BN £ gk AR B 1 AT
ST E B -
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Notes to the Condensed Consolidated

Financial Statements
SRR S M R R

For the six months ended 31 December 2017 HZ=—%

8. TAXATION (Continued)

Under the relevant Japan tax regulations, the
profits of the business under tokumei kumiai
arrangement which is distributed to a tokumei
kumiai investor after deducting any
accumulated losses in prior years is only
subject to 20.42% withholding income tax in
Japan. The withholding tax is final Japanese
tax on such distributed tokumei kumiai profits
and such profits are not subject to any other
Japanese taxes. There is no withholding tax
paid or payable for the six months ended 31
December 2017 and 2016 as there is no profit

distribution.

The subsidiary established in Japan is subject
to prefectural and municipal inhabitant taxes
on a per capita basis in accordance with the
relevant Japan tax regulations for the six
months ended 31 December 2017 and 2016.

The subsidiary established in Sweden is
subject to corporate income tax at tax rate of
22% for the six months ended 31 December
2017 and 2016. No provision for Sweden
corporate income tax has been made for the
current periods as the Group has no

assessable profits arising in Sweden.

9. DIVIDEND

The Directors do not recommend the payment
of any interim dividend for the six months
ended 31 December 2017 (six months ended

31 December 2016: Nil).

—tF+ZA=+—RILEA

8 ®RHE#E
BIEREBARBERA - EE
BHZHIETEB 2 af (R
TEEHREM ARG EERZ S
RE—REZBHIREE)RA
AIEBEBAN20.42% 2 FEAAFT15
e BNMABBREDIKER
PRz B AARIE - M
AR B8 B S e H A
AARTIE - BRBERF DK -
WEHEZZ—+tFRZZT—R
F+-_A=+—BULEXNEARAIL
B RE TR -

HE_Z—+FR-ZZT—RF
+—Hf+ EHJ:/\T.)E] ’ E\A
B AN S 2 M B A R AR B AR
BB AT TS AR iR A S B
T AR SRR o

BE_Z—+FR_FT—KF
TZA=+—BIEXRER R
IR BT 2 P B A R R R T &
2% WMEEFEBH - ARA

SERAHEIL SN HESE
FE SR B A - B0 4 Bl 3 g b
ESTELRE -

9. KR
EXZTEIARBE_T—+F
TZ A=+ —HIEREARS
ERPHES(BE—T—RF

"f'—ﬂf"?’ BIENEA - ﬁ)"
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Notes to the Condensed Consolidated
Financial Statements
MRS B R RME

For the six months ended 31 December 2017 BEZ—ZF—t&F+-A=+—HIL/~EA

10.

LOSS PER SHARE

The calculation of basic loss per share amount
is based on the loss for the period attributable
to owners of the Company and the weighted
average number of ordinary shares in issue
during the period.

The calculation of diluted loss per share
amount is based on the loss for the period
attributable to owners of the Company. The
weighted average number of ordinary shares
used in the calculation is the number of
ordinary shares in issue during the period, as
used in the basic loss per share calculation,
and the weighted average number of ordinary
shares assumed to have been issued at no
consideration on the deemed exercise or
conversion of all dilutive potential ordinary
shares into ordinary shares.

The calculation of the basic and diluted loss
per share is based on the following data:

Loss attributable to owners of
the Company for the purpose of

basic and diluted loss per share [Efh &R

10.

B ERARLEE
WA NIE 2= PN

BRBR
BREABEREBIIRARA
REANEBEHABEREAR
BITE BRI TIOHEE -

BRETEHEBESBEIIRAQE
BEARGMABEHE - 5t
Bz EBRNEFEER
RAFESREREBER MR
ERTEBREA - AMER
PE REEE ) 2 EBRAE
TERETT i 3 36 40 5 B SR AR B IA
EEDAETZEBBINEF
BE e

SRR R EH AT R T
BIELE

For the six months
ended 31 December
BZ+-A=t—-HL~EA

2017 2016
=5=gkE
HK$'000
FAT
(Unaudited)
(REERZ)

- El o -5
HK$'000
TERT
(Unaudited)
(REER)

(65,516) (8,197)
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R RMIEE

For the six months ended 31 December 2017 BE—ZT—t&F+=-A=+—HIL/NEA

10. LOSS PER SHARE (Continued) 10. BEREE (&)

Number of shares
RBEHE
For the six months
ended 31 December
BEZ+-A=1+—HILAKEB

2017 2016
—E—tF —T—REF
‘000 ‘000

TR’ T
(Unaudited) (Unaudited)
(RBER) (REERZ)

Weighted average number of REtESREAEEZ

ordinary shares for the purpose LA INFE T E

of calculating basic loss per share 5,231,844 4,491,965
Diluted loss per share amount for the six HE-_ZT—+FER_ZF—F
months ended 31 December 2017 and 2016 +-—A=+—8B1A<EA A
was not presented because the impact of the FATT {5 B AR I AT 3R AR 4B 25 iR
exercise of the share options and convertible BEERBEFE  RUEET
preference shares was anti-dilutive. Potential SR EHEcTE BEESE
ordinary shares are dilutive when and only AR R SR 5 3 3m AR & 18 0
when their conversion into ordinary shares KNAREER AEGEREIER -
would increase loss per share attributable to HEABEENE -

owners of the Company.
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Notes to the Condensed Consolidated
Financial Statements
SRR S M F R R

For the six months ended 31 December 2017 BEZ—ZF—t&F+-A=+—HIL/~EA

11.

PROPERTY, PLANT AND
EQUIPMENT

During the six months ended 31 December
2017, the Group acquired items of property,
plant and equipment with a cost of
approximately HK$5,139,000 (six months
ended 31 December 2016: HK$512,554,000).
[tems of property, plant and equipment with
carrying amount of approximately HK$321,000
were disposed during the six months ended
31 December 2017 (six months ended 31
December 2016: HK$2,756,000), resulting in a
net loss on disposal of property, plant and
equipment of approximately HK$258,000 (Six
months ended 31 December 2016: net gain
on disposal of property, plant and equipment
of approximately HK$63,000).

As at 31 December 2017, the Group pledged
hotel land and building in Japan with an
aggregated carrying value of HK$471,537,000
to secure banking facilities of the Group (30
June 2017: HK$474,963,000) (note 23).

11.

W% - BE R

HE-_Z—+Ft+-_A=+—
BIERNEAR » AEBLAKAE
#475,139,0008 T(#H =2 = T
—RNE+Z_A=+—BIEA~HE
B : 512,554,000 7T ) W B
¥ BEMREBEE -BHEZ
E—+FE+-HA=+—81K
18 A & BRI E 49 321,00078 7T
(BE-_Z—R"E+-_A=1+—
BIENEA ¢ 2,756,00087T) 2
ME BMEIREER B
EXHEDE BERLHEZ
&5 18 )% 58 4 258,000 T (H &
—E—ARF+-_A=+—81
NEAR: HEME BB &K
B2 R F A #) 63,0008 7T) °

R_Z—+F+=-_A=+—8 -
AEBEEEREDEEA
471,537,0007% T 2 B A & £
MR FIER AN BERIRIT
BMEZEB(ZE—+E,A
=18 : 474,963,000 7T ) (K
£X23) o
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 31 December 2017 BE—ZT—t&F+=-A=+—HIL/NEA

12.

INTANGIBLE ASSETS

For the six months ended 31 December 2017,
the intangible assets consisting production
formula, non-competition agreement and
sales backlog agreements which acquired
through the acquisition of Emission Particle
Solution Sweden AB (“EPS”). There is no
addition of intangible assets for the six
months ended 31 December 2017.

For the impairment testing, the intangible
assets are allocated to cash generating unit
("CGU") of new energy business ("New Energy
Business CGU") and its recoverable amount is
based on its value in use and determined with
the assistance of Royson Valuation Advisory
Limited (“Royson”), an independent
professional qualified valuer, who has among
its staff members of Hong Kong Institute of
Surveyor. The calculation used cash flow
projections based on latest financial budgets
approved by the management covering a
period of 5 years and at a pre-tax discount
rate of 33.9% (30 June 2017: 32.9%). The cash
flow projections beyond the 5 years periods
are extrapolated using a growth rate at 3% (30
June 2017: 3%). Cash flow projections during
the budget period are based on the expected
gross margins during the budget period.
Budgeted gross margins and growth rate have
been determined based on past performance
and the Group management’s expectations
for the market development and future
performance of the New Energy Business
CGU. The discount rate is determined based
on the cost of capital adjusted by the specific
risk associated with the New Energy Business
CGU.

As the recoverable amount of the New Energy
Business CGU amounted to HK$66,277,000 is
lower than its carrying amount, the Directors
of the Company are in opinion that an
impairment loss of HK$124,820,000 has been
recognised for the six months ended 31
December 2017 (six months ended 31
December 2016: Nil).

12.

| EE
BHE-_ZT—+t&+=-A=+—
AItNEAR  BEEAERIES
@ U B Emission Particle
Solution Sweden AB ([EPS])
BAZEERF T5FHa
e MEREE -
—t+tF+-_A=+—HIt~E
ARBEELEE -

AETRERR  BYEED
EMEREBRCEL SN
(TREeELEM]) ([FHERE
BReELEM])  HARmo
SROENEERER Y&
B BE S ERMERE R
HHEAERAR(ER ] BB
TEE ZARZBIETA
BEANEMBEEE - IhatHE
ERARBEREIOE 2 5
MERBEEL 2 RS RETAA -
MERFHME  XRFATEE
E3BI%(ZE—LFRA=T
H:329%) 853 - AEHIHE
ZHReRERATDFEAIEREK
B (—E—+FARA=FR:
3%)HHE - MEHEZHSR
ERADRBEEEYRR 2 BH
EMERIEL - HEERM K K1
REDRBEBERFEUALAE
BEREEHENEREFRRS
EEBUZTHERRIRARER
HMETE - BIRETIRBEH
RREHRECELEN AR
R E R B AKRATE

=
E °

HRHEERERIR S ELSEN
2 A Y [B] & %8 66,277,000 TT
BRAEKREE  WARAES
RE BE-_Z—+E+_-A
=+—HIEAEAEBERRE
&5 18 124,820,000 7T (& = —
s — 7NeE e = B == (Bl ey
@A : &)
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Notes to the Condensed Consolidated
Financial Statements
MRS B R RME

For the six months ended 31 December 2017 BEZ—ZF—t&F+-A=+—HIL/~EA

13. PREPAID LEASE PAYMENTS FOR 13. RfttiESL

LAND

31 December 30 June
2017 2017
—E—tF T+
rERET=E ~NA=TH
HK$'000 HK$'000
THER TAET
(Unaudited) (Audited)
(REER) (&=%)

Net carrying amount: BREEE -
At beginning of the period/year 8,/ 54 10,147 -
Acquisition during the period/year  H,/E R4z = 10,073
Amortisation for the period/year 8/ FREH (132) (148)
Exchange realignment fE R 428 222
At end of the period/year B/ R 10,443 10,147
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Notes to the Condensed Consolidated

Financial Statements
SRR S M R RMIEE

For the six months ended 31 December 2017 BE—ZT—t&F+=-A=+—HIL/NEA

13. PREPAID LEASE PAYMENTS FOR 13.

LAND (Continued)
The Group's net carrying amount of the prepaid
lease payments for land is analysed as follows:

Leasehold land under medium-term

RPERETARERE

ATLwEe @)

AEBZEMN L HASERF
EDWT

30June
2017
—E—+F
ANA=1H
HK$'000
FAT
(Audited)
(BE%)

31 December
2017
—E—tF
+=A=+-8

HK$'000
TExT
(Unaudited)
(REEER)

leases in the PRC ZHELH 10,443 10,147

Analysed for reporting purposes as.  FtiR&E BT ¢
Non-current FERE 10,175 9,890
Current R 268 257
10,443 10,147

As at 31 December 2017, the Group did not
pledge any prepaid lease payments for land
to secure banking facilities of the Group (30
June 2017: Nil).

