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Chairman’s Statement
EEHRE

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the
“Directors”) of DeTai New Energy Group Limited (the
“Company”), | am pleased to present the annual results of the
Company and its subsidiaries (collectively referred to as the
“Group”) for the year ended 30 June 2017.

BUSINESS REVIEW AND PROSPECTS

Loss for the year ended 30 June 2017 attributable to
shareholders of the Company amounted to approximately
HK$144.4 million as compared to the loss of approximately
HK$494.1 million for the same financial year of 2016. Basic
loss per share was approximately 2.97 HK cents as compared
to basic loss per share of 11.02 HK cents in the previous year.

The decrease in the net loss was mainly attributable to (i) the
decrease in impairment loss on intangible assets and
goodwill of approximately HK$91.3 million and HK$363.0
million respectively and (ii) the decrease in share-based
payment expenses of approximately HK$39.5 million as
compared to that for the corresponding year of 2016.

During the year under review, the Group’s turnover of new
energy business was approximately HK$3.5 million (2016: Nil)
and the segment loss was approximately HK$26.7 million
(2016: Nil). The segment loss was mainly attributable to
amortisation of intangible assets. During the year, the Group
had strived to enhance the worldwide recognition of EuroAd
and expand the distribution network in different regions,
namely Europe, Middle East, South Africa, North America and
Asia.

Besides its application in fuel, the Group aimed to further
expand the market segments such as shipping and pulp and
paper globally, to ensure new and potential customers are
aware of EuroAd multilevel applications. The potential growth
in these new segments are high and will let the Group
achieve a product diversification strategy meanwhile
managing risk being too concentrated on one segment. In the
coming quarters, our staff will strive to capture more sales.
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Chairman’s Statement
FEHRE

In the People’s Republic of China (the “PRC"), the Group
formed a joint venture with 4t X & B ¢ K &I & B R A &
(Beijing ZhonglLian GuangCai Technology Co. Ltd), who
operates the largest online trading platform, ¥ & # (Guang
Cai Net), for petroleum and petrochemical products in the
PRC which enables the Group to reach more effective
marketing promotion and broader sales channels. Given the
satisfaction of product testing results and the collaboration
with the high profile of joint venture partner, b & FR B St KR
K AR A& (Beijing Zhonglian GuangCai Technology Co. Ltd),
the Group believes that the future sales of new energy
business would increase significantly and will generate stable
source of income to the Group.

The hotel hospitality business recorded a turnover of
approximately HK$25.2 million (2016: Nil) and a segment loss
of approximately HK$19.9 million (2016: Nil). The segment
loss was mainly attributed to the exchange loss. The Group is
optimistic about the prospects and the potential momentum
of the hotel and resort industry in Japan which will generate
satisfactory income to the Group in the future.

The performance of money lending business was relatively
stable. The turnover of the money lending services business
was approximately HK$12.3 million for the year ended 30
June 2017 (2016: approximately HK$13.2 million) and a
segment profit of approximately HK$5.5 million (2016:
approximately HK$16.6 million) was recorded. All the
borrowers have been carefully evaluated by the Group on
their repayment capability and securities provided.

The turnover of electric cycles business was approximately
HK$0.7 million (2016: approximately HK$1.4 million) and the
segment 10ss was approximately HK$3.1 million (2016:
approximately HK$393.1 million). The segment loss was
mainly attributed to the decrease in turnover. Although the
Group had strived to enhance the brand recognition and
market penetration, the results still fell short of expectation.
The Group targets to formulate an operating plan to
breakeven.

The turnover of the liquor and wine business was
approximately HK$2.4 million (2016: approximately HK$1.7
million) and a segment loss of approximately HK$80.3 million
was recorded (2016: approximately HK$61.5 million). The
performance of the liguor and wine business was still fell
short of expectation. The Group will continuously explore
different sales channels enhance the Group’s revenue
stream.

$%ﬁ(\\‘?§/\ﬁ LANED ([ ET ) B2 A

R RBHEBRABIKIL G EDE - HRF
I%&%EEIE—KEE ALERBZLERS
AR BAKEEEANGHNEEN
?’EE% 7’%5_ EREmAFGERER KA
MEEEEBHIERPEARBREBRA
AIE1E - AEEMREREFEREBHER
ANIEE R - BRASEBRIBEWANIR

B JE SR TS BT & S BE 49 25,200,000 7T
(Z&— /\¢ 7)) & 5 FAE 18 49 19,900,000

BIL(ZF—RF &) DRBERIEREA
RELEE - "EBHBRGASANEE K
ABWAZ BANEEREBRFNITEZAR K
ENRFFLBREE -

CBE—T—LFX
W%%“ZA%%EZ’J
Eg T1 /\ E'E Z’]

BEEHRRABLEE
A=+RHILFE - 88
/412,300,000 7T(
13,200,000/ 7T ) - M 2 & A 8l 89 &
5,500,000/ 7t (==& : #716,600,000
EIT) ° ZISE@%IE.:H%%%F, AZBR
BEN PRI 2 G o

|a+|‘,ungm}

BEATEER 2 & ¥4 /470000078 T

(ZZ—7R%F : 491,400,000/ 7T) - T EE
B RIZ /3,100,000 TT(ZF—RF : 4
393,100,000/87C) - D EEE T ZHNE X

B - BREAEERNIRARBEANEE N
MIH2HER > EEEDBRTER - NEB
ZIHIFT & =LA E R Y 57 1 -

EIEE M 2 & A A 2,400,000% 7T
(—é /\E Z'T|7OOOOO/;P§7E> ﬁﬁf\*ﬁ)gﬁ
18 R #9 480,300,000 7L ( — T —7NF : 4
61,500,0007870) - BEEREKDERE
8y o REBE B TENRR TR HE RE AR
AEE ZWAKIR -

T LFER o BERHEREEARAT v



Chairman’s Statement
EEHRE

APPRECIATION

Finally, on behalf of the Board, | would like to take this
opportunity to express my sincere appreciation to our staff
for their dedication and commitment as well as to our valued
shareholders, customers, suppliers and other business
partners for their support and encouragement to the Group
in the past year.

Wong Hin Shek
Chairman

Hong Kong, 29 September 2017
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Management Discussion and Analysis

THBEWE S Hh

BUSINESS REVIEW

During the year, the Group was engaged in six business
segments, (i) new energy business; (ii) hotel hospitality
business; (iii) provision of money lending services; (iv)
manufacturing and trading of electric cycles; (v) trading and
distribution of liguor and wine; and (vi) investments in
securities and funds. As at 30 June 2017, the Group recorded
a turnover of approximately HK$44.2 million (2016:
approximately HK$16.4 million). Loss for the year attributable
to owners of the Company was approximately HK$144.4
million (2016: approximately HK$494.1 million). Basic loss per
share was approximately 2.97 HK cents (2016: approximately
11.02 HK cents). The decrease in the net loss was mainly
attributable to (i) the decrease in impairment loss on goodwill
and intangible assets of approximately HK$363.0 million and
HK$91.3 million respectively and (ii) the decrease in share-
based payment expenses of approximately HK$39.5 million
as compared to that for the corresponding year of 2016.

New energy business

On 22 December 2016, Perfect Essential Holdings Limited
("Perfect Essential”), a wholly-owned subsidiary of the
Company, acquired the entire issued share capital of
Emission Particle Solution Sweden AB (“EPS”), which was
engaged in the distribution of EuroAd, a totally biodegradable
vegetable additive which catalyses the combustion process
in both fossil and bio fuels to achieve fuller fuel efficiency and
cost savings without compromising fuel performance.
Furthermore, EuroAd has been tested by national level
reputable institutes that can reduce fuel consumption and
emission of Carbon Monoxide, Carbon Dioxide and particulate
matter (PM) significantly.

The turnover for the year ended 30 June 2017 of the new
energy business was approximately HK$3.5 million (2016: Nil)
and the segment loss was approximately HK$26.7 million
(2016: Nil). The segment loss was mainly attributable to
amortisation of intangible assets.

During the year, the Group had strived to enhance the
worldwide recognition of EuroAd and expand the distribution
network in different regions, namely Europe, Middle East,
South Africa, North America and Asia.
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Management Discussion and Analysis

THBEWE S Hh

The Group has spent many resources in conducting product
testing which is a prerequisite for entering the energy
markets in these countries with potential customers.
However, the time taken to carry out product testing on the
customers’ plants and premises was much longer than the
management of new energy business expected due to the
constraints presented in the customers’ own facilities in
these countries. Furthermore, the product testing was
affected by politically influences in certain countries in that
product testing had to be started all over again where there
was a new team of government officials and decision makers.

Our staff with extensive experience in the fuel industry,
nevertheless, provided valuable support to our potential
customers and had so far received positive feedback and
results in product testing. The prolonged product testing
resulted in delay in placing of sales orders from the Group’s
targeted potential customers.

Our management and staff have strategised and revamped
EuroAd marketing concept placing more emphasis on
promoting EuroAd multilevel applications. Besides its
application in fuel, we aimed at expanding into market
segments such as shipping and pulp and paper globally
ensuring that new and potential customers were aware of
EuroAd multilevel applications. The potential growth in these
new segments are high and will let the Group achieve a
product diversification strategy meanwhile managing risk
being too concentrated on one segment. In the coming
quarters, our staff will strive to capture more sales to meet
up the previous shortage.

In the PRC, the Group formed a joint venture with 1t AR B 3¢
KRB AR A A (Beijing Zhonglian GuangCai Technology Co.
Ltd), who operates the largest online trading platform, 3t 48
(Guang Cai Net), for petroleum and petrochemical products in
the PRC. ¢ X #48 (Guang Cai Net) has been recognised and
acknowledged by leading petroleum and chemical
enterprises, material and equipment manufacturing
enterprises and relevant industrial associations and
accredited as the “Alibaba” of the petrochemical industry
which enables the Group to reach more effective marketing
promotion and broader sales channels. Given the satisfaction
of product testing results and the collaboration with the high
profile of joint venture partner, 1t A B ¢ KR B R A A)
(Beijing ZhongLian GuangCai Technology Co. Ltd), the Group
believes that the future sales of new energy business would
increase significantly and will generate stable source of
income to the Group.
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Management Discussion and Analysis

THBEWE S Hh

Pursuant to the terms of the sale and purchase agreement
dated 29 July 2016 (as amended by supplemental agreement
dated 22 December 2016) entered into between Perfect
Essential (the “Purchaser”) and the eight vendors, the
maximum consideration for the acquisition is SEK239 million,
in which SEK101.2 million was paid on the completion date i.e.
22 December 2016 and the remaining maximum balance of
SEK137.8 million will be subject to post completion
adjustment mechanism. The remaining balance will be
adjusted in accordance with the ratio of the net profit after
tax of EPS forecasted for the period from 1 January 2017 to
31 December 2017 by way of agreements and/or orders as
determined by the Purchaser to the guaranteed profit of
SEK30.0 million.

The vendors undertake that notwithstanding the amount of
the remaining consideration and other terms in the sale and
purchase agreement, the vendors will deliver to the
Purchaser (or its nominee) on or before 31 December 2017 (i)
the original intelligence property transfer confirmation
agreement and the deed of modification to modify the terms
of the intelligence property transfer confirmation agreement
in such form and substance satisfactory to the Purchaser; (ii)
the list of ingredients for production of EuroAd, the list of
suppliers of the ingredients, the technical production
specification of EuroAd; (iii) the original assets transfer
agreement; and (iv) any other manuals lodged with the
Stockholm Chamber of Commerce by the inventor of EuroAd.

In the course of preparing the financial statements, the
management had duly engaged an independent qualified
valuer (the “1st Valuer”) to determine the fair value of
intangible assets acquired at the date of acquisition, the
recoverable amount of the cash generating unit as at 30 June
2017 and the fair value of the contingent consideration
payable at the date of acquisition and as at 30 June 2017 of
the new energy business and another independent qualified
valuer to perform a valuation review on the valuation report
prepared by the 1st Valuer. The management has sufficiently
provided all the relevant information, including but not limited
to, internal reports and analysis, such as business
development plans, contracts signed with distributors,
revenue and costing analyses and budgets, sales contracts to
the 1st Valuer and the auditor to support the assumptions
made on the forecasts and in assessing the fair value of
intangible assets acquired at the date of acquisition, the
recoverable amount of the cash generating unit as at 30 June
2017 and the fair value of the contingent consideration
payable as at the date of acquisition and as at 30 June 2017
of the new energy business.
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Management Discussion and Analysis

THBEWE S Hh

Given the results of the new energy business in the past six
months with turnover of approximately HK$3.5 million and
segment loss of approximately HK$26.7 million, whether the
new energy business would achieve the forecasted results is
uncertain and depending on the results of the product testing
and the sales orders placed by the potential customers in the
future. However, the auditor, based on the information
provided by the Group, considered the information was not
sufficient and appropriate for their audit purpose in
estimating the fair value of intangible assets acquired at the
date of acquisition of the new energy business, the
recoverable amount of the cash generating unit as at 30 June
2017 and the fair value of the contingent consideration
payable at the date of acquisition and as at 30 June 2017 of
the new energy business based on the audit procedures set
out in Hong Kong Standard on Auditing 540 “Auditing
Accounting Estimates, Including Fair Value Accounting
Estimates, and Related Disclosures”. Therefore, the auditor
issued qualified opinion.

The audit committee agreed about the management'’s
position in relation to the valuation of the assets and liabilities
being qualified by the auditor. The Board will continue to
provide information, such as signed sales contracts and
updated sales record, to the valuer and the auditor in
assessing the data used in estimating the fair value of
intangible assets, recoverable amount of the cash generating
unit and the fair value of the contingent consideration
payable of the new energy business and expects that, except
for the effect of the current financial years audit qualification
on the next financial year’'s opening balances, the audit
qualifications would be removed in the coming financial year
end.

In assessing the recoverable amount of the cash generating
unit of the new energy business as at 30 June 2017, value-in-
use calculation has been adopted that the estimated future
cash flows were discounted to their present value using a
pre-tax discount rate that reflected current market
assessment of time value of money and the risk specific to
the new energy business. The calculation used in cash flow
projections was based on latest financial budgets covering a
period of 5 years and at a pre-tax discount rate of 32.9%
which was determined with reference to the market
conditions, such as company specific risk premium and cost
of debt of the new energy business. The cash flow projections
beyond the 5-year period are extrapolated using a perpetual
growth rate of 3%. The management of new energy business
reviewed the assumptions taking into account of (i) the
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Management Discussion and Analysis

THBEWE S Hh

general economic environment; (i) industry dynamics; (iii)
past performance; and (iv) on-going business development of
the new energy business in preparing the cash flow
projections. Furthermore, the Group had spent many
resources in conducting product testing which is a
prerequisite for entering the energy markets in different
regions, namely Europe, Middle East, South Africa, North
America and Asia, with potential customers. Although the
product testing on customers’ plants and premises were
much longer than the management of new energy business
expected, with the valuable support by the staff of the new
energy business to the Group’s potential customers, the
Group had so far received positive feedback and results in
product testing. The Group believes that the new energy
business will successfully maintain its competitiveness and
market share through optimizing the utilization of its
resources and expanding its marketing network. Besides, the
management of the new energy business aimed at expanding
into market segments such as shipping and pulp and paper
globally, not just focusing on fuel application, ensuring new
and potential customers were aware of EuroAd multilevel
applications. The new energy business can keep abreast of
the latest development of the industry such that its
competitiveness and profitability can be sustained.

Hotel hospitality business

On 1 November 2016, Noble Advantage Limited (“Noble
Advantage”) entered into a supplemental letter (the
“Supplemental Letter”) with Integrated Capital Investments
Limited (“Integrated Capital”). Pursuant to the Supplemental
Letter, Integrated Capital agreed that Noble Advantage has
the right to convert the whole outstanding principal of the
convertible bonds into new shares of Integrated Capital at
any time from the date of the Supplemental Letter.

On 25 November 2016, the Group exercised the right to
convert the outstanding principal of the convertible bonds in
full into 570 new shares of Integrated Capital, representing
95% equity interest in Integrated Capital. Integrated Capital
together with its subsidiary are principally engaged in hotel
hospitality business in Japan. The resort towers located in
Niseko, Hokkaido, Japan, named One Niseko Resort Towers,
comprising two reinforced-concrete towers of 11 floors & 10
floors with one basement and 110 guest rooms in total. The
hotel is particularly welcomed by family groups and long-stay
guests for its spacious condominium rooms.

On 25 January 2017, the Group acquired the remaining 5%
equity interest in Integrated Capital. Hence, the results of
Integrated Capital and its subsidiary are wholly reflected in
the results of the Group.
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The hotel hospitality business recorded a turnover of
approximately HK$25.2 million (2016: Nil) and a segment loss
of approximately HK$19.9 million (2016: Nil). The segment
loss was mainly attributed to the exchange loss. The Directors
are optimistic about the prospects and the potential
momentum of the hotel and resort industry in Japan which
will generate satisfactory income to the Group in the future.

Money lending services

As at 30 June 2017, the Group has loans receivable with gross
principal amount of approximately HK$106.1 million (30 June
2016: approximately HK$65.8 million). The Group recorded
interest income from loans receivable of approximately
HK$12.3 million for the year ended 30 June 2017 (2016:
approximately HK$13.2 million).

Electric cycles business

The turnover for the year ended 30 June 2017 of the electric
cycles business was approximately HK$0.7 million (2016:
approximately HK$1.4 million) and a segment loss of
approximately HK$3.1 million was recorded for the year
ended 30 June 2017 (2016: approximately HK$393.1 million).
The segment loss was mainly attributed to the decrease in
turnover. Although the Group has strived to market the
products, the results still fell short of expectation. In the
coming year, the Group targets to formulate an operating
plan to breakeven.

Pursuant to the terms of the settlement deed dated 26
September 2016 entered into between the Company and the
then vendor that the then vendor shall compensate to the
Ccompany in an amount of HK$100.9 million due to the profit
shortfall. The compensation amount shall be paid by the then
vendor in 4 installments: (i) as of HK$20.0 million shall be paid
to the Company on or before 30 September 2016; (i) as of
HK$20.4 million shall be paid to the Company on or before 31
March 2017; (iii) as of HK$30.3 million shall be paid to the
Company on or before 30 September 2017; and (iv) as of
HK$30.15 million shall be paid to the Company on or before
31 March 2018. The first three installments of HK$70.7 million
in aggregate was received by the Company on 27 September
2016 and 21 September 2017.
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Liquor and wine business

The turnover for the year ended 30 June 2017 of the liquor
and wine business was approximately HK$2.4 million (2016:
approximately HK$1.7 million) and a segment loss of
approximately HK$80.3 million was recorded as at the year
ended 30 June 2017 (2016: approximately HK$61.5 million).
The sale of the liqguor and wine still fell short of expectation.
The Group will continuously explore different sales channel to
enhance the revenue stream of liquor and wine business.

Listed securities investments

As at 30 June 2017, the Group did not have any portfolio of
listed securities investments. Details of the listed securities
investments as at 30 June 2016 and significant gains/(losses)
for the year ended 30 June 2017 and 2016 are as below:

Significant gains/(losses) for the year ended 30
June 2017

Stock
code

Name of listed securities

EmEEEB

China New Economy Fund Limited 80
PR EREBR AT

Huarong International Financial Holdings Limited 993
ERBERSRIZERER AT

Zhong An Real Estate Limited 672
BRFERRAR

Telecom Digital Holdings Limited 6033

EABBIERERAA

87X ]

BEEMER

BREREBERBE_T—+tFRA=1H
IFFEZERELN /2400000 T(ZF
—RNF 1,700,000 TT) MBE_-F
—tFRAZTELEFREZABERANA
80,300,000 7T (= F — 735 : £961,500,000
BIL)  BREMIBBIDEREAY - NEE
i T E IR R TR 35 & SR8 AR B E
15 Z AR

LhmESERE
RZZ—EFRNA=1TH  AEELEEM
tRESHEERE - R-T—R"FEXA=1
Bz tmRBEFREARBE_T—EFN_
Z-RERNA=TREFEZERKEHE (B
1B) 2FHBWT

BE_Z-tH&EAA=tTHLFEZ
ERWE(BR)

For the year ended 30 June 2017

HE-_Z—tH&XA=THLEE
Realised Unrealised Dividend
gains/(losses) gains/(losses) received
BB KRB~
(&518) (&518)
HK$'000 HK$'000
FHET FAT

[Z154:3=
HK$'000
FHET
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Significant listed securities investmentsasat R-ZE-—XEXNA=t+HZEALH

30 June 2016 BERE
As at 30 June 2016
R=E-~ExA=1H
Approximate
Percentage to
total assets
Name of listed Stock Number of Proportion of  Investment value of
securities code  Brief description of the business  shares held  shares held cost Marketvalue  the Group
g . . tAEEEE
thER5ER K% XBEd FEROBE  FMEREGLA REMA miE BERY
HK$'000 HK$'000 [Pl
T THT
China New 80 Investing globally in both private and 7,800,000 0.70% 1,542 1,256 0.12%
Economy Fund publicly listed enterprises that have
Limited demonstrated the ability to

manufacture a product or deliver
aservice thatis supported by

the economies of mainland China,
Hong Kong, Macau and Taiwan

hENSERE ?éiﬁﬁﬁﬁié& RN
BRAT mit - EE - RFRAREE
XL ERSIRB AR
ARETRE
Huarong 993 Broking and dealing of securities, 35,625,000 1.07% 110,394 97,613 9.63%
International futures and options contracts and
Financial provision of margin financing
Holdings Services; provides securities
Limited underwriting and sponsoring and

financial advisory services, asset
management services and direct

investments
ZRARER & HERBES N BER
BRARAR BEINRRHARRERSY :
REESDH  RERVBER
i BEERRBIRERRE
Znong AnReal 672 Property development, 8,200,000 0.35% 11,697 5,657 0.56%
Estate Limited leasing and hotel operation
%gﬁ%ﬁ:ﬁ I3 MEERE HERBELE
NG
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Significant gains/(losses) for the yearended 30 BZ—-—Z—<XFXXA=+tHLEEZ
June 2016 EDNLEYA0 )

For the year ended 30 June 2016
BE-E-AEARCTHLEE

Name of stock listed on The Stock Exchange of Hong Kong Limited Realised gains/  Unrealised gains/ Dividend
(the "Stock Exchange") Stock code (losses) (losses) received
E4RNE/ RE5ME/

ERBARAMARA (HRA)) LAROER R (E%) i) ElRE
HK$'000 HK$'000 HK$'000

B i o

China New Economy Fund Limited hENEEREERAA 80 (12.206) (577) -
Hong Kong Exchanges and Clearing Limited  EA% 5 RESHER A 8 (397) - 18
Hsin Chong Group Holdings Limited MEEERRERAT 404 (750 - 50
Huarong International Financial Holdings ~ ERER S RERERAA 993 - (59,638) -

Limited

Metallurgical Corporation of China Limited BV SR TRAERAR 1618 (1163) - 62
OP Financial Investments Limited REGHREARRAT 1140 (1,000 - -
Zhong An Real Estate Limited REEEARAA 672 - (2,706) -
Jujiang Construction Group Co,, Ltd. EFgR&ERABRAR 1459 3478 - -

In view of the fluctuations in the global and local financial #EREXEAMEEMISSE  EFS &
markets, the Board is always cautious of the prospects of the HAEE MR FESKRERKZZHREN
trading performance of the Group's portfolio of listed H&EIEEE - AEEREE_T—tF<A
securities investments. The Group disposed all the listed =1THIEFEHRERHBETEF(ZZ X
securities during the year ended 30 June 2017 (30 June 2016: F/RNA=1H  BAFEFABRZEME
fair value of financial assets at fair value through profit or loss ~ E .2 2 F{E#7 104,500,000/ 7T) ° A& E
of approximately HK$104.5 million). The Group reallocated R BEREH D EEHMEE DA ©
financial resources to other business segments.

PROSPECTS Ik

Since June 2016, the Group has been strategically focused on B —Z— /NN A K - $‘$ B —BERmE
completing the acquisition of EPS. At completion in December ~ EZE) T e UEBEPS e R —F /—\i—l— ﬂ
2016, EPS became a wholly-owned subsidiary of the Group. TR - EPSIRAAREE 2 2 EWEB A

EPS, based in Sweden, is engaged in the development and  EPS A3 #2723 E i, - fﬁé%ﬁﬁ%ﬁf&i\ﬁﬁfﬁi
worldwide distribution of a biofuel product namely EuroAd, a  ¥IFAFIEE Ga EuroAd - EL AR £ YIFE R 2 1819
biodegradable vegetable additive which catalyzes the RN - Al el A R AWK 2 R BB
combustion process in both fossil and bio fuels to achieve 12 @ 2ER MBI BE REFEKAK - AN
fuller fuel efficiency and cost savings with increased fuel  #&3R o R - EuroAd Al D BRI Z 5+
performance. Meanwhile, EuroAd functions to reduce ## - {REERAERIZR B AL - He MR KL
environment impacts by separating the molecular chains in ~ BRIFEZ 2 - HIMERLKEE - BRIERR
fuels as well as facilitating the oxidation of fuels during B%E - ARE®E - A REHE 2 EEE - 4
combustion process. It also serves as a detergent which & A% 8 » EuroAd 45 i 38 40 1 B 5 1~ [A) #
cleans combustion chambers, intakes channels, spreaders  1#57 - & & Al ARUR D THI50% B FHF
and injectors from soot, bacteria and algae. EuroAd is

examined in different institutions over 40 countries and it is

proven to be effective in reducing particulate matter (PM) by

50% on average.
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Given China is facing pressing issue of environmental
protection and energy saving problem, it represents an
economic opportunity for the Group to emerge our new
energy sector in China.

In April 2017, the Group entered into a strategic and high
profile joint venture agreement with Beijing ZhongLian
GuangCai Technology Co. Ltd (dt R B Y K EHE B R A A))
to collaborate with its online platform, Y548 (GuangCai Net),
widely known as the “Alibaba” in the petrochemical industry.
With the reputation, business network and deep local
knowledge of our Chinese joint venture partner, synergy
effects of combing resources and management talent will be
produced propelling our business development in the new
energy sector in China. Besides, the Group believes the
demand for high-quality, innovative environmental production
and solutions in world-wide markets will continue to expand.
The Group set to devote its top talent and resources in
developing the new energy segment.

In November 2016, the Group completed acquisition of One
Niseko Resort Towers in the famous Japanese skiing
destination of Niseko, Hokkaido, Japan. In view of the large
potential growth in tourism in Japan driven by the Tokyo
Olympics 2020, the recent enactment of the Integrated Resort
Laws in Japan and that the resort towers have continued to
generate satisfactory income to the Group, the Directors are
confident that the acquisition will allow the Group to achieve
further diversification in our business portfolio and manage a
steady income stream.

Apart from the development of new energy business and
hotel hospitality business, the Group will continue to be
cautious in its investment approach on securities and funds,
closely monitor the electric cycles, liquor and wine business
and money lending services and seize other growth
opportunities to enhance competitiveness to strive for the
best return to the shareholders of the Company.

FINAL DIVIDEND
The Board resolved not to recommend the payment of any
dividend for the year ended 30 June 2017 (2016: Nil).
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FINANCIAL RESOURCES, LIQUIDITY AND
GEARING

As at 30 June 2017, the Group recorded cash and bank
balances (including pledged bank balances) amounting to
approximately HK$95.9 million (2016: approximately HK$63.8
million) and the net current assets value was approximately
HK$102.2 million (2016: approximately HK$409.2 million).

The Group's gearing ratio as at 30 June 2017 was
approximately 0.35 (2016: approximately 0.23), being a ratio
of total debts, including corporate bonds and borrowings of
approximately HK$263.6 million (2016: approximately
HK$184.4 million) to the total equity of approximately
HK$754.2 million (2016: approximately HK$802.6 million).

On 13 September, 7 October, 28 October 2016, the Company
entered into several convertible preference shares transfer
agreements (the “CPS Transfer Agreements”) with certain
purchasers respectively. Pursuant to the CPS Transfer
Agreements, the purchasers agreed to purchase and the
Company agreed to procure the transfer of 1,238,095,238
convertible preference shares (the “CPS”) in aggregate. For
the year ended 30 June 2017, 746,430,000 CPS in aggregate
had been transferred and fully converted into shares of the
Company. The net proceeds from the CPS Transfer
Agreements received by the Company was approximately
HK$160.8 million, of which approximately HK$85.6 million was
used, in accordance with the intended use as approved by
the shareholder of the Company, for the settlement of the
consideration for the acquisition of the new energy business
which completed on 22 December 2016. The remaining
balance of approximately HK$75.2 million is intended to be
used for the settlement of the remaining consideration for
the acquisition of new energy business and for the general
working capital of the Group.

On 6 October 2016, the Company entered into a bond placing
agreement with a placing agent in relation to the placing of
bonds in an aggregate principal amount of up to HK$100
million. For the year ended 30 June 2017, no such bonds had
been placed and no proceeds had been received by the
Company. The bond placing agreement lapsed on 5 April
2017.

As at 30 June 2017, the Group had 3-year 8% and 10%
coupon unlisted corporate bonds with the aggregate principal
amount of approximately HK$86.5 million and HK$27.0 million
(2016: approximately HK$102.0 million and HK$84.5 million)
respectively. The bonds are guaranteed by the Company.
During the year ended 30 June 2017, the Group has redeemed
certain corporate bonds of principal amount of HK$73.0
million due to maturity (2016: Nil).

giﬁ?iﬁ BB eERAREEL
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PLEDGE OF ASSETS

As at 30 June 2017, no margin loan payable was secured by
the Group’s listed equity investments (2016: approximately
HK$98.9 million).

As at 30 June 2017, the Group pledged hotel land and building
in Japan with an aggregated carrying value of approximately
HK$475.0 million (2016: Nil), bank deposit of approximately
HK$3.0 million (2016: Nil) and the entire equity interest of
Cambridge Venture Partners Kabushiki Kaisha (“CVP KK"), a
non-wholly owned subsidiary of the Company, to secure
banking facilities of the Group (2016: Nil).

CAPITAL STRUCTURE

During the year ended 30 June 2017, 2,300,000 share options
were exercised, 1,600,000 share options lapsed and
746,430,000 convertible preference shares were converted
into shares of the Company.

On 24 January 2017, the Board granted 163,550,000 share
options to the eligible participants as defined in the share
option scheme adopted by the Company on 13 December
2013 at the exercise price of HK$0.235 per share.

Save as disclosed above, the Company had no other changes
in capital structure during the year ended 30 June 2017.

INVESTMENT POSITION AND PLANNING

Available-for-sale investments

As at 30 June 2017, the Group had invested in three (2016:
one) unlisted private funds with aggregated carrying amount
of approximately HK$103.7 million (2016: approximately
HK$6.4 million). The purpose of the fund portfolio is to carry
on the business of investing, holding, monitoring and realizing
i) the private debt investments, including but not limited to
bonds, notes and debentures; i) the equity investments and/
or debt instruments from the financial services, natural
resources and/or property investment sectors; and iii) the
investment in securities and instruments issued in, or related
to the markets in China, Hong Kong, Taiwan, South Korea and
ASEAN member countries respectively. The value of fund
portfolio was based on fair value. A decline in fair value of the
fund portfolio of approximately HK$2.7 million was recorded
for the year ended 30 June 2017 (2016: approximately HK$2.9
million).
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Acquisition of EPS

On 29 July 2016, Perfect Essential, a direct wholly-owned
subsidiary of the Company, as purchaser entered into a sale
and purchase agreement (as amended by supplemental
agreement dated 22 December 2016) with eight vendors in
relation to an acquisition of the entire issued share capital of
EPS in cash at a total consideration of SEK239 million. The
vendors are independent third parties of the Group. EPS is
currently engaged in the distribution of EuroAd, a totally
biodegradable vegetable additive which catalyzes the
combustion process in both fossil and bio fuels to achieve
fuller fuel efficiency and cost savings without compromising
fuel performance. Furthermore, EuroAd has been tested by
national level reputable institutes that can reduce fuel
consumption and emission of Carbon Monoxide, Carbon
Dioxide and particulate matter (PM) significantly. The
completion of the acquisition took place on 22 December
2016. EPS became a wholly-owned subsidiary of the
Company and its results, assets and liabilities were
consolidated into the consolidated financial statements of the
Company. Details of the transaction are set out in the
Company’s announcements dated 29 July 2016 and 22
December 2016.

Conversion of convertible bonds in relation to
hotel hospitality business

On 4 September 2015, Noble Advantage entered into the
Subscription Agreement with Integrated Capital. Pursuant to
the terms of the Subscription Agreement, Noble Advantage
has agreed to subscribe for and Integrated Capital has agreed
to issue, the 3-year 3.65% coupon convertible bonds at the
principal amount of HK$388 million. On 1 November 2016,
Noble Advantage entered into the Supplemental Letter with
Integrated Capital. Pursuant to the Supplemental Letter,
Integrated Capital agreed that Noble Advantage has the right
to convert the whole outstanding principal amount of the
Convertible Bonds into new shares of Integrated Capital at
any time from the date of the Supplemental Letter. On 25
November 2016, the Convertible Bonds were converted in full
into 570 new shares of Integrated Capital, representing 95%
equity interest in Integrated Capital. Integrated Capital
together with its subsidiary are principally engaged in hotel
hospitality business in Japan. The resort towers located in
Niseko, Hokkaido, Japan, named One Niseko Resort Towers,
comprising two reinforced-concrete towers of 11 floors & 10
floors with one basement and 110 guest rooms in total. The
hotel is particularly welcomed by family groups and long-stay
guests for its spacious condominium rooms.