In September 2017, the Group entered into a
sale and purchase agreement with an
independent third party to dispose the entire
equity interest of Miracle True Investment
Limited (“Miracle True"), a wholly-owned
subsidiary of the Company, at a cash
consideration of HK$11,000,000. In February
2018, the Group entered the supplemental
agreement with the independent third party
to extend the long stop date to 31 January
2019. Miracle True solely held the above
leasehold land for the six months ended 31
December 2017.

R_E—+F+=-_A=+—8 -
AEBEWEBELBITRERE
FEMEHES (T —+F
ANA=ZTH &)

R-ZE—tFNA ~AEEHE
—BEUFE=NRILE ' W
NHERRARIZEKBARR
HREFRAR([RE])2F
Mk - 32 E R 11,000,000 %
T R_E-NF_H K&
B B 28 L 5 = 77 A1 ML 70 1R
& AMEREREELEARE —
E-NEF-—HA=+—H - 29
RBE_FT—+tHF+_H
=t+—HALEXNEAESE L
HEL -
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Notes to the Condensed Consolidated

Financial Statements

MRS MR RN
For the six months ended 31 December 2017 BEZ—ZF—t&F+-A=+—HIL/~EA
14. GOODWILL 14. HE
HK$'000
THT
COST: B
At 1 July 2016 (Audited) RZZ—R"FLA—H(EE%) 760,508
Acquired through business combination BREBEHE 111,864
Exchange realignment B i AR (9,222)
At 30 June 2017 and 1 July 2017 (Audited) RZZE—+FA=Z+HRK
—Z—+Ft+tH—-H
(E&E%) 863,150
Exchange realignment ME 53 33,317
At 31 December 2017 (Unaudited) RZE—+tF+-/A=1+—H
(REEZ) 896,467
ACCUMULATED IMPAIRMENT LOSSES:  ZitmfEEE :
At 1 July 2016 (Audited) RZZ—R"FLA—HEEF%) 760,508
Exchange realignment B 5 RAE (10,820)
At 30 June 2017 and 1 July 2017 (Audited) i S e )E = SIS
—E—+FtH—H
(=A%) 749,688
Impairment loss for the period HRREEE 60,345
Exchange realignment B 5 E 31,661
At 31 December 2017 (Unaudited) R-ZZ—+F+=-A=+—H
(REEEZ) 841,694
NET CARRYING AMOUNT: BRIEDFHE :
At 31 December 2017 (Unaudited) Tt i === | =T |
(REEE%) 54,773
At 30 June 2017 (Audited) RZZE—+F A=1H
(E&E%) 113,462
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Notes to the Condensed Consolidated

Financial Statements
SRR S M R RMIEE

For the six months ended 31 December 2017 HZ=—%

—tF+ZA=+—RILEA

14. GOODWILL (Continued) 14. W8 (&)
As at 30 June 2017, goodwill with the net RZE—+tFA=+H" K
carrying amount of HK$60,345,000 is M /% 18 460,345,000/ 7T 2 &
attributable to the New Energy Business CGU. ENREFEEREFRESESE
As the recoverable amount of the New Energy B c ARIFEREEREE
Business CGU is lower than its carrying EBM A kel e BEERER
amount, an impairment loss of HK$40,345,000 HE B2 —tF+=
has been recognised for the six months A=+—RALANEREHERA
ended 31 December 2017 (six months ended B 8548 60,345,0007%8 7T (B & —
31 December 2016: Nil). E—XE+ZA=+—HIX
@A : &) -
15. AVAILABLE-FOR-SALE 15. AHHERSE
INVESTMENTS
31 December 30 June
2017
—E—tF
+=-A=1+-AH
HK$'000 HK$ (000]
:F/§7_E :F/%ETE
(Unaudited) (Audited)
(REER) (LERZ)
Available-for-sale investments A ERE
— Unlisted private funds (note) —LETRAES
(Wi3E) 107,855 103,728
107,855 103,728

Note:

The fair value gain of unlisted private funds during
the period was HK$4,127,000 (six months ended 31
December 2016: HK$1,854,000), which has been
dealt with in other comprehensive income and
available-for-sale investments revaluation reserve
for the six months ended 31 December 2017.

GE

HRFELTRAESZ AFEKS
R4127,0008 T(BEZT—<F
+=—A=+—HB1tAXM@EA:
1,854,000/ 70) + B B EE R &
EZT—+tF+ZA=+—HIER
8 A 2 H b 2 Uk ok K AT it 548
BEAFEEANRE -
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Notes to the Condensed Consolidated

Financial Statements
MRS B R RME

For the six months ended 31 December 2017 BEZ—ZF—t&F+-A=+—HIL/~EA

16. TRADE RECEIVABLES, OTHER
RECEIVABLES, DEPOSITS AND
PREPAYMENTS
Included in the Group's trade receivables,
other receivables, deposits and prepayments
were trade receivables of HK$7,754,000 (30
June 2017: HK$2,370,000). The Group allows
an average credit period of 0 to 90 days to its
trade receivables.

16.

RWHEBRE - Xt El
RE - EZeRRAMRER

REEZBHRIARE - BAfE
WHIR - ke RBENFRBEER
ZEWERIET,754,0008 T (=%
—+tFXHA=+ 1 :2370,000
ABIT) o NEELE 5 W ARIA
BT FPHEERNFOEDR -

31 December 30 June

2017 2017

—g-tf | 2 Lf

+=-A=+-AH ANH=TH

HK$'000 HK$'000

THT ThEx

(Unaudited) (Audited)

(REER) (=)

Trade receivables B SEWERE 8,762 85,123
Less: Provision for impairment loss & ¢ BEEEEE (1,008) (82,753)
Trade receivables, net B SRR S5 7,754 2,370

The aging analysis of trade receivables, net of
allowance for doubtful debts, based on
invoice date, is as follows:

BREZAMCHBRREBR
Z B SEYSRERRE DT

31 December 30 June

2017 2017

—E—tF —E—+F

+=-A=+-AH NAZTH

HK$'000 HK$'000

THEx FAT

(Unaudited) (Audited)

(REER) (=)

Within 30 days 0EA 5,825 1,286
31-60 days 31£60H 844 696
61-90 days 61290H 295 =
Over 90 days B E 790 388
7,754 2,370
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R RMIEE

For the six months ended 31 December 2017 BE—ZT—t&F+=-A=+—HIL/NEA

17. LOANS RECEIVABLE

17. BRER

31 December 30 June
2017 2017
—T—+F

ANH=TH

HK$'000 HK$'000
TR TR
(Unaudited) (Audited)
(REER) (E&E7)

Gross loans and interest receivables  FEUR & 5 & F 8 258 106,825 112,522

Less: provision for impairment B OREBERE
loss (2,441) (5,199)
104,384 107,323

As at 31 December 2017, loans receivable with
gross principal amount of HK$103,933,000 (30
June 2017: HK$106,096,000) in aggregate and
related gross interest receivables of
HK$2,892,000 (30 June 2017: HK$6,426,000)
due from eight (30 June 2017: ten) independent
third parties. These loans are interest-bearing
at rates ranging from 7% to 20% (30 June 2017:
7% t0 20%) per annum. All the loans were
repayable within twelve months from the end
of the reporting period and therefore were
classified as current assets as at 31 December
2017 and 30 June 2017. Impairment loss of
HK$2,441,000 (six months ended 31 December 2016:
Nil) has been recognised in the condensed
consolidated statement of comprehensive income
for the six months ended 31 December 2017.

R-Z—+F+=-_A=+—8 "
ABREWNG(ZZE—+HF XA
=tH:+R)BIUE=ZF4A%
4584 103,933,000 T (=&
—+&FXAZ=FH : 106,096,000
P TT) 2 IR E R A R e Uk R
B4E%582,892,0008 T (—ZF—+
£ XA =+ B : 6426000
TL) c R EERIEEFIEE20
B(ZE—+F<A=+H:7
EZE20E):E - rEEREAR
MEBRKRZ B+ —EARNEE
R —ZE—+tF+=-_A=+—8H
F—E—+EXA=-+HENSE
ARBHEE -BHE-_T—tF
+=—A=+—HI,"AR - BE
B 1824008 (HE T
—RNE+_A=+—HB It~
A\ BEREBEREeEERE
FKAMER -
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Notes to the Condensed Consolidated
Financial Statements
MRS B R RME

For the six months ended 31 December 2017 BEZ—ZF—t&F+-A=+—HIL/~EA

17. LOANS RECEIVABLE (Continued) 17. BRERE)
The aging analysis loans receivable that are B @ Rl sk R AR AERVE 2 1
neither individually nor collectively considered WENRRESITAT -

to be impaired is as follows:

31 December 30 June
2017 2017
—E-tfF —E—tF
+=A=+-8 | NA=FH

HK$'000 HK$'000
TERT FAT
(Unaudited) (Audited)
(RBER) (BEZ)

Neither past due nor impaired AR MERE 72,755 60,178
1to 3 months past due aH—==A 20,664 18,694
Over 3 months past due BE=EANU L 10,965 28,451
104,384 107,323
18. FINANCIAL ASSETS AT FAIR 18. BAFEHITABREZEM
VALUE THROUGH PROFIT OR BE
LOSS
31 December 30June
2017 2017
—E—tf T+
+=-A=+-H ~NA=TH
HK$'000 HK$'000
THER TAET
(Unaudited) (Audited)
(REER) (&%)
Compensation from profit i FI R B 2 Fa 1 (P EE)
guarantee (note) 30,000 80,000

30,000 80,000
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 31 December 2017 HZ=—%

18.

FINANCIAL ASSETS AT FAIR
VALUE THROUGH PROFIT OR
LOSS (Continued)

Notes: (Continued)

COMPENSATION FROM PROFIT GUARANTEE
On 29 May 2015, the Company issued 700,000,000
consideration shares as the consideration for the
acquisition of 85% issued share capital of Delta
Prestige Holdings Limited and its subsidiaries (the
“Delta Prestige Group”).

Pursuant to the acquisition agreement, the vendor
has irrevocably warranted and guaranteed to the
Company that the after-tax audited consolidated net
profit of the Delta Prestige Group in accordance
with Hong Kong generally accepted accounting
principles for the year ending 30 June 2016 shall not
be less than HK$100,000,000 (the “Profit Target”). In
case the Delta Prestige Group cannot achieve the
Profit Target, the vendor will compensate to the
Company in cash. The compensation is calculated
in accordance with the following formula:

The compensation = Profit Target — Audited net
profit

If the Delta Prestige Group records an audited net
loss for the year ending 30 June 2016, the audited
net profit will be deemed as zero for the purpose of
calculation of the compensation.

With reference to the operating result of the Electric
Cycle CGU for the year ended 30 June 2016, the
electric cycles business is not likely to meet the
Profit Target. The fair value of compensation from
profit guarantee is determined by Directors with
reference to the actual financial result of the Delta
Prestige Group for the year ended 30 June 2016.

18.

—tF+ZA=+—RILEA

BAFEHARZZEM
RE(®)

MisE : (&)

BARE 2 FE
RZZE—RAFRA-_t+HhEB AR
7)3%77700,000,000 % R BRLD - 1B
BN EERERS ';LHXEBE AIRE
ME AR ([1EREEEE]) 8%
BITRAZRAE -

BEWERZE  EHAEREARRT
T@@m%ﬁ&r% EREESE
EpREzE—_E—R"F~A=1+H81t
EF&E%@%Q&FW%%ZM
MEEEREARINBET LR
mmmmm%ﬁUﬁﬂaﬁboﬁ
REFSEME REED ST E
= EE%ﬁ$AT¢ﬁﬁiﬁ
& - FERATARGE

fE = H A B AR - AR

WERREERERBE_T—X
FRNA=ZTHLFEESEREE
BRE - RIS EREm S EER
B BR ST -

ReZBHATERSELEUR
E_E-RFEAAZTHLEFEZ

REXE BRRTHEEB TR
EBRMBRE  HmAREMEZR

FENHEFE2EERESGEE
BHE-_ZT—X"EFA=1+HILFE
ZEBRMISHEBETE -
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Notes to the Condensed Consolidated
Financial Statements
SRR S M F R R

For the six months ended 31 December 2017 HZ_—%

18.

FINANCIAL ASSETS AT FAIR
VALUE THROUGH PROFIT OR
LOSS (Continued)

Notes: (Continued)

COMPENSATION FROM PROFIT GUARANTEE
(Continued)

There is no fair value change on the compensation
from profit guarantee for the six months ended 31
December 2017 and 2016. On 26 September 2016,
the vendor and the Company entered into a
settlement deed regarding the settlement of the
compensation from profit guarantee of
HK$100,000,000 and the additional amount of
compensation of HK$850,000, in which
HK$20,000,000 has been settled by the vendor on
27 September 2016. On 21 September 2017, the
Group further received HK$50,700,000 settlement
from the vendor. The remaining HK$30,150,000
would be settled in March 2018.

The fair value of compensation from profit
guarantee is a Level 3 recurring fair value
measurement. The details of assessment are set out
in note 26.

18.

—tFt=ZA=+—RILXEA

BAFEHARZZEM
RE®)

MicE : (48)
WRRE 2 ()

HAREFHERBEE-_ZT—LtFER
S N =T SRS EUJ:/\“
AitENFEES - R_T—RF
NAZ+/"B BHAHEKRQRIGE
1} 35 FI) 4R 7% 4 1€ 100,000,000 7 7T hn
EESME (8 © 58 850,000 8 JL AT L&+
.49 - H 20,000,000 T2 R =

E-—RNENAZt++BEHEFE
ﬁo%:fftiﬂﬂi+f5v
PANE- @&%;Eﬁ—iﬁ

50,700,000 7 7T ° #:35£30,150, ooo/%
TR _ZE—N\F=ZA#E -

i MR B 4 (8 2 N T BB 5 3ARAS
%l\iiL :‘Z1EQ+E n;1ﬁu$‘ %@EA’?’”
726
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R RMIEE

For the six months ended 31 December 2017 BE—ZT—t&F+=-A=+—HIL/NEA

19. TRADE PAYABLES, OTHER 19. BSEMARE - Htt2 K
ADVANCES AND ACCRUALS REER
Included in the Group’s trade payables, other AEEZESEMNEKRIE - Hith
advances and accruals were trade payables BRNEFERREESER
of HK$3,820,000 (30 June 2017: HK$3,323,000). BR 7H3,820,000/8 (== &F —+
F X A =+ B 33230005
JL) °
The aging analysis of these trade payables, REZEAHCE HEMNEKRER
based on invoice date, is as follows: BT

31 December 30 June
2017 2017
—E—+t& ZE—+F
+=—B=+—H NA=TH

HK$'000 HK$'000
TERT FAT
(Unaudited) (Audited)
(RBER) (BE%)

Within 30 days 30EA 3,294 1,248
31-60 days 31£260H 493 176
61-90 days 61290H 25 6
Over 90 days 90 HME 8 1,893

3,820 3,323
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Notes to the Condensed Consolidated
Financial Statements
MRS B R RME

For the six months ended 31 December 2017 BEZ—ZF—t&F+-A=+—HIL/~EA

20. BORROWINGS 20. f&&
31 December 30 June
2017 2017
—E-tf —E—+F
+=-A=+-H ~NA=1H
HK$'000 HK$'000
TET FAT
(Unaudited) (Audited)
(REER) (B&=Z)
Bank loan, secured (note 1) BEARTER () 145,775 150,869
Other borrowings (note 2) HinEE (fFE2) 14,000 5
Carrying amount as at the end of 8/ R REE
period/year 159,775 150,869
Less: Current portion BB (22,928) (9,140)
Non-current portion FnREHH 136,847 141,729
Based on the scheduled repayment dates set BIESRBEMETETESRA
out in the loan agreements and ignore the HA szﬂ .ﬁr RERIZEREE
effect of any repayment on demand clause, Bz BEARATE
borrowings are repayable as follows: EE -
31 December 30June
2017
—T—+tF
= ~A=1H
HK$'000 HK$'000
TET FAT
(Unaudited) (Audited)
(REER) (&%)
~Within one year —& 22,928 9,140
More than one year, but not LZR—E AT BBRE
exceeding two years 9,225 9,140
More than two years, but not ZINRMEBTBBRE
more than five years 127,622 132,589
159,775 150,869
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 31 December 2017 HZ=—%

20. BORROWINGS (Continued)

21.

Note 1. Bank loans were secured by (i) corporate
guarantees provided by subsidiaries within
the Group as at 31 December 2017 and 30
June 2017; (i) the pledge of Group’s assets
as set out in note 23 to the condensed
consolidated financial statements; and (iii)
the entire equity interest of Cambridge
Venture Partners Kabushiki Kaisha (“CvP
KK").

The abovementioned bank loans are
charged at floating rates ranging from
0.75% t0 5.14% per annum (30 June 2017:
0.75% t0 5.14% per annum).

Note 2: Other borrowing represents a 6-month
unsecured borrowing, the interest rate is
charged at 14% and has been subsequently
repaid on 6 February 2018.

FINANCIAL LIABILITIES AT FAIR
VALUE THROUGH PROFIT OR
LOSS

On 22 December 2016, Perfect Essential
Holdings Limited (the “Purchaser”), a wholly-
owned subsidiary of the Company, acquired
the entire issued share capital of EPS at a
cash consideration of SEK239,000,000
(equivalent to approximately HK$202,186,000),
in which (i) SEK101,200,000 (equivalent to
approximately HK$85,612,000) was settled on
22 December 2016, and (ii) remaining
maximum balance of SEK137,800,000
(equivalent to approximately HK$116,574,000)
is subject to post completion adjustment
mechanism.

Pursuant to the supplemental agreement
dated 22 December 2016, the remaining
balance of SEK137,800,000 shall be adjusted
according to the net profit after tax of EPS
forecasted for the period from 1 January 2017
to 31 December 2017 (“NPAT"). The adjusted
balance is calculated in accordance with the
following formula:

The adjusted balance = SEK137,800,000 x
NPAT/SEK30,000,000

—tF+ZA=+—RILEA

20. &8 (&)

21.

MizE1 : RITE AN EB M B
ARAIRZ=ZZE—+tF+=A
=+—RAR-_ZT—+tEX
A=+ HIER#HEZARER
(WVERBAEAMBRR
M2l EAE@mMEE

K (iii)Cambridge Venturé
Partners Kabushiki Kaisha
%CVP KKJ) 2 &0 B 4 1B 45

BAFEGABEZERM
AR
RZFB—REFE+ZA=+=8 -

Perfect Essential Holdings
Limited (B 77 | - "ARIZ2EH

BRA)WEEEPS 2 £ 882 31T
B - 3 KB £ 239,000,000
55 BA (B & M 49202,186,000 7
IT) /Hnt:(mow 2000003%@1(*9
B 4985,612,000/8 ) &R =
T—RNE+-_A-+—BXf:
T (i) 4 5% £ % 137,800,000 52 £
(BN 49116,574,0005 7T ) =%
FEAK 18 AR FIAIR o

BRIEBHAE-_ZT—XRE+_A
—t-HAzZ@ERHE BXK
137,800,0003% BA 78 1R R EPS

—t+tF—HTBHE_F
—t¢+_ =+t—BHEz
TERIBR 18 4 7 (TNPAT]) /E S
.an?r%z CHEHABHRTIEUT AR

A% 382 #R 3K =137,800,000 52 B X
NPAT,"30,000,000 52 £

»?w’ﬁml
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Notes to the Condensed Consolidated
Financial Statements
SRR S M F R R

For the six months ended 31 December 2017 BEZ—ZF—t&F+-A=+—HIL/~EA

21.

FINANCIAL LIABILITIES AT FAIR
VALUE THROUGH PROFIT OR
LOSS (Continued)

If EPS records a net loss after tax in aggregate
in its financial statements for the period from
1 January 2017 to 31 December 2017, the
adjusted balance shall be deemed as zero. In
the event that the value of the adjusted
balance exceeds the value of the remaining
balance of SEK137,800,000, the Group shall
only be obligated to pay the maximum of
SEK137,800,000.

Based on the signed agreements and/or
orders determined by the Purchaser, EPS
would record a net loss after tax for the year
ended 31 December 2017. Pursuant to the
terms of the sale and purchase agreement (as
amended and supplemented by the
supplemental agreement), neither the
Purchaser nor the Company shall be obligated
to pay the balance or the adjusted balance or
any part thereof. The Directors of the
Company are in opinion that gain on change
in fair value of financial liabilities at fair value
through profit or loss of HK$131,221,000 has
been recognised for the six months ended 31
December 2017 (six months ended 31
December 2016: Nil).

21.

BAFEHARZZEM
AafR#®

fHEPSH —_ZT—tF— 8 —H
E_Z—+H&+_-_HA=+—H
M2 kA LGB
%ERFRE  BKARBRIE
BAET - WEARKRTSES
FA 84 $137,800,000 5% 84 - Bl 7K
£ 8 R A% 5% % 137,800,000
FBA o

BRBEEEEz2HEN REH
T2 E EPSREZ-F
—tE+_A=+—BLEFE
CHERMNEBEEE - BREE
B (ERE RIS M)
2GR BERASRARBHAL
R FR B A TR R ek E AT ]
o  ARRBERAE HE
Sl S e =5 — BNk
NER  RAFEFABEZ
CREEATFESH KR
131,221,000 8 TE R (HE=
S sy~ b= ] ||
A : &) -
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 31 December 2017 BE—ZT—t&F+=-A=+—HIL/NEA

22. SHARE CAPITAL 22. =&

Number of
shares
RBEE

‘000
TR

Ordinary shares of HK$0.05 each  R=F—+EXA=1HR

at 30 June 2017 and —T—+F+=ZA=F+—H
31 December 2017 R E0.05 872 L@k
Authorised: ETE
As at 30 June 2017 and RZZ—tFRA=Z1TER
31 December 2017 “T—+tF+=A
=+—H 30,000,000 1,500,000
Issued and fully paid: BEITRAR
As at 30 June 2017 and RZE—+FRA=Z+HR
31 December 2017 “E—+F+=A
=t+—H 5,231,844 261,592
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Notes to the Condensed Consolidated

Financial Statements
MRS B R RME

For the six months ended 31 December 2017 BEZ—ZF—t&F+-A=+—HIL/~EA

23. PLEDGE OF ASSETS

Save as disclosed elsewhere in these
unaudited condensed consolidated interim
financial statements, the Group also had
pledged the following assets to secure
general banking facilities granted to the
Group. The carrying amounts of these assets
are analysed as follows:

23.

REEH
BARKEZERALZA T RHHMB
WREMIDPAWEEI - &
SETEERAUTEEERK
SEER—RRITEEIHER -
WEEEZREENTNAT

31 December 30 June

2017 2017

—E-tfF —E—tF

+=A=t+-A ~NA=t1H

HK$'000 HK$'000

TERT FAT

(Unaudited) (Audited)

(REER) (BE%)

Property, plant and equipment ME  HEKREK 471,537 474,963
Bank balances RITHEB 3,817 3,003
475,354 477,966
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Notes to the Condensed Consolidated

Financial Statements
SRR S M R RMIEE

For the six months ended 31 December 2017 BE—ZT—t&F+=-A=+—HIL/NEA

24. LEASE COMMITMENTS
The Group as lessee
As at the end of reporting period, the Group
had commitment for future minimum lease
payments under non-cancellable operating
lease in respect of office premises which fall
due as follows:

24.

HR iR
REBMEREBA
REBEHR AEERPLE
WER AT BB H 2 TR
HEEHERN Z AKX KERE
FWT

31 December 30 June

2017 2017

—E—tF —T—tF

+=—R=+-8 ~NA=TH

HK$'000 HK$'000

THET TAT

(Unaudited) (Audited)

(REER) (& E%)

Within one year —FR 7,115 8,088
In the second to fifth years inclusive E-ZERF (HRME

BEER) 2,671 4,250

Over five years BBATF - 161

9,786 12,499

Lease was negotiated for a term of two to five
years and three months and rentals are fixed for
such period. None of the leases include
contingent rentals.