Y & EPS
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On 25 January 2017, Noble Advantage as purchaser entered
into a sale and purchase agreement (the “ICI SPA") with Key
Vision Holdings Limited as vendor. Pursuant to the terms of
the ICI SPA, Noble Advantage agreed to purchase and the
vendor agreed to sell 5% equity interest of Integrated Capital
in cash at a consideration of HK$35.6 million. The completion
took place on 25 January 2017 and Integrated Capital together
with its subsidiary became wholly-owned subsidiaries of the
Company. Details of the transaction are set out in the
Company’s announcements dated 4 September 2015, 24
December 2015, 1 November 2016, 25 November 2016 and
25 January 2017.

Convertible preference shares transfer
agreements

On 13 September 2016, the Company entered into an
agreement (the “1st CPS Transfer Agreement”) with Mr. Zhu
Yongjun and Jumbo Grand Enterprise Development Limited
(collectively the “1st Purchasers”). Both of the 1st Purchasers
are independent third parties of the Group. Pursuant to the
terms of the 1st CPS Transfer Agreement, the Company
conditionally agreed to procure the sale of and the 1st
Purchasers conditionally agreed to purchase 651,430,000 CPS
in aggregate at the transfer price of HK$0.21 per CPS. Details
of the transaction are set out in the Company’s
announcement dated 13 September 2016.

On 7 October 2016, the Company entered into an agreement
(the “2nd CPS Transfer Agreement”) with Capital Farm Limited
and Jovial Sky Investments Limited (collectively the “2nd
Purchasers”). Both of the 2nd Purchasers are independent
third parties of the Group. Pursuant to the terms of the 2nd
CPS Transfer Agreement, the Company conditionally agreed
to procure the sale of and the 2nd Purchasers conditionally
agreed to purchase 100,000,000 CPS in aggregate at the
transfer price of HK$0.24 per CPS. Details of the transaction
are set out in the Company’s announcement dated 7 October
2016.

On 28 October 2016, the Company entered into an agreement
(the “3rd CPS Transfer Agreement”) with New Hyde
Investments Limited and Wolfview Limited (collectively the
“3rd Purchasers”) and another agreement with the 2nd
Purchasers (the “2nd Additional CPS Transfer Agreement”).
Both of the 3rd Purchasers are independent third parties of
the Group. Pursuant to the terms of the 3rd CPS Transfer
Agreement and the 2nd Additional CPS Transfer Agreement,
the Company conditionally agreed to procure the sale of and
the 2nd Purchasers and 3rd Purchasers conditionally agreed
to purchase 486,665,238 CPS in aggregate at the transfer
price of HK$0.233 per CPS. Details of the transaction are set
out in the Company’s announcement dated 28 October 2016.
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For the year ended 30 June 2017, 746,430,000 CPS in
aggregate had been transferred and fully converted into
shares of the Company. The net proceeds from the CPS
Transfer Agreements received by the Company was
approximately HK$160.8 million.

On 22 March 2017, the Company notified the other
purchasers who agreed to purchase the remaining
491,665,238 CPS in writing that their failure to complete the
relevant transfers of CPS constitutes repudiatory breach of
the relevant agreements for the transfers of the CPS and
thereby they have repudiated such agreements. On the same
date, the Company and Mr. Zhu Yongjun, who agreed to
purchase 80,000,000 CPS under the 1st CPS Transfer
Agreement, entered into a deed of settlement for the
repudiatory breach of the 1st CPS Transfer Agreement by Mr.
Zhu Yongjun, in which Mr. Zhu Yongjun shall pay the
Ccompany of HK$125,000 as settlement sum. The settlement
sum has been received by the Company. The deed of
settlement was classified as fully exempted connected
transaction under Chapter 14 of the Rules (the “Listing Rules”)
Governing the Listing of Securities on the Stock Exchange.

Settlement deed in relation to the profit
guarantee compensation

With reference to the Company’s announcements dated 26
April 2015 and 29 May 2015 in relation to the acquisition of
the electric cycles business, Mr. Lee Man Bun (“Mr. Lee") as
the vendor irrevocably warranted and guaranteed to the
Company that the after-tax audited consolidated net profit of
the electric cycles business for the year ended 30 June 2016
shall not be less than HK$100,000,000 (the “Guaranteed Net
Profit”).

In the event that the electric cycles business cannot achieve
the Guaranteed Net Profit, Mr. Lee has irrevocably
undertaken to the Company to pay to the Company in cash
within 10 business days from the date of receipt of the
certificate from the auditors of the Company an amount
equal to the shortfall (the “Profit Guarantee Compensation”).

In view of the loss recorded for the year ended 30 June 2016
of the electric cycles business, Mr. Lee had been requested
to settle the Profit Guarantee Compensation of
HK$100,000,000. After arm’s length negotiations, on 26
September 2016, Mr. Lee and the Company entered into a
settlement deed regarding the settlement of the Profit
Guarantee Compensation of HK$100,000,000 and the
additional amount of compensation of HK$850,000, in which
HK$70,700,000 was settled by Mr. Lee on 27 September 2016
and 21 September 2017. Details of the transaction are set out
in the Company’s announcement dated 26 September 2016.
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Transaction in relation to the acquisition of a
land in the PRC

On 16 November 2016, Advanced System Group Limited, an
indirectly wholly-owned subsidiary of the Company, as
purchaser entered into a sale and purchase agreement (the
“PRC Land Agreement”) with Beautiking Investments Limited
as vendor. Pursuant to the PRC Land Agreement, the
purchaser agreed to acquire and the vendor agreed to sell
the entire issued share capital of Miracle True Investment
Limited and its subsidiary in the PRC and the shareholder’s
loan in cash at a consideration of HK$10 million. The
acquisition was completed on 16 November 2016. The PRC
subsidiary of Miracle True Investment Limited holds a PRC
land in Huizhou City, Guangdong Province, the PRC.

On 7 September 2017, Advanced System Group Limited as
vendor entered into a sales and purchase agreement (the
“PRC Land Disposal Agreement’) with an independent third
party as purchaser. Pursuant to the PRC Land Disposal
Agreement, the purchaser agreed to acquire and the vendor
agreed to sell the entire issued share capital of Miracle True
Investment Limited and its subsidiary in the PRC and the
shareholder’s loan in cash at a consideration of HK$11
million, in which HK$550,000 had been received on 7
September 2017 and the remaining balance of HK$10.5
million will be payable by the purchaser within six months
from the date of the PRC Land Disposal Agreement. The
disposal had not yet been completed as at the date of this
report.

The acquisition and disposal were classified as a non-
disclosable transaction under Chapter 14 of the Listing Rules.

Termination of memorandum in relation to the
possible acquisition of internet education
business

On 5 July 2016, the Company as purchaser entered into a
non-legally binding memorandum (the “Bei Dou
Memorandum”) with Mr. Ng Victor and Mr. Zheng Gang as
vendors, who are independent third parties of the Group, in
relation to the intention of acquisition of not less than 90% of
the issued share capital of a company, of which together with
its subsidiaries are engaged in operating a system platform
for the development of “Bei Dou + Internet + Education” in
the PRC.

ARERE-—EPRL RS

RZZF—ARE+—A+TRA  XRFZH#E
& & Mt B A =\lAdvanced System Group
Limited ERE ) R BIREBR AR (1E
REF)IVEEWZ([RELMBZE]) -
RBEFE T HiHE ERRBWEmME SR
EHERYREBR AR REF RN BAF
ZEMEBEITRAERBRRER RENRE
/10,000,000 T - WEER =T — R F
T+—ATAABTK  REYPKREBRATET
FEFBARFAE BB - ZLihL
RABEEREZIMNT °

R-ZZE—+tF N AL H  Advanced System
Group Limited ({ERE 7 ) EB—BBIFE=7
(ERE RV EE B ([ B L&
#D  BEFETWHEWRE  BEARER
EMEARELHERYREERARREF
BB AR 2 MEBETRAERKEE
;o 3H £ K& A11,000,000% T & AF
550,000 TER =T —tFNA LB -
#235% 10,500,000 78 7T 4 78 7 B - 3t 5 17 o
HEARNEARNBE R T - RAHE HH
& MR TERK ©

RIEEFRAIE14E W RIHEDE A
BEFRBERS -

%ﬁtﬁ@ﬁﬂﬁ%ﬂ&ﬂ%%ﬁ%i&%%iﬁZﬁ

JCAY

R-ZZ-—RFLtARH AREI(ERER)
BIRBERERBATEWESET - /A
SEZBIE=T)WBBRE—RQAT
DHR90% B BEITRAGT L NBEZROR N Z
gk ([dESHETER ) - XA FERENE
NERPBEWEEME [+ EBE+ 3 E
EGFRaEE-

g DETAI NEW ENERGY GROUP LIMITED ¢ ANNUAL REPORT 2017



Management Discussion and Analysis

THBEWE S Hh

Pursuant to the Bei Dou Memorandum, the parties to the Bei
Dou Memorandum shall negotiate in good faith towards one
another in ensuring that a formal agreement be entered on
or before 30 September 2016. After several rounds of
negotiations and discussions, the parties to the Bei Dou
Memorandum had not reached consensus on certain
commercial terms in relation to the acquisition. On 27
September 2016, the parties to the Bei Dou Memorandum
entered into a termination letter whereby the parties have
mutually agreed to terminate the Bei Dou Memorandum with
immediate effect. Details of the transaction are set out in the
Company’s announcements dated 5 July 2016 and 27
September 2016.

Lapse of Investment Agreement with Hubei
Qinlong

On 1 March 2016, Able Zone International Limited, an indirect
wholly-owned subsidiary of the Company, as the purchaser
entered into an investment agreement (the “Investment
Agreement”) with #it R EEE B2 F] (in English, for
identification purpose only, Hubei Qinlong Investment Group
Co., Limited) (“Hubei Qinlong”) as vendor. The vendor is an
independent third party of the Group. Pursuant to the terms
of the Investment Agreement, the purchaser has conditionally
agreed to purchase and the vendor has conditionally agreed
to sell 60% equity interest in ZREHHHEmMBRERAF (N
English, for identification only, Xiaogan Petrochina Kunlun
Gas Co., Limited) (“Xiaogan Petrochina Kunlun”). Xiaogan
Petrochina Kunlun operates 2 compressed natural gas
stations in Xiaogan City, Hubei Province, the PRC.

Pursuant to the Investment Agreement, completion is subject
to the fulfilment or waiver (as the case may be) of the
conditions precedent to the Investment Agreement by 31
August 2016. Due to the change of the capital restructuring
of Xiaogan Petrochina Kunlun which is contrary to the
purchaser’s initial intention of the acquisition and the fact
that certain conditions have not been fulfilled and/or waived
in accordance with the Investment Agreement on or before
31 August 2016, the purchaser decided not to proceed with
the acquisition. On 31 August 2016, the purchaser issued a
written notice to the vendor for the termination of the
acquisition and demanded the vendor to refund the earnest
money of RMB4,387,300 to the purchaser without interest in
accordance with the terms of the Investment Agreement. The
earnest money has yet to be received by the Group and the
Group has submitted to the intermediate people’s court of
Hubei Xiaogan for claiming the refund of the earnest money,
interest incurred due to late refund and legal costs.
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Formation of Tianjin joint venture for new
energy business

On 21 April 2017, EPS entered into a joint venture agreement
(the “New Energy JV Agreement”) with 1 5 71 B ¢ X Rl 3%
A R 2~ 7 (Beijing ZhongLian GuangCai Technology Co. Ltd)
(“ZhonglLian GuangCai”), an independent third party to the
Group, in relation to the formation of joint venture company
with registered capital of RMB20 million. Details of the
transaction are set out in the Company’s announcement
dated 24 April 2017.

Subsequent to the New Energy JV Agreement and for the
acceleration of the establishment procedures, the Group
decided to use Start Trend Limited, a wholly-owned subsidiary
of the Group, to form the joint venture company with
Zhonglian GuangCai. On 4 July 2017, the joint venture
company was incorporated in the PRC and owned as to 80%
by Start Trend Limited and 20% by ZhongLian GuangCai.

Termination of memorandum in relation to the
possible acquisition of biofuel business

On 26 May 2017, Rich Shine Development Limited, a wholly-
owned subsidiary of the Company, as purchaser entered into
a non-legally binding memorandum (the "Biofuel
Memorandum”) with China Century Bio Energy International
Investment Company Limited as vendor, an independent
third party of the Group, in relation to the intention of
acquisition of 100% of issued share capital of a company, of
which together with its subsidiaries, are engaged in
developing environmental friendly energy and biofuel
business in the PRC comprising the production of renewable
energy source and biofuel with its self-developed biological
butanol technology.

Pursuant to the Biofuel Memorandum, the parties to the
Biofuel Memorandum shall negotiate in good faith towards
one another in ensuring that a formal agreement be entered
on or before 31 August 2017. As the parties to the Biofuel
Memorandum were unable to reach an agreement on the
terms of the formal agreement, the parties to the Biofuel
Memorandum had agreed to end the possible acquisition.
Details of the transaction are set out in the Company’s
announcements dated 26 May 2017 and 8 September 2017.
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Formation of joint venture with Zhongke
International Capital Limited

On 5 June 2017, Rich Express Investment Group Limited (“Rich
Express”), a wholly-owned subsidiary of the Company,
entered into a joint venture agreement (the “JV Agreement”)
with Zhongke International Capital Limited (“Zhongke
International Capital”), an independent third party to the
Group, in relation to the formation of a joint venture. On 14
July 2017, the parties to the JV Agreement entered into the
amended and restated JV Agreement to provide a facility in
an aggregate amount of HK$400 million to the joint venture
company. On 11 August 2017, the joint venture company was
incorporated in Hong Kong and owned as to 49% by Rich
Express and 51% by Zhongke International Capital. The total
share capital of the joint venture company is HK$10,000. The
board of the joint venture company consists of 3 directors, of
which 2 directors were appointed by Rich Express and 1
director was appointed by Zhongke International Capital
pursuant to the JV Agreement. Since Rich Express has control
of the board of the joint venture company, the joint venture
company is recognised as a subsidiary of the Company.
Details of the transaction are set out in the Company’s
announcements dated 5 June 2017, 14 July 2017 and 18
August 2017.

Transaction in relation to sale of loans
receivable

On 26 September 2017, DeTai Finance Limited, a wholly-
owned subsidiary of the Company, as vendor entered into a
sale loans agreement with an independent third party as
purchaser. Pursuant to the sale loans agreement, the vendor
agreed to sell and the purchaser agreed to purchase the
overdue loans of approximately HK$29.0 million (including
accrued interests) in aggregate at a consideration of HK$23
million. The sale of loans receivable was classified as a non-
disclosable transaction under Chapter 14 of the Listing Rules.

Transaction in relation to disposal of =i # & i
B BR 2 7 (Guocang Liquor & Wine Merchant
Limited)

On 27 September 2017, a subsidiary of the Group as vendor
entered into a share transfer agreement (the “Share Transfer
Agreement”) with two independent third parties as
purchasers. Pursuant to the Share Transfer Agreement, the
vendor agreed to sell and the purchasers agreed to acquire
the entire equity interest of B & )& § A& BR A 7] (Guocang
Liquor & Wine Merchant Limited), which was a dormant
company, at a consideration of RMB100. The disposal was
classified as a non-disclosable transaction under Chapter 14
of the Listing Rules.
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CONTINGENT LIABILITIES

As at 30 June 2017, the Group had no significant contingent
liabilities (2016: Nil).

CAPITAL COMMITMENTS
As at 30 June 2017, the Group had no significant capital
commitments (2016: Nil).

FOREIGN CURRENCY RISK

Most of the Group's assets and liabilities are denominated in
Hong Kong dollars and Renminbi, Swedish Krona and
Japanese Yen which are the functional currencies of
respective group companies. The Group has not entered into
any instruments on the foreign exchange exposure. The
Group will closely monitor exchange rate movement and will
take appropriate activities to reduce the exchange risk.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2017, the Group had approximately 67 (2016:
46) employees in Hong Kong, the PRC, Japan, Canada and
Sweden. The Group’s remuneration policy is reviewed
periodically and determined by reference to market terms,
company performance, and individual qualifications and
performance. Other staff benefits include bonuses awarded
on a discretionary basis, medical schemes and share option
scheme.

CLOSURE OF REGISTER OF MEMBERS

The forthcoming annual general meeting of the Company (the
“2017 AGM") is scheduled to be held on 30 November 2017.
For determining the entitlement to attend and vote at the
2017 AGM, the register of members of the Company will be
closed from 27 November 2017 to 30 November 2017, both
days inclusive, during which period no transfer of shares of
the Company will be registered. In order for a shareholder of
the Company to be eligible to attend and vote at 2017 AGM,
all transfer forms accompanied by the relevant share
certificates must be lodged with the Company’s Hong Kong
branch share registrar, Tricor Tengis Limited of Level 22,
Hopewell Centre, 183 Queen’s Road East, Hong Kong for
registration not later than 4:30 p.m. on 24 November 2017.
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Biographical Details of Directors and Senior Management

EFREREEREE

EXECUTIVE DIRECTORS

Mr. Wong Hin Shek (“Mr. Wong"), aged 47, has been
appointed as the chairman and executive director of the
Company since July 2009. Besides having over 23 years of
experience in the investment banking industry, Mr. Wong has
been involved in the management, business development
and strategic investment of listed companies in Hong Kong,
having operations in environmental protection, hotel and
manufacturing industries. Mr. Wong holds a Master of
Science (Financial Management) degree from University of
London in United Kingdom and a Bachelor of Commerce
degree from University of Toronto in Canada. Mr. Wong is
also a responsible officer of Veda Capital Limited, a licensed
corporation which carries out Type 6 (advising on corporate
finance) regulated activity under the Securities and Futures
Ordinance. Mr. Wong is currently an executive director and
the chief executive officer of Bisu Technology Group
International Limited (stock code: 1372) (Mr. Wong has ceased
to be the chairman of the board of directors and has been
appointed as the chief executive officer of that company with
effect from 1 March 2017), an executive director of GET
Holdings Limited (stock code: 8100) (Mr. Wong was appointed
as an executive director of that company with effect from 1
September 2017) and a non-executive director of Sino Golf
Holdings Limited (stock code: 361). Mr. Wong was an
executive director of Dongwu Cement International Limited
(stock code: 695) from November 2016 to August 2017 (Mr.
wong resigned as executive director of that company with
effect from 28 August 2017).
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Biographical Details of Directors and Senior Management

EFREREREEERE

Mr. Chi Chi Hung, Kenneth (“Mr. Chi"), aged 49, has been
appointed as the chief executive officer and executive
director of the Company since January 2010. Mr. Chi has over
20 years of experience in accounting and financial control
area. He holds a Bachelor of Accountancy Degree from the
Hong Kong Polytechnic University and is a fellow member of
Association of Chartered Certified Accountants in the United
Kingdom, an associate member of the Hong Kong Institute of
Certified Public Accountants, an associate member of the
Hong Kong Institute of Chartered Secretaries and an
associate member of the Institute of Chartered Secretaries
and Administrators in the United Kingdom. Mr. Chi is currently
an independent non-executive director of each of Perfect
Shape Beauty Technology Limited (stock code: 1830), Noble
Century Investment Holdings Limited (stock code: 2322) and
L'sea Resources International Holdings Limited (stock code:
195). Mr. Chi was an executive director of each of Ceneric
(Holdings) Limited (stock code: 542) from October 2010 to
June 2017 (Mr. Chi resigned as executive director of that
company with effect from 22 June 2017) and e-Kong Group
Limited (stock code: 524) from September 2014 to July 2015.
Mr. Chi was an executive director and a non-executive
director of China Sandi Holdings Limited (stock code: 910)
from May 2010 to January 2015 and from January 2015 to
August 2015 respectively. Mr. Chi was also an independent
non-executive director of each of Hong Kong Life Sciences
and Technologies Group Limited (stock code: 8085) from
January 2010 to August 2015, Aurum Pacific (China) Group
Limited (stock code: 8148) from March 2010 to October 2015
and Silk Road Energy Services Group Limited (stock code:
8250) from December 2011 to November 2015.

NON-EXECUTIVE DIRECTOR

Mr. Chui Kwong Kau (“Mr. Chui”), aged 50, has been
appointed as a non-executive director of the Company since
December 2015. He is a non-executive director of each of
Hsin Chong Group Holdings Limited (stock code: 404) and
Boill Healthcare Holdings Limited (stock code: 1246). He is
also an executive director of Hong Kong Life Sciences and
Technologies Group Limited (stock code: 8085). Mr. Chui was
an executive director of China Energy Development Holdings
Limited (stock code: 228) from October 2005 to June 2016 and
an independent non-executive director of Aurum Pacific
(China) Group Limited (stock code: 8148) from March 2010 to
March 2016. He has over 15 years' experiences in accounting
and auditing fields.
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Biographical Details of Directors and Senior Management

EFREREEREE

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Mr. Chiu Wai On (“Mr. Chiu”), aged 47, joined the Company
since June 2009. Mr. Chiu is also the chairman of each of the
audit committee, remuneration committee and nomination
committee of the Company. He is a member of the Hong
Kong Institute of Certified Public Accountants and a fellow
member of the Association of Chartered Certified
Accountants. Mr. Chiu possesses over 10 years of
professional experience in accounting and auditing services.
Mr. Chiu is also an independent non-executive director of
New Times Energy Corporation Limited (stock code: 166).

Mr. Man Kwok Leung (“Mr. Man”), aged 70, joined the
Company since May 2009. Mr. Man is also the member of
each of the audit committee, remuneration committee and
nomination committee of the Company. He is a solicitor of
the High Court of Hong Kong and a civil celebrant of
marriages. Mr. Man has extensive experience in the legal
practice. He had been appointed by Xinhua News Agency as
a district advisor from 1995 to 1997. He is currently appointed
as a director of Apleichau Kai Fong Primary School, the
deputy chairman of Apleichau Kai Fong Welfare Association,
the secretary of Apleichau Promotion of Tourism Association
and the honorary legal advisor of Junior Police Officers’
Association. Mr. Man is currently an independent non-
executive director of Noble Century Investment Holdings
Limited (stock code: 2322). He was an independent non-
executive director of Kong Sun Holdings Limited (stock code:
295) from June 2009 to September 2014.
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Biographical Details of Directors and Senior Management

EFREREREEERE

Dr. Wong Yun Kuen (“Dr. Wong"), aged 60, joined the
Company since June 2009. Dr. Wong is also the member of
each of the audit committee, remuneration committee and
nomination committee of the Company. He received his Ph.D.
degree from Harvard University, and was “Distinguished
Visiting Scholar” at Wharton School of the University of
Pennsylvania. Dr. Wong has worked in financial industries in
the United States and Hong Kong for many years, and has
considerable experience in corporate finance, investment
and derivative products. He is a member of the Hong Kong
Securities Institute. Dr. Wong is the chairman of the board
and an executive director of each of UBA Investments Limited
(stock code: 768) and Far East Holdings International Limited
(stock code: 36) (Dr. Wong has been re-designated from
independent non-executive director to executive director and
he has been appointed as the chairman of the board of that
company with effect from 18 July 2017), an executive director
of Boill Healthcare Holdings Limited (stock code: 1246), a non-
executive director of China Sandi Holdings Limited (stock
code: 910) and an independent non-executive director of
each of Kaisun Energy Group Limited (stock code: 8203), GT
Group Holdings Limited (stock code: 263), Kingston Financial
Group Limited (stock code: 1031), Sincere Watch (Hong Kong)
Limited (stock code: 444) and Tech Pro Technology
Development Limited (stock code: 3823) (Dr. Wong has been
appointed as an independent non-executive director of that
company with effect from 27 September 2017). Dr. Wong was
an independent non-executive director of each of Bauhaus
International (Holdings) Limited (stock code: 483) from
October 2004 to December 2016, Huge China Holdings
Limited (formerly known as “Harmony Asset Limited”) (stock
code: 428) from September 2004 to January 2015 and Kong
Sun Holdings Limited (stock code: 295) from April 2007 to
November 2014,

SENIOR MANAGEMENT

Ms. Tsang Kwai Ping (“Ms. Tsang"), aged 38, joined the Group
since July 2013 and has been appointed as the company
secretary (the “Company Secretary”) and authorised
representative of the Company since June 2016. She is also
the chief financial officer of the Company. Ms. Tsang has
extensive experiences in auditing, financial management and
corporate governance matters. Ms. Tsang is a member of the
Hong Kong Institute of Certified Public Accountants and the
Institute of Chartered Accountants in England and Wales.
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Corporate Governance Report
ERELIWE

CORPORATE GOVERNANCE PRACTICES
The Company is committed to maintain high standards of
corporate governance. The Board believes that effective
corporate governance practices are fundamental to enhance
the shareholders’ value and safeguard the interests of the
shareholders. Accordingly, the Company has adopted sound
corporate governance principles that emphasize an effective
internal control and accountability to all shareholders.

During the year, the Company has complied with the
Corporate Governance Code (the “CG Code”) as set out in
Appendix 14 to the Listing Rules except for the deviation from
the code provision A.4.1 which is explained below.

Code Provision A.4.1

Under the code provision A.4.1 of the CG Code, non-
executive directors should be appointed for a specific term,
subject to re-election. The existing non-executive Director
and independent non-executive Directors were not appointed
for a specific term as required under code provision A.4.1 but
are subject to retirement by rotation and re-election at annual
general meeting in accordance with the bye-laws of the
Company (the “Bye-laws”). As such, the Company considers
that sufficient measures have been taken to ensure that the
Company has good corporate governance practices.

DIRECTORS’ SECURITIES TRANSACTIONS
The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set of in Appendix 10 of the Listing Rules as its code of
conduct regarding securities transactions by Directors. The
Company has made specific enquiries and all the Directors
have confirmed that they have complied with the required
standards set out in the Model Code throughout the year.

BOARD OF DIRECTORS

The Board comprises Six Directors, with two executive
Directors, Mr. Wong Hin Shek and Mr. Chi Chi Hung, Kenneth,
one non-executive Director, Mr. Chui Kwong Kau; and three
independent non-executive Directors, Mr. Chiu Wai On,
Mr. Man Kwok Leung and Dr. Wong Yun Kuen. Biographical
information of the Directors is set out in the section
“Biographical Details of Directors and Senior Management” of
this annual report.
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The Board is responsible for the leadership and control of the
Company and overseeing the Group’s businesses, strategic
decisions and performance. Directors take decisions
objectively in the interests of the Company. Some functions
including, inter alia, monitor and approval of material
transactions, matters involving conflict of interest for a
substantial shareholder or director of the Company, the
approval of the interim and annual results, other disclosures
to the public or regulators and the internal control system are
reserved by the Board and the decisions relating to such
matters shall be subject to the decision of the Board. Matters
not specifically reserved to the Board and necessary for the
daily operations of the Company are delegated to the
management under the supervision of the respective
Directors and the leadership of the chief executive officer of
the Company (the “Chief Executive Officer”).

The Board meets regularly throughout the financial year. All
Directors are given the opportunity to put items on the
agenda for regular Board meetings. All Directors have access
to the Company Secretary to ensure that all Board
procedures, rules and regulations are followed. Full minutes
of Board meetings are kept by the Company Secretary and
are available for inspection on reasonable notice. Any
Director may, in furtherance of his duties, take independent
professional advice where necessary at the expense of the
Company.

Throughout the year and up to the date of this report, the
Company complied with Rules 3.10(1) and (2) of the Listing
Rules relating to the appointment of a sufficient number of
independent non-executive directors and at least one of the
independent non-executive directors has appropriate
professional qualifications or accounting or related financial
management expertise. The Company has received annual
confirmations from all independent non-executive Directors
that they did not have any businesses or financial interests
with the Group and were independent in accordance with
Rule 3.13 of the Listing Rules.

There is no relationship, including financial, business, family
or other material/relevant relationships among the Board
members.
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Appointment, Re-election and Removal of
Directors

In accordance with bye-law 86 of the Bye-laws, a director
appointed to fill a casual vacancy or as an addition to the
Board shall hold office only until the next following annual
general meeting of the Company, and shall then be eligible
for re-election.

According to bye-law 87 of the Bye-laws, at each annual
general meeting of the Company, one-third of the Directors
for the time being (or, if their number is not a multiple of
three, the number nearest to but not less than one-third)
shall retire from office by rotation provided that every Director
shall be subject to retirement by rotation at least once every
3 years, and shall then be eligible for re-election.

In accordance with bye-law 86 of the Bye-laws, the
shareholders of the Company may by an ordinary resolution
remove any Director (but without prejudice to any claim for
damages under any contract) before the expiration of his
period of office, and may by an ordinary resolution appoint
another person in his stead.

CHAIRMAN AND CHIEF EXECUTIVE
OFFICER

The chairman of the Company (the “Chairman®) is Mr. Wong
Hin Shek whereas the Chief Executive Officer is Mr. Chi Chi
Hung, Kenneth. Their roles are separated, with a clear division
of responsibilities. The Chairman is responsible for the
leadership of the Board, ensuring its effectiveness in all
aspects of its role for setting its agenda and taking into
account any matters proposed by other directors for inclusion
in the agenda. The Chief Executive Officer is responsible for
the day-to-day management of the Group’s business.

BOARD COMMITTEES

The Board has established three committees, including the
remuneration committee, the nomination committee and the
audit committee for overseeing particular aspects of the
Group's affairs. Details of which are set out below. All Board
committees of the Company are established with defined
written terms of reference which are available on the
Company'’s website and the Stock Exchange's website.
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Audit Committee

The audit committee of the Company (the “Audit Committee”)
comprises three independent non-executive Directors,
Mr. Chiu Wai On (the chairman of the Audit Committee), Mr.
Man Kwok Leung and Dr. Wong Yun Kuen. The primary duties
of the Audit Committee are to (i) review the Group's financial
reporting system, the nature and scope of audit review; (ii)
review the effectiveness of the system of internal control
procedures and risk management; and (iii) review and
monitor the external auditor’s independence and objectivity.
In addition, the Audit Committee discusses matters raised by
the external auditor and regulatory bodies to ensure that
appropriate recommendations are implemented. The Audit
Committee shall meet at least twice a year.

The Audit Committee has reviewed with the management of
the Company and the external auditor the Group’s annual
results for the year ended 30 June 2017, and was of the
opinion that the preparation of such results are in compliance
with the relevant accounting standards, rules and regulations
and that adequate disclosures have been made.

The Audit Committee held 3 meetings during the year ended
30 June 2017. The attendance record of each member of the
Audit Committee is set out in the sub-section “Directors’ and
Committees’ Meeting Attendance” below.

Remuneration Committee

The remuneration committee of the Company (the
“Remuneration Committee”) comprises three independent
non-executive Directors, Mr. Chiu Wai On (the chairman of
the Remuneration Committee), Mr. Man Kwok Leung and
Dr. Wong Yun Kuen. The primary duties of the Remuneration
Committee are to (i) make recommendations to the Board on
the policy and structure for all Directors’ and senior
management remuneration and on the establishment of a
formal and transparent procedure for remuneration policy; (ii)
make recommendations to the Board on the remuneration
package of individual executive Directors, non-executive
Directors and senior management; and (iii) review and
approve compensation payable to executive Directors and
senior management for any loss or termination of office or
appointment. The Remuneration Committee shall meet at
least once a year.
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During the year, the Remuneration Committee reviewed the
remuneration packages of the Directors and senior
management and made recommendations to the Board on
the remuneration of the Directors and senior management in
accordance with the Remuneration Committee’s written
terms of reference.

The Remuneration Committee held 1 meeting during the year
ended 30 June 2017. The attendance record of each member
of the Remuneration Committee is set out in the sub-section
“Directors” and Committees’ Meeting Attendance” below.

Nomination Committee

The nomination committee of the Company (the “Nomination
Committee”) comprises three independent non-executive
Directors, Mr. Chiu Wai On (the chairman of the Nomination
Committee), Mr. Man Kwok Leung and Dr. Wong Yun Kuen.
The primary duties of the Nomination Committee are to (i)
review the structure, size and composition of the Board and
make recommendations on any proposed changes to the
Board; (ii) identify individuals suitably qualified to become
Board members; (iii) to assess the independence of
independent non-executive Directors; and (iv) make
recommendations to the Board on the appointment or re-
appointment of Directors and succession planning for
directors. The Nomination Committee shall meet at least
once a year.

During the year, the Nomination Committee reviewed the
composition of the Directors and made recommendations to
the Board on the re-election of the Directors in accordance
with the Nomination Committee’s written terms of reference.

The Nomination Committee held 1 meeting during the year
ended 30 June 2017. The attendance record of each member
of the Nomination Committee is set out in the sub-section
“Directors” and Committees’ Meeting Attendance” below.
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DIRECTORS’ AND COMMITTEES' MEETING
ATTENDANCE

During the year ended 30 June 2017, the Board held 56 Board
meetings.