MEZREFHR/_EAFR
=fEA  mARRNZBESEE -
BEAEEERAES -
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Notes to the Condensed Consolidated

Financial Statements
MRS B R RME

For the six months ended 31 December 2017 BEZ—ZF—t&F+-A=+—HIL/~EA

25. RELATED PARTY TRANSACTIONS
In addition to the transactions detailed
elsewhere in these unaudited condensed
consolidated interim financial statements, the
following transaction was carried out with a
related party in normal course of the Group’s
business:

25. FREALES
BZERCEZERES T H
MM EMBOAFRZ R
Z9 0 RAEE-—REBBIR
FHEEBEATET RSN
I[SAE

For the six months
ended 31 December
BZEZ+-A=1+—HILAKEAB

2016

—E—tF —E—RE

HK$'000 HK$'000

THET TAT

(Unaudited) (Unaudited)

(RBER) (RiEEER)

Financial advisory fee BTSRRI & A 482 880
Corporate service fee TrERBER 79 330
561 1,210

Corporate service fee and financial advisory
fee were paid to related companies which is
controlled by a Director.

Compensation of key management
The key management of the Group comprises
all Directors. The short-term benefits including
the share-based payments were HK$1,691,000
for the six months ended 31 December 2017
(six months ended 31 December 2016:
HK$1,560,000).

CERBERLMBERER
DXNTFTH—REEEHZE
BB RT] °

TEEE A EWREN
AREBMTIEETEAERTELE
Ex - HE2—_ZT—+F+_-A
=+—HIE~EA ZEHER
(BIERM® R 3R) £ 1,691,000
ol A st~ & - — 5
=+—H8I17<1@A : 1,560,000
BIT) °
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 31 December 2017 BE—ZT—t&F+=-A=+—HIL/NEA

26. FAIR VALUE MEASUREMENT OF 26. 2F{HEE
FINANCIAL INSTRUMENTS &mMTH
The fair values of the Group's financial assets AEBSRMEENERABGZ
and financial liabilities are determined as NEEETEWNT :
follows:
o The fair value of unlisted private funds FELEFRAAEEZATE

is determined by the directors of the
Company with reference to the fair
value, which is directly determined by
the observable market data and the
recent transaction price, in the
investment portfolio statements
provided by the fund administrator;

The fair value of unlisted private funds
is determined by the directors of the
Company with reference to the
valuation statements provided by the
fund administrator;

The fair value of debt component of the
Convertible Bonds is determined by the
directors of the Company with
reference to the valuation performed by
Grant Sherman by the discounting cash
flow method,;

The fair value of conversion option of
the Convertible Bonds is determined by
the directors of the Company with
reference to the valuation performed by
Grant Sherman by using valuation
techniques such as binomial option
pricing model. This valuation technique
maximise the use of observable market
data where it is available for all
significant inputs and reply as little as
possible on entity specific estimates;

TIRARBEELZER
E2BEAMERHRREAR
B MG AT BRTISHE
EEROARFPEEREEZ

ATFARE

FEMUAZSZAFE
THARBEEKLSER
SBEEAMRHRGERE
E

BB ESERSS 22
FEVDAAARERLS
EHBERABRATRE
EFTEMAEERE :

AR5 s A
BEVHARREEKS2E
LR CIEAEEEE
B E R ERM P EGERE
E o A ERMBAAE
REABIEEENHAH
BTG EIE - R RER
(59 - S i s
8
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Notes to the Condensed Consolidated
Financial Statements
SRR S M F R R

For the six months ended 31 December 2017 BEZ—ZF—t&F+-A=+—HIL/~EA

26. FAIR VALUE MEASUREMENT OF 26. 2FEHE
FINANCIAL INSTRUMENTS EMTHE)
(Continued)

. The fair value of compensation from
profit guarantee is determined by the
directors of the Company with
reference to the actual financial result
of Delta Prestige Group for the year
ended 30 June 2016; and

. The fair value of contingent
consideration payable is determined by
the directors of the Company with
reference to the valuation performed by
Royson by reference to the net profit
after tax of EPS forecasted for the
period from 1 January 2017 to 31
December 2017.

HKFRS 7 requires disclosure for financial
instruments that are measured at fair value by
level of the following fair value measurement
hierarchy:

Level 1 —Quoted price (unadjusted) in active
markets for identical assets or
liabilities.

Level 2 —Inputs other than quoted price
included within Level 1 that are
observable for the assets or
liabilities, either directly or
indirectly.

Level 3 —Inputs for the asset or liability that
are not based on observable
market data.

o HEMREMEIAFET
HARREEKSERR
EEEEBE_T—KRF
NA=ZTRIFEZER
MIBREETE &

s  RENXAREZAFET
HARRESELEER
SRIBAEPSAE T —+
E—f-AE_FT—+%F
+tZA=t—HAHREZK
BARAEFPAEGERETE ©

BRPBREERNET7HMRE
BREATRAFEFESEIR
KERAFEAEZ2RMIA

F1Hh — HREEHLRER
ERT 5 2 WECR

F2/h — BEIRBEZRE
IR =R ke
BIRCEERARE
BARE

FEIF — UFBBABED
LHBEBEAEZEE
SR ER AR
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R RMIEE

For the six months ended 31 December 2017 BE—ZT—t&F+=-A=+—HIL/NEA

26. FAIR VALUE MEASUREMENT OF 26. AFHEEE
FINANCIAL INSTRUMENTS &MITRE)
(Continued)

Level 1 Level 2 Level 3
FNR F24 R

HK$'000 HK$'000 HK$'000
TR TR Thn

At 31 December 2017 WZE-t%£+=f
(Unaudited) =+-R(XREER)
Assets £
Compensation from profit guarantee  #HREEE - - 30,000 30,000
Avallable-for-sale investments MEHERE - 107,855 - 107,855
- 107,855 30,000 137,855
Liabilities g%

Contingent consideration payable Ef%ARE = - - -

Level 1 Level 2 Level 3
E18 E2 ERE

HKS000 HKS 000 HKS 000
TAT TAL TAL

At 30 June 2017 (Audited) RZE—t5/A

= TH(EER)
Assets BE
Compensation from profit guarantee TR = = 80,000 80,000
Available-for-sale investments ARHERE - 103,728 - 103728

= 103,728 80,000 183,728

Liabilities L
Contingent consideration payable Ef%ARE r - 127431 127431
The methods and valuation techniques used AEATERAAERMBER

for the purpose of measuring fair value are
unchanged compared to the previous
reporting periods. There were no significant
transfers of financial assets and liabilities
between Level 1, Level 2 and Level 3 fair value
hierarchy classifications.

T @A REHAEAER - F1
W B2MEEIRANTFERR
PEsETESHEERAE
ZERER -
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Notes to the Condensed Consolidated

Financial Statements
MRS B R RME

For the six months ended 31 December 2017 #HZE=F

26. FAIR VALUE MEASUREMENT OF

FINANCIAL INSTRUMENTS
(Continued)

The fair value of the conversion option of the

Convertible Bonds is Level 3 recurring fair
value measurement. A reconciliation of the

26.

—tFt=ZA=+—RILXEA

AFEHE
&MTR#)

AgREsLRE s A TER
EIFBEUERFEAE - TX
I A R BE A T EERE

opening and closing fair value balances are iR o
provided as below.

31 December 30June
2017 2017
—E2—tF | T tF
+=R=+-H NA=TH
HK$'000 HK$'000
THET FAL
(Unaudited) (Audited)
(REER) (&%)
Opening balance (Level 3recurring  Hi¥&seh (5 3ME M
fair value) ANTE) - 215,426
Change in fair value recognised H/ FARNBEERZ
in profit or loss during the NEEES
period/year = (10,315)
Derecognition of the Convertible Hl /FE AR IERER
Bonds during the period/year AR ES = (205,111)

HJWS%E N(FEIMEEM
AYHE) - ”

Closing balance (Level 3 recurring
fair value)

The key significant unobservable inputs to
determine the fair value of the conversion
option of the Convertible Bonds are the fair
value of shares of Integrated Capital and
expected volatility. An increase in the fair
value of shares of Integrated Capital and
expected volatility would result in an increase
in the fair value measurement of the
conversion option of the Convertible Bonds,
and vice versa.

EriRREFLBREZ AT
BZEEERTAEHRE AH
& & Integrated Capital B% 15 2 A
18 & 78 Hi % 18 ° Integrated
Capital [& 1p 2 A F B R B H K
B LA BmRES K BE
ZAFEHEFMEN k2
TR e
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R RMIEE

For the six months ended 31 December 2017 BE—ZT—t&F+=-A=+—HIL/NEA

26. FAIR VALUE MEASUREMENT OF 26. AFHEEE

FINANCIAL INSTRUMENTS EMTITHE

(Continued)

The fair value of the debt component of the ARBREFEES D 2 2 FE
Convertible Bonds is Level 3 recurring fair BEIFKEUHQAFEASZE - T
value measurement. A reconciliation of the XES ) MR A E A%
opening and closing fair value balances are R o

provided as below.

31 December 30 June
2017 2017
—E—tF —T+F
+=RA=+-H ~A=TH

HK$'000 HK$'000
TExT FAT
(Unaudited) (Audited)
(RBER) (BE%)

Opening balance (Level 3 recurring EWJ B (E3IMET M

fair value) NS - 256,226
Change in fair value recognised 8/ FRREMZERA

in other comprehensive income BRZRATEES

during the period/year - 8,688
Derecognition of the Convertible H /F AR IERER

Bonds during the period/year ABRES = (264,914)
Closing balance (Level 3 recurring Hﬁi%,% JERE A

fair value) ~YE) - =
The key significant unobservable inputs to ETABRKRESFEBLS 22
determine the fair value of the debt FEZEZSATAHEREA
component of the Convertible Bonds is the IR AR K - B R EAK
discount rate. An increase in the discount rate SUBMBREFEBH D <A F
would result in a decrease in the fair value BEFEBMREL - R2ZIFA °

measurement of the debt component of the
Convertible Bonds, and vice versa.
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Notes to the Condensed Consolidated
Financial Statements
MRS B R RME

For the six months ended 31 December 2017 BEZ—ZF—t&F+-A=+—HIL/~EA

26. FAIR VALUE MEASUREMENT OF 26. DFEEE
FINANCIAL INSTRUMENTS &MITRE)
(Continued)

The fair value of compensation from profit
guarantee is a Level 3 recurring fair value
measurement. A reconciliation of the opening
and closing fair value balances are provided
as below.

i MR FE 18 2 X BB 5 3R
REMERFEE - TXE#T
HAY R HARR A PR R AR ©

31 December 30June
2017 2017
—E—tF —TtF
+=R=+-H NA=TH
HK$'000 HK$'000
TET TET
(Unaudited) (Audited)
(RBER) (&%)
Opening balance (Level 3recurring  Hix4teR (5 3RS F M
fair value) NY¥E) 80,000 100,000
Change in fair value recognised 8/ FRRBERERZ
in profit or loss during NEEES
the period/year - -
Repayment during the period/year  Hi/FRER (50,000) (20,000)
Closing balance (Level 3 recurring HAR R (B IS H1E
fair value) NFE) 30,000 80,000

One of the key significant unobservable inputs
to determine the fair value of compensation
from profit guarantee is the actual financial
result of Delta Prestige Group for the year
ended 30 June 2016.

A-better actual financial result of Delta
Prestige Group for the year ended 30 June
2016 would result in a decrease in the fair
value measurement of compensation from
profit guarantee, and vice versa.

BEaMRIEMELATEZ
HP—RIBEARTAERH
ABEBERBRFECSREREZ—
E-RERA=ZTHIEEEZ
BERMEERE -

BEEREEBE_T <7
AA=TAILFE2 BEHG
RHRRIE S AFIRERE 2
AT EHRAMALD - K27
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Notes to the Condensed Consolidated

Financial Statements
SRR S M R RMIEE

For the six months ended 31 December 2017 BE—ZT—t&F+=-A=+—HIL/NEA

26. FAIR VALUE MEASUREMENT OF

26. AFHEEE

FINANCIAL INSTRUMENTS
(Continued)

The fair value of contingent consideration
payable is a Level 3 recurring fair value
measurement. A reconciliation of the opening
and closing fair value balances are provided
as below:

&MTIR @)

FEN S ARE 2 X FEBE 3R
REMERFEE - TXHED
HAI R HIR AP E AR R

31 December 30 June
2017 2017
—2—+t5F —E—tF
+=RA=+-H ~A=TH
HK$'000 HK$'000
TER TET
(Unaudited) (Audited)
(REER) (&%)
Opening balance (Level 3recurring  HR&s 64 (F 3RS H 14
fair value) NFE) 127,431 -
Change in fair value recognised in -~ i /FRNERIERZ
profit or loss during the period/ NEEZE)
year (127,431) -
Arising from acquisition of WiE—EMNB AR
a subsidiary FTE4 - 116,574
Exchange realignment M 5 3B - 10,857
Closing balance (Level 3recurring  HfR &R (S5 3RS H 1k
fair value) RFE) - 127,431

One of the key significant unobservable inputs
to determine the fair value of financial
liabilities at fair value through profit or 10ss is
the forecasted financial result of EPS for the
period from 1 January 2017 to 31 December
2017.

An adverse forecasted financial result of EPS
for the period from 1 January 2017 to 31
December 2017 would result in a decrease in
the fair value measurement of contingent
consideration payable, and vice versa.

EERAFEFABS SR
BEZAFEZEF-BER
BEARTAI B R @ A\ BIRBEPS
R-B—+H—-H-BE_F
—tF+-A=+—HI#MH
ZTRRIBATE S o

EPSR=_ZE—tF—A—HZEZ
T—+FE+-_A=+—HIH
Bz BT BEETFESE
NEARAREBZRAFEFEBA
WL RZINA ©
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Notes to the Condensed Consolidated
Financial Statements
SRR S M F R R

For the six months ended 31 December 2017 BEZ—ZF—t&F+-A=+—HIL/~EA

27. EVENTS AFTER REPORTING 27. BER®ER
PERIOD
Proposed rights issue on the basis EZERCHBNSEE—
of two (2) rights shares for every (MBERERMOEZEM(2) K

one (1) existing share held on the
record date

The Group proposes to raise not less than
approximately HK$544.1 million and not more
than approximately HK$697.7 million, before
expenses, by way of the rights issue of not
less than 10,463,687,800 rights shares and not
more than 13,417,938,276 rights shares to the
qualifying shareholders at a subscription price
of HK$0.052 per rights share on the basis of
two (2) rights shares for every one (1) existing
share held on the record date.

The net proceeds from the rights issue (after
deducting the estimated expenses) are
estimated to be not less than approximately
HK$524.9 million and not more than
approximately HK$678.5 million. The
estimated net subscription price per rights
share after deducting the related expenses of
the_rightsissue isl'expected to be
approximately HK$0.050. The Group intends
to apply net proceeds of approximately
HK$524.9 million from the rights issue as to (i)
approximately HK$196.0 million for the
contribution to the facility to be made
available to a joint venture company formed
with Zhongke International Capital Limited (the
“JV._Company”); (i) approximately HK$183.6
million for repayment of the outstanding
corporate bonds and borrowings; (iii)
approximately HK$100.0 million for expansion
of the Group’s money lending business; and
(iv) the remaining balance for general working
capital of the Group.

Details of the proposed rights issue are set
out in the Company’s announcements dated
3 January 2018, 24 January 2018, 5 February
2018 and 15 February 2018.

BB 2 EEETHR

AEBZBZENCRBHEE
B— ()RR AR EER QMK
MR 2 B2 UREES
AE AR A 19 0.0528 7T » mA &
BRRERHEKRZFITRDR
10,463,687,800 A% i A% B 17 K2 1~
% A 13,417,938,276 1% £ A% A%
m BUHEETLRY
544,100,000 JT & 1~ 2 38 4
697,700,000/ 7T (FIBRFA S AT ©

HAR PSS IE F 58 (R (AT
AX%)BaETLPREY
524,900,000 T & T % 1 4
678,500,000 7% 7T ° 45 1 & A%
A% A ERERR
HREBEFEEIE 4 A0.050
BT o ANEEE B HRE R
T8 58 #9524,900,00078 7T E AR ()
#9196,000,000 7% 7T B 1A & B Fp
BEBERERARKILZE
e2Ral((628R ) EAEBA
A& (i) 47 183,600,000 7% 7T
REZERNAEEZAFESFR
& 3K 5 (ii) 9 100,000,000 7 7T F
RERAEB 2EEER: &k
(VVBRRAEREE —REE
B o

EEREHRBRZFRINRAEAR
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FINANCIAL RESULTS AND BUSINESS
REVIEW

The Group is currently engaged in six business
segments, (i) new energy business; (ii) hotel
hospitality business; (iii) provision of money lending
services, (iv) manufacturing and trading of electric
cycles; (v) trading and distribution of liquor and
wine; and (vi) investments in listed securities and
funds. For the six months ended 31 December 2017,
the Group recorded a turnover of approximately
HK$26.8 million (six months ended 31 December
2016: approximately HK$13.0 million). Loss for the
period attributable to owners of the Company was
approximately HK$65.5 million (six months ended 31
December 2016: approximately HK$8.2 million).
Basic loss per share was approximately 1.25 HK
cents (six months ended 31 December 2016:
approximately 0.18 HK cents). The substantial
increase in the net loss was mainly attributable to (i)
the impairment loss on goodwill and intangible asset
of the new energy business; (ii) the increase in
general and administrative expenses for the newly
acquired business; and (iii) the absence of gain on
derecognition of available-for-sale investments for
the six months ended 31 December 2017 as
compared to that for the corresponding period of
2016.

New energy business

EPS is the Group’s operating subsidiary for the new
energy business. EPS is principally engaged in the
development, manufacturing and distribution of a
fuel additive product, namely EuroAd which can
reduce fuel consumption and environmental impact.
EuroAd is a totally biodegradable fuel additive that
acts as a catalyst to achieve fuel efficiency and cost
savings. As at 31 December 2017, the Group had a
total of 23 staff working in the new energy business.

M RBREHOE

AEBRERENEXEBELE O
BETRZETS © ()BJE S XS ¢ (i) g2t
BERE: (WEHHTERERE
B VWVEEEREELRSH RV
THBERESRE -HE-_T—+
FE+-A=+—HIt AR A&EEH
$R15 & 2EFE 426,800,000 7T (HE—
E-XRF+_A=+—HILAEA :
#913,000,0007T) © ANAGEHEE AFE
15 EAA B 1B 49 4 65,500,000 7% 7T (i &
—E-RE+ZA=1+—HI1NHA
B+ 498,200,000/ T ) ° G IEAKE
BHBIBBWEHBE-_ZE—KF
+—A=+—8I1EAR : 5018/
fili) o EFESFRE AR INEZ AR
BR_ZE—AFRE B2+t
F+-A=+—BINEA () FEER
EB e HEREREESSRERS
BB ER s — R RITEAX
AN ¢ R (i) WA SRS AR IFTERR A 4
EREUES

HeeRER

EPS ARG BEEHERER ZH B
NAECEPSEEBHEHE - EENSD
52 AEUroAd ZMMELRINBIER - B
HERARERDEREREREZ Y
£ o FUroAd A 7] T2 4 YR iR 2 Rk
NINE - B REER AR
REEARR RZZE—+E+= A
=+—H AEEHBFRBFETEHE
A ES

FEIRE2017/18 » BRFTEREBERAA @



Management Discussion and Analysis

THEMWE S

The turnover of the new energy business for the six
months ended 31 December 2017 was
approximately HK$4.2 million (six months ended 31
December 2016: nil) and a segment loss of
approximately HK$91.6 million was recorded for the
six months ended 31 December 2017 (six months
ended 31 December 2016: approximately HK$2.8
million). The loss was mainly attributable to the
impairment loss of the goodwill and intangible
assets which was partly offset by an other income
of change in fair value of financial liabilities at fair
value through profit or loss, which represents the
contingent consideration payable for the acquisition
in December 2016.

During the period, the Group has concentrated its
effort in brand building and has executed a series of
market entry exercises for expansion of distribution
network of EuroAd in different regions namely the
Middle East, North and South America and parts of
Africa. To increase recognition of EuroAd, EPS team
has strengthened its sales force in roll out of
targeted marketing campaigns with local agents in
such countries.

The sale of EuroAd in any country is subject to local
fuel additive testing legislations, which set out
standards on the testing procedures. Certain
number of laboratory tests must be conducted
before a customer decides to place any order.
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Product testing, with potential customers is a
prerequisite for entering the energy markets in
different regions including Europe, Middle East,
South Africa, North America and Asia. However, the
time taken to carry out product testing on the
customer’s plants and premises was much longer
than the expectation of the management of new
energy business due to the constraints presented in
the customers’ own facilities in these countries.
Furthermore, the product testing was affected by
political influences in certain countries in that
product testing had to be started all over again
where there was a new team of government
officials and decision makers. The prolonged
product testing phase resulted in delays in placing
of sales orders from those targeted potential
customers.

The management and staff have been actively
adopting new strategies and solutions in tackling
the hurdles encountered in the testing process in
the respective countries. On the other hand, to
enhance EuroAd global marketing strategy,
resources were spent to educate new potential
customers on the multi usage and industrial
applications of EuroAd. Besides its application in
fuel, we promoted EuroAd’'s multilevel of
applications to new and potential customers and
aimed at exploring further market segments such as
shipping and pulp and paper.
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Pursuant to the terms of the sale and purchase
agreement dated 29 July 2016 (as amended by
supplemental agreement dated 22 December 2016)
entered into between the Purchaser and the eight
vendors, the maximum consideration for the
acquisition is SEK239 million, in which SEK101.2
million was paid on the completion date i.e. 22
December 2016 and the remaining maximum
balance of SEK137.8 million will be subject to post
completion adjustment mechanism. The remaining
balance will be adjusted in accordance with the
ratio of the net profit after tax of EPS forecasted for
the period from 1 January 2017 to 31 December
2017 by way of agreements and/or orders as
determined by the Purchaser to the guaranteed
profit of SEK30.0 million.

Based on the signed agreements and/or orders
determined by the Purchaser, EPS would record a
net loss after tax for the year ended 31 December
2017. Pursuant to the terms of the sale and
purchase agreement (as amended and
supplemented by the supplemental agreement),
neither the Purchaser nor the Company shall be
obligated to pay the balance or the adjusted balance
or any part thereof.

Hotel hospitality business

The turnover for the six months ended 31 December
2017 of the hotel hospitality business was
approximately HK$16.2 million (six months ended 31
December 2016: approximately HK$7.1 million) and
a segment loss of approximately HK$3.6 million was
recorded for the six months ended 31 December
2017 (six months ended 31 December 2016:
approximately HK$17.4 million).
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CVP KK, a wholly owned subsidiary of the Group, is
the Group’s operating subsidiary in Japan which
engages in hotel hospitality business in Japan. CVP
KK entered into a service agreement with Abilitas
Hospitality Co. Ltd (“Abilitas Hospitality”).

Abilitas Hospitality was established in 2003 and
provides hotel and ryokan investment support
services in the Asia Pacific region with a focus on
Japan. As of February 2016, Abilitas Hospitality
provided services to 45 hotels and ryokans totaling
9,362 rooms and participated in over 43 hospitality
projects in Asia Pacific.

Pursuant to the service agreement, Abilitas
Hospitality shall act as the hotel operator to manage
daily operation of ski resort hotel “One Niseko
Resort Towers” (the “Resort Towers”), as well as
revenue management.

The Resort Towers, located in the scenic destination
of Hokkaido, Japan, consist of a two-tower complex
of 110 units of high-end accommodation. As at 31
December 2017, there were a total of 13 full time
staff, 13 part time staff and 16 temporary staff
working at the Resort Towers.