The attendance record of each Director at the Board
meetings, the committees’ meetings and the general
meetings of the Company held during the year is set out
below:

Audit Remuneration

Board  Committee

EFEREZREERHFLS
BE_ZT—tHFA=1THILFE E=Fg

LE{TS6NEFEEEH °

REFTFAZEFEESE ZEgga kAN
RAIBRAEG L FEEE#NI T

No. of meetings attended/held

Directors Meeting Meeting
ENZEE

2 Ezeed EE

Executive Directors UTES

Mr. Wong Hin Shek TRELE 56/56 -

Mr. Chi Chi Hung, Kenneth FETHEEE 40/% -

Non-executive Director FyirES

Mr. Chui Kwong Kau EXREE 44/56 -

Independent non-executive ~ BUFHTEES

Directors

Mr. Chiu Wai On RERLE 53/56 33

Mr. Man Kwok Leung EHREE 53/56 33

Dr. Wong Yun Kuen HEERT 53/% 33

BHE/ BIEELE
Nomination Annual Special
Committee ~ Committee General General
Meeting Meeting Meeting Meeting
FHzEe R%ZE%E BRE RE
g2 E ] BEAE BHAE
- - n 2/2
- - ”n 2/2
- - ”n 2/2
1" 1 "n 2/2
1" 1 ”n 2/2
1" 1 "n 22

CONTINUOUS PROFESSIONAL
DEVELOPMENT OF DIRECTOR

Directors are continually updated on developments in the
statutory and regulatory regime and the business
environment to facilitate the discharge of their
responsibilities. Continuing briefing and professional
development for directors will be arranged at the expenses of
the Company where necessary.

EFZHAERER

EERBREBEERERERANEBRE
CEOABRREM HERSFETAFZE
T IERARERLHFERESELE
TR REREERER - ERHAARRAE -
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For the year ended 30 June 2017, the executive Directors,
Mr. Wong Hin Shek and Mr. Chi Chi Hung, Kenneth; the non-
executive Director, Mr. Chui Kwong Kau; and the independent
non-executive Directors, Mr. Chiu Wai On,
Mr. Man Kwok Leung and Dr. Wong Yun Kuen confirmed their
participation in continuous professional development as
follows:

Attending
seminars
conducted by
professional
Directors parties
LESXKE
iz BzMe
Executive Directors BITES
Mr. Wong Hin Shek TEEEE v
Mr. Chi Chi Hung, Kenneth TEEEE v
Non-executive Director FBTES
Mr. Chui Kwong Kau ERIREE
Independent non-executive BUFHTES
Directors
Mr. Chiu Wai On MEZRE v
Mr. Man Kwok Leung EERLE v
Dr. Wong Yun Kuen BEEET v

DIRECTORS’ RESPONSIBILITIES FOR
FINANCIAL REPORTING

The Directors acknowledged their responsibility for preparing
the financial statements for each financial year to give a true
and fair view of the state of affairs of the Company. In
preparing the financial statements for the year ended 30 June
2017, the Directors have selected suitable accounting policies
and applied them consistently, made judgments and
estimates that are prudent, fair and reasonable and prepared
the financial statements on a going concern basis.

The statement of the external auditor of the Company
regarding their reporting responsibilities on the financial
statements of the Company is set out in the “Independent
Auditor’s Report” of this annual report.

BE_Z—tFARA=TRHILFE  #i7E
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THRHEFZXER

Reading
materials
relating to
directors’
development

and duties or
relevant topics
HREHES
RRERBED
HEEE 2z

Teaching
relating to
finance or

relevant topics

kA E
RSk 6

Attending
training
relating to
directors’
development
and duties or
relevant topics
LEERES
BERBED
BEEEZE

v v

v

v v v
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DIRECTORS’ AND OFFICERS’ LIABILITIES
The Company has arranged for appropriate insurance
covering the liabilities of the Directors that may arise out of
the corporate activities, which has been complied with the
CG Code. The insurance coverage is reviewed on an annual
basis.

COMPANY SECRETARY

The Company Secretary, Ms. Tsang Kwai Ping, is responsible
to the Board for ensuring that the Board procedures are
followed and the Board activities are efficiently and effectively
conducted. The Company Secretary is also responsible for
ensuring the Board is fully appraised of the relevant
legislative, regulatory and corporate governance
developments relating to the Group and facilitating the
induction and professional development of directors.

During the year under review, Ms. Tsang has attended
relevant professional seminars to update her skills and
knowledge. She met the training requirement set out in Rule
3.29 of the Listing Rules.

AUDITOR’S REMUNERATION

The remuneration in respect of audit and non-audit services
for the year ended 30 June 2017 provided by the Company’s
auditor, BDO Limited, are as follows:

EERERRECRE
ARFERFEERE  RECETEEXE
AT EEERRELCESEME - R
BRREBES ST -

LFRE
RAWEGEFLLTRNEESTAT - R
ENEZSRFMNEFGAPEUAEAUL
BRET - ARMENAERRESTEEE
MRS B AR AERAD - BE RDE
BRBRER  ARGHESERNE RS
B o

REEFE BRI HEREERER
EREH RO ABERME - KENS LHR
A 3.29 R 2 HIARTE °

B &

AR AIRBEE S ARG ME BT
BRAFMEE-_Z—+tFAA=+ALSF
EFRUEZRIFELREZHEMT

HK$ 000
THETT

Audit services ENZ R 2,100
Non-audit services (Note) IEEZ AR (F3E) 500
Total st 2,600
Note: I

The non-audit services mainly included professional fees in relation to a
notifiable transaction and review of the Group's interim financial information.

ERRBEIZBRBRAT AN S REMNAEEH
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SHAREHOLDERS' RIGHTS

)

(m

(1)

Convene a Special General Meeting
Shareholders holding at the date of the deposit of the
requisition not less than one-tenth of the paid-up capital
of the Company carrying the right of voting at the
general meetings of the Company can at all times
submit a signed written requisition, specifying the
purpose, to the Board or the Company Secretary to
require the convening of a special general meeting
("SGM"). If within 21 days of such deposit the Board fails
to proceed to convene the SGM, the requisitionists, or
any of them representing more than one half of the
total voting rights of all of them, themselves may
convene a SGM, but any SGM so convened shall not be
held after the expiration of three months from 21 days
of the deposit.

Send Enquiries to the Board

Enquiries of shareholders can be sent to the Company
either by email at info.dt@detai-group.com or by post to
the Company’s Hong Kong head office at 12/F., Henley
Building, 5 Queen’s Road Central, Hong Kong.
Shareholders can also make enquires with the Board
directly at the general meetings.

Make Proposals at General Meetings

Shareholders representing not less than one-twentieth of
the total voting rights of all shareholders having at the
date of the requisition a right to vote at the general
meeting or who are no less than 100 shareholders can
submit a written requisition to the Board or the Company
Secretary to propose a resolution at a general meeting.
The written requisition must state the resolution,
accompanied by a statement of not more than 1,000
words with respect to the matter referred to in the
proposed resolution or the business to be dealt with at
the general meeting and contain the signatures of all the
requisitionists (which may be contained in one document
or in several documents in like form). Such requisition
must be deposited to the Company’s registered office at
Clarendon House, 2 Church Street, Hamilton HM 11,
Bermuda not less than 6 weeks before the general
meeting in the case of a requisition requiring notice of a
resolution and not less than 1 week before the general
meeting in the case of any other requisition and be
accompanied by a sum of money reasonably sufficient to
meet the Company’s expenses in serving the notice of
the resolution and circulating the statement given by the
requisitionists to all shareholders in accordance with the
requirements under the applicable laws and rules.
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INVESTOR RELATIONS

The Company considers effective communication with
shareholders is essential for enhancing investor relations and
investors’ understanding of the Group’s business. The
Company endeavors to maintain an on-going dialogue with
shareholders and in particular, through annual general
meeting and other general meetings. The website of the
Company at www.detai-group.com has provided an effective
communication platform to the public and the shareholders.

During the year ended 30 June 2017, there has not been any
change in the Company’s constitutional documents. A
consolidated version of the Company’s constitutional
documents is available on the Company’s website and the
Stock Exchange’s website.

RISK MANAGEMENT AND INTERNAL
CONTROL

The Board ensures the maintenance of sound and effective
internal controls to safeguard the shareholders’ investment
and the assets of the Group. It has been an important duty of
the Directors to conduct a review of the effectiveness of the
system of internal control and risk management of the Group
annually or at anytime necessary. The review covers all
material controls, including financial, operational and
compliance controls, as well as risk management functions.

During the financial year ended 30 June 2017, the Group
engaged a professional advisory firm to be its internal auditor
(the “Internal Auditor”) and to report directly to the Audit
Committee. The Internal Auditor adopted a risk-based
approach and independently reviewed and tested the
controls over various selected business segments and
evaluated their adequacy, effectiveness and compliance on
an annual or ad hoc basis. Findings and recommendations
are reported to the Audit Committee. In addition, progress on
audit recommendations implementation will be followed up
on a regular basis and discussed with the Audit Committee.

During annual review, the Audit Committee also considers
the adequacy of resources, qualifications and experience of
staff of the Group, accounting and financial reporting function
and their training programs and budgets. Based on the
results of evaluations, the Audit Committee was satisfied that
there was an ongoing process for identifying, evaluating and
managing the significant risks faced by the Group that would
threaten the achievement of its business objectives; and an
appropriate, effective and adequate system of internal
control and risk management had been in place during the
financial year ended 30 June 2017.
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The Directors present the annual report and the audited
consolidated financial statements of the Company and its
subsidiaries for the year ended 30 June 2017.

PRINCIPAL PLACE OF BUSINESS IN HONG
KONG

The Company is a limited liability company incorporated in
Bermuda and its principal place of business in Hong Kong is
12/F., Henley Building, 5 Queen’s Road Central, Hong Kong.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The
activities of its principal subsidiaries are set out in note 34 to
the consolidated financial statements.

RESULTS AND DIVIDENDS

The results of the Group for the year ended 30 June 2017 are
set out in the consolidated statement of comprehensive
income on pages 76 and 77.

The Board resolved not to pay any final dividend for the year
ended 30 June 2017.

BUSINESS REVIEW

The business review of the Company for the year ended
30 June 2017 is set out in the "CHAIRMAN'S STATEMENT" and
"MANAGEMENT DISCUSSION AND ANALYSIS” on pages 4 to 6
and pages 7 to 26 respectively.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 30 June 2017, the five largest customers
of the Group together accounted for approximately 28%
(2016: approximately 74%), with the largest customer
accounted for approximately 8% (2016: approximately 22%)
of the Group’s total turnover. The five largest suppliers of the
Group together accounted for approximately 22% (2016:
approximately 11%), with the largest supplier accounted for
approximately 7% (2016: approximately 3%) of the Group’s
total purchases during the year.

To the best of the Directors’ knowledge, at no time during the
year did a Director, an associate of a Director or a
shareholder of the Company (which to the knowledge of the
Directors owns more than 5% of the Company’s share capital)
have an interest in any of the Group’s five largest suppliers or
customers.
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PROPERTY, PLANT AND EQUIPMENT

Details of the movements during the year in the property,
plant and equipment of the Group are set out in note 14 to
the consolidated financial statements.

SHARE CAPITAL AND SHARE OPTIONS
Details of the movements during the year in the share capital
and share options of the Company are set out in respective
notes 30 and 38 to the consolidated financial statements.

RESERVES
Details of movements in the reserves of the Company during
the year are set out on page 186.

DISTRIBUTABLE RESERVES OF THE
COMPANY

At 30 June 2017, the Company had no reserves available for
distribution (2016: Nil).

CHARITABLE CONTRIBUTIONS

The Group had made charitable or other donation of
approximately HK$0.2 million during the year ended 30 June
2017 (2016: HK$43,000).

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of
the Group for the past five financial years are set out on page
208.

EVENTS AFTER THE REPORTING PERIOD

Formation of Tianjin joint venture for new
energy business

On 21 April 2017, EPS entered into a joint venture agreement
with Zhonglian GuangCai in relation to the formation of joint
venture company with registered capital of RMB20 million.
Details of the transaction are set out in the Company’s
announcement dated 24 April 2017.

Subsequent to the joint venture agreement and for the
acceleration of the establishment procedures, the Group
decided to use Start Trend Limited, a wholly-owned subsidiary
of the Group, to form the joint venture company with
ZhongLian GuangCai. On 4 July 2017, the joint venture
company was incorporated in the PRC and owned as to 80%
by Start Trend Limited and 20% by ZhongLian GuangCai.
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Termination of memorandum in relation to the
possible acquisition of biofuel business

On 26 May 2017, Rich Shine Development Limited, a wholly-
owned subsidiary of the Company, as purchaser entered into
a non-legally binding memorandum (the “Biofuel
Memorandum”) with China Century Bio Energy International
Investment Company Limited as vendor, an independent
third party of the Group, in relation to the intention of
acquisition of 100% of issued share capital of a company, of
which together with its subsidiaries, are engaged in
developing environmental friendly energy and biofuel
business in the PRC comprising the production of renewable
energy source and biofuel with its self-developed biological
butanol technology.

Pursuant to the Biofuel Memorandum, the parties to the
Biofuel Memorandum shall negotiate in good faith towards
one another in ensuring that a formal agreement be entered
on or before 31 August 2017. As the parties to the Biofuel
Memorandum were unable to reach an agreement on the
terms of the formal agreement, the parties to the Biofuel
Memorandum had agreed to end the possible acquisition.
Details of the transaction are set out in the Company’s
announcements dated 26 May 2017 and 8 September 2017.

Formation of a joint venture company

On 5 June 2017, Rich Express entered into a joint venture
agreement with Zhongke International Capital for the
formation of the joint venture company. Rich Express and
Zhongke International Capital shall subscribe for 4,900 and
5,100 shares in the joint venture company at the subscription
price of HK$1.00 each and upon incorporation, the joint
venture company shall have a total share capital of
HK$10,000. The joint venture company will be owned as to
49% by Rich Express and 51% by Zhongke International
Capital.

On 14 July 2017, Rich Express and Zhongke International
Capital entered into the amended and restated joint venture
agreement to amend certain terms under the joint venture
agreement and to provide a facility in an aggregate amount
of HK$400,000,000 to the joint venture company.

On 11 August 2017, Rich Express and zhongke International
Capital has subscribed for 4,900 and 5,100 shares in the joint
venture Company respectively at the subscription price of
HK$1.00 each. The total share capital of the joint venture
Company is HK$10,000.
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Details of the transaction are set out in the Company’s
announcements dated 5 June 2017, 14 July 2017 and 18
August 2017.

Disposal of Miracle True Investment Limited

On 7 September 2017, the Group entered into a sale and
purchase agreement with an independent third party to
dispose the entire equity interest of Miracle True Investment
Limited, a wholly-owned subsidiary of the Company, at a
cash consideration of HK$11,000,000.

Transaction in relation to sales of loans
receivable

On 26 September 2017, DeTai Finance Limited, a wholly-
owned subsidiary of the Company, entered into a sales and
purchase agreement with an independent third party to sell
the overdue loans of approximately HK$29 million (including
accrued interests) in aggregate at a consideration of HK$23
million.

Transaction in relation to disposal of B & &
AR 2 7 (Guocang Liquor & Wine Merchant
Limited)

On 27 September 2017, a subsidiary of the Group entered
into a share transfer agreement with two independent third
parties to sell the entire equity interest of BEE A R A )
(Guocang Liquor & Wine Merchant Limited), which was a
dormant company, at a consideration of RMB100.

DIRECTORS AND DIRECTORS’ SERVICE
CONTRACTS

The directors of the Company during the year and up to the
date of this report were:

Executive Directors:
Mr. Wong Hin Shek (Chairman)
Mr. Chi Chi Hung, Kenneth (Chief Executive Officer)

Non-executive Director:
Mr. Chui Kwong Kau

Independent non-executive Directors:
Mr. Chiu Wai On

Mr. Man Kwok Leung

Dr. Wong Yun Kuen

In accordance with bye-law 87 of the Bye-laws, Mr. Chiu Wai
On and Mr. Man Kwok Leung will retire as Directors by
rotation and being eligible, offer themselves for re-election as
Directors at the forthcoming annual general meeting.
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The non-executive Director and the independent non-
executive Directors are not appointed for a specific term and
are subject to retirement by rotation in accordance with the
company'’s bye-laws.

None of the Directors proposed for re-election at the
forthcoming annual general meeting has a service contract
with the Company or its subsidiaries which is not
determinable by the Group within one year without payment
of compensation, other than statutory compensation.

DIRECTORS’' AND CHIEF EXECUTIVE'S
INTERESTS IN SECURITIES OF THE
COMPANY

As at 30 June 2017, the interests and short positions of each
Director and the chief executive of the Company in the
shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFQ")), as
recorded in the register kept under section 352 of the SFO, or
as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code contained in the
Listing Rules were as follows:

Long positions in the shares and underlying
shares of the Company

Number of

Name of Director

EEng

Mr. Wong Hin Shek Beneficial owner

shares held

FERHOEE

TRELE EnEE A
Mr. Chi Chi Hung, Kenneth Beneficial owner 23,000,000
FEHEEE EnEBA
Mr. Chui Kwong Kau Beneficial owner 660,000
BN E EnEAA
Mr. Chiu Wai On Beneficial owner -
REZEE EnEAA
Mr. Man Kwok Leung Beneficial owner -
BERTE EREBA
Dr. Wong Yun Kuen Beneficial owner -
=EREE LT EnEAA

FRTEZRBUIIFNTES W ERETEE
HERE - EARBARAARRERE

BMERNEERRBFASEREXCES
HEARNREEWNBRARTEAEENEEE
CEERERIN INER —F AR L2 R

BH o
%E&ﬁi&ﬁﬁﬁ’é*ﬁﬁlﬁﬁzlﬁ

R-ZB—LFRA=TH  EFRARFT
BERNARRASEEAEREE(EER
Er e R ([E5 RS ED) EXV
B 2B tn - AR RESZT - HEARA
REEZ KB RDIFI2EFEZERL
i - SRR E MR RIEREST A RITHAE
ARRI Rz Em BRI

AARROREBRORE
Total

number of Approximate
Number of  shares and percentage of
underlying underlying the issued
shares held  shares held share capital
FrisAEE R R HERITRE
ROHE HERGAH BB
40,000,000 40,000,000 0.76%
= 23,000,000 0.43%
- 660,000 0.01%
1,000,000 1,000,000 0.01%
1,000,000 1,000,000 0.01%
1,000,000 1,000,000 0.01%
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Save as disclosed above as at 30 June 2017, none of the
Directors and chief executive of the Company had any
interests or short positions in any shares, underlying shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which
would be required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which they
would be taken or deemed to have under such provisions of
the SFO); to be recorded in the register required to be kept by
the Company pursuant to Section 352 of the SFO; or to be
notified to the Company and the Stock Exchange pursuant to
the Model Code.

CHANGE OF SUBSTANTIAL SHAREHOLDER

On 8 June 2017, the Board was informed that Mr. Choy Shiu
Tim (“Mr. Choy") disposed of 180,000,000 shares of HK$0.05
each in the share capital of the Company (the “Shares”) and
Intense Rise Holdings Limited, a company wholly-owned by
Mr. Choy, disposed of 1,120,007,125 Shares to Mr. Tong Liang
(the “Purchaser”) at a price of HK$0.174 per Share. The
Purchaser did not own any shares of the Company before the
transaction.

After the transaction, Mr. Choy ceased to have shareholding
interest in the Company, and the Purchaser held
1,300,007,125 Shares, representing approximately 24.85% of
the issued share capital of the Company and became a
substantial shareholders of the Company.

R EXFIHBEEIN R_F—tF A=
B EFRARAEBTERAERERAR
AR EAE(AREAE (E& R ES LB K
BIEXVER) 2 ALt - HB R B
o A EAARIR E 5 LB R B XV ED
FT7RESDBBEME NN A B Fr2 HE
@i A (BRRIEE S K HE KD B R &
NEEERCERBZERRER) AR
BIZBIRIERE 77 N H G 1R ) 56 352 IR RE 8RN B
iCff 2 EmsiE R  RBIEESTRIZRE
AHEARRF NI ERER

FERFEH

R-ZT—+F X AN\B EFSESH &
NS (25 4 ) B & 180,000,000 A% 2
N A B AR A R E (B 0.0578 7T 2 B 15 (A
1) M % £ 2 B ¥ A Zintense Rise
Holdings Limited i) £ 1,120,007,125 % % 15
FTRELEE(ER]) - GREE0N748TT »
REAE F W EHEA AR aERR G o

RG1%  BEETBIFEEARRMEMARE -
i & 77 84 A 1,300,007,125 B% A% 17 (A8 & 7
NN E B BITIRA 4 24.85%) I 5K A A A )
FTERRE -
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SUBSTANTIAL SHAREHOLDERS' AND
OTHER PERSONS’ INTERESTS IN
SECURITIES OF THE COMPANY

As at 30 June 2017, so far as was known to the Directors or
chief executive of the Company based on the register
maintained by the Company pursuant to Part XV of the SFO,
the following persons (other than the Directors or chief
executive of the Company) had an interest or short positions
in the shares or underlying shares which would fall to be
disclosed to the Company and the Stock Exchange under the
provisions of Division 2 and 3 of Part XV of the SFO or to be
recorded in the register of interests required to be kept by
the Company pursuant to Section 336 of the SFO and were
directly or indirectly interest in 5% or more of the nominal
value of any class of share capital carrying rights to vote on
all circumstances at general meeting of any other members
of the Group were as follows:

Long positions in the shares and underlying
shares of the Company

Name of

substantial shareholder Capacity

TERREEEB &%

Number of
shares held

FrisRO#E

Goldsure Limited (Note 1)
SEARAR (M)

Mr. Tang Tong (Note 1)

EREE (Bt

Jumbo Grand Enterprise
Development Limited
("Jumbo Grand”)
(Note 2)

Jumbo Grand Enterprise
Development Limited
([Jumbo Grand])
(FftzE2)

Mr. Zhu Yongjun (“Mr. Zhu")
(Note 2)

REBRE(REE]
(HEE2)

Mr. Tong Liang (“Mr. Tong")
ReTE

Beneficial owner
ERBBA

Interest of controlled
corporation
RS EEER

Beneficial owner

i}
Bk
b
ant
>_

Interest of controlled
corporation
R EE R

Beneficial owner
EalBA

413,500,000

413,500,000

1,300,007,125

%EEE&EM*:I:%*’AE%%

m

R-ZZE—+FRA=TH BEEFLALA
EETRABMRA - RBARBRIEESFK
HEROIEXVEHFE 2 ECMATRRE T
FIANL (BEERARBEZETHABRIN) R
BRI D - BEAREZE S KRB K
BIZEXVELE 2 & F 30 BME AR AR E K
B S PR ER 2 (E IR B ¢ SHAREA
RARIRE 75 M HIE 1515 336 1R R E BT
BEZBRMzERRER  WEEKXHEE
BB REMEEMBER TR AEBEEREAM
KB RRIBRRARERREZ EARRBRAE
E5% A E 2 #Ea -

XARRGOREEROGRE
Total

number of Approximate
Number of  shares and percentage of
underlying underlying the issued
shares held  shares held share capital
FrisiRE FEROR HEERTRE
RO#E HEROGAH BHBED
491,665,238 491,665,238 9.40%
491,665,238 491,665,238 9.40%
- 413,500,000 7.90%
- 413,500,000 7.90%
- 1,300,007,125 24.85%
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Notes:

1. The 491,665,238 convertible preference shares are held by Goldsure
Limited, which is wholly-owned by Mr. Tang Tong. Thus, he is deemed
to be interested in the 491,665,238 convertible preference shares held
by Goldsure Limited pursuant to the SFO.

2. The 413,500,000 Shares are held by Jumbo Grand, which is wholly-
owned by Mr. Zhu. Thus, he is deemed to be interested in the
413,500,000 Shares held by Jumbo Grand pursuant to the SFO.

3. The percentage is calculated on the basis of 5,231,843,900 shares in
issue as at 30 June 2017.

Save as disclosed above, as at 30 June 2017, so far as was
known to the Directors or chief executive of the Company
based on the register maintained by the Company pursuant
to Part XV of the SFO, no person (other than the Directors or
chief executive of the Company) had any interests or short
positions in the shares or underlying shares would fall to be
disclosed to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO or to be
recorded in the register of interests required to be kept by
the Company pursuant to Section 336 of the SFO.

SHARE OPTION SCHEME

Details of the share option scheme of the Company and the
movements during the year are set out in note 38 to the
consolidated financial statements.

DIRECTORS’ RIGHT TO ACQUIRE SHARES
OR DEBENTURES

Other than the share option scheme of the Company, at no
time during the year was the Company, or any of its holding
companies, subsidiaries or fellow subsidiaries a party to any
arrangement to enable the Directors and chief executives of
the Company (including their spouses and children under 18
years of age) to hold any interest or short positions in the
shares, or underlying shares, or debentures, of the Company
or its associated corporations (with the meaning of Part XV of
the SFO).

3l Bl

e

1. % 491,665,238 BRI AR IB LR E B E £ 2 AW
Bz EBRAREE - Bt - REFHFRAE
1501 - R BN EAR DB FI#E 491,665,238
& TR AR B AR P HE A RS

2. K428 %A 2 Jumbo Grand # 4 413,500,000

BB - Et - IRIEEF REBERS - BREA
A Jumbo Grand B A& 413,500,000 A% f% 17 #E &
M

HiRER-_TE—tEXNA=Z+BZ
5,231,843,900 f% B /TR D s E 15 -

Fﬁtiﬁﬁ%&ﬁ?%?l\ \ ﬁé:%-ﬁi/—\ﬂ =+

BEFAARFEIBTHRAESMA 1%
E”$ T*ET;KM%?&HH MW'J%XV*BTE
ZERMARE  MEAL(EFHAR

T E2ITHABRRIN) RIS ARRE I () EP&%

BIRERE %&Hﬂ S IEPIEXVERE 2 R E 35
BRI SRR AR A A) Ko Bt X P IR BB 2 A {4 e

HEER iﬁ'&)zﬁ- %?&HH S {61 25 336 16k AT
BRARRAFEZ LMz ERlER -

RRRz st &
BRARRERE S N FAZE 2 FEH
RERE TSR ML 38

EFRRRMRRFHER

RN R BB RS 8IS - AR RS EAE AR
NI = PNCTEAETEN = PN A
B R ER] LA LR EEFT RARF
TE2THAE (BREBRENERE M AW 185K
ZFR)ARANRAB S A S EE (ExRE
7 KRB IRPIEXV &) R A - MR
FERERFAEREREIORE
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DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

During the year, no Directors or their respective associates
(as defined in the Listing Rules) had any interest in a business
which competes or is likely to compete, either directly or
indirectly, with the business of the Group.

DIRECTORS' INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Save as disclosed in this annual report, no transactions,
arrangements or contracts of significance in relation to the
Group’s business to which any of the Company's subsidiaries
and fellow subsidiaries was a party, and in which a Director
or an entity connected with a Director had a material interest,
whether directly or indirectly, subsisted at any time during
the year or at the end of the year.

EQUITY-LINKED AGREEMENTS

Save for the share option scheme of the Company, no equity-
linked agreements were entered into by the Company, or
existed during the year.

PERMITTED INDEMNITY PROVISION
Pursuant to Code Provision A.1.8 of the Corporate
Governance Code set out under Appendix 14 to the Listing
Rules and subject to the provisions of the Companies
Ordinance, the Company has arranged for appropriate
insurance cover for directors’ and officers’ liabilities in
respect of any losses or liabilities incurred, or any legal
actions brought against the directors and senior management
of the Group which may arise out of corporate activities. The
permitted indemnity provision is in force for the benefit of the
directors as required by section 470 of the Companies
Ordinance.

ARRANGEMENTS TO PURCHASE SHARES
OR DEBENTURES

Other than the share option scheme, at no time during the
year was the Company or its subsidiaries, a party to any
arrangements to enable the Directors to acquire benefits by
means of the acquisition of shares in, or debentures of, the
Company or any other body corporate.

MANAGEMENT CONTRACTS

No contract concerning the management and administration
of the whole and any substantial part of the business of the
Company was entered into or in existence during the year.

EERREREZER
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CONNECTED TRANSACTIONS

For the year ended 30 June 2017, the Company did not have
any connected transactions which were subject to the
reporting requirements under Chapter 14A of the Listing
Rules.

COMPLIANCE WITH RELEVANT LAWS
AND REGULATIONS

During the vyear, as far as the Company is aware, there was
no material breach of or non-compliance with applicable laws
and regulations by the Group that has a significant impact on
the business and operations of the Group.

EMOLUMENT POLICY AND RETIREMENT
BENEFITS

The emolument policy of the senior employees of the
Company is set and recommended by the Remuneration
Committee to the Board on the basis of the employees’ merit,
qualifications and competence.

The emoluments of the Directors are formulated and
recommended by the Remuneration Committee to the Board,
having regards to the Company’s operating results, individual
performance of the Directors and comparable market
statistics.

The Company has adopted a share option scheme as an
incentive to the Directors and eligible employees of the
Company, details of which are set out in the note 38 to the
consolidated financial statements.

ENVIRONMENTAL POLICY

The Company encourages environmental protection and
promotes awareness towards environmental protection. The
Company has adhered to the concepts of recycling and
reducing by implementing green office practices such as
double-sided printing and copying, using recycle papers and
reducing energy by switching off those idle lighting. The
Board will review the Company’s environmental saving
practices and identify other energy efficiency opportunities
from time to time.

MEX 5
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RELATIONSHIPS WITH STAKEHOLDERS
The Company recognises that employees are our valuable
assets. Thus the Group provides competitive remuneration
package to attract and motivate the employees. The Group
regularly reviews the remuneration package of employees
and makes necessary adjustments to conform to the market
standard.

The Group also understands that it is important to maintain
good relationship with business partners to achieve its long-
term goals. Accordingly, our senior management have kept
good communication, promptly exchanged ideas and shared
business update with them when appropriate. During the
year, there was no material and significant dispute between
the Group and its business partners.

KEY RISKS AND UNCERTAINTIES

The Group has reviewed the possible risks and uncertainties
which may affect its businesses, financial condition,
operations and prospects. The followings are the key risks
and uncertainties identified by the Group. There may be other
risks and uncertainties in addition to those shown below
which are not known to the Group or which may not be
material now but could turn out to be material in the future.

Risks pertaining to hotel operation

The Group’s hotel hospitality business may be significantly
affected by outside factors such as government regulation,
changes in market conditions, competition in the industry,
excess hotel supply or reduced international or local demand
for hotel rooms and associated services, foreign exchange
fluctuations, and other natural and social factors which may
affect the level of global travel and business activities.

As the Group’s hotel is located in Japan Hokkaido, the
revenue from this business is sensitive to changes in the
tourism industry in Japan, which is greatly influenced by the
attractiveness of Japan as a destination for tourists,
particularly welcomed by family groups and long-stay guests
for it spacious condominium rooms, which is the major
source of business for our hotels.
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Risks pertaining to the commercial recognition
of EuroAd

New energy business depends on the success of EuroAd, a
totally biodegradable vegetable additive which catalyses the
combustion process in both fossil and bio fuels to achieve
fuller fuel efficiency.

If EuroAd is unable to pass through the product testing which
is a prerequisite for entering into the energy markets in the
target countries with potential customers, or to
commercialise EuroAd, or experience significant delays in
product testing, it would have a material adverse effect on its
business.

Risks pertaining to acquisitions and joint
ventures

The Group had recently made acquisitions and entered into
joint ventures. The Group may enter into acquisitions, joint
ventures or strategic alliances in the future. There can be no
guarantee that future cash flows will be sufficient to fund
future acquisitions, joint ventures or strategic alliances which
have not yet been identified by the Group.

The allocation of the price paid to acquire a business usually
leads to the revaluation of its existing assets, as well as the
identification and recognition of new intangible assets which
result in additional amortisation expenses or, in subsequent
years, in charges related to the impairment of redundant or
overvalued assets. Furthermore, acquisitions and joint-
ventures may also result in costly and disruptive
restructurings. These events have had, and similar events in
the future may have, a material effect on the operating
performance and financial situation of the Group and/or the
price of the Company’s shares.

Acquisitions involve numerous other risks relating to
integration, including the failure to achieve the expected
benefits and synergies, the diversion of management’s
attention from other business concerns and the loss of key
employees. Joint ventures present the risk of conflicts of
interest or strategy. Joint venture partners may also be
unable to fulfill their obligations under the joint venture
agreement or experience financial or other difficulties. If the
Group is unable to manage all of these risks efficiently, it may
be forced to incur extraordinary expenses or charges which
may have an adverse effect on its financial condition, results,
operations and prospects.
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Risks pertaining to financing requirements and
access to capital

The amount and timing of the expenditures required to carry
out the product development/testing activities and potential
investments of the Group are uncertain and will depend on
numerous factors, some of which are outside the Group's
control. Factors that could increase the Group’s funding
requirements including but not limited to higher costs and
slower progress than expected to develop products and
slower progress than expected in securing development of
the Group’s products/potential investments. Greater than
expected expenditure requirements may materially and
adversely affect the Group'’s financial results and their ability
to introduce new products/investments profitably.