The Directors are of the opinion the loss in the
period under review was due to seasonal effect.
Niseko is traditionally well known for its deep snow
and snowy scenery during the skiing season which
attracts large crowds of visitors in the winter period,
whereas in the summer and autumn period, hotel
charges were adjusted to accommodate for the
relatively slow visitors flow in the region.
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The hotel segment is one of the key business
segments of the Group. It contributed approximately
60% of the Group's revenue for the six months
ended 31 December 2017 and its segment asset
contributed approximately 53% of the total assets of
the Group as at 31 December 2017.

The Group considers there is a large potential on
the increase in overseas tourists due to the potential
host town for G20 Summit in 2019 and the Tokyo
Olympics in 2020. The Directors, in view of the
prospects and the potential momentum of the hotel
and resort industry in Niseko in the next two years,
consider this is a good investment project and will
continue to maintain this business and get prepared
to the increasing demand of the hospitality industry.

Electric cycles business

The turnover for the six months ended 31 December
2017 of the electric cycles business was
approximately HK$26,000 (six months ended 31
December 2016: approximately HK$0.3 million) and
a segment loss of approximately HK$1.6 million was
recorded for the six months ended 31 December
2017 (six months ended 31 December 2016:
approximately HK$2.1 million). The loss was mainly
attributable to the drop in turnover. Sales of electric
cycles were far from satisfactory as there was fierce
competition in pricing and the product life cycle for
electric cycles is relatively short in the PRC market.
As such, the Company was unable to capture the
market need in time and sales were low.

The-Group has reorganised its product strategy to
tailor for the market trend promptly. However, the
result fell short of expectation. Given the revenue
generated from this business segment and the
fierce competition, the Group will consider to
discontinue this business segment if there is no
improvement in the segment result for the year
ended 30 June 2018.
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Pursuant to the terms of the settlement deed dated
26 September 2016 entered into between the
Company and the then vendor that the then vendor
shall compensate to the Company in an amount of
HK$100.85 million due to the profit shortfall. The
compensation amount shall be paid by the then
vendor in 4 installments: (i) as of HK$20.0 million
shall be paid to the Company on or before 30
September 2016; (i) as of HK$20.4 million shall be
paid to the Company on or before 31 March 2017,
(iii) as of HK$30.3 million shall be paid to the
Company on or before 30 September 2017; and (iv)
as of HK$30.15 million shall be paid to the Company
on or before 31 March 2018. The first three
installments of HK$70.7 million in aggregate was
received by the Company on 27 September 2016
and 21 September 2017.

Liquor and wine business

The turnover for the six months ended 31 December
2017 of the liguor and wine business was
approximately HK$1.2 million (six months ended 31
December 2016: approximately HK$0.3 million) and
a segment loss of approximately HK$7.4 million was
recorded for the six months ended 31 December
2017 (six months ended 31 December 2016:
approximately HK$4.0 million). Sales of liquor and
wine were conducted in the PRC market through
the Group’s sales team in the PRC. The Group’s
customers were mostly small and individual
wholesalers and customers in the food and
beverage industry, where sales were mainly
conducted on COD basis.

The sale of the liquor and wine still fell short of
expectation. The Company has been exploring sales
opportunities such as expanding into other
industries and diversifying sales channels, with the
aim to improve the revenue stream in this business
segment. Also, the Company will explore the
possibility of new liquor and wine products in order
to expand on its product portfolio and the customer
portfolio, hoping to boost its revenue.
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Listed securities investments

As at 31 December 2017 and 30 June 2017, the
Group did not have any portfolio of listed securities
investment. Details of the significant gains/(losses)
for the period ended 31 December 2016 are as
below:

Significant gains/(losses) for the period
ended 31 December 2016

Name of listed securities Stock code

ETREER

B

China New Economy Fund Limited 80
FEHEEREERA

Huarong International F|nancia\ Holdings Limited 993
ERERSRERERAR

Zhong An Real Estate Limited 672
BEREERRAR

In view of the fluctuations in the global and local
financial markets, the Board is cautious of the
prospects of the trading performance of the Group's
portfolio of listed securities. The Group disposed all
the listed securities during the year ended 30 June
2017. The Group reallocated financial resources to
other business segments.

Money lending services

As at 31 December 2017, the Group had loans
receivable with gross principal amount of
approximately HK$103.9 million (30 June 2017:
approximately HK$106.1 million). The Group
recorded interest income from loans receivable of
approximately HK$5.2 million for the six months
ended 31 December 2017 (six months ended 31
December 2016: approximately HK$5.3 million).

Realised
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The loan portfolio comprises loans to independent
third party borrowers with term ranging from one
month to thirteen months and interest rate from 7%
t0 20% per annum.

The Group has continued to explore opportunities to
diversify its businesses in order to enhance the
income stream and improve return to the
shareholders. The money lending business has been
providing the Company with stable income as
compared to other business segments. The
Company intends to invest more resources in this
segment to expand the scale of the money lending
business.

INTERIM DIVIDEND

The Directors do not recommend the payment of
any interim dividend for the six months ended 31
December 2017 (six months ended 31 December
2016: Nil).

FINANCIAL RESOURCES, LIQUIDITY
AND GEARING

As at 31 December 2017, the Group recorded cash
and bank balances amounting to approximately
HK$18.3 million (30 June 2017: approximately
HK$95.9 million) and the net current assets value
was approximately HK$206.6 million (30 June 2017:
approximately HK$102.2 million).

The Group's gearing ratio as at 31 December 2017
was approximately 0.28 (30 June 2017:
approximately 0.35), being a ratio of total debts,
including corporate bonds and borrowings of
approximately HK$194.8 million (30 June 2017:
approximately HK$263.6 million) to the total equity
of approximately HK$703.7 million (30 June 2017:
approximately HK$754.2 million).
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As at 31 December 2017, the Group had 3-year 8%
coupon unlisted corporate bonds with the aggregate
principal amount of approximately HK$35 million (30
June 2017: 8% and 10% coupon unlisted corporate
bonds of approximately HK$86.5 million and HK$27.0
million respectively). The bonds are guaranteed by
the Company.

PLEDGE OF ASSETS

As at 31 December 2017, the Group pledged hotel
land and building in Japan with an aggregated
carrying value of approximately HK$471.5 million,
bank deposit of approximately HK$3.8 million and
the entire equity interest of CVP KK, a wholly owned
subsidiary of the Company, to secure banking
facilities of the Group (30 June 2017: an aggregated
carrying value of approximately HK$475.0 million,
bank deposit of approximately HK$3.0 million and
the entire equity interest of CVP KK).

CAPITAL STRUCTURE
The Company had no changes in capital structure
during the six months ended 31 December 2017.
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INVESTMENT POSITION AND
PLANNING

Available-for-sale investments

As at 31 December 2017, the Group had invested in
three (30 June 2017: three) unlisted private funds
with aggregated carrying amount of approximately
HK$107.9 million (30 June 2017: approximately
HK$103.7 million). The purpose of the fund portfolio
is to carry on the business of investing, holding,
monitoring and realizing (i) the private debt
investments, including but not limited to bonds,
notes and debentures; (i) the equity investments
and/or debt instruments from the financial services,
natural resources and/or property investment
sectors; and (iii) the investment in securities and
instruments issued in, or related to the markets in
China, Hong Kong, Taiwan, South Korea and ASEAN
member countries respectively. The value of fund
portfolio was based on fair value. An increase in fair
value of the fund portfolio of approximately HK$4.1
million was recorded for the six months ended 31
December 2017 (six months ended 31 December
2016: approximately HK$1.9 million).

Transaction in relation to disposal of
Guocang

On 27 September 2017, a subsidiary of the Group as
vendor entered into the Share Transfer Agreement
with two independent third parties as purchasers.
Pursuant to the Share Transfer Agreement, the
vendor agreed to sell and the purchasers agreed to
acquire the entire equity interest of Guocang, which
was a dormant company, at a consideration of
RMB100. The disposal did not constitute a notifiable
transaction under Chapter 14 of the Listing Rules.
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Transaction in relation to disposal of
Jiangsu Youli

On 18 December 2017, a subsidiary of the Group as
vendor entered into the Jiangsu Youli Share Transfer
Agreement with two independent third parties as
purchasers, pursuant to which the vendor agreed to
sell and the purchasers agreed to acquire the entire
equity interest of Jiangsu Youli at a consideration of
RMB100. The disposal did not constitute a notifiable
transaction under Chapter 14 of the Listing Rules.

Settlement deed in relation to the profit
guarantee compensation

With reference to the Company’s announcements
dated 26 April 2015 and 29 May 2015 in relation to
the acquisition of the electric cycles business, Mr.
Lee Man Bun (“Mr. Lee") as the vendor irrevocably
warranted and guaranteed to the Company that the
after-tax audited consolidated net profit of the
electric cycles business for the year ended 30 June
2016 shall not be less than HK$100,000,000 (the
“Guaranteed Net Profit").

In the event that the electric cycles business cannot
achieve the Guaranteed Net Profit, Mr. Lee has
irrevocably undertaken to the Company to pay to
the Company- in cash within 10 business days from
the date of receipt of the certificate from the
auditors of the Company an amount equal to the
shortfall (the “Profit Guarantee Compensation”).
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In view of the loss recorded for the year ended 30
June 2016 of the electric cycles business, Mr. Lee
had been requested to settle the Profit Guarantee
Compensation of HK$100,000,000. After arm’s
length negotiations, on 26 September 2016, Mr. Lee
and the Company entered into a settlement deed
regarding the settlement of the Profit Guarantee
Compensation of HK$100,000,000 and the additional
amount of compensation of HK$850,000, in which
HK$20,000,000 was settled by Mr. Lee on 27
September 2016. On 21 September 2017, the Group
further received HK$50,700,000 settlement from the
vendor. The remaining HK$30,150,000 would be
settled in March 2018.

CONTINGENT LIABILITIES
As at 31 December 2017, the Group had no
significant contingent liabilities (30 June 2017: Nil).

CAPITAL COMMITMENTS
As at 31 December 2017, the Group had no
significant capital commitments (30 June 2017: Nil).

FOREIGN EXCHANGE EXPOSURE

Most of the Group's assets and liabilities are
denominated in Hong Kong dollars, Renminbi,
Swedish Krona and Japanese Yen, which are the
functional currencies of respective group
companies. The Group has not entered into any
instruments on the foreign exchange exposure. The
Group will closely monitor exchange rate movement
and will take appropriate activities to reduce the
foreign exchange risk.
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EVENTS AFTER REPORTING PERIOD
Proposed rights issue on the basis of two
(2) rights shares for every one (1) existing
share held on the record date

The Group proposes to raise not less than
approximately HK$544.1 million and not more than
approximately HK$697.7 million, before expenses,
by way of the rights issue of not less than
10,463,687,800 rights shares and not more than
13,417,938,276 rights shares to the qualifying
shareholders at a subscription price of HK$0.052 per
rights share on the basis of two (2) rights shares for
every one (1) existing share held on the record date.

The net proceeds from the rights issue (after
deducting the estimated expenses) are estimated to
be not less than approximately HK$524.9 million and
not more than approximately HK$678.5 million. The
estimated net subscription price per rights share
after deducting the related expenses of the rights
issue is expected to be approximately HK$0.050.
The Group intends to apply net proceeds of
approximately HK$524.9 million from the rights issue
as to (i) approximately HK$196.0 million for the
contribution to the facility to be made available to
the JV Company; (ii) approximately HK$183.6 million
for repayment of the outstanding corporate bonds
and borrowings; (iii) approximately HK$100.0 million
for expansion of the Group’s money lending
business; and (iv) the remaining balance for general
working capital of the Group.

Details of the proposed rights issue are set out in
the Company’s announcements dated 3 January
2018, 24 January 2018, 5 February 2018 and 15
February 2018.
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Possible disposal in relation to EPS

The Company is now in the course of negotiation
with a connected person of the Company at
subsidiary level, who is a director of certain
subsidiaries of the Group (the “Potential
Purchaser”), for the possible disposal of all or part
of the equity interests in EPS. If a formal sale and
purchase agreement is entered into between the
Group and the Potential Purchaser, the transaction
may constitute a notifiable transaction and an
exempted connected transaction of the Company
under the Listing Rules.

Details of the possible disposal are set out in the
Company'’s announcement dated 15 February 2018.

PROSPECTS

New Energy Business

Under the leadership of Mr. Lars Magnus Nyfjall, the
director and chief executive officer of EPS and EPS
International Holdings Limited, which are the wholly-
owned subsidiaries of the Company, EPS expanded
its sales coverage of EuroAd to North and South
America, the Middle East and parts of Africa. As
product testing is a prerequisite for entering the
energy markets in the respective regions with
potential customers, EPS management has been
actively finding ways and adopting new strategies
and solutions in tackling the hurdles encountered
and speeding up the testing process. The product
testing stage may take longer than expected. Once
detailed product testing in various countries is
completed, the Board believes that sales
performance will improve.
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In the China market, £ 7 B (K H) ROEFHE A BR
/3] DeTai Yichi (Tianjin) Environmental Technology
Limited (“DeTai Yichi”), a non-wholly owned
subsidiary of the Company, initiated talks with
transportation and logistics companies for long term
bulk usage of EuroAd in their vehicle fleets. DeTai
Yichi is also working closely with strategic joint
venture partner, Jta G REHE A BRZA A (Beijing
Zhonglian GuangCai Technology Co. Ltd) to jointly
promote, market and broaden online to offline sales
channels of EuroAd products.

Meeting the goals of carbon emission reduction is a
national imperative set forth in the 13th Five Years
Plan. The Board believes that the unique quality of
EuroAd being able to reduce environmental impact
and fuel consumption will capture a promising
market share in populated China.

Hotel Hospitality Business

One Niseko Resort Towers is the Group’s hotel
property in the scenic destination of Hokkaido,
Japan, which consists of a two-tower complex of
110 rooms of high-end accommodation.

The Japanese government targets to increase the
number of foreign tourists, in particular in the run-
up to the Tokyo Olympics in 2020. It is expected that
the Tokyo Olympics-and Shinkansen line expansion
would attract 40 million arrivals not only to Tokyo
but also to regional areas. Driven by the
government's implementation and Niseko itself as a
popular skiing and family holiday destination,
tourism development is expected to boom. In recent
years, Niseko has become a year round resort
destination experiencing rapid growth in foreign
visitors and investments especially from Greater
China Region and South East Asia.
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Japan was assigned to be the next host country for
the 2019 G20 Summit in July 2017. Kutchan, a tourist
hot spot and transport hub located just 15 minutes-
drive away from Niseko, has officially announced in
December 2017 its bid to be the host town for this
high-authority political meeting in 2019. The Board
believes that Kutchan Niseko areas contain
proficient resources such as popular international
resorts, sufficient accommodation options and a
variety of meeting venues and it stands as a
qualified candidate to host foreign very important
persons (“VIPS") and political leaders.

The Group foresees large potential for growth on
the number of overseas tourists and spending
driven by the Tokyo Olympics 2020, the enactment
of the Integrated Resort Laws in Japan and that the
resort towers have continued to generate
satisfactory income to the Group. The Directors are
confident that the resort towers will allow the Group
to achieve further diversification in our business
portfolio and manage a steady income stream.

JV Company with Zhongke International
Capital Limited

In October 2017, the name of the JV Company
formed with Zhongke International Capital Limited
was changed to Zhongke International Finance
Limited to reflect the core business focus in financial
services and investment.

The holding company of Zzhongke International
Capital Limited is H B} 7 5% Bl 4% 42 24 &) (Bureau of
Construction and Development Company) (the
“Bureau”, together with its subsidiaries, the
“Zhongke Group”). The Bureau is a national
enterprise in China. From 1999, the Bureau was
assigned to be under the management of [ 7} £
B (the Chinese Academy of Sciences). The Bureau
started from db &0 o B A o BB £ B (Beijing
Zhongguancun Chinese Academy of Sciences), and
later moved its headquarters to Shanghai in 2004.
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The Bureau has more than 60 branches and
subsidiaries throughout China. In recent years, the
Bureau has expanded its scope from construction
and engineering into, including but not limited to,
investment and financing and new energy.

In light of the dominant position and the vast
business network of the Zhongke Group in the China
market, the Board considers that given the track
records of the Zhongke Group in investment and
financing, the Group could leverage the synergies
created under the joint venture to embark
strategically on financial services and investment
sectors in both Hong Kong and China.

The JV Company, Zhongke International Finance
Limited will take advantage of its geographical
location being based in Hong Kong to integrate the
resources, vast network and Chinese domestic
knowledge in China, to actively build and expand its
cross-border business. To this end, the JV Company
with its strategic location will serve as an
international communication platform in building a
strong foundation for cross-border businesses in
finance and investment as well as the continual
expansion of new energy business in Greater China
and East Asia.

The Board considers that there is a keen demand
for financial services in cross-border business
between China and Hong Kong and that this
segment will continue to boom as China rolls out its
One Belt One Road initiatives.

The Board considers that the new business activities
of the JV-Company, Zhongke International Finance
Limited, will provide the Group with a good
opportunity to diversify its income sources and to
build a strong foundation in financial and investment
services.
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Apart from the development of new energy
business, hotel hospitality business and the JV
Ccompany, the Group will continue to be cautious in
its investment approach on securities and funds,
closely monitor the electric cycles, liqguor and wine
business and money lending services and seize
other growth opportunities to enhance
competitiveness to strive for the best return to the
shareholders of the Company.

EMPLOYEES AND REMUNERATION
POLICIES

As at 31 December 2017, the Group had 86 (30 June
2017: 67) employees in Hong Kong, the PRC, Japan
and Sweden. The Group’s remuneration policy is
reviewed periodically and determined by reference
to market terms, company performance and
individual qualifications and performance. Other
staff benefits include bonuses awarded on a
discretionary basis, medical schemes, mandatory
provident fund scheme for Hong Kong employees,
and state-sponsored retirement plans for the PRC
employees and share option scheme.

CONNECTED TRANSACTIONS
For the six months ended 31 December 2017, the
Company did not have any connected transactions
which were subject to the reporting requirements
under Chapter 14A of the Listing Rules.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS IN SECURITIES OF THE
COMPANY

As at 31 December 2017, the interests and short
positions of Directors and chief executive of the
Company in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the "SFO")), which
were required to be notified to the Company and the
Stock Exchange pursuant to Division 7 and 8 of Part
XV of the SFO (including interests and short positions
which were taken or deemed to have under such
provisions of the SFO); to be entered in the register
pursuant to Section 352 of the SFO; or to be notified
to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”)
contained in the Listing Rules, were as follows:

Long positions in the shares and
underlying shares of the Company

Number of
shares held

BERHEE

Name of Director

Capacity
Bsps g9

Mr. Wong Hin Shek Beneficial owner -
TRERE EafAA
Mr..Chi Chi Hung, Kenneth-—— Beneficial owner 23,000,000
FhinE EaEAA
Mr. Chiu Wai-On Beneficial owner -
BEREE EREAA
Mr. Man Kwok Leung Beneficial owner -
EEREE ExfEBA
Dr. Wong Yun Kuen Beneficial owner -
BRERL ExEBA
Mr. Chui Kwong Kau Beneficial owner 660,000
ERFRSEE EnBAA

ESRFETHRARRELTF
Bz

R-BE—+&E+-_A=+—80 &=
RARBEBITHRABRAQRSHHE
ERAEEE(EERFFMBEK
Bl ([ FH KRS ) EXVER) 28
5~ BERG REFD - EEREE
EREEEMNEXNVEETREIDE
AMeARARR BRI zEENER
(BIEREBEES RBERE A B
WEEKRIEEEZEZRER)
AR FE 5 M H B K5 55 352 15k At £%
REEMzEZREE  HRELT
BAFMH EMBEITAZTRTETEELER
SHZESTA([ZEFR ) 2R EA
HMEARNRRBRT 2R RGN
T~

RRAAROREERORE

Total  Approximate

number of  percentage of

Number of shares and the issued
underlying underlying share
shares held shares held capital
BERR BERAR  GERTRA
RAEE  ERRGEEH R
40,000,000 40,000,000 0.76%
& 23,000,000 0.44%

1,000,000 1,000,000 0.02%
1,000,000 1,000,000 0.02%
1,000,000 1,000,000 0.02%

= 660,000 0.01%

@ DETAI NEW ENERGY GROUP LIMITED e INTERIM REPORT 2017/18



Corporate Governance and Other Information

EREIREMEH

Save as disclosed above as at 31 December 2017,
none of the Directors and chief executive of the
Company had any interests or short positions in any
shares, underlying shares or debentures of the
Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which
would be required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short
positions which they would be taken or deemed to
have under such provisions of the SFO); to be
recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO; or to
be notified to the Company and the Stock Exchange
pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS' AND
OTHER PERSONS’ INTERESTS IN
SECURITIES OF THE COMPANY

As at 31 December 2017, so far as was known to
the Directors or chief executive of the Company
based on the register maintained by the Company
pursuant to Part XV of the SFO, the following
persons (other than the Directors or chief executive
of the Company) had an interest or short positions
in the shares or underlying shares which would fall
to be disclosed to the Company and the Stock
Exchange under the provisions of Division 2 and 3 of
Part XV of the SFO or to be recorded in the register
of interests required to be kept by the Company
pursuant to Section 336 of the SFO and were directly
or indirectly interest in 5% or more of the nominal
value of any class of share capital carrying rights to
vote on all circumstances at general meeting of any
other members of the Group were as follows:
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Long positions in the shares or
underlying shares of the Company

RRAAROIEERODRE

Total
number of  Approximate

Name of Numberof ~ sharesand percentage of
substantial Number of underlying underlying the issued
shareholder Capacity sharesheld  sharesheld  sharesheld share capital

: BEHE  BEROR AERORE
TERREE/ AR BFERG#A RG#E HRERGEH  BOEIM
Mr. Tong Liang Beneficial owner 1,468,217,125 - 1468217125 28.06%
Sy ERBEA
Goldsure Limited (Note 1) Beneficial owner - 491,665,238 491,665,238 9.40%
SEBRAR (MH1) ERBEA
Mr. Tang Tong (Note 1) Interest of controlled - 491,665,238 491,665,238 9.40%

corporation

il () Rt EER
Notes: FiaE -
1. The 491,665,238 convertible preference shares are 1. % 491,665,238 IR AT #2 AR 18 55 AR ER 7B

held by Goldsure Limited, which is wholly-owned by
Mr. Tang Tong. Thus, he is deemed to be interested
in the 491,665,238 convertible preference shares
held by Goldsure Limited pursuant to the SFO.

BELXZERAZEEARRRGE
B Al REEFEHFRBAE KM
BHEEERESEERARAME
491,665,238 & AT 2 AR B S iR P B
WS o

2 The percentage is calculated on the basis of 2. BAOWTIBBER_ZT—tF+=A

5,231,843,900 shares in issue as at 31 December
2017.

Save as disclosed above, as at 31 December 2017,
so far as was known to the Directors or chief
executive of the Company based on the register
maintained by the Company pursuant to Part XV of
the SFO, no person (other than the Directors or chief
executive of the Company) had any interests or
short positions in the shares or underlying shares
would fall to be disclosed to the Company and the
Stock Exchange under the provisions of Divisions 2
and 3 of Part XV of the SFO or to be recorded in the
register of interests required to be kept by the
Company pursuant to Section 336 of the SFO.

=+ —H 25,231,843 900 % B # 17
Bp 5t B -

BREXFEBEEN RZF—LF
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5 RGBS XV EFE 2 &M
AH EAL(EERARRTE
TTHA BERSN) A By 2 A8 B £
BRERBESRAERHIEXVESE2
N 237 BRI SRR AN A7) Ko Bt 32 P
WE2 EERRER  HREES
K A 161 56 336 IR R R A AN A B R
FEZBRMzEELER -
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CHANGES IN INFORMATION OF
DIRECTORS

Pursuant to disclosure requirement under Rule
13.51B(1) of the Listing Rules, the changes in
information of Directors are set out below:

Name of Director Details of changes

EEWHZEH

RiE E TR AIE 13.51B(1) R BER
EEEEMZEBEIIMT

EEnS BEHE

Wwong Yun Kuen resigned as an independent non-executive director of Sincere
Watch (Hong Kong) Limited (stock code: 444) and was
appointed as an independent non-executive director of
Synergis Holdings Limited (stock code: 2340), both with
effect from 1 December 2017.