Risks pertaining to exchange rate fluctuations
As a consequence of the international nature of the Group, it
will be exposed to risks associated with changes in foreign
currency exchange rates. The Group's future sales operations
will be affected by fluctuations in exchange rates to the
extent that its sales and purchases are denominated in
currencies other than its reporting currency. Movements in
exchange rates to translate foreign currencies may have a
significant impact on the Group’s results of operations,
financial position and cash flows from year to year.

TAX RELIEF AND EXEMPTION

The Company is not aware of any tax relief and exemption
available to shareholders of the Company by reason of their
holding of the Company’s securities.

PRE-EMPTIVE RIGHTS

There is no provision for the exercise of any pre-emptive
rights under the Company’s bye-laws, or the laws of
Bermuda, which would oblige the Company to offer new
shares on a pro-rata basis to existing shareholders.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES
Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities for
the year ended 30 June 2017.

CORPORATE GOVERNANCE
Full details on the Company's corporate governance practices
are set out on pages 31 to 40.
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AUDIT COMMITTEE

The Audit Committee was established with written terms of
reference which are in line with the CG Code and comprises
three independent non-executive Directors.

The Audit Committee has reviewed with the management of
the Company and the external auditor the Group’s annual
results for the year ended 30 June 2017, and was of the
opinion that the preparation of such results are in compliance
with the relevant accounting standards, rules and regulations
and that adequate disclosures have been made.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and to the best knowledge of the Directors, at least
25% of the Company’s issued share capital were held by
members of the public as at the date of this report as
required under the Listing Rules.

AUDITOR

The financial statements for the year have been audited by
BDO Limited who retire and, being eligible, offer themselves
for re-appointment.

On behalf of the Board

Wong Hin Shek
Chairman and Executive Director

Hong Kong, 29 September 2017
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Environmental, Social and Governance Report

B - HERELIRE

Pursuant to Appendix 27 Environmental, Social and
Governance Reporting Guide (the “ESG Guide”) of the Listing
Rules, the Group reviewed, identified and discloses herein
the material environmental and social issues and aspects,
which are considered to have significant impacts and are
relevant to the Group’s business and stakeholders for the
year ended 30 June 2017. The Group is principally engaged in
the business of (i) hotel hospitality; (i) new energy; (i) money
lending services; (iv) manufacturing and trading of electric
cycles; (v) trading and distribution of liqguor and wine; and (vi)
investment in securities and funds. The Group has a
responsibility to maximize shareholder returns, and this is
aligned with the objective to provide customers with the best
service and products. This is achieved not only through the
Group having financial strength but also through investing in
employees and wider social practices. An overview of the
environment, community, employment and labor practices
and operation convention for the year ended 30 June 2017,
with coverage of the Company’s operations in Hong Kong
headquarter office and its hotel hospitality business in
Niseko, Hokkaido (the “Selected Business Segments”) are
summarized below:

1. CARING OUR EMPLOYEES

1.1 Employment

Employees are the important assets of the Group
and also the key to the development. The Group
has been protecting employees’ rights by
establishing a series of employment policies,
which strive to provide them with a fair and safe
working environment. The policy formulated
includes: equal employee recruitment and
promotion, remuneration, employee benefits,
dismissal and retirement and labour contract.
Through the policy, the Group standardises and
monitors employees’ labour rights and obligations,
promotion and welfare so that employees are
entitled to legitimate rights and interests. During
the process of recruitment of both professional
and general staff, the Group considered the
applicants of expatriates and ethnic minorities to
consistence the employee diversity.
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The Group values equality of employees and REBEREETENEEER
create a discrimination-free workplace that B2 ITEBF - HEEEFET
encourages work-life balance for employees. The EE AR « REBET FAHMSEL
Group organizes recreational activities every year EE - EBEESMIIERN -
to help employees relieve stress at work and TREBBRRIAME  EBRE
provide opportunities for communication and AURAFERZE2RENIER
exchange so that they can work and develop in a ZRE BN AEBR N RERES
fair and secure environment. As a result of the KOBBRERE R EFEGRD - A&
Group's protection to employees and eliminate ERmERAT mEREESEMY -

any violations against employment ordinance, the
Group did not discover such cases in the reporting
period.

Employee statistics

in the Selected Business No. of
Segments (As of No. of employees
30 June 2017) employees turnover
RBEGFHET
(R=Z—tF<A=+H) EEHE BBESHE
Total 42 19
gL
By gender Female 16 8
RIS 5H g
Male 26 (K
Bk
By age group Under 30 years old 2 1
RERAEREI S 30FRLA T
30-40 years old 14 6
30-40 7%
40-50 years old 20 2
40-50 5%
Over 50 years old 6 1
7838 50 5%
By location Hong Kong 21 9
i B E B
Japan 21 10
SN
By employment category  Executive level/Senior level 18 0
-4 A v Ay 1B =&
Middle level 22 12
AR
Entry level 2 7
MRk
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1.2 Health and Safety 12 BEHEZE

It is the Group’s basic responsibility to maintain
the occupational health and safety of employees.
The policy in relation to occupational health and
safety is in accordance with the relevant
requirements of national and local government.
Relevant policies, standards and procedures are
reviewed on a regular basis to ensure that any
hazards or risks are removed or reduced to
minimize.

At the operational level, employees are trained in
safe working practices and to understand
emergency response preparedness and
procedures. Employees are kept informed of the
social security policies and related treatment in
terms of the social security fund that they have
contributed. In case of work-related injuries and
incidents occurred, employees will receive timely
treatment and protection. In respect of safety
protection equipment, the Group provides
employees with a workplace which complies with
the national safety and health standards, labour
protection products and first aid boxes, etc., so
that they can work in a safe environment. The
Group also provides employees with occupational
safety training programs to mitigate work-related
risks.

The Group believes that employees’ mental health
is as important as their physical well-being and
has, therefore, regularly arranged team
development activities for staff and organized
recreational and sport activities to strengthen the
employees’ sense of affinity to the Group and
enhance their psychological quality. Strictly
complying with the relevant laws and regulations,
the Group is committed to zero major accidents
and work accidents. During the financial year of
2017, no violations against relevant health and
safety regulations have been recorded.

REEEBRFBFEAZE /AR
BeEAEE  FRABRERR
R ZBRIIRBEER KM E K
AR RBE AR TE M T o ARREERR -
BRENEFSTE RS - BERIE
EeERARERIEERE -

RNEEEBH BEEREZE2THE
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B - BEEESALERERER
RREEERZHEREEZS 2
EHEFE —BBEETIBERSE
W EE R REFESERR
Bt 2RERENS - A&
BREERHRTABRL 2R
FIREZ TIEGH S TREE
mAEERES  BRFARLZE
RETE - ARBRERREMR
B2 2EIEr S - BUE T EHE
BAE o

AEEMEEREECEERES S
BERKEZ AEEH/ET
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1.3 Development and Training

The Group values the mutual growth and
development with employees. Therefore, the
Group pushes forward career and staff
development, all staff are being encouraged to
take advantage of the staff development
programs, which included provision of in-house
and external training on management/supervisory
skills, technical skills, customer services skills etc,
to consolidate and enhance employees’
knowledge and competitiveness.

During the financial year ended 30 June 2017, a
total of about 285 training hours covered a variety
of training courses have been attended, as shown
in the statistics below:

Development and
Training for the year
ended 30 June 2017
BE-Z—t&xHA=1H
IEFE 2 BRI
Total
ezt
By gender Female
RIERIB S egid
Male
S
By location Hong Kong
R EE D BB
Japan
EF:N
By employment category  Executive level/Senior level
bi2dEA0E-bs) I V=T
Middle level
PR

1.4 Labour Standards

The Group respects the rights and interests of
employees and formulated labour policies based
on the relevant labour law. For the year ended 30
June 2017, no employees of the Group aged under
16 and there is no dispute between the Group and
its staffs. The Group have delegated the human
resources and administration department to
conduct monitoring so as to ensure that there is
no child labour and forced labour. As a result, the
number of case violating the labour standards was
zero in 2017.

1.3 R KIEI
AEESREEE EXRNR K
BBl REBRNDHEBEE
METRRE SBMBEEIER
EI$EH%~aEkTW$&
ONERE IR ESERAE C BT B/
?%%&EMFW LA @ & 18
EREEBZMBRHBEFES -

BE_T—tFRNA=1THILH
HEE - 1E,=é\m,\t|jf“i’3285/J
Rl - MEZBEIEIIRE - 4
SHERIAT

No. of % of Average
training training training hours
hours hours per employee
E 1SS BEET
AR Botk  FiEIIRE
285.00 6.79
188.50 66% 11.78
96.50 34% 3.71
20.00 7% 0.95
265.00 93% 12.62
81.00 28% 450
189.00 72% 9.27
14 BITEXE

AEEEEREREEMN RN - I
BIFAEEE 55 T oA 05T 55 T
ReBEZZT—+tHF~HA=TH
WFE - REBEWERB1658.2
BE ASEEEE T IERZAE
FAHm AEBEZEANDE
TR RATER S EITES SR - AR
METR®EASLT - EFIIf - =

—tFERBTENNETRE -
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CARING OUR ENVIRONMENT

As a responsible enterprise, the Group is committed to
protecting the environment by reducing carbon
emissions. The Group carefully monitors and mitigates
the environmental impacts by integrating environmental
considerations into all aspects of business operations.
Environmental management was developed based on
respective local requirements and environmental
standards. In response to the community’s power-
saving and waste-reduction demand, the Group has
also adopted the procedures in relation to waste
reduction, water conservation, energy conservation and
solid waste recycling.

2.1 Environmental Impact Reduction
The Group seeks to promote pollution prevention,
reduce the creation of waste and minimize the
environmental impact from merchandise, services
and processes and actively works to redirect
wastes to be recycled or used in other sustainable
initiatives. The office and hotel both provide
facilities for collection, sorting, recycling and
proper disposal of waste and recovered materials.

2.2 Energy Savings

Energy consumption is one of the major sources
of environmental impacts. To conserve energy in
daily operations, the Group adopted the thermal
control products in hotel areas such as hot water
pipes and room'’s double glass windows, it resist
heat and reduce the heat island effect. The Group
maintained the temperature of the office at 24°C
to 26°C. To use energy effectively and efficiently,
the Group has also installed the latest version’s
“chillers” in 2014 which is managed automatically.
In the coming years, the Group targets to change
energy saving lamps in guestrooms to reduce the
electric consumption.

Environmental, Social and Governance Report
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2.3

24

Water Conservation and Management
The Group committed to consume water
responsibly throughout the operation, to achieve
this goal, the “water saving devices” for taps and
shower was used, which provides an enough
water pressure at minimum water consumption.
The Group also has implemented some initiatives
in Niseko Moiwa-Mountain Natural Hot Springs,
adopting the circulation formula system of Spa
natural water to bring about environmental
benefits:

— Using a natural water resource from hotel
own land to operate Spa facility

— Adding a clear water to manage water-
circulation for filter machine to provide clean
natural water to customers

— As following a regulation of Niseko Hygiene
Management Office, adding a certain amount
of chlorine on a regular basis for the process
of sterilization

—  Checking the procedures and operations on
daily basis to keep Spa quality standard and
SO to reduce the energy cost

Regulatory Compliance

The Group complies with applicable environmental
laws and regulations. In response to the “Niseko
Eco-Model City Action Plan” program and Sewage
from operation, the Group attends regular monthly
meeting with Niseko Town & Hotel Association
and has discussions frequently with Niseko
Environment Division to address any
environmental issues. The Group adopted a sludge
circulation filtration system and the sludge
collection is scheduled once a year in April.

2.3

2.4
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2.5 Our Footprint
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2.5 B2

ENVIRONMENT DATA
REME

GHG emissions during the period:
HREEREHEK
Direct GHG Emissions (Scope 1)
BERRERBYN(HEE)
Indirect GHG Emissions (Scope 2)
MERERBER(HE2)
Other indirect emissions (Scope 3)
H A Rl BEp ($6[E 3)
Energy consumption during the period:
HARBEIRE#E ©
Total Electricity Consumption
Total Water Consumption
BFEIKE
Total Fuel Consumption

OUR PROCUREMENT

The supply chains mainly cover two general categories:
(i) office supply chains; and (i) hotel supply chains. At
the office level, supply chains cover procurement for
headquarter office and are mainly focused on routine
office items such as stationery, toner and paper. At the
hotel segment, most items are procured for running a
hotel and that cover a wide variety items including food,
linens and cleaning supplies.

The Group recognises the supply chains play in an
important role in the overall sustainability performance.
Stringent guidelines were adopted to guide the
assessment of suppliers. At a minimum, the Group
required suppliers to comply with all applicable laws
and regulations and align with environmental protection
management. The Group encourages the use of
environmental friendly products at all time. The
procurement department will continuously seek
potential new suppliers in an attempt to find more
reliable and price competitive products for operation.
To further enhance the sustainability of the supply
chains, the Group tried to source goods locally
whenever possible.

3.

57,641.24 CO2 equivalent (kg)
57,641.24 — S tiREE (F32)
616,716.35 CO2 equivalent (kg)
616,716.35 —RftixEE (T7)
104,603.43 CO2 equivalent (kg)
104,603.43 — &L EE (T52)

1,060,393.00 MWh
1,060,393.00 JK FL B
26,547.000 m?
26,547.00037 75 K
254,593.99 liters
254,593.99 A FF
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3.1 Responsibility to Our Customers
Product responsibility is one of the critical
concerns of the Group at all time. The Group
believes that commitment to enhancing the quality
of products and services is instrumental in
maintaining the overall reputation. The Group
strives not only to meets, but also to exceed
expectations and needs of customers. The Group
is committed to providing customers with quality
and safe products. All employees are well trained.
During the current financial year, the Group did
not receive any complains via official complain
channel.

3.2 Managing Anti-corruption Risk

At all time, the Group is devoted to maintaining
integrity, commitment and fairness not only at the
internal level, but also in external relationships
with suppliers. The Group has adopted a zero-
tolerance approach to bribery, extortion, fraud and
money laundering. The Group has implemented
anti-corruption management in order to prevent,
detect and report misconduct. All employees are
expected to be fully aware of and comply with
their obligations. Corruption is forbidden under
any circumstances. Any failures in relation to anti-
corruption are to be investigated and disciplinary
action will be taken appropriately with no any
exceptions. Throughout the financial year ended
30 June 2017, the Group has not received any non-
compliance matters in this aspect.

CARING OUR COMMUNITY

The Group believes that helping hand can change the
world. Hence, the Group has been actively assuming
corporate social responsibility because contribution to
society is one of the Group’s sustainable development
strategy. The Group has not only devoted time and
effort to return to the society, but has also encouraged
its employees to take part into supporting
environmental protection at all time, such as energy
saving initiative and volunteer work for the community.
During the financial year ended 30 June 2017, the Group
supported and participated in different community
activities covering poverty alleviation and community
caring.
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4.1

4.2

Poverty Alleviation

The Group has been devoting much effort to
poverty alleviation. In 2016, the Group took
initiatives to donate the “Walk for Chalk 2016
Lijiang”, a fund raising campaign organized by the
Chi Heng Foundation, for AIDS orphans in rural
China. Meanwhile, the Group sponsored in
different charity, including the Ten Percent
Donation Scheme Foundation and Love
Foundation, aiming to raise charity funding for
those children who are lack of assistance on
studies and family care.

Community Caring

In addition, the Group has also actively
participated and sponsored in various charity
activities, including the “FIT charity run 2016", a
raising charity run organized by the Financial
Industry in Tokyo (FIT) for local community
organizations which under-recognized needs and
causes; the donations of complimentary room/
restaurant tickets of the “Niseko Treasure Hunt
2016" and “Niseko Halloween 2016" for Niseko
Resort Tourist Association.

DONATION CONTRIBUTIONS Bt

CASH CONTRIBUTIONS

2B

4.1

4.2

®E
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5. OUTLOOK 5. A\

The Directors would like to take this opportunity to EEEE NI LREIRPANES -
extend our sincere gratitude to our employees, HrERE  REEHEMEFESE —BXH
suppliers, shareholders and other stakeholders for their REEAEE EHZREHAEE
long-term support and trust to the Group. The HEHEEEMETERERIREES o
feedbacks from these parties are of great value to us in EEMHE AEEREHE-_Z—+tF
forming our business strategy to focus on their needs. NAZTHIEMBRFEEZEXERRST
The Directors believe that the Group's performance has BrmesT HIHEZEE—FLEH-
granted positive recognition in the financial year ended KE AEBBEERCELTEET
30 June 2017, but there is still more to be done. In the BMOBHEEHE  UWEEEEEI
coming years, the Group will continue to strive to Al B RIER o

implement the best practices in corporate social
responsibility to advance the global sustainability
agenda at large.
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IBDO

E5% 1 +852 2218 8288
{85 : +852 2815 2239

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

25t™ Floor Wing On Centre
111 Connaught Road Central
Hong Kong

ERATHED115R
KERHDH2518

www.bdo.com.hk

TO THE MEMBERS OF DETAI NEW ENERGY GROUP LIMITED
(Incorporated in Bermuda with limited liability)

QUALIFIED OPINION

We have audited the consolidated financial statements of
DeTai New Energy Group Limited (the “Company”) and its
subsidiaries (together the “Group”) set out on pages 76 to
207, which comprise the consolidated statement of financial
position as at 30 June 2017, and the consolidated statement
of comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash
flows for the year then ended, and notes to the consolidated
financial statements, including a summary of significant
accounting policies.

In our opinion, except for the possible effects of the matters
described in the “Basis for Qualified Opinion” section of our
report, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group
as at 30 June 2017, and of its consolidated financial
performance and its consolidated cash flows for the year
then ended in accordance with Hong Kong Financial
Reporting Standards issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”") and have been
properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.

BASIS FOR QUALIFIED OPINION
Acquisition of Emission Particle Solution
Sweden AB

As disclosed in Note 35 to the consolidated financial
statements, during the year, the Group acquired the entire
equity interest in Emission Particle Solution Sweden AB
("EPS”) at consideration of SEK239,000,000 (equivalent to
approximately HK$202,186,000), in which (i) SEK101,200,000
(equivalent to approximately HK$85,612,000) has been settled
by cash on 22 December 2016, and (ii) SEK137,800,000
(equivalent to approximately HK$116,574,000) which was the
acquisition date fair value of contingent consideration
payable by the Group. The amount of contingent
consideration payable is subject to post acquisition
adjustment mechanism and will be payable by cash.

EPS is principally engaged in the manufacturing and
distribution of a vegetable additive product.

HERHEREEERATZEBRR
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)

Fair value of intangible assets acquired at the
date of acquisition

As detailed in note 15 to the consolidated financial
statements, the management of the Group determined
the fair value of the intangible assets of EPS, being
production formula, non-competition agreements and
sales backlog agreements, at approximately totalling
HK$186,863,000 at the date of acquisition by using
respective valuation bases and inputs for each of these
intangible assets. Deferred tax liabilities of
approximately HK$41,110,000 were recognised at the
date of acquisition as a result of the recognition of these
intangible assets.

We have performed audit procedures set out in Hong
Kong Standard on Auditing ("HKSA") 540 “Auditing
Accounting Estimates, Including Fair Value Accounting
Estimates, and Related Disclosures” including to
understand how the estimation of the fair value of these
assets was prepared, and test/consider the data based
on which the fair value of these intangible assets was
estimated. However, we were not provided with
sufficient appropriate evidence relating to the
completeness and accuracy of the data used in
estimating the fair value of the intangible assets. Due to
the limitations on our scope of work, we were unable to
evaluate whether the fair value of these intangible
assets of EPS were appropriately estimated and
whether the related deferred tax liabilities were properly
stated at the date of acquisition.

Any adjustments to the fair value of these intangible
assets found to be necessary would have consequential
effect on the amount of goodwill, if any, at the date of
acquisition, and deferred tax liabilities recognised at the
date of acquisition and at 30 June 2017, the amortisation
charge of the intangible assets and the corresponding
deferred tax charge for the year ended 30 June 2017,
the net assets of the Group as at 30 June 2017 and the
net loss of the Group for the year ended 30 June 2017,
and the related disclosure.
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(ii)

Fair value of financial liabilities at fair value
through profit or loss at the date of acquisition

At the date of acquisition, the Group had recognised the
fair value of the contingent consideration payable for
the acquisition of EPS of approximately HK$116,574,000
as the financial liabilities at fair value through profit or
loss. The actual amount of contingent consideration
payable is calculated with reference to the net profit
after tax of EPS for the period from 1 January 2017 to 31
December 2017 and the profit target agreed in the
acquisition of EPS. SEK137,800,000 (equivalent to
approximately HK$116,574,000 at acquisition date)
represented the maximum amount payable (i.e. the
profit target is met) and without taking account of the
time value effect.

The fair value of the financial liabilities at fair value
through profit or loss at the date of acquisition was
determined by the management of the Group by
reference to a valuation report prepared by an
independent professional qualified valuer based on the
forecast of EPS performance for the period from 1
January 2017 to 31 December 2017 prepared by the
Group’s management (the "Forecast”). We have
performed audit procedures set out in HKSA 540
“Auditing Accounting Estimates, Including Fair Value
Accounting Estimates, and Related Disclosures”
including to understand how the Forecast was
prepared, and test/consider the data based on which
the Forecast was prepared and the fair value of the
financial liabilities was estimated. However, we were
not provided with sufficient appropriate evidence
relating to the accuracy and relevance of the data used
in estimating the fair value of the financial liabilities. Due
to the limitations on our scope of work, we were unable
to determine whether the fair value of financial liabilities
at fair value through profit or loss was appropriately
stated at the date of acquisition.

Any adjustments to the fair value of the contingent
consideration payable at acquisition date found to be
necessary would have an effect on the fair value of the
purchase consideration for EPS and the amount of
goodwill, if any, at the date of acquisition, and the
related disclosure.
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(iii)

Impairment assessment of goodwill as at 30 June
2017

As at 30 June 2017, the carrying amount of goodwill and
intangibles assets acquired arising from the acquisition
of EPS amounted to approximately HK$58,602,000 and
HK$192,164,000 respectively. In the preparation of the
consolidated financial statements, the management of
the Group has performed an impairment assessment on
the cash generating unit (“CGU") to which the goodwill
and intangible assets belong. According to the Group’s
accounting policies, the impairment assessment is by
comparing the CGU’s carrying amount to the CGU's
recoverable amount. The recoverable amount of the
CGU as at 30 June 2017 was determined by the
management of the Group by reference to a valuation
report prepared by an independent professional
qualified valuer based on a cash flows forecast
developed by the Group’s management (the “Forecast”).
With reference to the result of the impairment
assessment, the management of the Group considered
that there is no impairment loss on the CGU as at 30
June 2017.

We have performed audit procedures set out in HKSA
540 "Auditing Accounting Estimates, Including Fair
Value Accounting Estimates, and Related Disclosures”
including to understand how the Forecast was
prepared, and test/consider the data based on which
the Forecast was prepared and the CGU'’s recoverable
amount was estimated. However, we were not provided
with sufficient appropriate evidence relating to the
accuracy and relevance of the data used in estimating
the recoverable amount of the CGU. Due to the
limitations on our scope of work, we were unable to
determine whether the recoverable amount of the CGU
was appropriately estimated and whether recognition of
impairment losses on the assets included in the CGU
including the goodwill was necessary as at 30 June
2017.

Any impairment loss recognition found to be necessary
would reduce the carrying amount of goodwill, and may
also reduce the carrying amounts of other assets in the
CGU including the intangible assets and the
corresponding deferred tax liabilities as at 30 June 2017.
The net assets of the Group as at 30 June 2017 and the
net loss of the Group for the year ended 30 June 2017
would also be adversely affected.
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(iv) Fair value of financial liabilities at fair value

through profit or loss as at 30 June 2017

As at 30 June 2017, the Group’s financial liabilities at fair
value through profit or 10ss (see (i) above) amounted to
approximately HK$127,431,000, the fair value of which
was determined by the management of the Group by
reference to a valuation report prepared by an
independent professional qualified valuer. The valuation
report was based on the forecast of EPS performance
for the period from 1 July 2017 to 31 December 2017
prepared by the management of the Group (the
"Forecast”). We have performed audit procedures set
out in HKSA 540 “Auditing Accounting Estimates,
Including Fair Value Accounting Estimates, and Related
Disclosures” including to understand how the Forecast
was prepared, and test/consider the data based on
which the Forecast was prepared and the fair value of
the financial liabilities was estimated. However, we
were not provided with sufficient appropriate evidence
relating to the accuracy and relevance of the data used
in estimating the fair value of the financial liabilities. Due
to the limitations on our scope of work, we were unable
to determine whether the fair value of the financial
liabilities at fair value through profit or loss as at 30 June
2017 was appropriately stated.

Any adjustments to the fair value of the financial
liabilities as at 30 June 2017 found to be necessary
would have an effect on the net assets of the Group as
at 30 June 2017 and net loss of the Group for the year
ended 30 June 2017.

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAS") issued by the HKICPA.
Our responsibilities under those standards are further
described in the “Auditor’s Responsibilities for the Audit
of the Consolidated Financial Statements” section of
our report. We are independent of the Group in
accordance with the HKICPA’s “Code of Ethics for
Professional Accountants” (the “Code”), and we have
fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a
basis for our qualified opinion.

(iv)
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period.
These matters were addressed in the context of our audit of
the consolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a
separate opinion on these matters. In addition to the matter
described in the “Basis for Qualified Opinion” section, we
have determined the matter described below to be the key
audit matters to be communicated in our report.

Impairment assessment for goodwill on hotel
hospitality business

Refer to note 17 to the consolidated financial statements and
the accounting policies in notes 3.10 and 3.11 to the
consolidated financial statements.

As at 30 June 2017, the Group had goodwill with carrying
amount of HK$54,860,000 as the result of the acquisition of
hotel hospitality business during the year.

The Group is required to test the amount of goodwill for
impairment at least annually. For the purpose of assessing
impairment, the management of the Group assessed the
recoverable amount of the asset based on higher of its fair
value less costs of disposal and value-in-use. The goodwill
was allocated to hotel hospitality business cash generating
unit (“Hotel CGU"), and the recoverable amount of the Hotel
CGU was determined by the management of the Group based
on fair value less costs of disposal.

The impairment assessment involves significant judgements
and assumptions by the management of the Group
underlying the determination of the fair value less costs of
disposal.

The management of the Group has engaged an independent
professional qualified valuer to determine the fair value less
costs of disposal of the Hotel CGU. The determination of the
fair value less costs of disposal is based on the recent sales
of similar transactions in the market. Management of the
Group concluded that, based on the assessment result, no
impairment loss on goodwill on hotel hospitality business has
been recognised for the year.
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How the matter was addressed in our audit
Our procedures on the management’s impairment
assessment by the management of the Group for goodwill on
hotel hospitality business included:

(iii)

obtaining and reviewing the valuation reports prepared
by the independent professional qualified valuer
engaged by the Group;

discussing with the independent professional qualified
valuer and challenging the key estimates and
assumptions adopted in the valuations, including
comparable market transactions, and to assess the
independence, objectivity, qualifications and expertise
of the independent professional qualified valuer;

assessing the valuation methodology adopted by the
independent professional qualified valuer and
comparing the key estimates and assumptions adopted
in the valuation; and

checking input data to supporting evidences, such as
the market comparables used and assessing the
reasonableness of these comparables.
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OTHER INFORMATION IN THE ANNUAL
REPORT

The directors are responsible for the other information. The
other information comprises the information included in the
Company’s annual report, but does not include the
consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does
not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a
material misstatement of this other information, we are
required to report that fact. As described in the “Basis for
Qualified Opinion” section above, we were not provided with
sufficient appropriate evidence about fair value of intangible
assets acquired at the date of acquisition of EPS; fair value of
financial liabilities at fair value through profit or loss at the
date of acquisition of EPS; impairment assessment of
goodwill of EPS as at 30 June 2017 and fair value of financial
liabilities at fair value through profit or loss as at 30 June
2017. Accordingly we are unable to conclude whether or not
the other information is materially misstated with respect to
these matters. Except for these matters, we have nothing to
report in this regard.

DIRECTORS’ RESPONSIBILITIES FOR THE
CONSOLIDATED FINANCIAL STATEMENTS
The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair
view in accordance with Hong Kong Financial Reporting
Standards issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and
for such internal control as the directors determine is
necessary to enable the preparation of consolidated financial
statements that are free from material misstatement,
whether due to fraud or error.
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In preparing the consolidated financial statements, the
directors are responsible for assessing the Group's ability to
continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern
basis of accounting unless the directors either intend to
liguidate the Group or to cease operations, or have no
realistic alternative but to do so.

The directors are also responsible for overseeing the Group's
financial reporting process. The Audit Committee assists the
directors in discharging their responsibility in this regard.

AUDITOR’'S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our
opinion. This report is made solely to you, as a body, in
accordance with Section 90 of the Bermuda Companies Act
1981, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person
for the contents of this report.

Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with HKSAS, we exercise
professional judgement and maintain professional skepticism
throughout the audit. We also:

o identify and assess the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or
the override of internal control.
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o obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the Group'’s internal control.

o evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by the directors.

o conclude on the appropriateness of the directors’ use
of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that
may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw
attention in our auditor’s report to the related
disclosures in the consolidated financial statements or,
if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the
Group to cease to continue as a going concern.

o evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

o obtain sufficient appropriate audit evidence regarding
the financial information of the entities or business
activities within the Group to express an opinion on the
consolidated financial statements. We are responsible
for the direction, supervision and performance of the
group audit. We remain solely responsible for our audit
opinion.

We communicate with the Audit Committee regarding,
among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our
audit.

We also provide the Audit Committee with a statement that
we have complied with relevant ethical requirements
regarding independence, and to communicate with them all
relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable,
related safeguards.
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From the matters communicated with the directors, we #EEFERNEZES @ BfIE TS AR
determine those matters that were of most significance in S & M BEHRERNEFEZBEE2FE - AM
the audit of the consolidated financial statements of the EKEHEETE1E - B IEEARSERTIAH
current period and are therefore the key audit matters. We AREZEHEEE - IHNEBEEEHNEBERLT -
describe these matters in our auditor’s report unless law or  FHfIAR AR BN ZEZEASEEHENOTRE
regulation precludes public disclosure about the matter or  REBB AR IR ZEBHONZE T ER
when, in extremely rare circumstances, we determine thata &4 HEE - BER MR ZHMRE P
matter should not be communicated in our report because  fit 25 =18 o

the adverse consequences of doing so would reasonably be

expected to outweigh the public interest benefits of such

communication.