= EE &t {I Sincere Watch (Hong Kong) Limited (f% {2 (X 5% : 444) 2 18
UHEPTESZ WEZERARIERERAF(RMAIE:
230) 2 BN IEMITESE - BT —+FE+-_A—AEER -

Save as disclosed above, there is no other
information required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules.

DIRECTORS' INTERESTS IN
CONTRACTS

Save as disclosed above and in note 25 to the
financial statements, no Director had a material
interest, either directly or indirectly, in any contract
of significance to the business of the Group to which
the Company or any its subsidiaries was a party
during the period.

Br EXXCRTIEEEE SN - EEEMERA
B EHRAIE13.51BIET LA -

EERaZER

B EX R B iR 25 PR R &
S BEEE BN AR R R E A KB
REARATLE HAEREXBE T =
BEEZEAEGNTERLARERE
EAME o
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SHARE OPTION SCHEME MRt

A new share option scheme was adopted by the AARRZZZET—=F+-A+=B#
Company on 13 December 2013, which replaced its ~ #FFEEMRETE MR ER =-ZZ
old share option scheme adopted on 4 December =4+ — A/ B 4 7 & B #E =t
2003. Movements of the Company's issued share 2 - HZz-_E—+F+_-_HA=+—H
options during the six months ended 31 December  [F/NfA A @ ANAFE BT IRRE 2 &

2017 are as follows: g ¢
For the six months ended 31 December E_®—+tF¥+=-A=1—H
2017 1EXEA
Number of share options
Outstanding ~ Granted  Exercised  Lapsed  Outstanding at
Exercise at 1 July turing during during 31 December
Capacity Date of grant Exercisable period Vesting period price 2017 theperiod the period the period
HoB-tE
tA-8
RiiRg ik L E ik HATE  BARE  BRGE  BA&R
HKS
A
Other eighle employees ~ 41uly 2013 4y 2013t0 Immediate on the grant date 0435 1,000,000 - - = 1000000
EHRERES Z3-Z5+AmA 3y 2018 REHEHIRSE
ZT-ZEARAZ
“E-NELAZR
Other elighlepersons~~ 41uly 2013 4y 2013t0 Immediate on the grant date 043 201,250,000 = = = 201250000
EfpakiteS ZE-CEC MR 31y 208 REHESIGER
ZET-CErARAZ
Z3-)\#tA=R
Other efighlepersons 19 July 2013 191Uy 2013t0 Immedate on the grant date 043 100,000,000 - - = 100,000,000
EfpeEieS ZE-ZELATAR 8Ju\y20 REHESIGER

Other elighle employees. 21 lanuary 2015 21 lanuary 2015 to Immediate on the grant date 030 2400000 = = 3 2400000
A EiES 5-1f 20 lanuary 2000 (ot ) REHESIREE
-A=t=R ZE-RE-ACI-RR
)
Other elighle persons 2+ ianuary 2016 21 lanuary 2015 Immediate on the grant date 030 182,200000 - - - 182200000
AlpEERER E-5E 201anuan/2020(n0ﬂa) REHESIRER
SRk “2-RE-AC+-HE

ke S (7 )
Other efighle employees 13 October 2015 14 October 2015t0 Immediate on the grant date 030 4410000 - - - 4410000
EftaEiER T-RFHALE 13 0ctober 2020 (rote ) REHARAEER

ZI-RETATRAZ

RCRETATZA(Kia)
Other eighle persons 13 October 2015 14 October 2015t0 Immediate on the grant date 030 397,000,000 - - - 397000000
EftaEHER R-REHAEE 13 0ctober 2020 (roie ) REHAHIRSE

ZEIZETRT
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For the six months ended 31 December BE-—ZE—tHE+=-HA=+—8H

2017 (Continued) WEAER (&)
Number of share options
BRERE
Outstanding  Granted  Exercised  Lapsed  Outstandingat
Exercise atiuly  duing  duing  during  31December
Capacity Date of grant Exercisable period Vesting period price 2017 theperiod the period  the period
HoE-tE
tA-8
5% REER %8 SE% it HATE  BARE  BRGE  BAN
HKS
&
Executive director
#7E%
—Mr. Wong Hin Shek 13 October 2015 14 Qctober 2015t Immediate on the grant date 030 40000000 - - - 40000000
—IBRRE ZE-RFTATER 13 Qctober 2020 (rote &) KL ABERER

Independent ron-executive

director
BUNES
—Mr. Chiu Wai On 13 October 2015 14 October 2015 Immediate on the grant date 030 1,000,000 - - - 1,000,000
— Rt SE-RETATZA tof30ctober 020 otea) NERRYEER
“E-BETATREE
Independent non-
executive director
BUkafES
— Mr. Man Kwok Leung 13 October 2015 14 October 2015t0 Immedate on the grant date 030 1,000,000 - - - 1000000
—EEfRE —$-RFTATER 13 Qctober 2020 (rote &) R RHERER

“R-RETATREE
RCRETATZA (i)

Independent non-executive

director
BUHHES
—Dr.Wong YunKuen 13 October 2015 14 October 201510 Immediate on the grant date 030 1,000,000 - - - 1,000,000
—EREfL I-REfRTE 13 0ctober 2020 (rote ) RED R HIRER
“3-RFtATHEE
TRIEETATER(M)
Other eligile employees 24 January 2017 24 January 2018t 24 January 2017 to 24 lanuary 023 15,700,000 - - - 15,700,000
EftA%HRER o 3 23January 2021 (ote &) 08
-R-tRA T-/\F-A-TmEE Z3-tF-RCtmAE
-1z ZE-N\E-AZTREA
Other eighle persons 24 lanuary 2017 2 lanuary 2018t 24 January 2017 to 24 January 023 38500000 - - - 38,500,000
EttAEHRES o 23 lanuary 2001 (note 8 08
-R=1RA Z3-\F-A-1mEE Z3-tF-RC1mRE

£-A-1=R ZE-N\E-AZtRmA
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For the six months ended 31 December BE-E—tHE+=ZH=+—H
2017 (Continued) 1F J=|

Number of share options
BREHA
Outstanding  Granted  Exercised  Lapsed  Outstandingat
Exercise at1July during during during 31 December
Capacity Date of grant Exercisable period Vesting period price 2017 theperiod the period the period 2017
R-8-t% -t
tA-8
REEH ik ik HAGE  BARE  BROE  BRAXR
HKS
A
Other elighle employees 24 lanuary 2017 24 lanuary 2019to 20 January 2017 to 24 January 023 15,700,000 - - - 16700000
AfpRgiES Z3-tF-ACtER 23 January 2021 (note &) 9

Other eighlepersons 24 lanuary 2017 24 lanuary 2019 24 January 2017 to 24 January 023 3500000 - - 3 38,500,000
EhakikES ZE-tE-AZ1RA 231anuan/202 (noea) 019
“F-tE-AtHEE
“E-AE-AotEA
Other elighle employees 24 lanuary 2017 24 January 2020t 24 January 2017 to 24 lanuary 023 15,914,000 - = - 15,914,000
EfpagitES Z5-tF 23 Januanﬂ()? (ot ea) bt}
—-f=tmB -%
Other eligiole persons 24 January 2017 24 January 20200 24 January 2017 to 24 January 0235 39,236,000 = E E 39,236,000
EfEEiES ZE-tF 23Jaman/202 [oted) b}
—-B=tmA EF-f_RAZ ZR-tE-ACtmRE
F-A-1+=H ZE_BE-AC1MA
Tofal -t 1094810000 = = - 1094810000
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DIRECTORS' RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed under the heading “Directors’ and
Chief Executive’s Interests in Securities of the
Company” and “Share Option Scheme” above, at no
time during the period was rights to acquire benefits
by means of the acquisition of shares in or
debentures of the Company granted to any Director
or their respective spouse or children under 18
years of age, or was any such rights exercised by
them; or was the Company and any of its
subsidiaries a party to any arrangement to enable
the directors, or their respective spouse or children
under 18 years of age, to acquire such rights in any
other body corporate.

PURCHASE, SALE OR REDEMPTION OF
THE LISTED SECURITIES OF THE
COMPANY

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the listed
securities of the Company during the six months
ended 31 December 2017.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

During the six months ended 31 December 2017,
the Company complied with the code provisions of
the Corporate Governance Code (the “CG Code”) as
set out in Appendix 14 of the Listing Rules except
for the following:

EEMRRMARFZEF

B EX[EERFETHABRAER
Bl e | & [RBAER 8] 66
FIRBEEN  HABEBESARES
B 2 BBk R 18 5% < F IR AT
B REBWB AR B RO RES
RN & 2 BRI » ANRE R B AR
B A R AT SR - BUEE
ERWEZB ZEBIAM 18R LT
RS EMEMEAERRZ ZFREN -

ME HEXREFELF LH
B

RE-F—+F+-A=+—HILA
65 AR A AR A AR
BE  HENEEARAER TR
% o

BFLEREATA

BE_Z—+F+_HA=+—HIR
BA - AARCEST £ R A 8%
THMEAEE LT ([REERT
A1) 2 7RIS - HE TR SN -
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Code provision A.4.1

Under the code provision A.4.1 of the CG Code,
non-executive directors should be appointed for a
specific term, subject to re-election. The existing
independent non-executive Directors were not
appointed for a specific term as required under the
code provision A.4.1 but are subject to retirement
by rotation and re-election at annual general
meeting in accordance with the Bye-laws of the
Company. As such, the Company considers that
sufficient measures have been taken to ensure that
the Company has good corporate governance
practices.

Code provision A.6.7

Under the code provision A.6.7 of the CG Code,
independent non-executive directors and other non-
executive directors, as equal board members,
should give the board and any committees on which
they serve the benefit of their skills, expertise and
varied backgrounds and qualifications through
regular attendance and active participation. They
should also attend general meetings and develop a
balanced understanding of the views of
shareholders. Mr. Chui Kwong Kau, a non-executive
Director, was unable to attend the annual general
meeting of the Company held on 30 November 2017
as he had other business engagement at the time of
such meeting.

SR EAL1E

RIBECEERTAZFANEXE AL
B ERTESAKEECEHESZ
F - WASEET - BAEBTIEHNIT
BEEWIERIETENECEALIGEZIR
TFIREETHESE  EHREBERE
AABMHAAREAF KSR ERT
REBEEE @Al ARFRADE
R AR EAERA R RETRIFD

EERED

TFRMEXEA.6.7 &

BECEEATAZTFANEXEASLT
& BIYIENTESREMIEHNITE
EEABREMNESHERSHUMNE
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COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set
out in Appendix 10 of the Listing Rules. The
Company has made specific enquiries and all the
Directors have confirmed that they have complied
with the required standards set out in the Model
Code throughout the reporting period.

REVIEW OF INTERIM REPORT

The audit committee of the Company (the “Audit
committee”) currently comprises of Mr. Chiu Wai
On, Mr. Man Kwok Leung and Dr. Wong Yun Kuen,
all of whom are independent non-executive
Directors. The Audit Committee has reviewed the
unaudited interim report of the Group for the six
months ended 31 December 2017.

BFETETEFRHZIRE
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RN BB BRAA_E A5 R P 8% 1 P iR
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PUBLICATION OF INTERIM RESULTS
AND INTERIM REPORT

The interim results announcement and this interim
report are available for viewing on the websites of
the Stock Exchange at www.hkexnews.hk and the
Company at www.detai-group.com.

By order of the Board

DeTai New Energy Group Limited
Wong Hin Shek

Chairman and Executive Director

Hong Kong, 27 February 2018
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