BDO Limited ERLERRETMEBRARAR
Certified Public Accountants HEZE AR

Lui Chi Kin SER

Practising Certificate Number P06162 HEZERTP06162

Hong Kong, 29 September 2017 BB —E—+FEAA-TIA
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Consolidated Statement of Comprehensive Income

FeEZEBRR

For the year ended 30 June 2017 &EZE=—Z—+FA=THIEFE

2017
—ZT—tF
HK$°000
FET
Turnover LT 6 44,179 16,434
Cost of sales $HE KA (28,504) (11,031)
Gross profit EAF| 15,675 5,403
Interest income MEUA 7 4,787 7,360
Other income and gains HEMRA R Es 3,129 371
Selling and distribution expenses 44 K&/ 55 (5,027) (2,646)
General and administrative —MRITHRAX
expenses (130,268) (165,124)
Finance costs BRE BN 10 (17,670) (17,546)
Reversal of impairment losson B EFUREEE R[]
loans receivable 22 - 8,550
Impairment loss of loans FEWE TR EEE
receivable 22 (5,199) -
Impairment loss on deposits and & & K 78/~ FUBREE 1B
prepayments 18.2 (46,885) -
Impairment loss on intangible BB EREEE
assets 15 - (91,340)
Impairment loss on goodwill PR EE R 17 - (363,046)
Impairment loss on property, Y% - WE R EREEE
plant and equipment 14 - (13,476)
Change in fair value of mAMREBRHEAFEE
compensation from profit
guarantee 23.2 - 100,000
Change in fair value of derivative {74 & @ T E AT EE
financial instrument 20 (10,315) 49,836
Change in fair value of listed ETRARE RN FEEE
equity investments 2881 (869) (74,959)
Gain on derecognition of IR HE IR E W
available-for-sale investments 20 42,504 -
Loss before income tax FrisfiaiEia 8 (150,138) (556,617)
Income tax credit FriEHiE R 11 3,872 25,020
Loss for the year FREE (146,266) (531,597)
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Consolidated Statement of Comprehensive Income

FeZEbRR

For the year ended 30 June 2017 &E=—Z—+F A=THIEFE

Other comprehensive income

Items that may be subsequently
reclassified to profit or 10ss

Htt 2w B A

HEERBN D IEEREZ
EH

2017
—ZT—tF

HK$'000
FTERT

2016
—ERF
HK$'000
TET

Exchange differences arising B INE TR R EE A
on translation of foreign BEE 5 3
operations (17,826) (44,139)
Changes in fair value of At EREAT(E
available-for-sale &
investments 19, 20 7,186 33,816
Release of available-for-sale R | R A Ha i (S &
investments revaluatioh . P 58 L AT 4 L
reserve upon Qerecognltlon 158 B
of the convertible bonds 20 (42,504) -
Other comprehensive income “EREMEEKA
for the year (53,144) (10,323)
Total comprehensive income FR2EUAEEE
for the year (199,410) (541,920)
Loss for the year attributable T3 ATEBEFRER :
to:
Owners of the Company ZAN/NIE ZS N (144,426) (494,057)
Non-controlling interests FETERRAE (1,840) (37,540)
(146,266) (531,597)
Total comprehensive income TIATELEFAZERA
for the year attributable to: R
owners of the Company RRTHEB A (196,324) (501,412)
Non-controlling interests FEPE R (3,086) (40,508)
(199,410) (541,920)
Loss per share: A - 13
— Basic — &R (2.97) (11.02)
HK cents #&{l  HK cents &Ll
— Diluted —#E (2.97) (11.02)
HK cents #&{l  HK cents &Ll
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consolidated Statement of Financial Position
mERERAER

Asat30June 2017 R-_Z—+FA=1H

ASSETS AND LIABILITIES EEREE
Non-current assets FREBEE
Property, plant and equipment ME - B KR 14 489,426 19,787
Intangible assets B EE 15 192,164 -
Prepaid lease payments for land B+ /8 & 16 9,890 -
Goodwiill PEES 17 113,462 —
Prepayments TR FRIE 18 - 6,425
Available-for-sale investments AR ERE 19 103,728 262,671
Derivative financial instrument TTHESHT A 20 - 215,426
Total non-current assets EMBEELE 908,670 504,309
Current assets REEE
Inventories =g 21 79,766 84,360
Trade receivables, other B RUARTE - EaE
receivables, deposits and HIE -~ e RFET A
prepayments 18 32,930 86,326
Prepaid lease payments for land B+ & 16 257 -
Loans receivable FEWE R 22 107,323 70,133
Financial assets at fair value BAFEFABRZ
through profit or l0ss EHMEE 23 80,000 204,526
Pledged bank balances S IPRITAE R 31 3,003 3
Bank balances and cash IRITHERR N IR S 24 92,919 63,846
Total current assets MEEERE 396,198 509,191
Current liabilities REEE
Trade payables, other advances & ZE(TBRIE - Efh# sk
and accruals KLFETE R 25 35,114 16,711
Borrowings EBE 26 9,140 1,558
Corporate bonds NRIES 27 112,749 71,963
Financial liabilities at fair value BEAFEFABELZ
through profit or loss TRAE 28 127,431 -
Tax payable FEf IR 9,572 9,768
Total current liabilities MBI B ERRR 294,006 100,000
Net current assets REEEFE 102,192 409,191
Total assets less current BMEERARBEE
liabilities 1,010,862 913,500
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consolidated Statement of Financial Position
RERERRAER

Asat30June 2017 R-_Z—+FA=1H

2017 2016
—E—tF —ERF
HK$°000 HK$'000
FET FHET
Non-current liabilities FREBEE
Borrowings gE 26 141,729 -
Corporate bonds NEES 27 - 110,858
Deferred tax liabilities BEERIEBE 29 114,909 -
Total non-current liabilities EmBAEEERE 256,638 110,858
Net assets EEZFE 754,224 802,642
EQUITY R
Share capital % AR 30 261,592 224,156
Reserves 1 494,039 579,106
Equity attributable to owners Z&2 B#HA AEEER
of the Company 755,631 803,262
Non-controlling interests e R (1,407) (620)
Total equity RS 754,224 802,642

These consolidated financial statements on pages 76 to 207
were approved and authorised for issue by the board of
directors on 29 September 2017 and are signed on its behalf

by:

FT6E207 A ZEEAMBHRRENR T —+L
FAAZTNARESSESHERIRETIH -
W MIEEARRE

wong Hin Shek
THEE

Chi Chi Hung, Kenneth
ZEH
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Consolidated Statement of Changes in Equity
ReERERE

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

Non-
Siare  Contributed  revaluation Xchange esenve S option Accumulated controlling
premium* S e fund* eserve 5565* erests

HKS 000 $ 0 0 ) 0 0 HK$'000

At1July 2015 R=8-1%tA-B 238% 1,091,005 30932 - 29%) 289 (43,216) 88028 (o7 1,299,794 088 12994682

Shae issued upon exercise of BIRERTHEERTRN
share options 30 214 - - - - - (586) - 1855 - 1855
Recognition of equity-settled

share-based payment expenses - - - - - - - 43005 - 43025 - 43005
Lapse of share options - - - - - - - (32,304) 3% - - -
Transactions with owners HEEAZRSR k0| 214 - - - - - 10,045 32,30 480 - 44,880
Comprehensive income 2EHA

Loss for the year FREE - - - - - - - - (0e)  (9K057) (750 (3159)

Other comprehiensive income ~ Ef2EKA
Bichange diferences arisingon S B £RFEL

translation of foreign operations B =% - - - - w1 - - - - w17 (2.968) (14139
Change infair value of THHERBATE
avallable-for-sale investments 29 - - - 3816 - - - - - 3816 1 3816

Total comprehensive income ~ £R2ERALE
for the year - - - 3816 wmn - - - 492,057) (501.412) (40,508) (541920

At 30 June 2016 R=B-~ERA=TA 201% 109146 093 3816 (w170) 28% (43,210) %073 (902,340) 803,262 (620) 802642
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consolidated Statement of Changes in Equity
RefgaeEnE

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

Equity attributable to owners of the Company
FRAREARLRS

Available-
for-sale  Convertible
investments  preference Statutory Share Non-
Share Share  Contributed ~ revaluation share  Exchange  reseve  Special option Other Accumulated controlling Total
capital  premium*  surplus*  reserve*  reseve*  resenve* fund*  resevet  resemve*  reserve*  lossest interests equity

THEE  gag
REEf B4R T BRiE
ke RiEE* HARH: Gl B NERE* REES  GREE B AbBE  2HEE it i 23
HKS000  HKS000  HKS'000  HKS'000  HKS000  HKS'000  HKS000  HKS000  HKS000  HKS000  HKS'000  HKS000  HKS'000  HK$000
TAn TEn THn TR TEn THn THn Tn TR Thn TAn TEn THn TR
(note(a))  (mote(®)  (note(g) (note(c) (note(d) (note(e)  (note(d (note(h)
(W) RE0) (R (W) (G ()  (Wd)  (WEh)

At 1July 2016 REF-RELA-A 2415 1093046 340932 33816 - () 2895 (3246) 98013 - (902,340 803262 (620) 802,642

Share ISSUed Lpon exercise

0f share o 15 842 = = o O S - @1 S o 736 = 136
Recognton of equity-

Settled share-Dased

Nayment expenses - - - - - - - - 3478 - - 3478 - 3478
Lapse ofshare options - - - - - - - - (154) - 154 - - -
Issuance of convertble

Dreference shares - - - - 160775 - - - - - - 160775 - 160775

Share ISSUect Lpon conversion
of convertile preference
shares I3 123454 - - (160779 - - - - - - - - -
Change in owngrship of &

Subsidiartes (note 3)
Avising from acquisiion of
Subsidiartes (note 35

= © = = © = = S - (162%) - (le296) (19373 (35669

- - - - - - - - - - - - onm nn

Transactions with owners  EEAAZ%5 4% 1429 - - - - - - 3103 (16,29) 154 148693 299 150,99

Comprehensive income 2EUA

Loss for the year EhEE = = = = = = = = = - (14406 (1M426) (1840 (146,266)
Other comprehensive Hfp2EHA
income
Bchange difeencesaisng  REGHERFEE
ontranslaton o foreign EfzH
operations - - - - - (16580 - - - - - (16,580) (1246)  (17,826)
Chenge n fa vale of ¢
allable-for-sale
nestments = = o 1,186 o = = = = 0 = 7,186 = 1186
Release of v
vesments revallation
resenve Lpon derecogniton
of convertile bonds - - - (42504 - - - - - - - (50 - (42504
Total comprehensive Eh2EHALE
income for the year - - - (35319 - (16,580) - - - - (1444200 (196,32) (3,086) (199410
At 30 June 2017 RoE-tE
AR 201592 1217442 340932 (1,502) o (60,750) 2895 (43,246) 101,176 (16,296) (1046612 755,831 (1407) 754224
* These reserve accounts comprise of the consolidated reserves of — * ZERBEPEGAEVMBRARAZGEHFEE
HK$494,039,000 (2016: HK$579,106,000) in the consolidated statement 494,039,000/ 7T ( = & — /X & : 579,106,000 7
of financial position. JT) e
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Consolidated Statement of Changes in Equity
ReERERE

For the year ended 30 June 2017 & ZE—

Notes:

In prior years, the Group undertook capital reorganisations resulting in
the elimination of: (i) the share premium account of the Company with
a balance of HK$260,881,000 as at 30 September 2005 against
accumulated losses of HK$88,157,000 as at that date with the
remaining balance of HK$172,724,000 credited to contributed surplus
of the Company; and (ii) share capital of the Company of
HK$168,208,000 which was credited to contributed surplus of the
Company.

Available-for-sale investments revaluation reserve represents gain/
losses arising on recognising financial assets classified as available-for-
sale at fair value.

Exchange reserve comprises all foreign exchange differences arising
on the translation of financial statements of foreign operations.

According to articles of association of the Group’s subsidiaries
operating in the People’s Republic of China (the “PRC"), the subsidiaries
are required to transfer 10% of their net profit as determined in
accordance with the PRC Accounting Rules and Regulations to their
statutory reserve fund until the statutory reserve fund reaches 50% of
the respective registered capital. The transfer to this reserve must be
made before distribution of dividend to equity holders of the PRC
subsidiaries.

Special reserve arose from the business combination carried out by
the Company in 2004, which was accounted for as a reverse
acquisition. Details of the transaction were set out in the circular of the
Company dated 14 June 2004.

Share option reserve represents the fair value of the share options
granted to the eligible parties at the grant date.

Convertible preference share reserve represents the aggregate
consideration of HK$160,775,000 for the issuance of 746,430,000
convertible preference shares at the price of HK$0.21 or HK$0.233
each to third parties. In December 2016, all convertible preference
shares have been converted into ordinary shares. Nominal value of
HK$37,321,000 was credited to share capital and the remaining
balance of HK$123,454,000 was credited to share premium
accordingly.

Other reserve arose from the acquisition of additional equity interests
in subsidiaries from non-controlling interests disclosed in note 36 to
the consolidated financial statements.

—tFARA=THLFE

e

KﬁlﬁﬂﬁirgLﬁ% R AR E AR - EH()
ARRIRZZEZERFENA=THZRMDEERE
%260,881,000/% Yz B 2z & E%— 8
88,157,000 T + #4%8 172,724,000 T AJ5F A &K
ANRABARE : () HHEFTARARBARGBZ
AR FRRZR 168,208,000 7T °

AHHEREERREERERRATEIER
AHEEZSREEREE 2 s i -

SNE RS B IR E BN S MR E LA
PES A -

RIBAEENHEARKME ([FE ) &2 2
BARZABERMA - WEARARPES
75 B e 4201 P FE TE HS AL 7 2 10% 835 188 520K T el
A2 HEEZLZERBESEZEGMEARZ
&Mo%%ikﬁﬁ%%%ﬁ*ﬁ%% Al
FEAD KBS Z AI#ETT °

BRFBHIERARRE_SZENFETERS
BrmEL - Eilﬁ%ﬁ‘AWEﬁlH’E*lﬁﬁﬁWﬁ%
RHHFBHNARFAH A -_ZTMERA+H
HZ K

BRERBRERNRLBHAASEBALAR LB
Wz AFME -

AMREERFEREEBERNFE=FREZTR
0.217% 713k 0.233 7% 7T % 17 746,430,000 A% 7] #2 f%
B 2 4R 18 160,775,000/ 7T c R =T —NE
+ZA B RREAREEBRALER - B
It 1 (837,321,000 7T B 5t AR AN - &5
123,454,000 7% 7T AlFT AR 5 (& ©

HAth 5 R AR B B T SR MY 7 36 Pk A SR AR A
mABINIEHE A R AEL
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Consolidated Statement of Cash Flows

FeaRKRER

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

Cash flows from operating
activities

Loss before income tax

Adjustments for:

Depreciation of property, plant
and equipment

Amortisation of intangible assets

Amortisation of issuance cost of
corporate bonds

Write-down of inventories

Gain on derecognition of
available-for-sale investments

Amortisation of prepaid lease
payments for land

Impairment loss on trade
receivables

Reversal of impairment 10ss on
trade receivables

Reversal of impairment 10ss on
loans receivable

Impairment loss on deposits and
prepayments

Impairment loss on loans
receivable

Impairment loss on intangible
assets

Impairment loss on property,
plant and equipment

Impairment loss on goodwill

Impairment loss on available-for-

sale investments

Change in fair value of
compensation from profit
guarantee

Change in fair value of derivative
financial instrument

Share-based payment expenses

Change in fair value of financial
assets at fair value through
profit or l0ss

Loss on disposal of property,
plant and equipment

Bank interest income

Finance costs

REXBCRERE
PTSHiATE R

FLTNFIR B EH R
ME -~ BB MEREITE

8
B EERH 8
NEMESF BTN
8
WoRTF & 8
RILFER A HLERE
Yegs 20
AN L o 8
8
B 5 R REREEE
8

B o R REREEE
B[l 8
FEd & FORE R E R

22
e MENFIERE
gl 8
FEW B SR EE 1B
8
EREERERE
15
Y - R R ERE
518 14
e R AR 17
A EREREEIE
19
m MR B ERTE
23.2
TR T ARAYEE
BE) 20
A& SR X 8
BAFEFABRZ
TRMEEATEE
23.1
HEWE - BEK&E
Z &8 8
RITHEUA 7
A& A 10

(150,138)

9,940
11,592

2,928
5,265

(42,504)
148
122

(1,908)

46,885

5,199

1,215

10,315
3,478

869
546

(15)
17,670

(556,617)

6,721
17,640

3,117
7,739

42,959

(8,550)

91,340

13,476
363,046

2,864

(100,000)
(49,836)
43,025
74,959
694

@27)
17,546
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consolidated Statement of Cash Flows
HRBKRER

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

2016
—T—RF
HK$'000
FHT
Operating loss before working LEECEEA 2 LEEE
capital changes (78,393) (29,904)
Decrease in inventories FERL 9,441 5,187
Decrease/(increase) in trade B EWHRTE « EfbfEUR
receivables, other receivables, B~ e RTEAFIE
deposits and prepayments B () 28,309 (2,418)
(Increase)/decrease in loans FEUE 20 (18 0) S5k >
receivable (42,389) 138,581
Change in fair value of financial BEATEFABRCEMEE
assets at fair value through NEEEE
profit or loss 123,657 36,034
Decrease in trade payables, other B SENIRTE - M ER
advances and accruals RIEETERR D (600) (5,045)
cash generated from REXBEBRSE
operations 40,025 142,435
Tax paid [RANE2E (10) (10)
Net cash generated from REXBMBRSFER
operating activities 40,015 142,425
Investing activities REEE
Net cash outflow from acquisition WEEH B A RIFTISER &
of subsidiaries i F R (83,719) =
Purchase of prepaid lease AN LHES
payments for land (10,073) -
Purchase of property, BEUE BELXRE
plant and equipment (634) (16,033)
Sales proceeds of property, ME - BEREHEHEE
plant and equipment FriS 538 1,853 781
Decrease in prepayment for REARRES BN HIE
subscription of convertible VTR
bonds - 180,000
Subscription of convertible bonds REETBRRES = (388,000)
Purchase of available-for-sale BEAHILERE
investments (100,000) (9,309)
Bank interest income received BHERTTHAI B A 15 27
Increase in pledged bank deposits EHEARITEFE M (2,173) -
Net cash used in investing RETEFTARSFE
activities (194,731) (232,534)
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Consolidated Statement of Cash Flows

FeaRKRER

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

2016

—EAF

HK$ 000
THET

Financing activities RLESEE
Acquisition of non-controlling W FEYE AR A 2
interests (35,669) -
Repayment of corporate bonds BRARES (73,000) -
Net proceeds from issue of BT A AAR(B SE IR PTIS SR
convertible preference shares SR EE 160,775 -
Net proceeds from issue of BREREITERETRMNZ
shares upon exercise of FriS IR 55
share options 736 1,855
Repayment of borrowings EEEE (1,558) =
Proceeds from borrowings BEEHE 148,944 1,558
Interest paid EEFE (17,670) (17,546)
Net cash generated from/ BMETEME (A BELFE
(used in) financing activities 182,558 (14,133)
Net increase/(decrease) in BeRBRESEBE KM
cash and cash equivalents (R B 5 27,842 (104,242)
Effect of foreign exchange ExEEHsFTE
rate changes, net 1,231 (11,497)
Cash and cash equivalents at FUNReRREEHEEB
beginning of the year 63,846 179,585
Cash and cash equivalents at FRASRASEEIER
end of the year 92,919 63,846
Analysis of the balances of cash BRERBRESLEEBEHIN
and cash equivalents
Bank balances and cash RITHEBR LI 92,919 63,846

—E—+FFR
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

GENERAL INFORMATION

DeTai New Energy Group Limited (the “Company”) is
incorporated in Bermuda as an exempted company
with limited liability and its shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The addresses of the Company's registered
office is Clarendon House, 2 Church Street, Hamilton
HM 11, Bermuda and its principal place of business is
12/F., Henley Building, 5 Queen’s Road Central, Hong
Kong.

The Company is an investment holding company. The
principal activities of the Company’s subsidiaries are
principally engaged in the business of (i) new energy
business; (ii) hotel hospitality business; (iii) provision of
money lending services; (iv) manufacturing and trading
of electric cycles; (v) trading and distribution of liquor
and wine; and (vi) investments in securities and funds.

ADOPTION OF HONG KONG
FINANCIAL REPORTING STANDARDS
(“HKFRSS")

(@) Adoption of new/revised HKFRSS

In the current year, the Company and its
subsidiaries (collectively referred to as the
“Group”) has applied for the first time the following
new standards, amendments and interpretations
issued by the Hong Kong Institute of Certified
Public Accountants, which are relevant to and
effective for the Group’s consolidated financial
statements for the annual period beginning on 1
July 2016:

HKFRSSs (Amendments) Annual Improvements 2012-2014 Cycle

Amendments to HKAS 1 Disclosure Initiative

Amendments to HKAS 16 Clarification of Acceptable Methods of
and HKAS 38 Depreciation and Amortisation

HKFRS 14 Regulatory Deferral Accounts
The adoption of these amendments has no

significant impact on the Group’s consolidated
financial statements.

—REH

ERFEREEARAR(ARA])
rEREAMK L AERRBRARF] -
ERMESBBE RS AR A A ([
RFET]) BT o AR FEM 9 =g b hk
/& Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda » M & = &
BN AR BERKEFSHRE
TERE 121 -

ZN/NGCIVE Bl 3= 2 @/NCTIRIV NN
MBARZEEXRES  ()VFERE
% () B E SRR (i) R EER
B vVRERBEEEHETE  WE
BEROHBEER  RVIEFRES
BE -

RNEEMEREEN(FE
M E %R

(@) BRMHMETRIETEBHE
& 22 A
RAFE  ARBERENERQF
(FihE [N @ ) B RERIATH
EEGMAGHRMZIATE
Al 2RI 2 BRI E
Al ZRI kR BRARER —F
—NEFtA—-BRBZFEHRE
ZERAMBHRRMEHE  WEAR
ZERAMIBEEREK

BRUBREEYN -T--FE-T-ME
(BAIK) Bz FRuE
BAGEAE R REHE

el

BEGERAE 6NN BRTEREHITER
BRGHENERS i

VA |
BANKRLEN  EEEEERF
F145

RSB HAREZGAY
BRRIBEEATE -
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 20177 #HE—_Z—+tFNA=1THILFE

2. ADOPTION OF HONG KONG 2. BMBEEMERSEN(EE
FINANCIAL REPORTING STANDARDS MEREER]) 2

("HKFRSS") (continued)

(b) New/revised HKFRSs that have been

(b) S EMENERERZH
issued but are not yet effective P

7 RIEATERMBRESE

Al
The following new/revised HKFRSs, potentially NEEF I BT FERA T 51 7] g £
relevant to the Group’s consolidated financial NREBGAMBREEBEZE M
statements, have been issued, but are not yet BB M ARER ZHE] EIEETH
effective and have not been early adopted by the BTG ER S 4R
Group:
HKFRSS (Amendments) — Annual Improvements 2014-2016 Cycle! EAUMBRLEN(BIK) —Z-MEE-E—EF
B FRE!
Amendments to HKAS 7 Disclosure Initiative? BRGMRAETR BT BEHEN
Amendments to HKAS 12 Recognition of Deferred Tax Asset for BROMENZONET RARABBELELH
Unrealised Losses? BAE D
Amendments to HKAS 40 Transfers of Investment Property? BRCENZNG BT ERRANE
Amendments to HKFRS 2 Classification and Measurement of Share- BEMRREENE . RANFRILHER
Based Payment Transactions? il HE
Amendments to HKFRS 4 Applying HKFRS 9 Financial Instruments BANBREENES . NARMEREENE
with HKFRS 4 Insurance Contracts® 5 RRENERE RS
BEEAZIR AT A
Amendments to HKFRS 10 Sale or Contribution of Assets between EAUBREENE0ER REFEARENATAE
and HKAS 28 an Investor and its Associate or BAGHENERTLEY LFRBENESTES
Joint Venture®
HKFRS 9 Financial Instruments? BANERLENEOE  SRIA?
HKFRS 15 Revenue from Contracts with BEVERERANELS  BPAME
Customers?
Amendments to HKFRS 15 Revenue from Contracts with Customers FRUBREENENE,  RPANRE (RS
(Clarifications to HKFRS 15)° 5] LEBIE 5 EE)
HKFRS 16 Leases FEUBAEEAR 0  AE
HK(IFRIC)-Int 22 Foreign Currency Transactions and ThERERERE  HERGRERRE
Advance Consideration? £58)-REREVT
HK(FRIC)-Int 23 Uncertainty over Income Tax As(ERERERERE  MERREOTEER
Treatments® £52)-2EERY

RZF—tF—A—Rx=F—N
F—A—BRZ &K EEBE

! Effective for annual periods beginning on or after 1
January 2017 or 1 January 2018, as appropriate

2 Effective for annual periods beginning on or after 1 AR ()

January 2017 2 RZE—+F—A B Z2%MBR
3 Effective for annual periods beginning on or after 1 2 FEERAR

January 2018 3 RZZ—-NEF—-—A—BzzEMa
‘ Effective for annual periods beginning on or after 1 ZFE AR

January 2019 ‘ RZE-NF—-HA—-Bal &R
5 The amendments were originally intended to be effective 2 FEHMER

for periods beginning on or after 1 January 2016. The ° ZEBIRGIR - —R"F—A—

Az &Fe AL - AL
MEMRE ML MG - R
1RAIEAARIER -

effective date has now been deferred/removed. Early
application of the amendments continues to be
permitted.
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Notes to the Consolidated Financial Statements
e MBRERME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

2. ADOPTION OF HONG KONG 2. BMBEMERSEN(EE
FINANCIAL REPORTING STANDARDS MEHEER]) &)
(“HKFRSS") (continued)

(b) New/revised HKFRSs that have been by EEAMEEKRERZH

issued but are not yet effective
(Continued)

Amendments to HKAS 7 — Disclosure
Initiative

The amendments introduce an additional
disclosure that will enable users of financial
statements to evaluate changes in liabilities arising
from financing activities.

Amendments to HKAS 12 — Recognition of
Deferred Tax Asset for Unrealised Losses

The amendments relate to the recognition of
deferred tax assets and clarify some of the
necessary considerations, including how to
account for deferred tax assets related to debt
instruments measured of fair value.

Amendments to HKAS 40 — Transfers of
Investment Property

HKAS 40 requires a property to be transferred to,
or from, investment property only when there is a
change in use. The amendment clarifies that a
change in management’s intentions for the use of
a property does not in isolation provide evidence
of a change in use. This is because management’s
intentions, alone, do not provide evidence of a
change in use.

Amendments to HKFRS 2 — Classification
and Measurement of Share-Based Payment
Transactions

The amendments provide requirements on the
accounting for the effects of vesting and non-
vesting conditions on the measurement of cash-
settled share-based payments; share-based
payment transactions with a net settlement
feature for withholding tax obligations; and a
modification to the terms and conditions of a
share-based payment that changes the
classification of the transaction from cash-settled
to equity-settled.
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

2. ADOPTION OF HONG KONG 2. BMBEEMERSEN(EE
FINANCIAL REPORTING STANDARDS BMEHEER]) &)

("HKFRSS") (continued)

(b) New/revised HKFRSs that have been

issued but are not yet effective
(Continued)

Amendments to HKFRS 10 and HKAS 28

— Sale or Contribution of Assets between
an Investor and its Associate or Joint
Venture

The amendments clarify the extent of gains or
losses to be recognised when an entity sells or
contributes assets to its associate or joint venture.
When the transaction involves a business the gain
or loss is recognised in full, conversely when the
transaction involves assets that do not constitute
a business the gain or loss is recognised only to
the extent of the unrelated investors’ interests in
the joint venture or associate.

HKFRS 9 — Financial Instruments

Financial assets are required to be classified into
three measurement categories: those to be
measured subsequently at amortised cost, those
to be measured subsequently at fair value through
other comprehensive income (“FVTOCI”) and
those to be measured subsequently at fair value
through profit or loss (“FVTPL"). Classification for
debt instruments is driven by the entity’s business
model for managing the financial assets and
whether the contractual cash flows represent
solely payments of principal and interest (“SPPI”).
If a debt instrument is held to collect, it may be
carried at amortised cost if it also meets the SPPI
requirement. Debt instruments that meet the SPPI
requirement that are held in a portfolio where an
entity both holds to collect assets’ cash flows and
sells assets may be classified as FVTOCI. Financial
assets that do not contain cash flows that are SPPI
must be measured at FVTPL (for example,
derivatives). Embedded derivatives are no longer
separated from financial assets but will be
included in assessing the SPPI condition. Only
embedded derivatives in host contracts that are
financial assets are no longer separated from the
financial assets. The accounting for embedded
derivatives in non-financial host contracts remains
unchanged from HKAS 39.
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Notes to the Consolidated Financial Statements
e MBRERME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

2. ADOPTION OF HONG KONG 2. BB EMERSEN(EE
FINANCIAL REPORTING STANDARDS BMEREER]) &)

("HKFRSS") (continued)

(b) New/revised HKFRSs that have been (b) EEMHEE M K 4E M2 H

issued but are not yet effective
(Continued)
HKFRS 9 — Financial Instruments (Continued)

Investments in equity instruments are always
measured at fair value. However, management
can make an irrevocable election to present
changes in fair value in other comprehensive
income, provided the instrument is not held for
trading. If the equity instrument is held for trading,
changes in fair value are presented in profit or
loss.

Most of the requirements in HKAS 39 for
classification and measurement of financial
liabilities were carried forward unchanged to
HKFRS 9. The key change is that an entity will be
required to present the effects of changes in own
credit risk of financial liabilities designated at fair
value through profit or loss in other
comprehensive income.

HKFRS 9 introduces a new model for the
recognition of impairment losses — the expected
credit losses (“ECL") model. There is a ‘three
stage’ approach which is based on the change in
credit quality of financial assets since initial
recognition. In practice, the new rules mean that
entities will have to record an immediate loss
equal to the 12-month ECL on initial recognition of
financial assets that are not credit impaired (or
lifetime ECL for trade receivables). Where there
has been a significant increase in credit risk,
impairment is measured using lifetime ECL rather
than 12-month ECL. The model includes
operational simplifications for lease and trade
receivables.

Hedge accounting requirements will be amended
to align accounting more closely with risk
management. The standard provides entities with
an accounting policy choice between applying the
hedge accounting requirements of HKFRS 9 or
continuing to apply HKAS 39 to all hedges,
because the standard currently does not address
accounting for macro hedging.
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

2. ADOPTION OF HONG KONG 2. RINEBHMBREEN(ES
FINANCIAL REPORTING STANDARDS MEEEHER ) (=)
(“HKFRSS") (continued)

(b) New/revised HKFRSs that have been (b) EEME B KRERZH
issued but are not yet effective A/ RIETTERUMBREE
(Continued) Al (&)

HKFRS 15 — Revenue from Contracts with ERMBREEANEISE — F
Customers Ba&# W=

The new standard establishes a single revenue
recognition framework. The core principle of the
framework is that an entity should recognise
revenue to depict the transfer of promised goods
or services to customers in an amount that
reflects the consideration to which the entity
expects to be entitled in exchange for those goods
and services. HKFRS 15 supersedes existing
revenue recognition guidance including HKAS 18
Revenue, HKAS 11 Construction Contracts and
related interpretations.

HKFRS 15 requires the application of a 5 steps
approach to revenue recognition:

e Step 1. Identify the contract(s) with a customer

£ BHEEFIIVZAH

e Step 2. Identify the performance obligations in the contract

FH BRENFRZBHOEE
e Step 3.  Determine the transaction price
F=H BEXZE
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70 R RS

e Step4:  Allocate the transaction price to each performance obligation

FEMT : BENEESERHE

e Step 5. Recognise revenue when each performance obligation is satisfied

FhT: ERBEHEERERNKES

HKFRS 15 includes specific guidance on particular
revenue related topics that may change the
current approach taken under HKFRS. The
standard also significantly enhances the qualitative
and quantitative disclosures related to revenue.

Amendments to HKFRS 15 — Revenue from
Contracts with customers (Clarifications to
HKFRS 15)

The amendments to HKFRS 15 included
clarifications on identification of performance
obligations; application of principal versus agent;
licenses of intellectual property; and transition
requirements.

BEMGREENF 1552 M
R E W iRRE SR B 2 B E R Bl
ZEIEE R ENRBEE BT
WELRRERA 2 T70E - %%
QTR E R s AR 2 B 1L
HELIE

BBV BRELEAE 15K 2EFT
— EFENNB(EBUBRSE
FERIE 1557 2 8B)

BB REERFE 155 2 EFT
BREBRHETEEZEMNI
EMEBFAAIKIEA ¢ FBEE
FFA]  SOBIEARE

T LFER o BERHEREEARAT W



Notes to the Consolidated Financial Statements

e MEHRRME

For the year ended 30 June 20177 #HE—_Z—+tFNA=+THILFE

2. ADOPTION OF HONG KONG 2. BMBEMERSEN(EE
FINANCIAL REPORTING STANDARDS MEHEER]) &)

("HKFRSS") (continued)

(b) New/revised HKFRSs that have been
issued but are not yet effective
(Continued)

HKFRS 16 — Leases

HKFRS 16, which upon the effective date will
supersede HKAS 17 “Leases” and related
interpretations, introduces a single lessee
accounting model and requires a lessee to
recognise assets and liabilities for all leases with a
term of more than 12 months, unless the
underlying asset is of low value. Specifically, under
HKFRS 16, a lessee is required to recognise a right-
of-use asset representing its right to use the
underlying leased asset and a lease liability
representing its obligation to make lease
payments. Accordingly, a lessee should recognise
depreciation of the right-of-use asset and interest
on the lease liability, and also classifies cash
repayments of the lease liability into a principal
portion and an interest portion and presents them
in the statement of cash flows. Also, the right-of-
use asset and the lease liability are initially
measured on a present value basis. The
measurement includes non-cancellable lease
payments and also includes payments to be made
in optional periods if the lessee is reasonably
certain to exercise an option to extend the lease,
or not to exercise an option to terminate the lease.
This accounting treatment is significantly different
from the lessee accounting for leases that are
classified as operating leases under the
predecessor standard, HKAS 17.

In respect of the lessor accounting, HKFRS 16
substantially carries forward the lessor accounting
requirements in HKAS 17. Accordingly, a lessor
continues to classify its leases as operating leases
or finance leases, and to account for those two
types of leases differently.

The Group is in the process of making an

assessment of the potential impact of these new
pronouncements upon application.
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

3. BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES

3.1

3.2

3.3

3.4

Statement of compliance

The consolidated financial statements have been
prepared in accordance with all applicable
HKFRSs, Hong Kong Accounting Standards
("HKASs") and Interpretations (hereinafter
collectively referred to as the "HKFRSs”) and the
disclosure requirements of the Hong Kong
Companies Ordinance. In addition, the
consolidated financial statements include
applicable disclosures required by the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing
Rules™).

Basis of measurement

The consolidated financial statements have been
prepared under the historical cost basis, except
for certain financial instruments, which are
measured at fair value as explained in the
accounting policies set out below.

Functional and presentation currency
The financial statements are presented in Hong
Kong dollars ("HK$"), which is the same as the
functional currency of the Company and all values
are rounded to the nearest thousand (“HK$'000")
except when otherwise indicated.

Business combination and basis of
consolidation

The consolidated financial statements comprise
the financial statements of the Company and its
subsidiaries. Inter-company transactions and
balances between group companies together with
unrealised profits are eliminated in full in preparing
the consolidated financial statements. Unrealised
losses are also eliminated unless the transaction
provides evidence of impairment on the asset
transferred, in which case the loss is recognised in
profit or loss.

The results of subsidiaries acquired or disposed of
during the year are included in the consolidated
statement of comprehensive income from the
dates of acquisition or up to the dates of disposal,
as appropriate. Where necessary, adjustments are
made to the financial statements of subsidiaries to
bring their accounting policies into line with those
used by other members of the Group.
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Notes to the Consolidated Financial Statements
e MBRERME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

3. BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(Continued)

HREBERFEEMBE @)

3.4 Business combination and basis of 34 ERSHRGEREES)

consolidation (Continued)

Acquisition of subsidiaries or businesses is
accounted for using the acquisition method. The
cost of an acquisition is measured at the
aggregate of the acquisition-date fair value of
assets transferred, liabilities incurred and equity
interests issued by the Group, as the acquirer. The
identifiable assets acquired and liabilities assumed
are principally measured at acquisition-date fair
value. The Group's previously held equity interest
in the acquiree is re-measured at acquisition-date
fair value and the resulting gains or losses are
recognised in profit or loss. The Group may elect,
on a transaction-by-transaction basis, to measure
the non-controlling interests that represent
present ownership interests in the subsidiary
either at fair value or at the proportionate share of
the acquiree’s identifiable net assets. All other
non-controlling interests are measured at fair
value unless another measurement basis is
required by HKFRSs. Acquisition-related costs
incurred are expensed unless they are incurred in
issuing equity instruments in which case the costs
are deducted from equity.

Any contingent consideration to be transferred by
the acquirer is recognised at acquisition-date fair
value. Subsequent adjustments to consideration
are recognised against goodwill only to the extent
that they arise from new information obtained
within the measurement period (@ maximum of 12
months from the acquisition date) about the fair
value at the acquisition date. All other subsequent
adjustments to contingent consideration classified
as an asset or a liability are recognised in profit or
loss.
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

3. BASIS OF PREPARATION AND FREERFESHEBE 2)
SIGNIFICANT ACCOUNTING POLICIES
(Continued)
3.4 Business combination and basis of 34 ¥RSHRGEREES)

consolidation (Continued)

Changes in the Group’s interests in subsidiaries
that do not result in a loss of control are
accounted for as equity transactions. The carrying
amounts of the Group's interest and the non-
controlling interests are adjusted to reflect the
changes in their relative interests in the
subsidiaries. Any difference between the amount
by which the non-controlling interests is adjusted
and the fair value of the consideration paid or
received is recognised directly in equity and
attributed to owners of the Company.

When the Group loses control of a subsidiary, the
profit or loss on disposal is calculated as the
difference between (i) the aggregate of the fair
value of the consideration received and the fair
value of any retained interest and (i) the previous
carrying amount of the assets (including goodwill),
and liabilities of the subsidiary and any non-
controlling interests. Amounts previously
recognised in other comprehensive income in
relation to the subsidiary are accounted for in the
same manner as would be required if the relevant
assets or liabilities were disposed of.

Subsequent to acquisition, the carrying amount of
non-controlling interests that represent present
ownership interests is the amount of those
interests at initial recognition plus the non-
controlling interests’ share of subsequent changes
in equity. Total comprehensive income is
attributed to non-controlling interests even if this
results in the non-controlling interest having a
deficit balance.

AEERHMBRARZEZEBH I
I G B BRI HI4E - RIS MR
RPN - AEE 2 IE
R BREES T ARE -
IASRBRE AT B R Bl AR S i s 2
BE) o FEIRAE s 2 B B
ENHEBRREAFEZRZE
MERR  DEERNEDER A
BEREANBEAA -

EAEBRAM B D EESE
HEBRBUTMEZER ()
B WK E R EREAREER
RFEZARE: RMEE(RRE
BE)BERAEENE AR K
EAIFFZERER B EZ AR - A
ERE 2R AR ENBA
AIAMzEBIOAMEEBG A A
fRBUEREEREDKLH

(==
=

WiE 1R - JEER R s (AR 2 Y
BAREAERED) ZREER
%R 1) R R 2 SRR N
FIERESEEERERE
ZEBy o BME 2@ B B I S
HIRE A A 2EBALRD
BB IR A as

T LFER o BERHEREEARAT w



Notes to the Consolidated Financial Statements
e MBRERME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

3. BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(Continued)

3.5

3.6

w DETAI NEW ENERGY GROUP LIMITED ¢ ANNUAL REPORT 2017

Subsidiaries

A subsidiary is an investee over which the
Company is able to exercise control. The Company
controls an investee if all three of the following
elements are present: power over the investee,
exposure, or rights, to variable returns from the
investee, and the ability to use its power to affect
those variable returns. Control is reassessed
whenever facts and circumstances indicate that
there may be a change in any of these elements
of control.

In the Company’s statement of financial position,
interests in subsidiaries are included in the
Company'’s statement of financial position at cost
less any impairment loss. The results of
subsidiaries are accounted for by the Company on
the basis of dividends received and receivable.

Revenue recognition

Revenue is measured at the fair value of the
consideration received or receivable for goods
sold and services provided in the normal course of
business and the use by others of the Group’s
assets yielding interest and dividends, net of
returns, discounts and other similar allowances
and excludes value-added tax or other sales
related taxes.

(i) Sales of goods are recognised on transfer of
risks and rewards of ownership, which is at
the time of delivery and the title is passed to
customer.

(i) Hotel revenue from room rental, food and
beverage sales and other ancillary services is
recognised when the services are rendered.

(i) Interest income from a financial asset is
accrued on a time-apportioned basis by
reference to the principal outstanding and at
the effective interest rate applicable, which
is the rate that exactly discounts the
estimated future cash receipts through the
expected life of the financial asset’'s net
carrying amount.

(iv) Dividend income is recognised when the
right to receive the dividend is established.
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

3. BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(Continued)

HREBERFEEMEE @)

3.7 Property, plant and equipment 3.7 ¥ - BERXE

Property, plant and equipment are stated at cost
less accumulated depreciation and accumulated
impairment losses. The cost of property, plant and
equipment includes its purchase price and the
costs directly attributable to the acquisition of the
items.

Subsequent costs are included in the asset’s
carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that
future economic benefits associated with the item
will flow to the Group and the cost of the item can
be measured reliably. The carrying amount of the
replaced part is derecognised. All other repairs
and maintenance are recognised as an expense in
profit or loss during the financial year in which
they are incurred.

Freehold land is stated at cost and not depreciated.

Buildings are depreciated over the shorter of the
term of the lease or fifty years using the straight-
line method.

Leasehold improvements are depreciated over the
shorter of the remaining term of the lease or at 5%
per annum using the straight-line method.

Moulds are depreciated over the expected
production capacities and charged to profit or 1oss
on the basis of actual production units during the
year.
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Notes to the Consolidated Financial Statements
e MBRERME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

3. BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(Continued)

3.7

3.8

Property, plant and equipment
(Continued)

Depreciation is provided to write off the cost of
other property, plant and equipment over their
estimated useful lives, using the straight-line
method, at the following rates per annum:

Freehold land Not depreciated

Building 2%

Leasehold improvement Depreciated over

the shorter of the

remaining terms

of lease or at 5%

Equipment, furniture 16.60% — 33.33%
and fixtures

Plant and machinery
Motor vehicles

20.00% - 33.33%
12.50% — 33.33%

The assets’ estimated useful lives, estimated
residual values and depreciation method are
reviewed, and adjusted if appropriate, at the end
of each reporting period.

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. Any gain or l0ss arising
on derecognition of the asset (calculated as the
difference between the net disposal proceeds and
the carrying amount of the item) is included in the
profit or loss in the year in which the item is
derecognised.

Payments for leasehold land held for
own use under operating leases
Payments for leasehold land held for own use
under operating leases represent up-front
payments to acquire long-term interests in lessee-
occupied properties. These payments are stated
at cost and are amortised over the period of the
lease on a straight-line basis as an expense.

RRBERFERTHE )
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3.8
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Notes to the Consolidated Financial Statements

e MEGERRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

3. BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(Continued)

3.9 Intangible assets (other than goodwill)
Intangible assets acquired separately are initially
recognised at cost. The cost of intangible assets
acquired in a business combination is fair value at
the date of acquisition. Subsequently, intangible
assets with indefinite useful lives are carried at
cost less any impairment losses and intangible
assets with finite useful lives are carried at cost
less accumulated amortisation and accumulated
impairment losses. The estimated useful life and
amortisation method are reviewed at the end of
each annual reporting period, with the effect of
any change in estimate being accounted for on a
prospective basis. Amortisation is charged on a
straight-line basis over their estimated useful lives

as follows.

Production formula 10 years
Non-competition agreements 7 years
Sales backlog agreements 5 years

The amortisation expense is recognised in profit
or loss and included in general and administrative
EXPEnses.

Intangible assets are tested for impairment as
described in note 3.11.
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Notes to the Consolidated Financial Statements
e MBRERME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

3. BASIS OF PREPARATION AND REEERFESHER &)
SIGNIFICANT ACCOUNTING POLICIES
(Continued)
3.10 Goodwill 3.10 &

Goodwill represents the excess of the
consideration transferred of a business
combination, the amount recognised for non-
controlling interests and the fair value of the
Group's previously held equity interest over the
Group’s interest in the net fair value of the
recognised identifiable assets, liabilities and
contingent liabilities measure as at acquisition
date. The consideration transferred of the
business combination is measured at the
aggregate of the fair values, at the date of
exchange, of assets given, liabilities incurred or
assumed, and equity instruments issued by the
Group.

Goodwill is stated at cost less accumulated
impairment losses. Goodwill is allocated to cash-
generating units and is tested annually for
impairment (note 3.11).

Any excess of the Group's interest in the net fair
value of the recognised identifiable assets,
liabilities and contingent liabilities over the cost of
a business combination is recognised immediately
in profit or loss.

On subsequent disposal of a subsidiary, the
attributable amount of goodwill recognised is
included in the determination of the amount of
gain or loss on disposal.
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

3. BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(Continued)

HREBERFEEMEE @)

3.11 Impairment of non-financial assets 3 FEMEERE

Goodwill arising on acquisition of subsidiaries,
property, plant and equipment, prepayments for
acquisition of property, plant and equipment,
prepaid lease payments for land, intangible assets
and interests in subsidiaries are subject to
impairment testing.

Goodwill and intangible assets with indefinite
useful life or those not yet available for use are
tested for impairment at least annually,
irrespective of whether there is any indication that
they are impaired. All other assets are tested for
impairment whenever there are indications that
the asset’s carrying amount may not be
recoverable.

An impairment loss is recognised as an expense
immediately for the amount by which the asset’s
carrying amount exceeds its recoverable amount.
Recoverable amount is the higher of fair value,
reflecting market conditions less costs of disposal,
and value in use. In assessing value in use, the
estimated future cash flows are discounted to
their present value using a pre-tax discount rate
that reflects current market assessment of time
value of money and the risk specific to the asset.

For the purposes of assessing impairment, where
an asset does not generate cash inflows largely
independent from those from other assets, the
recoverable amount is determined for the smallest
group of assets that generate cash inflows
independently (i.e. a cash-generating unit). As a
result, some assets are tested individually for
impairment and some are tested at cash-
generating unit level. Goodwill in particular is
allocated to those cash-generating units that are
expected to benefit from synergies of the related
business combination and represent the lowest
level within the Group at which the goodwill is
monitored for internal management purpose.
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Notes to the Consolidated Financial Statements
e MBRERME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

3. BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(Continued)

3N

3.12

@ DETAI NEW ENERGY GROUP LIMITED ¢ ANNUAL REPORT 2017

Impairment of non-financial assets
(Continued)

Impairment losses recognised for cash-generating
units, to which goodwill has been allocated, are
credited initially to the carrying amount of
goodwill. Any remaining impairment 10ss is
charged pro rata to the other assets in the cash
generating unit, except that the carrying value of
an asset will not be reduced below its individual
fair value less cost to sell, or value in use, if
determinable.

An impairment loss on goodwill is not reversed in
subsequent periods. In respect of other non-
financial assets, an impairment loss is reversed if
there has been a favourable change in the
estimates used to determine the asset’s
recoverable amount and only to the extent that
the asset’s carrying amount does not exceed the
carrying amount that would have been
determined, net of depreciation or amortisation, if
no impairment loss had been recognised.

Impairment losses recognised in an interim period
in respect of goodwill are not reversed in a
subsequent period. This is the case even if no 1oss,
or a smaller loss, would have been recognised had
the impairment been assessed only at the end of
the financial year to which the interim period
relates.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost, including an appropriate
portion of fixed and variable overhead expenses,
is calculated using the weighted average cost
method. Net realisable value represents the
estimated selling price in the ordinary course of
business less any applicable selling expense and
the estimated costs necessary to make the sale.
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

3. BASIS OF PREPARATION AND REBERTFTETHRE &)
SIGNIFICANT ACCOUNTING POLICIES
(Continued)
3.13 Borrowing costs 3.13 BEAE

Borrowing costs attributable directly to the
acquisition, construction or production of
qualifying assets, which are assets that necessarily
take a substantial period of time to get ready for
their intended use or sale, are capitalised to the
cost of those assets, until such time as the assets
are substantially ready for their intended use or
sale. Income earned on temporary investments of
specific borrowings pending their expenditure on
those assets is deducted from borrowing costs
capitalised. All other borrowing costs are
recognised in profit or loss in the period in which
they are incurred.

3.14 Income taxes

Income taxes for the year comprise of current tax
and deferred tax.

Current tax is based on the profit or loss from
ordinary activities adjusted for items that are non-
assessable or disallowable for income tax
purposes and is calculated using tax rates that
have been enacted or substantively enacted at the
end of reporting period.

Deferred tax is recognised in respect of temporary
differences between the carrying amounts of
assets and liabilities for financial reporting
purposes and the corresponding amounts used
for tax purposes. Except for goodwill and
recognised assets and liabilities that affect neither
accounting nor taxable profits, deferred tax
liabilities are recognised for all taxable temporary
differences. Deferred tax assets are recognised to
the extent that it is probable that taxable profits
will be available against which deductible
temporary differences can be utilised. Deferred
tax is measured at the tax rates appropriate to the
expected manner in which the carrying amount of
the asset or liability is realised or settled and that
have been enacted or substantively enacted at the
end of reporting period.
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Notes to the Consolidated Financial Statements
e MBRERME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

3. BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(Continued)

HREBERFEEMBE @)

3.14 Income taxes (Continued) 3.14 FIBH (&)

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries, associates and jointly controlled
entities, except where the Group is able to control
the reversal of the temporary difference and it is
probable that the temporary difference will not
reverse in the foreseeable future.

Income taxes are recognised in profit or loss
except when they relate to items recognised in
other comprehensive income in which case the
taxes are also recognised in other comprehensive
income.
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3.15 Leases 3.15 HE
Leases are classified as finance leases whenever RFE ZIEH G A RE 2 B KR
the terms of the lease transfer substantially all the 2 B\ I (0] 3 83 | AR A E -
risks and rewards of ownership to lessee. All other BisRfEAmEHE - fTAEEMHA
leases are classified as operating leases. EREAKEHE -
The Group as lessee AEBEEREBEA
The total rentals payable under the operating BRI EHERN2HERREE
leases are recognised in profit or loss on straight- NEEERBIRRNEEDER -
line basis over the lease term. Lease incentives B E  HE RE NN R R
received are recognised as an integrated part of REEFAZ BR8P °
the total rental expense, over the term of the
lease.

3.16 Foreign currencies 3.16 S

Transactions entered into by group entities in
currencies other than the currency of the primary
economic environment in which it/they operate(s)
(the “functional currency”) are recorded at the
rates ruling when the transactions occur. Foreign
currency monetary assets and liabilities are
translated at the rates ruling at the end of
reporting period. Non-monetary items carried at
fair value that are denominated in foreign
currencies are retranslated at the rates prevailing
on the date when the fair value was determined.
Non-monetary items that are measured in terms
of historical cost in a foreign currency are not
retranslated.
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

3. BASIS OF PREPARATION AND REREERTIEGRBE 2
SIGNIFICANT ACCOUNTING POLICIES
(Continued)
3.16 Foreign currencies (Continued) 3.16 SN (&)

Exchange differences arising from the settlement
of monetary items, and on the translation of
monetary items, are recognised as profit or loss in
the period in which they arise. Exchange
differences arising on the retranslation of non-
monetary items carried at fair value are included
in profit or loss for the period except for
differences arising on the retranslation of non-
monetary items in respect of which gains and
losses are recognised in other comprehensive
income, in which case, the exchange differences
are also recognised in other comprehensive
income.

On consolidation, income and expense items of
foreign operations are translated into the
presentation currency of the Group (i.e. Hong
Kong dollars) at the average exchange rates for
the year, unless exchange rates fluctuate
significantly during the period, in which case, the
rates approximating to those ruling when the
transactions took place are used. All assets and
liabilities of foreign operations are translated at
the rate ruling at the end of reporting period.
Exchange differences arising, if any, are
recognised in other comprehensive income and
accumulated in equity as foreign exchange
reserve (attributed to minority interests as
appropriate). Exchange differences recognised in
profit or loss of group entities’ separate financial
statements on the translation of long-term
monetary items forming part of the Group’s net
investment in the foreign operation concerned are
reclassified to other comprehensive income and
accumulated in equity as foreign exchange
reserve.
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Notes to the Consolidated Financial Statements

e MEHRRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

3. BASIS OF PREPARATION AND REREERTFEGRBE 2
SIGNIFICANT ACCOUNTING POLICIES
(Continued)
3.16 Foreign currencies (Continued) 3.16 SN (&)

Goodwill and fair value adjustments on identifiable
assets acquired arising on an acquisition of a
foreign operation on or after 1 January 2005 are
treated as assets and liabilities of that foreign
operation and translated at the rate of exchange

RZFZRAF-—A—-HxZREK
BEINEBRMEL ZCWER
BRI BEZEE RN FHERHET
BR7ZBNEGZEENBER
B WRHEHARIRITZER

prevailing at the end of reporting period. Exchange HmE o - ELZIELZHERA
differences arising are recognised in the foreign HINEE &1 ©
exchange reserve.
3.17 Financial instruments 317 €@T A
(@) Financial assets (a) &WEE

The Group’s financial assets are classified as
financial assets at fair value through profit or
loss, loans and receivables and available-for-
sale financial assets. Management
determines the classification of its financial
assets at initial recognition depending on the
purpose for which the financial assets were
acquired and where allowed and
appropriate, re-evaluates this designation at
every reporting date.

All financial assets are recognised when, and
only when, the Group becomes a party to
the contractual provisions of the instrument.
Regular way purchases and sales of financial
assets are recognised on trade date, that is,
the date that the Group commits to purchase
or sell the asset. When financial assets are
recognised initially, they are measured at fair
value, plus, in the case of investments not at
fair value through profit or loss, directly
attributable transaction costs.
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

3. BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(Continued)

3.17 Financial instruments (Continued)

(@

Financial assets (Continued)
De-recognition of financial assets occurs
when the rights to receive cash flows from
the investments expire or are transferred
and substantially all of the risks and rewards
of ownership have been transferred.

At each reporting date, financial assets are
reviewed to assess whether there is
objective evidence of impairment. If any
such evidence exists, impairment 10ss is
determined and recognised based on the
classification of the financial asset.

() Financial assets at fair value through

profit or l0ss

These assets include financial assets
held for trading. Financial assets are
classified as held for trading if they are
acquired for the purpose of selling in
the near term. Derivatives, including
separated embedded derivatives, are
also classified as held for trading unless
they are designated as effective
hedging instruments or financial
guarantee contracts.

Where a contract contains one or more
embedded derivatives, the entire
hybrid contract may be designated as a
financial asset at fair value through
profit or loss, except where the
embedded derivative does not
significantly modify the cash flows or it
is clear that separation of the
embedded derivative is prohibited.
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Notes to the Consolidated Financial Statements
e MBRERME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

3. BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES

(Continued)

3.17 Financial instruments (Continued)
(@) Financial assets (Continued)

(1)

(i)

Financial assets at fair value through
profit or loss (Continued)

Financial assets may be designated
upon initial recognition as at fair value
through profit or loss if the following
criteria are met: (i) the designation
eliminates or significantly reduces the
inconsistent treatment that would
otherwise arise from measuring the
assets or recognising gains or losses
on them on a different basis; (ii) the
assets are part of a group of financial
assets which is managed and its
performance evaluated on a fair value
basis according to a documented
management strategy; or (iii) the
financial asset contains an embedded
derivative that would need to be
separately recorded.

Subsequent to initial recognition,
financial assets at fair value through
profit or loss are measured at fair
value, with changes in fair value
recognised in profit or loss in the period
in which they arise.

Loans and receivables

These assets are non-derivative
financial assets with fixed or
determinable payments that are not
quoted in an active market. They arise
principally through the provision of
goods and services to customers (trade
debtors), and also incorporate other
types of contractual monetary asset.
Subsequent to initial recognition, loans
and receivables are carried at
amortised cost using the effective
interest method, less any identified
impairment losses.
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(1)

(ii)
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

3. BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES

(Continued)

3.17 Financial instruments (Continued)
(@) Financial assets (Continued)
(i) Available-for-sale financial assets

These include non-derivative financial
assets that do not qualify for inclusion
in any of the other categories of
financial assets.

All financial assets within this category
are subsequently measured at fair
value. Gain or loss arising from a
change in the fair value excluding any
dividend and interest income is
recognised in other comprehensive
income and accumulated separately in
the available-for-sales investment
revaluation reserve in equity, except
for impairment losses (see the policy
below) and foreign exchange gains and
losses on monetary assets, until the
financial asset is derecognised, at
which time the cumulative gain or loss
previously recognised in equity would
be recycled to profit or 10ss. Interest
calculated using the effective interest
method is recognised in profit or loss.
Upon disposal, the cumulative gain or
loss previously recognised in equity is
transferred to profit or 10ss.

For available-for-sale investments in
equity securities that do not have a
quoted market price in an active
market and whose fair value cannot be
reliably measured and derivatives that
are linked to and must be settled by
delivery of such unquoted equity
instruments, they are measured at cost
less any identified impairment losses at
the end of each reporting period
subsequent to initial recognition.
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Notes to the Consolidated Financial Statements
e MBRERME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

3. BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(Continued)

3.17 Financial instruments (Continued)
Financial assets (Continued)

(@

(iv)

Convertible bonds

The component parts of the convertible
bonds are classified separately as debt
component and conversion option.

At the date of subscription of
convertible bonds, the fair value of the
debt component and conversion option
are recognised at fair value. In
subsequent periods, the debt
component of the convertible bonds is
classified as available-for-sale
investments and carried at fair value
with change in fair value in other
comprehensive income. The
conversion option of the convertible
bonds is classified as derivative
financial instrument and measured at
fair value with changes in fair value
recognised in profit or 10ss.

Transaction costs that relate to the
subscription of the convertible bonds
are charged to profit or loss
immediately.
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

3. BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES

(Continued)

3.17 Financial instruments (Continued)
(@) Financial assets (Continued)

(v)

Impairment of financial assets

The Group assesses, at the end of each
reporting period, whether there is any
objective evidence that financial asset
is impaired. Financial assets are
impaired where there is objective
evidence that as a result of one or
more events that occurred after the
initial recognition of the financial asset,
the estimated future cash flows of the
investment have been impacted.
Objective evidence of impairment could
include:

— significant financial difficulty of
the issuer or counterparty;

— a breach of contract, such as a
default or delinquency in interest
or principal payments,

— granting concession to a debtor
because of debtor’s financial
difficulty; or

— it becoming probable that the
borrower will enter bankruptcy or
financial reorganisation.

(V)
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Notes to the Consolidated Financial Statements
e MBRERME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

3. BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(Continued)

3.17 Financial instruments (Continued)
Financial assets (Continued)

(@

(v)

Impairment of financial assets
(Continued)

If any such evidence exists, any
impairment loss is determined and
recognised as follows:

For loans and other receivables carried
at amortised cost, the impairment loss
is recognised in profit or loss when
there is objective evidence that the
asset’s carrying amount and the
present value of estimated future cash
flows discounted at the original
effective interest rate, where the effect
of discounting is material. This
assessment is made collectively where
financial assets carried at amortised
cost share similar risk characteristics,
such as similar past due status, and
have not been individually assessed as
impaired. Future cash flows for
financial assets which are assessed for
impairment collectively are based on
historical loss experience for assets
with credit risk characteristics similar
to the collective group.

For available-for-sale financial assets,
where a decline in the fair value
constitutes objective evidence of
impairment, the amount of the loss is
removed from equity and recognised in
profit or loss. Any impairment losses on
available-for-sale debt investments are
subsequently reversed in profit or loss
if an increase in the fair value of the
investment can be objectively related
to an event occurring after the
recognition of the impairment 10ss.
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

3. BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(Continued)

3.17 Financial instruments (Continued)
Financial assets (Continued)

(@

(v)

Impairment of financial assets
(Continued)

If in a subsequent period the amount of
an impairment loss decreases and the
decrease can be linked objectively to
an event occurring after the
impairment loss was recognised, the
impairment loss is reversed through
profit or 1oss. A reversal of an
impairment loss shall not result in the
asset’s carrying amount exceeding that
which would have been determined
had no impairment l0oss been
recognised in prior years.

Impairment losses are written off
against the corresponding assets
directly, except for impairment losses
recognised in respect of trade and
other receivables, whose recovery is
considered doubtful but not remote. In
this case, the impairment losses for
doubtful debts are recorded using an
allowance account. When the Group is
satisfied that recovery is remote, the
amount considered irrecoverable is
written off against trade and other
receivables directly and any amounts
held in the allowance account relating
to that debt are reversed. Subsequent
recoveries of amounts previously
charged to the allowance account are
reversed against the allowance
account. Other changes in the
allowance account and subsequent
recoveries of amounts previously
written off directly are recognised in
profit or loss.
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Notes to the Consolidated Financial Statements
e MBRERME

For the year ended 30 June 2017 & ZE—

3. BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(Continued)

3.17 Financial instruments (Continued)

(b)

Financial liabilities and equity
instruments

Financial liabilities and equity instruments
issued by an entity are classified according
to the substance of the contractual
arrangements entered into and the
definitions of a financial liability and an equity
instrument. An equity instrument is any
contract that evidences a residual interest in
the assets of the Group after deducting all of
its liabilities. The accounting policies adopted
for specific financial liabilities and equity
instruments are set out below.

()  Borrowings and corporate bonds
Borrowings and corporate bonds are
subsequently measured at amortised
cost, using the effective interest
method. Any difference between the
proceeds (net of transaction costs) and
the settlement or redemption of
borrowings is recognised over the
terms of the borrowings.

(i Other financial liabilities
Other financial liabilities including trade
payables and other advances are
subsequently measured at amortised
cost, using the effective interest
method.
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

3. BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(Continued)

3.17 Financial instruments (Continued)
Financial liabilities and equity
instruments (Continued)

(b)

(iii)

(iv)

Financial liabilities at fair value through
profit or l0ss

Financial liabilities at fair value through
profit or loss include financial liabilities
held for trading and financial liabilities
designated upon initial recognition as
at fair value through profit or loss.

Financial liabilities may be designated
upon initial recognition as at fair value
through profit or loss if the following
criteria are met: (i) the designation
eliminates or significantly reduces the
inconsistent treatment that would
otherwise arise from measuring the
liabilities or recognising gains or losses
on them on a different basis; (ii) the
liabilities are part of a group of financial
liabilities which are managed and their
performance evaluated on a fair value
basis, in accordance with a
documented risk management
strategy; or (iii) the financial liability
contains an embedded derivative that
would need to be separately recorded.

Subsequent to initial recognition,
financial liabilities at fair value through
profit or loss are measured at fair
value, with changes in fair value
recognised in profit or loss in the period
in which they arise.

Equity instruments

Equity instruments issued by the
Company are recorded at the proceeds
received, net of direct issue costs.
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Notes to the Consolidated Financial Statements
e MBRERME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

3. BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(Continued)

3.17 Financial instruments (Continued)

(c)

(d)

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial
asset or financial liability and of allocating
interest income or expense over the relevant
period. The effective interest rate is the rate
that exactly discounts estimated future cash
receipts or payments through the expected
life of the financial asset or liability, or where
appropriate, a shorter period.

Derecognition

The Group derecognises a financial asset
when the contractual right to the future cash
flows in relation to the financial asset expire
or when the financial asset has been
transferred and the transfer meets the
criteria for derecognition in accordance with
HKAS 39. On derecognition of a financial
asset, the difference between the asset’s
carrying amount and the sum of the
consideration received and receivable and
the cumulative gain or loss that had been
previously recognised in other
comprehensive income is recognised in
profit or 10ss.

Financial liabilities are derecognised when
the obligation specified in the relevant
contract is discharged, cancelled or expired.
The difference between the carrying amount
of the financial liability derecognised and the
consideration paid or payable is recognised
in profit or loss.
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

3. BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(Continued)

HREBERFEEMEE @)

3.18 Provisions and contingent liabilities 3.18 BRERBAREE

Provisions are recognised for liabilities of
uncertain timing or amount when the Group has a
legal or constructive obligation arising as a result
of a past event, which will probably result in an
outflow of economic benefits that can be
reasonably estimated.

Where it is not probable that an outflow of
economic benefits will be required, or the amount
cannot be estimated reliably, the obligation is
disclosed as a contingent liability, unless the
probability of outflow economic benefits is remote.
Possible obligations, the existence of which will
only be confirmed by the occurrence or non-
occurrence of one or more future events, are also
disclosed as contingent liabilities unless the
probability of outflow of economic benefits is
remote.

3.19 Share-based payment transactions

Share options granted to employees of the
Group and others providing similar services
The fair value of share options has been
recognised in the profit or loss as share-based
payments.

The fair value of services received is determined
by reference to the fair value of share options
granted at the grant date is expensed in full when
the equity instruments granted vest immediately
unless the compensation qualifies for recognition
as an asset with a corresponding increase in share
option reserve.

At the time when the share options are exercised,
the amount previously recognised in share option
reserve will be transferred to share premium.
When the share options are forfeited after the
vesting date or are still not exercised at the expiry
date, the amount previously recognised in share
option reserve will be transferred to accumulated
losses.
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Notes to the Consolidated Financial Statements
e MBRERME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

3. BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(Continued)

3.20 Cash and cash equivalents

3.21

Cash and cash equivalents comprise cash on hand
and deposits held at call with banks, and other
short-term highly liquid investments with original
maturities of three months or less that are readily
convertible to a known amount of cash and are
subject to an insignificant risk of changes in value.

Employee benefits

Short-term employee benefits

Short term employee benefits are employee
benefits (other than termination benefits) that are
expected to be settled wholly before twelve
months after the end of the annual reporting
period in which the employees render the related
service. Short term employee benefits are
recognised in the year when the employees
render the related service.

Defined contribution pension obligations
The Group operates a defined contribution
Mandatory Provident Fund retirement benefits
scheme (the "MPF Scheme”) under the Mandatory
Provident Fund Schemes Ordinance. Contributions
are made based on a percentage of the
employees’ basic salaries and are charged to
profit or loss as they become payable in
accordance with the rules of the MPF Scheme.
The assets of the MPF Scheme are held separately
from those of the Group in an independently
administered fund. The Group’'s employer
contributions vest with the employees when
contributed into the MPF Scheme.
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

3. BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(Continued)

HREBERFEEMEE @)

3.21 Employee benefits (continued) 321 EERH (&)

Defined contribution pension obligations
(Continued)

The employees of the Group’s subsidiaries which
operate in the PRC are required to participate in a
central pension scheme operated by the local
municipal government. These subsidiaries are
required to contribute certain percentage of its
payroll costs to the central pension scheme. The
Scheme is responsible for the entire pension
obligations payable to the retired employees and
the Group has no further obligations for the actual
pension payments or other post-retirement
benefits beyond the employer contributions.
Contributions under the Scheme are charged to
profit or loss as they become payable in
accordance with the rules of the PRC.

The employees of the Group’s subsidiaries which
operate in Sweden and Japan are required to
participate in contributions to defined contribution
retirement plans. Contributions are recognised as
expenses in profit or loss when the services are
rendered by the employees.

3.22 Related parties

(@ A person or a close member of that person'’s
family is related to the Group if that person:

(i) has control or joint control over the
Group;

(i) has significant influence over the
Group; or

(i) is a member of key management
personnel of the Group or the
company’s parent.
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Notes to the Consolidated Financial Statements
e MBRERME

For the year ended 30 June 2017 & ZE—

3. BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES

(Continued)

3.22 Related parties (continued)
(b)  An entity is related to the Group if any of the
following conditions apply:

(if)

(vi)

(vii)

(viii)

The entity and the Group are members
of the same group (which means that
each parent, subsidiary and fellow
subsidiary is related to the others).

One entity is an associate or joint
venture of the other entity (or an
associate or joint venture of a member
of a group of which the other entity is a
member).

Both entities are joint ventures of the
same third party.

One entity is a joint venture of a third
entity and the other entity is an
associate of the third entity.

The entity is a post-employment benefit
plan for the benefit of the employees of
the Group or an entity related to the
Group.

The entity is controlled or jointly
controlled by a person identified in (a).

A person identified in (a)(i) has
significant influence over the entity or
is a member of key management
personnel of the entity (or of a parent
of the entity).

The entity, or any member of a group
of which it is a part, provides key
management personnel services to the
Group or to the parent of the Group.
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

3. BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(Continued)
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3.22 Related parties (continued)
Close members of the family of a person are those
family members who may be expected to
influence, or be influenced by, that person in their

dealings with the entity and include: FE

() that person’s children and spouse or h BBABALTZTEREEBHKF
domestic partner; B

(i) children of that person’s spouse or domestic iy ZBALZEBFRE-E
partner; and 2T &

(i) dependents of that person or that person’s (i) ZBAATHEBEEBSHREEH
spouse or domestic partner. BZXEA o

3.23 Share capital 3.23 |7

Ordinary shares are classified as equity. Share
capital is determined using the nominal value of
shares that have been issued.
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Any transaction costs associated with the issuing
of shares are deducted from share premium (net
of any related income tax benefit) to the extent
they are incremental costs directly attributable to
the equity transaction.

3.24 Segment reporting 3.24 7 EHE
The Group identifies operating segments and AEERBETHARNITESZE R
prepares segment information based on the 2R IEEREEH&E A
regular internal financial information reported to DimBoBER  ZETBER
the executive directors for their decisions about DHESLBERREARAESAEE

resources allocation to the Group’s business
components and for their review of the
performance of those components. The business
components in the internal financial information
reported to the executive directors are determined
following the Group’s major businesses.
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Notes to the Consolidated Financial Statements
e MBRERME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

3. BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(Continued)

HREBERFEEMBE @)

3.24 Segment reporting (Continued) 3.24 DEHRE(E)

The Group has identified the following reportable
segments: (i) new energy business; (ii) hotel
hospitality business; (iii) provision of money
lending services; (iv) manufacturing and trading of
electric cycles; (v) trading and distribution of liquor
and wine; and (vi) investments in securities and
funds.

Each of these operating segments is managed
separately as each of the product and service
lines requires different resources as well as
marketing approaches.

The measurement policies the Group uses for
reporting segment results under HKFRS 8 are the
same as those used in its financial statements
prepared under HKFRSS, except that:

— expenses related to share-based payments
— finance costs
— convertible bonds interests income

— change in the fair value of derivative financial
instruments

— gain on derecognition of available-for-sale
investments

— corporate income and expenses which are
not directly attributable to the business
activities of any operating segment

are not included in arriving at the operating results
of the operating segment.

Segment assets include all assets but available-
for-sale investments and derivative financial
instrument. In addition, corporate assets and bank
balances and cash which are not directly
attributable to the business activities of any
operating segment are not allocated to a segment,
which primarily applies to the Group's
headquarter.
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Notes to the Consolidated Financial Statements

e MEGERRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(Continued)

3.24 Segment reporting (Continued)

Segment liabilities include all liabilities but tax
payable, deferred tax liabilities, corporate bonds
and financial liabilities at fair value through profit
or loss. In addition, corporate liabilities which are
not directly attributable to the business activities
of any operating segment and are not allocated to
a segment.

No asymmetrical allocations have been applied to
reportable segments.

CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS

Estimates and judgements are continually evaluated
and are based on historical experience and other
factors, including expectations of future events that are
believed to be reasonable under the circumstances.

The Group makes judgements, estimates and
assumptions concerning the future. The resulting
accounting estimates will, by definition, seldom equal
the related actual results. The judgements, estimates
and assumptions that have a significant risk of causing
a material adjustment to the carrying amounts of assets
and liabilities within the next financial year are
discussed below.

Net realisable value of inventories

Net realisable value of inventories is the estimated
selling price in the ordinary course of business, less
estimated costs of completion and selling expenses.
These estimates are based on the current market
condition and the historical experience of
manufacturing and selling products of similar nature. It
could change significantly as a result of competitors’
actions in response to severe industry cycles.
Management reassess the estimations at the end of
each reporting period.
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Notes to the Consolidated Financial Statements
e MBRERME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (Continued)

Depreciation of property, plant and
equipment

Property, plant and equipment are depreciated on
either straight-line basis or unit of production method
where appropriate over their estimated useful lives,
after taking into account the estimated residual values,
if any. The Group reviews the estimated useful lives,
depreciation method and the estimated residual values,
if any, of the assets at least at the end of each reporting
period in order to determine the amount of depreciation
expense to be recorded during any reporting period.
The depreciation method, useful lives and residual
values are based on the Group’s historical experience
with similar assets and taking into account anticipated
technological changes. The depreciation expense for
future periods is adjusted if there are significant
changes from previous estimates.

Income taxes

The Group is subject to income taxes in Hong Kong, the
PRC, Sweden and Japan. The Group carefully evaluates
tax implications of transactions in accordance with
prevailing tax regulations and makes tax provision
accordingly. However, judgement is required in
determining the Group'’s provision for income taxes as
there are many transactions and calculations of which
the ultimate tax determination is uncertain during the
ordinary course of business. Where the final tax
outcome of these matters is different from the amounts
that were initially recorded, such differences will impact
the income tax and deferred tax provisions in the period
in which such determination is made.
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Notes to the Consolidated Financial Statements

e MEGERRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (Continued)

Estimated impairment of trade
receivables, loans receivable and other
receivables

Impairment loss on receivables of the Group is
established when there is objective evidence that the
Group will not be able to collect all amounts due
according to the original terms of receivables.
Allowances for impairment are determined by
management of the Group based on the repayment
history of its debtors and the current market conditions.
Significant financial difficulties of the debtor, probability
that the debtor will enter bankruptcy or financial
reorganisation, and default or delinquency in payments
are considered indicators that the receivable is
impaired. Management reassesses the amount of
impairment allowances of receivables, if any, at each
reporting date.

Estimated impairment of deposits and
prepayments

Impairment loss on deposits and prepayments of the
Group is established when there is objective evidence
that the Group will not be able to have the refund of
deposits and utilise the prepayments in the ordinary
business.

Impairment of goodwiill

Determining whether goodwill is impaired requires an
estimation of the recoverable amount of the cash-
generating units to which goodwill has been allocated.
The value in use calculation requires the directors to
estimate the future cash flows expected to arise from
the cash-generating unit and a suitable discount rate in
order to calculate the presented value. Details of
impairment assessment are set out in note 17 to the
consolidated financial statements.
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Notes to the Consolidated Financial Statements
e MBRERME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (Continued)

Impairment of non-financial assets (other
than goodwill)

The Group assesses whether there are any indicators of
impairment for all non-financial assets at the end of
each reporting period. Intangible assets with indefinite
useful life are tested for impairment annually and at
other times when such an indicator exists. Other non-
financial assets are tested for impairment when there
are indicators that the carrying amounts may not be
recoverable. An impairment exists when the carrying
amount of an asset or a cash-generating unit exceeds
its recoverable amount, which is the higher of its fair
value less costs of disposal and its value-in-use. The
calculation of the fair value less costs of disposal is
based on available data from binding sales transactions
in an arm’s length transaction of similar assets or
observable market prices less incremental costs for
disposing of the asset. When value-in-use calculations
are undertaken, management must estimate the
expected future cash flows from the asset or cash-
generating unit and choose a suitable discount rate in
order to calculate the present value of those cash flows.

Amortisation of intangible assets

The Group determines the estimated useful lives and
related amortisation for the Group’s intangible assets.
The useful lives of intangible assets are assessed to be
either finite or indefinite, based on the expected usage
and technical obsolescence from the changes in the
market demands or services output from the assets.
Intangible assets with finite useful lives are amortised
over the expected useful economic lives and assessed
for impairment whenever there is an indication that the
intangible assets may be impaired. The amortisation
period and the amortisation method for the intangible
assets with finite useful lives are reviewed by the
management at least at the end of each reporting
period.

4.

ERErHART R FVER (=)

FERMEE (BRI BIE

AEEREREHRFEABE ISR
BEBOHBETCMARETR - AER
ERFHZBTEESFRNHR
DR EAEME MEMIESREE

RAIFRE MEEXREELEM
ZEREERREAKRE SR (AAFE
BMHEXRAEEREEME VS
%) IR RSHBERE - 2 FERBE
A TS ERIR R T RAIPTETT R LR
NZBUBEHERZHERIELA
BEmSERTIBLERE ZILEK
AHAE-FEEREER BEEELY
AMEEESRSELBEMZMAFR
REAERE WERBEE ZHRBAX
Nt EZEHeREBZIE

B EERN

REE G H B A EREE AR A
FHINHEEE BYEEZAIER
FHIRMISHF RSN E Ed H R
ZEHRAEREMRERER/EEM
AHERARLER - BERAIEAF
Hi 2 # & EE BE A H m] (0 1 A8 B 4F 18
B YRNABADRBRELEER
ERERETRERNH - AARA®
RFEH B A E < B8 L #E
AELPREREMRAEEEEH -

@ DETAI NEW ENERGY GROUP LIMITED ¢ ANNUAL REPORT 2017



Notes to the Consolidated Financial Statements

e MEGERRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (Continued)

Valuation of share options granted

The fair value of share options granted was calculated
using Black-Scholes valuation model based on the
Group management's significant inputs into calculation
including an estimated life of share options granted to
be five years, based on exercise restrictions and
behavioural consideration, the volatility of share price,
weighted average share prices and exercise price of the
share options granted. Furthermore, the calculation
assumes no future dividends.

Assessment of identifiable assets and
liabilities on acquisition of subsidiaries
Upon completion of acquisition of subsidiaries or
businesses, the directors have assessed the acquisition-
date fair value of the identifiable assets acquired and
liabilities assumed from the acquisition. The directors
use their judgement in selecting an appropriate
valuation technique for the Group’s property, plant and
equipment, intangible assets and inventories obtained
upon the acquisition of subsidiaries during the year. The
fair values of the property, plant and equipment,
intangible assets and inventories are estimated by an
independent professional valuer. Where fair value of the
identifiable assets acquired and liabilities assumed from
the acquisition exceed the fair value of consideration
paid for the acquisition, the excess is recognised in
profit or loss on the acquisition date, after re-
assessment.
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Notes to the Consolidated Financial Statements
e MBRERME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (Continued)

Fair value measurement

Certain of the Group’s assets and liabilities included in
the consolidated financial statements require
measurement at, and/or disclosure of, fair value.

The fair value measurement of the Group’s financial
assets and liabilities utilises market observable inputs
and data as far as possible. Inputs used in determining
fair value measurements are categorised into different
levels based on how observable the inputs used in the
valuation technique utilised are (the “fair value
hierarchy”):

4.

EESEETRHE &)

NFEFE
FAVBRRAAEBEETEERE
ERRATEFAER SEHRAFE
RER o

AEEEHEERBEZATFEFE
BARNAMSIBEERGAENLE
B -BEATEFMERAZBABE
DRERTRBA  EESNEETA
FRTRABABBZABREZEE( QY
BER]) :

Level 1: Quoted prices in active markets for identical F14: HEREERNERMEZRE
items (unadjusted); (REEFAE)

Level 2: Observable direct or indirect inputs other than F2ff . BREIRBABEIN - TR
Level 1 inputs; B s ERE A g

Level 3: Unobservable inputs (i.e. not derived from E3 . FolERE A SE (BN IE

market data).

The classification of an item into the above levels is
based on the lowest level of the inputs used that has a
significant effect on the fair value measurement of the
item. Transfers of items between levels are recognised
in the period they occur.

The Group measures the following items at fair value:
— Available-for-sale investments (note 19)
—  Derivative financial instrument (note 20)

— Financial assets at fair value through profit or 10ss
(note 23)

— Financial liabilities at fair value through profit or
loss (note 28)

For more detailed information in relation to the fair
value measurement of the items above, please refer to
note 5(b).
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Notes to the Consolidated Financial Statements

e MEGERRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

5. FINANCIAL RISK MANAGEMENT 5. MBRARER

(@) Financial risk management objectives
and policies
The Group’s major financial instruments include
available-for-sale investments, derivative financial
instrument, trade receivables, other receivables,
loans receivable, financial assets at fair value
through profit or loss, deposits, bank balances and
cash, trade payables, other advances, financial
liabilities at fair value through profit or loss,
borrowings and corporate bonds.

The main risks associated with these financial
instruments and the policies on how to mitigate
these risks are set out below. The Group manages
and monitors these exposures to ensure
appropriate measures are implemented on a
timely and effective manner.

Foreign currency risk

The Group mainly operates in Hong Kong, the PRC,
Japan and Sweden with most of the transactions
denominated and settled in HKS$, Renminbi
("RMB"), Japanese Yen (“JPY”) and Swedish Krona
("SEK"), which are the functional currencies of
respective group companies. The Group’s
exposure to foreign currency risk primarily arise
from certain financial instruments which are
denominated in United States Dollar (“USD"),
which are currencies other than the functional
currency. The following table summarises the
Group’s major financial assets denominated in
USD other than the functional currencies of the
respective group companies:

Denominated in USD BLETHIE
Available-for-sale investments it HERE
Bank balances and cash RITEBR MRS

(a) HBERERBFERBEE

AEEZTESRITABEAH#
HERE -THE2MIA -E5H
FEUCRRIA - E A R UCRIR - B UK
B BAVEFABEZER
BE B ROEHKEES
B RMNRE  HEK - 2L
FEFABRZzEBEE B8
K RR)EZF

ZETMITAMM T EIERARK
BEZFRR 2BREN T X
AEEEBMERZEER 5
FERERIER R B BUE E 1
It

SRR

AEEXENEE - FE - AX
KIS E T - REBD R 5 LA
ERERRZYEERBIT - A
RETAR®E])  BE(HE]D
K3 5 BA(T 52 BR 1) BB K 45
o AEETERE TIUETT
Bz TARNIINERR M
E(IETDAEFWEEE - T
REPLAEENBEBAEELFS
BIREERUINETIEZ T E
TREE :

2016

HK$ 000
TETT

5,230 6,445
103 2,240
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Notes to the Consolidated Financial Statements
e MBRERME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

5. FINANCIAL RISK MANAGEMENT
(Continued)

5. BERBRER &)

(@) Financial risk management objectives (a) BIREMEEEERBEE)

and policies (Continued)

Foreign currency risk (Continued)

It is assumed that the pegged rate between the
HK$ and the USD would be materially unaffected
by any changes in movement in value of the USD
against HKS.

The Group currently does not have a foreign
currency hedging policy.

Credit risk

In order to minimise credit risk, the Group has
policies in place for determination of credit limits,
credit approvals and other monitoring procedures
to ensure that follow-up action is taken to recover
overdue debts. In addition, the Group reviews the
recoverable amount of each individual debtor at
the end of each reporting period to ensure that
adequate impairment losses are made for
irrecoverable amounts. In this regard, the directors
of the Company consider that the credit risk is
significantly reduced.

The Group has concentration risk on trade
receivables and loans receivable.

At the end of reporting period, the Group has
concentration of credit risk as HK$419,000 (2016:
HK$15,000) and HK$ 1,158,000 (2016: HK$24,000) of
total trade receivables due from the Group's
largest trade debtor and the five (2016: two)
largest trade debtors respectively.
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 20177 #HE—_Z—+tFNA=1THILFE

5. FINANCIAL RISK MANAGEMENT
(Continued)

5. BERBRER »)

(@) Financial risk management objectives (a) BIREMEEEERBEE)

and policies (Continued)

Credit risk (Continued)

The Group also has concentration of credit risk as
HK$21,854,000 (2016: HK$31,785,000) and
HK$88,980,000 (2016: HK$70,133,000) of total
loans receivable due from the Group's largest
borrower and the five (2016: four) largest
borrowers respectively.

To monitor the credit risk exposure, the
management of the Group has reviewed the
recoverability of each debtor and borrower
periodically.

The credit risk on bank balances is limited because
the counterparts are banks with high credit-ratings
or with good reputation.

Interest rate risk

The Group's interest rate risk arises primarily from
bank balances and borrowings. The Group’s
exposure to the risk of changes in market interest
rates relates primarily to the Group's bank balance
and borrowing with a floating interest rate.
Management closely monitors cash flow interest
rate risk and will consider hedging significant
interest rate exposure should the need arise.

As at 30 June 2017, it is estimated that a general
increase/(decrease) of 100 basis points in interest
rates, with all other variables held constant, would
increase/(decrease) the Group's loss for the year
and the accumulated losses by approximately
HK$197,000 respectively.

As at 30 June 2016, it is estimated that a general
increase/(decrease) of 100 basis points in interest
rates, with all other variables held constant, would
(decrease)/increase the Group's loss for the year
and the accumulated losses by approximately
HK$608,000 respectively.

EERk (&)
AEBNMEEHREERR Ty
HRAEEZRABEARR(Z
T—REF  U)KIEE ALK ER
BE4EEE 5 R 21,854,000 7T ( —
ZE—NF: 3 785000/%71) )54
88,980,000/ ;L( = & — /X F
70,133,000 7T) °

REREERR AEEEEE
EEHEMSBEBAREEAZ
A EEE -

HRXZHATREEEEFRL
EE R ZIRIT BERTTRERZ
%%ﬁ@kﬁﬁﬁﬁo

F 2R =k

REB 2 FEREREZERERT

EREREE AEBFAETS

FEEFHRAREZERERTE

?Eﬂ M REEEH - ERER
JEERIB S mEMRER - Wi

BCE ZFEEEIPE N ER

G o
A

RZF—tFA=1+H " HF
REEE FF(TFE)100EEZ, -
MATEEMmA EFRZEHIE
B AEB 2 FANEERRFE
B o R, G4 ) #9 197,000
/%75"

BA BE—XRNENA=1T8 " 7

%?Lt%/(TF:MOM%%ﬁ g
ﬁﬁﬁﬁﬁﬁlﬁﬁ?“l%%&%?@ '
M A KB FRNEEBREFE
B 5 Bl Ok 4>) /18 049 608,000
/%713 ©

—EFFR o BRHEREEMARAA W



Notes to the Consolidated Financial Statements
e MBRERME

For the year ended 30 June 20177 #HE—_Z—+tFNA=+THILFE

5. FINANCIAL RISK MANAGEMENT
(Continued)

5. BERBRER &)

(@) Financial risk management objectives (a) BIREMEEEERBEE)

and policies (Continued)

Interest rate risk (Continued)

The sensitivity analysis above was determined
assuming that the change in interest rates had
occurred at the reporting date and had been
applied to the exposure to interest rate risk for
both derivative and non-derivative financial
instruments in existence at that date. The 100
basis points increase or decrease represents
management’s assessment of a reasonably
possible change in interest rates over the period
until the next annual reporting date. The analysis
was performed on the same basis for 2016.

Liquidity risk

Individual operating entities within the Group are
responsible for their own cash management,
including raising of loans to cover expected cash
demands, subject to approval by the Company’s
board when the borrowings exceed certain
predetermined levels of authority. The Group’s
policy is to regularly monitor its liquidity
requirements and its compliance with lending
covenants, to ensure that it maintains sufficient
reserves of cash and adequate committed lines of
funding from major financial institutions to meet
its liquidity requirements in the short and longer
term.
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 20177 #HE—_Z—+tFNA=1THILFE
5. FINANCIAL RISK MANAGEMENT 5. BMERREER#
(Continued)
(@) Financial risk management objectives (a) BIEMREEEERBEE)
and policies (Continued)
Liquidity risk (Continued) RBESRM(E)
The following table details the remaining TREIAEEEITESHEE
contractual maturities at the end of reporting R|EBRZHBTAELEEEGE
period of the Group’s non-derivative financial 15 BIRBEITHKRELIRE SR
liabilities, which are based on contractual E(EREEAETOMES (A
undiscounted cash flows (including interest FEAR)RFEHRZIRITH
payments computed using contractual rates, or if +§+ goRBESH) &$‘% e
floating, based on rates current at the end of AN Rz &E B

reporting period) and the earliest date the Group
can be required to pay.

Total More than More than

contractual Within ~ 1yearbut  2years but
Carrying  undiscounted 1year or less than lessthan ~ More than
amount cashflow  on demand 2 years 5 years 5 years

BIARER —Eh S-F M
BAE REKEER REX  BORRE  EOREE SRIE
HK$'000 HK$000 HK§ 000 HKS'000 HK$000 HK§000

Tt Tin ThT Tin Tin Thn
2017 “E-tE
Borrowings e 150,869 155,670 10,390 10,290 134,990 =
Trade payables an accruals BIRAERREER 34,498 34,498 34,498 - - -
Corporate bonds NAlfEH 12,749 114,850 114,850 = = =
298116 305,018 159,738 10,290 134,990 -
016 R
Borrowings BE 155 1683 1,683 - - -
Trade payables and accruals ESENBREREER 16570 16,570 16,570 - . -
Corporate bonds NalfEH 1881 196300 81,450 114850 - -
20949 214,553 99,703 114,850 - -
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Notes to the Consolidated Financial Statements

e MEHRRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

5. FINANCIAL RISK MANAGEMENT
(Continued)

(b) Fair value
The fair values of the Group’s financial assets and
financial liabilities are determined as follows:

o The fair value of listed securities is
determined with reference to quoted market
prices;

o The fair value of debt component of the
convertible bonds is determined by the
Directors of the Company with reference to
the valuation performed by Grant Sherman
Appraisal Limited (“"Grant Sherman”), an
independent professional qualified valuer
and a member of The Hong Kong Institute of
Surveyor, by the discounting cash flow
method;

o The fair value of unlisted private funds as at
30 June 2016 and 2017 is determined by the
Directors of the Company with reference to
the fair value, which is directly determined
by the observable market data and the
recent transaction price, in the investment
portfolio statements provided by the fund
administrator;

o The fair value of unlisted private funds as at
30 June 2017 is determined by the Directors
of the Company with reference to the
valuation statements provided by the fund
administrators,

o The fair value of conversion option of the
convertible bonds is determined by the
directors of the Company with reference to
the valuation performed by Grant Sherman
by using valuation techniques such as
binomial option pricing model. This valuation
technique maximise the use of observable
market data where it is available for all
significant inputs and reply as little as
possible on entity specific estimates;

5. BERBRER &)

(b) BFE
FEESRAEREBABIA
FEEEMT :

o LWEFZAFEDZED
BHREMETE

o ABEEFEHIDZAF
BENAARRESTL2EE
VEXRS BRI HERES
AEMESE S PENEAR
RAF(THE] RAEERI
ERELFEHERZT

o NZET—RER_ZFT—+tF
NAZTBHRZIELEMILAE
2 AFEIBHARBES
K2ENESER AFTIRME
RERERENAERTS
FEMOIRGEERET
ZATFEERE

s RIZE—+FRA=1+HZ
FELEMMAES 2 RAFETS
MARRERLS2ERASE
BAFRRHBZEERME
E

o AMREFLBEAFE
THARREZLL2ERE
KRR EEELERL
BT AT EEEETE © %1E
BB A EXE AR
BENRABENSHE
I 25 ] RETRUIR B B BB 4 I
FHEVRAE
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

5. FINANCIAL RISK MANAGEMENT
(Continued)

(b) Fair value (Continued)

The fair value of compensation from profit
guarantee is determined by the Directors of
the Company with reference to the actual
financial result of Delta Prestige Holdings
Limited and its subsidiaries (the “Delta
Prestige Group”) for the year ended 30 June
2016; and

The fair value of contingent consideration
payables is determined by Directors of the
Company with reference to the valuation
performed by Royson Valuation Advisory
Limited (“Royson”), an independent
professional qualified valuer, who has among
its staff members of the Hong Kong Institute
of Surveyor, by reference to the net profit
after tax of Emission Particle Solution
Sweden AB (“EPS") forecasted for the period
from 1 January 2017 to 31 December 2017.

HKFRS 7 requires disclosure for financial
instruments that are measured at fair value by
level of the following fair value measurement
hierarchy:

Level 1 —
F1R

Level 2 —
FE2M

Level 3 -
E3M

5. BERBRER »)

(b) ™FEE)

o aAREMEZRFETH
RRRMEEK2ERFER
ERBER AR NENE AR
([EREFEEEDEE_F
—RNERA=ZTRIEFEZ
ERMBREETE &

o ERSHAREBEAFETI AR
RAEERET  WEBERE
T EEESERFHEMNERET
HEBAERAR(IER]
HETBEABIEMmEs
€ 8 ) £ 2 = 78 8 Emission
Particle Solution Sweden AB
([EPS) B =ZE—+F—H
— Hepmte B e\~ A
=+ —HHEZ BRI & 4T
FriEf&{E -

BEVHEBREEETHRRE -
BIAT R EFEFERD BB
BRAVEMAEZEMTIA:

Quoted price (unadjusted) in active markets for identical assets or liabilities.
HREEXBERERTS CWME CREHAR) -

Inputs other than quoted price included within Level 1 that are observable for

the assets or liabilities, either directly or indirectly.

BRE1REEZREIN -

AEEIEERBRCEEXRER AR -

Inputs for the asset or liability that are not based on observable market data.
WIRBAIERT S EAEZEERBERAZRE -
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Notes to the Consolidated Financial Statements

e MEHRRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

5. FINANCIAL RISK MANAGEMENT
(Continued)

(b) Fair value (Continued)

(b)

Level 1

F1R

HK$'000
TR

5. MERBREHE &)

DFEE)

Total
st
HK$'000
THET

Level 3
EIM
HK$'000
THET

Level 2
E28R
HK$'000
THET

At 30 June 2017 R-E—tFxA=1+H

Assets BE

Compensation from profit guarantee %R & #1{E = - 80,000 80,000

Available-for-sale investments aHERE - 103,728 - 103,728
- 103,728 80,000 183,728

Liabilities &

Contingent consideration payables — E{fsi AR E - - 127,431 127,431

Level 1
F18

HK$'000

TET

Total
B|Er
HK$'000
FET

Level 3
3%
HK$'000
TAT

Level 2
2
HK$'000
TAT

At 30 June 2016 RZE-REXA=TH
Assets BE
Hong Kong listed equity investments & R AR & 104,526 - - 104,526
Compensation from EAIRERE

profit guarantee - - 100,000 100,000
Available-for-sale investments aAHHERE - 6,445 256,226 262,671
Derivative financial instrument fTHEEMIA - - 215426 215426

104,526 6,445 571,652 682,623

The methods and valuation techniques used for
the purpose of measuring fair value are
unchanged compared to the previous reporting
periods. There were no significant transfers of
financial assets and liabilities between Level 1,
Level 2 and Level 3 fair value hierarchy
classifications.

@ DETAI NEW ENERGY GROUP LIMITED ¢ ANNUAL REPORT 2017
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Notes to the Consolidated Financial Statements

e MEGERRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

5. FINANCIAL RISK MANAGEMENT
(Continued)

(b) Fair value (Continued)
The fair value of the conversion option of the
convertible bonds is a Level 3 recurring fair value
measurement. A reconciliation of the opening and
closing fair value balances are provided as below:

MERBEER @)

(b)

Opening balance (Level 3 recurring #4565 (3R E 14

DNREE)
AgmRES L REZ A TERS
BWBEMRATFEFE - TXH
FIER ) R B N EAE R R ¢

2016

HK$ 000
TETT

fair value) ~EE) 215,426 -
Subscription of convertible bonds 3R AT & E 5 - 165,590
Change in fair value recognised in  FRARNIBREER

profit or loss during the year NEEEE (10,315) 49,836
Derecognition of the convertible 4% |FHER A AR E 5

bonds (205,111) -
Closing balance (Level 3 recurring  HA4 4588 (F 3R E M

fair value) NFE) - 215,426

At the date of derecognition, the key significant
unobservable inputs to determine the fair value of
the conversion option of the convertible bonds are
the fair value of shares of Integrated Capital
Investments Limited (“Integrated Capital”) of
HK$849,545 per share (2016: HK$828,339 per
share) and expected volatility of 29.01% (2016:
27.85%).

An increase in the fair value of shares of Integrated
Capital and expected volatility would result in an
increase in the fair value of the conversion option
of the convertible bonds, and vice versa.

REEIEHERBH - EETRRE
FRMEZATFEZEEEKRT
Al B 22 & A 2B & Integrated
Capital Investments Limited
(Tntegrated Capital 1) % {7 2 2
FEFK849,5458F T (=T — X
F : F%828,339/8 70) M TEHDK
®29.01%( = & — X F:
27.85%) °

Integrated Capital i% 7 2 & ¥ &
R TEHA K 18 i < AT AR (& 55
Rz N FEEMEMN R2
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Notes to the Consolidated Financial Statements

e MEHRRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

5. FINANCIAL RISK MANAGEMENT 5. MERBRER2)
(Continued)
(b) Fair value (continued) (b) AFEE)

The fair value of the debt component of the
convertible bonds is a Level 3 recurring fair value
measurement. A reconciliation of the opening and
closing fair value balances are provided as below:

Opening balance (Level 3 recurring #4585 (3RS E 1

ABREFERBD A FES
FIRKEUERTEFE TX
5B S B N THEAE R TR

2016

HK$ 000
TETT

fair value) ~NE) 256,226 -
Subscription of convertible bonds 3R AT & &5 - 222,410
Change in fair value recognised in -~ & R E fth 2 E A TR

other comprehensive income 2N FEEE)

during the year 8,688 33,816
Derecognition of the convertible 4% |FHER A A E 5

bonds (264,914) -
Closing balance (Level 3recurring  HER4 4564 (F3ME F it

fair value) NE) - 256,226

At the date of derecognition, the key significant
unobservable inputs to determine the fair value of
the debt component of the convertible bonds is
the discount rate of 24.50% (2016: 24.85%).

An increase in the discount rate would result in a

decrease in the fair value of the debt component
of the convertible bonds, and vice versa.
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

5. FINANCIAL RISK MANAGEMENT 5. MERKRER &)
(Continued)
(b) Fair value (continued) (b) AFEE)
The fair value of compensation from profit BREBHEY ANTLEBEIR
guarantee is a Level 3 recurring fair value KEURTERE - TXHTIH
measurement. A reconciliation of the opening and ) % BR4R N T (E 45 54 H1BE

closing fair value balances are provided as below:

2016

HK$ 000
TETT

Opening balance (Level 3 recurring #4565 (3R E 14

fair value) ~EE) 100,000 -
Change in fair value recognised in  FRARNIBREER

profit or loss during the year NEEEE = 100,000
Repayment during the year FREE (20,000) &
Closing balance (Level 3 recurring  HA# 4588 (F 3R E M

fair value) ~NEE) 80,000 100,000
One of the key significant unobservable inputs to BT R EEmE2 A AFEEH
determine the fair value of compensation from F—IETFEEANAEREAK
profit guarantee is the actual financial result of BEEREFEEHZ _Z—~
Delta Prestige Group for the year ended 30 June FRAA=ZTHIEFEZERIK
2016. ES 0
A better actual financial result of Delta Prestige EREEEEEE_Z—XFN
Group for the year ended 30 June 2016 would A=+HIEEEERMEEE
result in a decrease in the fair value of BREHEMNREME A TE
compensation from profit guarantee, and vice BRORD  RZINA °
versa.
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Notes to the Consolidated Financial Statements

e MEHRRME

For the year ended 30 June 20177 #HE—_Z—+tFNA=+THILFE

5. FINANCIAL RISK MANAGEMENT 5. BERREER 2
(Continued)
(b) Fair value (continued) (b) AFEE)
The fair value of contingent consideration payable ENSARBAFEBFEIRLK
is a Level 3 recurring fair value measurement. A BHEAFERFE o TXHIEY
reconciliation of the opening and closing fair value K HRARN B 4 RS BE

balances are provided as below:

2016
— R

HK$ 000
TETT

Opening balance (Level 3 recurring HAF 4584 (55 3RS F 1t

fair value) ~NE) - -
Arising from acquisition of WEEMT B A RIFTELE

subsidiaries (note 35(a)) (MF5E35(a)) 116,574 -
Exchange realignment ME 5, B 10,857 -
Closing balance (Level 3 recurring  HA& 4588 (F 3| E M

fair value) NE) 127,431 —~

Contingent consideration payables represented
the fair value of remaining consideration to be
paid to the vendor of EPS after 31 December 2017
for the business combination. Pursuant to the
sales and purchase agreement, the remaining
balance of contingent consideration of
SEK137,800,000 shall be adjusted according to the
net profit after tax of EPS forecasted for the period
from 1 January 2017 to 31 December 2017
("NPAT"). The adjusted balance is calculated in
accordance with the following formula:

The adjusted balance = SEK137,800,000 x NPAT/SEK30,000,000

If EPS records a net loss after tax in aggregate in
its financial statements for the period from 1
January 2017 to 31 December 2017, the adjusted
balance shall be deemed as zero. In the event that
the value of the adjusted balance exceeds the
value of the remaining balance of SEK137,800,000,
the Group shall only be obliged to pay the
maximum of SEK137,800,000.
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RN AR EBEREHEHFR =
T—tF+-A=+—BREPS
ZETREINZBTREZR

FE - REESHRE  AARKE
#3 3% 137,800,000 52 BA 78 1R 1% EPS
H-ZE—+tF-A—HBE_-F
—tFt-A=t—HHREZA
Wﬁﬁ%@ﬂUWMDﬁﬁﬁ

o MABBRFIEA N ANEE ¢
LEHRERFN = 137,800,000 5289 X NPAT,
30,000,000 52 £A
TﬁEPSEEI_? tF—H—HB=E

—+F+=-A=+—BHME
zﬁﬁzf&#&%m,\ﬁ- Briig 18
FEE BICABRBRARERAT -
WEAEBRRETESIREBE K
137,800,00052 88 * Al AEE R A
X 5% 137,800,000 7284 °



Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

5. FINANCIAL RISK MANAGEMENT
(Continued)

5. BERBRER »)

(b) Fair value (continued) (b) AFEE)

At the completion date and 30 June 2017, the
Directors are of the opinion that EPS would
achieve a NPAT equal to or larger than
SEK30,000,000. As such, remaining balance is
considered to be maximum of SEK137,800,000
(equivalent to approximately HK$116,574,000 as at
the Completion date and HK$127,431,000 as at 30
June 2017). The contingent consideration payable
is stated at fair value and presented as financial
liabilities at fair value through profit or loss in the
consolidated statement of financial position.

The forecasted financial result of EPS for period
from 1 January 2017 to 31 December 2017 is
involved in significant unobservable input as
follows:

Significant unobservable input
BERTAEERGAYE
Forecasted revenue

TERI s

A higher in forecasted revenue would result in an
increase in the fair value of contingent
consideration payable with the maximum cap
balance of SEK137,800,000 while the lower in
forecasted revenue would result in an decrease
the fair value of contingent consideration payable.

All other variables are assuming held constant.
Since the maximum balance of contingent
consideration payable is SEK137,800,000, an
increase in forecasted revenue for the period from
1 January 2017 to 31 December 2017 would have
no effect on the fair value of contingent
consideration payable. A decrease in the
forecasted revenue for the period from 1 January
2017 to 31 December 2017 by 10% would result in
a decrease in the fair value of contingent
consideration payable by HK$25,395,000.

RERERR-_Z—+E XA
=+H ' ZEERAE EPSFTEN
2 NPAT # % a0 5%, % 7 30,000,000
TR EIlt BREEHEERE
137,800,000 52 BA (#8 & M T Ak &
B 2 #1116,574,00058 7T &k — &
—+tF 5 A=+ 8 2 127,431,000
BIL) o B SARERATET
R WRERE B REN A
BAFEFABRZCRAE -

EPSE_ZE—tF—H—H=EZ
TE—+HE+_-_A=+—HHHEZ
TR S EE P RIATERTA
B A BUK

HK$75,678,000

BRI E EA L ENRANRE
ZRAFEEREN  &H&ES

FR 137,800,000 52, A » T 78 81 U
T TRESENIAREZATF
BEHFTRD

BERMEEMAEREZLEET
o mHRENKARBZESLE
#2 /&137,800,0005% B - B = &
—tF—H—HBE_ZT—+tF
+ - A=+—HEMBEZEARZE
ERATEHEAFSKAREZATF
BEXRFE - BA-_T—+F— A
—HBEZZT—+F+ZA=+—
BHEIR 2 FER U = T B 10% » #
SENIAREBEZRAFERD
25,395,000 7T ©
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Notes to the Consolidated Financial Statements

e MEHRRME

For the year ended 30 June 20177 #HE—_Z—+tFNA=+THILFE
6. TURNOVER AND SEGMENT 6.
REPORTING
Turnover

Turnover, which is also revenue, represents the
amounts received and receivable for goods sold to
outside customers, net of returns and discounts and
sales related taxes, income from hotel operations,
interest income from loans receivable and dividend
income on securities and funds during the year.

EXTRSERE

& %4

LRI ) i FANK R R
f&?ﬁ?ﬂ%&éﬁi%%ﬁE%Z%%IE%:W
HMRE P & T a2 B UUR FE R IE
BEEE WA - fH&fé?ﬂZ%ngﬂﬁl
ALAR &5 R EE 2 RBUA -

New energy business TR IR FETE 3,492 -
Hotel hospitality business B JE B A 5T 25,234 -
Money lending services BB R 12,320 13,179
Electric cycles BHEITE 696 1,446
Liquor and wine AR EE fh 2,437 1,679
Investments in securities and funds &% R ESIRE - 130
44,179 16,434
Segment reporting TERE
(@) Reportable segments (a) AH/REDLE

The Group determines its operating segments
based on the reports reviewed by the chief
operating decision-maker that are used to make
strategic decisions. During the year under review,
the chief operating decision-maker has decided to
rename the segment of “Investments in listed
securities” to “Investments in securities and
funds” to reflect the current situation of this
segment operation. The chief operating decision-
maker has been identified as the Company’s
executive directors.

AEBREEE 2 ERKEERH
AREBARZREEELED
B REIBEFE - IE**L/?%E%
EBREB [ LMBHEE] S
FamaAIBHFEERESKE] U
R DEEEEZ BRIIBEN - £
BEBRRERE RN RBNT
%%
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2017 & ZE—

6. TURNOVER AND SEGMENT
REPORTING (continued)

Segment reporting (Continued)

(@

Reportable segments (Continued)

The Group currently has six reportable segments.
The segments are managed separately as each
business offers different products and services
and requires different business strategies as
follows:

() new energy business;

(i) hotel hospitality business;

(i) provision of money lending services;

(iv) manufacturing and trading of electric cycles,

(v) trading and distribution of liquor and wine;
and

(vi) investments in securities and funds.

There were no inter-segment transactions
between different operating segments for the year
(2016: Nil). Central revenue and expenses are not
allocated to the operating segments as they are
not included in the measure of the segments’
results that is used by the chief operating
decision-maker for assessment of segment
performance.

—tFARA=THLFE

6. EXTRSETHWE )

DEREE)

(@) AWESE(E)
$Eliﬁﬁﬁﬁ/\f.—f¥& D HE o
Ehﬁ\xiﬁ%hfﬁ?ﬂ%u%&ﬁ&

B ELEERAE AR
EESEBZENE - ZEHE
e :

() FHERET

(i) TBERFES
(i)  PREEERS
(v BBEITESEMEE

v BEREEREBENMIHE: R

V) BHEEREEHE -

THZ‘“%—:ﬁiﬁEAEWIE“*ﬁZ
MRZG(ZE—FRF: 8E) - mAR
PR KA BT AEEE
BREERETHOBRE 2
*E%ii.ﬁri WA B a2

@E = Z<<< ** /'\ *E °
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Notes to the Consolidated Financial Statements
e MBRERME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

6. TURNOVER AND SEGMENT 6. EXMERAMBE R

REPORTING (Continued)

Segment reporting (Continued) DEBRE (&)

(b) Segment revenue and results (b) DEWERFESE
The following is an analysis of the Group’s revenue R mEDBEI S AERZ W
and results by reportable segments. NEBEDTWAT ©
For the year ended 30 June 2017 BE-_Z—tFXRA=THLHF

E

New Hotel ~ Money Investments

energy hospitality  lending  Electric  Liquor in securities

business  business  services  cycles andwine  andfunds  Total
BERE 25k

EDES % RERE %@RAE  EEER HEoRE 45
HKS000  HKS'000  HK$'000  HKS'000  HKS'000 HK$'000  HK$'000
TR  fén  TEr TR TEn Thr  TEn

Segment revenLe pi le 3492 584 12320 696 2437 - W
Segment (oss)/proft AE(ER) /& (26,688)  (19878) 5480 (3121  (80,305) (2,484)  (127,002)
Unallocated corporate income RARLTHA 164
Unallocated corporate expenses — AARATRY

(Note) (W) (39,113)
Finance costs BERA (17,670)
(Gain on derecognition of RIFRATH L ERE

available-for-sale investments bl 42,504
Convertble bonds interestincome ~ ATARESH S 41m
Share-Dased paymentexpenses — RIAREER (3,478)
Change infair value of TEBTELTE

derivative financialinstrument 29 (10,315)
Loss before income tax fERaES (150,138)
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Notes to the Consolidated Financial Statements

e MEGERRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

6. TURNOVER AND SEGMENT

REPORTING (continued)

6. EXTRSETHWE )

Segment reporting (Continued) DEBRE (&)
(b) Segment revenue and results (Continued) (b) PEBWBIREE(E)
For the year ended 30 June 2016 BHE-_ZT—RENA=1THILE
E
Money Investments
lending Electric Liquor  insecurities
SeIvices Cycles andwine
gPanE
HK$'000
TAT
Segment revenue gl 13,179 1,446 1679 130 16,434
Segment profit/(loss) HEEH/ (B8 16,604 (393073) (61,508) 7506 (512999
Unallocated corporate income AOBERFKRA 219
Unallocated corporate expenses (Note) R A L A R sz (FifsE) (10441)
Finance costs REKE (17 546)
Convertiole bonds interest income RREFFESLA 7,333
Share-based payment expenses RiAFHRES (43.029)
Change In fair value of derivative financial $74 28T &
instruments NEERY 1983
Loss before income tax fENAER (556,617)

M BE—T—tFR_T—RFRA

Note: Unallocated corporate expenses mainly included staff
salaries, directors’ remuneration, office rental expenses,
consultancy fees and amortisation of issuance cost of ZRFEETHM EFMe - B
corporate bonds for the year ended 30 June 2017 and EHERS  BEREBERRAFES
2016. BEATR AR -

=tHLEEE ROEARMAXE
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Notes to the Consolidated Financial Statements
e MBRERME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

6. TURNOVER AND SEGMENT 6. EXTRAEBHRE )
REPORTING (Continued)
Segment reporting (Continued) DEBE (&)
(c) Segment assets and liabilities (c) 7HEEREE
The following is an analysis of the Group’s assets BAREo BN AEBZEE
and liabilities by reportable segments: LEESTOT :

Segment assets PEEE
New energy business e R ER 296,378 -
Hotel hospitality business B JE B SETE 539,544 -
Money lending services BER® 110,684 134,739
Electric cycles BEHTE 82,521 103,029
Liquor and wine BFEE R 80,713 157,944
Investments in securities BHEMESKE

and funds 158,908 104,526
Total segment assets DIEEMERE 1,268,748 500,233
Available-for-sale investments AEHERE - 262,671
Derivative financial instrument PTEEmIA = 215,426
Unallocated bank balances AOMRITHEBRIRS

and cash 882 23,884
Unallocated corporate assets AOMARIEE (BIFE)

(Note) 35,238 11,281
Consolidated total assets IREBAEBE 1,304,868 1,013,500
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2017 &HZE -_Z—+FA=THILFE
6. TURNOVER AND SEGMENT 6. EXEROERE »©)
REPORTING (continued)
Segment reporting (Continued) DEBRE (&)
(c) Segment assets and liabilities (Continued) (c) PEEEREE(E)
2016
—INE
HK$'000
AT
Segment liabilities 2EEE
New energy business e RER 5,783 =
Hotel hospitality business B JE BRI ST 153,379 =
Money lending services BEE R 250 199
Electric cycles BEHTE 7,550 7,831
Liguor and wine AR E 15,990 5,069
Investments in securities BHEEESKE
and funds 200 1,691
Total segment liabilities DA ERAE 183,152 14,790
Tax payable JERTTR IR 9,572 9,768
Deferred tax liabilities FEERIEEE 114,909 -
Corporate bonds nalES 112,749 182,821
Financial liabilities at fair value A ETABERZ
through profit or loss ERAE 127,431 5
Unallocated corporate liabilities — RO B AR B E (M)
(Note) 2,831 3,479
Consolidated total liabilities SEBRERE 550,644 210,858
Note: Unallocated corporate assets mainly comprised of sk : RPOBRARBEETERFEEN T
prepaid lease payment for land. He -
Unallocated corporate liabilities mainly comprised of AORARIEBETERIERMN AT
corporate bonds interest payable. BHFE -
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Notes to the Consolidated Financial Statements

e MEHRRME

For the year ended 30 June 2017 & ZE—

6. TURNOVER AND SEGMENT

REPORTING (Continued)

Segment reporting (Continued)
(d) oOther segment information

For the year ended 30 June 2017

Amountsincluded inthe 3 ASERRINEES
measure of segment PEEENEZEE:
profit or loss or
segment assets:

Additions to non-current assets JRE FEimEYAE

Depreciation of property, nE - BERRENE

plant and equipment
Amortisation of intangible assets 4 é‘ﬁ‘}%’
Write-down of inventories Ez
Reversal of impaimentloss B3 E \ﬁzﬁﬁﬁg 1]

husiness

on trade receivables m

Impairment oss on U ERENRE
trade receivables gﬁ“

Changeinfairvalue of isted  +RARE A TE
equity investments 28

Impairment loss on available-for- 7] (i &4 &5
sale investments Big

Impairment loss of loans ERENRESE
receivable

Impairment loss on deposits & RBHFERHE
and prepayments EiE

Interest income FlEWA

Amortisation of issUance cost /3 &] 52/ Tp Ak 34

of corporate bonds

Amounts regularly provided EHmFELERKE

to the chief operating BHELEE A
decisior-maker butnot AT EiEHE
included in the measure :
of segment profit or loss:

Income tax credit FEREe

Finance costs BERK

Hotel
hospitality
husiness
BB

New
energy

HK$'000

HK$'000

Ter  TEn

187,145 511,184

(29) (4,745)

(11,592) =
(93) c
(122) =

4 1
3,133 739
(66) (581)

—tFARA=THLFE

Money
lending
Services

LU
HK$'000
TiEn

336

(4,377)

(5,199)

ELEGES

EXRGRSWWE @)

DREBE (&)

(d) EHEftzEER
BE_Z-—tFAA=THLHF
B

Investments
Liquor in securities
andwine and funds Unallocated
#5R
HoRE FAE 3t
HK$'000  HK$'000  HK$'000
Thn Tén  Thn

Electric
cycles

Total

ESER
HK$'000
Tin

HK$'000
TR

10073 708,772

(273) (9,940)
(11,592)

(5,265)

(516) =

(5,172) =

1,908 = 1,908

(869)

(1,215)

- (46885 c
1 6 3

(548) = (60)
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(869)

(1,215)

(5,199)

- (46,885)
41m 4,787

(2.928)  (2.928)

= 3812
(16,415)  (17,670)



Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

6. TURNOVER AND SEGMENT 6. EXTRAEBHRE )
REPORTING (continued)
Segment reporting (Continued) DREBEE)
(d) Other segment information (Continued) (d) H#hoEER (£2)
For the year ended 30 June 2016 BE-ZZ—R"EA=1THLHF
E

Money Investments
lending Electric Liquor in securities
Services s andwine  andfunds  Unallocated
2y

U B  BEEm KK
HK$'000 HKS'000 HK§'000 HKS'000
TAL TR TAL BT Thn

Amounts included in the measurezt A 2 &3
of segment profitorlossor ~ FiES2EEE

segment assets: fECEE:
Additions to non-curent assets  FEFEREEE 13,406 259% 3 - - 16,033
Depreciation of property, % BERIAENE

plant and equipment (4,088) (704) (1929 - - (6,721)
Amortisation of intangible assets B/ ARk - (17,640) - - - (17,610)
Impairment loss on goodwill BEREER - (330 - - - (330
Write-down of inventories e - (3,017) (4722 - - (7.739)
Impairment loss of property, nE - BERREAE

plant and equipment Ba - (11.41) (2,062 - - (13.476)
Impairment loss of intanglole assets &/ A& AR S - (91,340) - - - 1,310
Impairment loss on trade receivables & 5B EERESE - - (42,9%9) - = (42959)
Reversal of impairment loss EUETREEREE

onloans receivable 8550 - - - - 8550
Change in fair value of listed equity  EHRARE A T(E

investments 2 - - - (74,959) - (74,959)
Change in fair value of compensation R IR & E 7 ATES

from profit guaranteg - 100,000 - - - 100,000
Interest income FEWA - 3 2% - 7333 7360
Amortisation o issuance costof ~ AREHRIMALH

corporate bonds - - - - (3,117) (3117)
Amounts regularly provided to EHHIELERFE

the chief operating decision- 2B HE A

maker but not included in PERNTER

the measure of segment TEZEE .

profit or loss:
Income tax credit FERER 137 2,583 - - - 25,000
Finance costs BERE - (473 - (59) (17,014) (17546)

T LFER o BERHEREEARAT W



Notes to the Consolidated Financial Statements
e MBRERME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

6. TURNOVER AND SEGMENT 6. EXMERAMBE R

REPORTING (Continued)

Segment reporting (Continued) DEBE (&)

(e) Geographic information (e) WEEHR
The Group's operations are mainly located in Hong REFZZEMITEVRES
Kong (place of domicile), the PRC, Sweden and (ERETHIZE) ~ FRET ~ BRER 7 HK o
Japan.
The Group's revenue from external customers and i R T 5 E o ANE B R E N
information about its non-current assets (other EEIWELEBEIETESEE
than financial assets) by geographical markets are (REERIN) 2 BWMT

detailed as below:

Revenue from
external customers Non-current assets
REPREE 2z FREBEE
2017 2016 2017 2016

—F—+tF —T-AF ZB—LF —T-AF
HK$'000 HK$'000  HK$'000 HK$'000
FHE  Tax  TEE  TER

Hong Kong N 12,320 13,309 10,436 22,976
PRC s 3,133 3,125 12,018 3,236
Sweden I B8 3,492 - 251,038 -
Japan SN 25,234 - 531,450 -
44,179 16,434 804,942 26,212
The geographical location of customers is based BREZWEMNE NERINER N
on the location at which the goods and services REFTEMEMTE - BEKEFR
are delivered. For goodwill and intangible assets, BEZIBME JHIREEHE M
the geographical location is based on the areas of F o BEMIERHEEHIBNE
operation. The geographical location of other non- DIREEZBERLEME °
current assets is based on the physical location of
the assets.
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

6. TURNOVER AND SEGMENT 6. EXMRAMBE R
REPORTING (Continued)
Segment reporting (Continued) DEBE (&)
(f) Major customers ) EEBEEF
Revenue from a customer of the corresponding RERFEREEARAEERE
years contributing over 10% of the total turnover BHBI0% 2B ZWaSmAT -

of Group is as follow:

2016
=N
HK$'000
FETT
Customer A ZEEA - 3,600
Customer B =FB - 2,917
Ccustomer C =FEC - 2,212
Customer D Z2FED - 1,927
There is no significant revenue that is more than HE_ZT—+tFA=+HLHF
10% of the Group’s revenue derived from specific B WEBAAEEKEZE10%2
external customers for the year ended 30 June BERWEREFEINARS ©
2017.
7. INTEREST INCOME 7. FIRIKA
2016
HK$'000
FBT
Bank interest income RITH BULA 15 27
Convertible bonds interest income AR ES T S U
(note 20) (Fff5E20) 4,772 7,333
4,787 7,360

T LFER o BERHEREEARAT w



Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

8. LOSS BEFORE INCOME TAX 8. FMEMAEGIR

Loss before income tax is arrived at
after charging/(crediting):

PSR B 18 V&,
(FTA) TFIBHA -

2016

—E—RF

HK$'000
TATT

Auditor's remuneration ZE NN & 2,100 1,380
Depreciation of property, plant and M - BREREETE

equipment 9,940 6,721
Amortisation of prepaid lease payment &1 + b 78 £ # §5

for land 148 .
Cost of inventories recognised as ERERI ZFERAK

expense, including: B 28,504 11,031

Write-down of inventories WA E 5,265 7,739
Amortisation of issuance cost of NEVEFEITHAE

corporate bonds 2,928 3,117
Amortisation of intangible assets EmEESH 11,592 17,640
Impairment loss on deposits and e MFEN AR ERE

prepayments (note 18.2) (M95E18.2) 46,885 -
Impairment loss of loans receivable  FEU & FURE B8 (M5 22)

(note 22) 5,199 -
Impairment loss on trade receivables & 5 fE W BRIE R (B &5 18

(note 18) (PfF5E18) 122 42,959
Impairment loss on available-for-sale A it & & &R {E 518

investments (note 19) (F5E19) 1,215 2,864
Employee benefit expense (including EERAF X (BRIFES

directors’ remuneration): ) :

Wages and salaries TERE® 15,661 11,690

contributions to retirement benefit R4k EFIE IR

schemes 1,144 386
Share-based payment expenses to SNTFREERESEZ
employees and directors R 1,006 4,820

Share-based payment expenses to A F R Z R

consultants 53 2,472 38,205
Operating lease rentals in respect of: KEHER S :

Office premises WREYF 12,923 10,961

Factory premises R ES 280 1,342
Exchange losses/(gains), net fE 5 E51E, (s ) 55 13,478 (247)
Reversal of impairment loss on trade & 5 fig U B 18RI (8 8 ¢ O

receivables (note 18) (MI5E18) (1,908) -
Reversal of impairment loss on loans &Y & 50R B 518 T

receivable (note 22) (FfF3E22) - (8,550)
Additional compensation from profit AR ERESNEE

guarantee (850) -
Bank interest income |ITHEWA (15) (27)
Loss on disposal of property, plantand H&E 42 - BENMEHE 2

equipment E518 546 694
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

9. DIRECTORS’' AND SENIOR 9. EFREREEEMESLIRA
MANAGEMENT'S REMUNERATION Z2EEF AL
AND FIVE HIGHEST PAID
INDIVIDUALS
Particulars of the remuneration of the directors and the WTAFRAEERAERGHFALZ
five highest paid individuals for the year were as follows: B &R -
Year ended 30 June 2017 BE-—E—+tFEANA=1tHLEE

Contributions
to retirement  Share-based
benefit payments

Fees schemes expenses Total
BHRER
e RS ROSFTEX st
HK$'000 HK$'000 HK$'000 HK$'000
TAERT TERT THERT TET
Executive directors BITEE
Mr. Wong Hin Shek TEELAE 1,932 18 - 1,950
Mr. Chi Chi Hung, Kenneth FERESE 372 18 - 390
Non-executive director FHTES
Mr. Chui Kwong Kau ENXEEAE 240 - - 240
Independent non-executive BIuFHTES
directors
Mr. Chiu Wai On RRZRE 120 - - 120
Mr. Man Kwok Leung BERLE 120 - - 120
Dr. Wong Yun Kuen BREEL 120 - - 120
Total s 2,904 36 - 2,940

T LFER o BERHEREEARAT @



Notes to the Consolidated Financial Statements

e MEHRRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

9. DIRECTORS’' AND SENIOR
MANAGEMENT'S REMUNERATION
AND FIVE HIGHEST PAID INDIVIDUALS
(Continued)

Year ended 30 June 2016

Contributions
toretirement  Share-based
benefit payments
Fees schemes eXpenses
BRI B
e AR Fx et
HK$'000 HK$'000 HK$'000 HK$'000
THT THT THBT
Executive directors BITEE
Mr. Wong Hin Shek FRELE 1,932 18 3,840 5,790
Mr. Chi Chi Hung, Kenneth FEEE 490 18 L 508
Non-executive director FHTESE
Mr. Chui Kwong Kau ENXEEE 140 - - 140
Independent non-executive BIFHTES
directors
Mr. Chiu Wai On BERRE 120 - 9% 216
Mr. Man Kwok Leung BERLE 120 - % 216
Dr. Wong Yun Kuen BREEL 120 - 9% 216
Total @t 2,922 36 4128 7,086

During the year, no share options were granted to
executive directors (2016: 40,000,000) and independent
non-executive directors (2016: 3,000,000) in respect of
their services to the Group respectively. There was no
arrangement under which a director waived or agreed
to waive any remuneration for the years ended 30 June
2017 and 2016.

RAFE RWITESE(ZZT—XK&F:
40,000,00013) KB IERITES (=F
— 754 ¢ 3,000,00017) ) I £ 5t 18 55 1) AR
EEREZRE D ERBRE - E
EWERBE_T—+tER_T—X
FARA=ZTHLEFEERERLEEER
R RERREMME o
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

9. DIRECTORS’' AND SENIOR
MANAGEMENT'S REMUNERATION
AND FIVE HIGHEST PAID INDIVIDUALS
(Continued)

EREEEMSLRA
AL

Disclosures required by Section 383 of the Companies
Ordinance (Cap. 622), Companies (Disclosure of
information about benefits of directors) regulation (Cap.

RIBE B R AHEDI(£622F) F 38315 -
RE (WBREEMEER) RO (5 622G
B) R EMRAREMRE 2EH

622G) and Listing Rules:

(@

The executive directors’ remuneration shown
above was mainly for their services in connection
with the management of the affairs of the
Company and the Group during the years ended
30 June 2017 and 2016.

@

EXPRIRATESZCHMERY
ERBE_ZT—+FR_T—RK
FRA=THLFERARAR
REBEBERRHEZ RIS -

(b)  The non-executive and independent non-executive b) EXFIRIEMITRIBY IEHITE
directors’ remuneration shown above were mainly EVHEMETESLSERREBEE_Z
for their services as directors of the Company and —+EREE-NENA=TH
the Group during the years ended 30 June 2017 HFEEARRARAEEESE
and 2016. R 2 AR o

(©) None of the directors received or will receive any © WMEBEREZ_ZT—+tFk=
termination benefits during the years ended 30 E—XRENA=ZTHIEFEE W
June 2017 and 2016. B sk i U ERAE (R 42 L E AR S A )

(d) During the year ended 30 June 2017 and 2016, d #HE-Z—+tRE-_ZFT—RF/AH

there were no loans, quasi-loans and other dealing
arrangements in favour of the directors, or
controlled body corporates and connected entities
of such directors.

No significant transactions, arrangements and
contracts in relation to the Company’s business to
which the Company was a party and in which a
director of the Company had a material interest,
whether directly or indirectly, subsisted at the end
of the year or at any time during the year (2016:
Nil).

The emolument of senior management whose profiles
are included in the “Biographical Details of Directors
and Senior Management” section of this report fell
within the following band:

ERERE(REESENARE (&
LAEaREBRERE] —&) cMeN

SHALFE BEREFHR
BHESEH OAERR RER
MEFEHECERELENR
BUERRBEZEES  LH
RARBEBZEMRF LY -

RELRRFREMMEFRE - KRQF]
BEF] LT HARRR]ERME
BEAN BARRESTNHEAE
BEERIFAEREARE LIRS
RHREK(ZT—RF - |) -

=
?

AT 45!

Number of individuals
A

2017 2016

HK$1,500,001 — HK$2,000,000

1,500,001 /& 7T & 2,000,000 7% 7T

=E—tE T AF

1 1
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Notes to the Consolidated Financial Statements

e MEHRRME

For the year ended 30 June 20177 #HE—_Z—+tFNA=+THILFE

9. DIRECTORS’' AND SENIOR
MANAGEMENT'S REMUNERATION
AND FIVE HIGHEST PAID INDIVIDUALS
(Continued)

The five highest paid individuals of the Group include
one (2016: two) executive directors of the Company,
details of whose remuneration are included above. The

$§%£%?E$ﬁ}\iqﬂ EEP %
£ ?&%ZM@%’%%@E@LX BT

emoluments of the remaining four (2016: three) Me(—FE—XNE: ZZ)ALTREE
individuals for the year ended 30 June 2017 were as —E—tFXNAZTHIEFEZHMNS
follows: T
2016
—NEF
HK$'000
FATT
Wages and salaries I‘é“ )& ian 2,624 2,759
Contributions to retirement RIREAFT B
benefit schemes 231 54
Share-based payment expenses BRI TR 898 403
3,753 3,216
Their emoluments fell within the following bands: WEALTZMEN T ATER

Number of individuals

AE
2017 2016
—E—+tF —E—RF
HK$500,001 — HK$1,000,000 500,001 7T 2 1,000,000 7% 7T 2 2
HK$1,000,001 — HK$ 1,500,000 1,000,001 7T 2 1,500,000 7% 7T 1
HK$1,500,001 — HK$2,000,000 1,500,001 7 7T 2 2,000,000 7 7T 1
64,500,000 share options (2016: 4,200,000) were granted MB(=ZFE—7RF: = % ) FEERS

to two (2016: three) non-director, highest paid
individuals in respect of their services to the Group for
the year ended 30 June 2017.

There was no arrangement under which the above non-
director, highest paid individuals waived or agreed to
waive any remuneration for the years ended 30 June
2017 and 2016. No compensation for loss of office has
been paid by the Group for any individual for the year
ended 30 June 2017 and 2016.

FALIRBESEREE-_T—LF A
_+H¢¢ﬁrm&%lw 2 R
264,500,000 BE R (=T — /N 4F -
4,200,00017 ) °

HE-_Z—+tFRk-Z—XF-A
STHIEFE EFEESEHRRFA
tiﬁ%ﬂ@?ﬂiﬂkﬁﬁ e A %%ﬁﬁa
FaMe BE_T—tE_FT—
i/\ﬂf+E|Lt¢J* ZIK%II[???\IT
E] AT BB (E -
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

10. FINANCE COSTS

11.

10. B F

2016
—E—REF
HK$'000
T IT
Interest on corporate bonds RNAEEHHE 16,414 17,014
Interest on bank loans RITERAE 645 =
Interest on margin loan payable EHREEERFE 60 59
Other interests H A F) B, 551 473
17,670 17,546

INCOME TAX (CREDIT)/EXPENSE 1. RBRGER) BAX

Hong Kong profit tax was provided at the rate of 16.5%
on the estimated assessable profit arising in Hong Kong
for both years ended 30 June 2017 and 2016. No
provision for Hong Kong profits tax has been made for
the current and prior periods as the Group has no
assessable profits arising in Hong Kong.

The subsidiaries established in the PRC are subject to
enterprise income tax (“EIT") at tax rates of 25% for both
years ended 30 June 2017 and 2016. No provision for
PRC EIT has been made for the current and prior
periods as the Group has no assessable profits arising
in the PRC.

Under the relevant Japan tax regulations, the profits of
the business under tokumei kumiai arrangement which
is distributed to a tokumei kumiai investor after
deducting any accumulated losses in prior years is only
subject to 20.42% withholding income tax in Japan. The
withholding tax is final Japanese tax on such distributed
tokumei kumiai profits and such profits are not subject
to any other Japanese taxes. There is no withholding tax
paid or payable for the both years ended 30 June 2017
and 2016 as there is no profit distribution.

The subsidiary established in Japan is subject to
prefectural and municipal inhabitant taxes on a per
capita basis in accordance with the relevant Japan tax
regulations for the year ended 30 June 2017.

BE_Z—+&8K_ZF—X~F~H
“t+HIEMEFEE  REBEEZH
SHERR TR AR R 16.5% 1R BB T
SHBEE ARAEERERTEBE
HRYEEEBEERRB A - i)
WG BB TS TRIEL B -

BE_Z—+8k_ZF—X~F~H
=+HIEMEFEE  RARBIKZZH
B AR BIRTHE25% MNP ETER
([TZEMER]) c ARAEERE A
FBAEEEEEPRELERRT R
A+ HA Emh R B TS R AR D B
1 o

BEHBBATGEHRN  ELEHL
R T EB 28 (RBAEFEINRT
M2 BEEDPRE—ZEZEHE
EE)RBAEESIN20.42% 2 FBHFT
SR -BHMRABBE D IKE BB
m A 2 R BATIE - A BGFE
TBEREMNIEA E M B ARTIE o B A
BHADK WEBEE_T—tER—
E-RNFAAZTHELIREFELE
Bk TEIR o

BE-Z-—tFAASTALFE
B BB ST 2 B 2 R I8 4R B
ABLS R0112A  2EEA0  ARUR
R -
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Notes to the Consolidated Financial Statements

e MEERRME

For the year ended 30 June 2017 & ZE—

11. INCOME TAX (CREDIT)/EXPENSE
(Continued)

The subsidiary established in Sweden is subject to
corporate income tax at tax rates of 22% for the year
ended 30 June 2017. No provision for Sweden corporate
income taxes have been made for the current period as
the Group has no assessable profits arising in Sweden.

—tFARA=THLFE

1. R ER) BT (2

HE_ZT—+tEA=1+tHIEE
RIS 2 MY B A BB R T %R 22%
BN ERTSH - Eﬁﬁﬁlﬁﬁﬁ
W ERN M EAERER G - B
ER IS E L B -

2016
—E—RF
HK$'000
TFETT
Current tax for the year AR E AR 1A

Japan SN 10 -

Over-provision for prior years BEFEHBERE
Hong Kong BE - (137)
Deferred tax (note 29) EIEFIA (M5 29) (3,882) (24,883)
Total income tax (credit)/expense FER (HKe) FLEsm (3,872) (25,020)

Income tax for the year can be reconciled to the loss
before income tax per the consolidated statement of
comprehensive income as follows:

Eﬁﬂﬁﬁ HMEgee2mRERANZFT
SRATEBEIRNT ¢

Loss before income tax FriS i Al Es 18 (150,138) (556,617)
Tax on loss before income tax, FriSHi Al Es 18 < 18

calculated at the rate applicable ($E}F$H S el AR

to the tax jurisdictions concerned BRAZHEHE) (34,511) (125,543)
Tax effect of expenses not deductible A F174 B sz 2 T 765 5 28

for tax purposes 24,443 136,362
Tax effect of income not taxable for — FEEREFIUL A 2 T 75 52 2

tax purposes (5,721) (41,276)
Tax effect of tax losses not recognised KRR~ FHIEE B2

RIS & 11,996 5,574

Utilization of tax losses previously AL AER ZFIEEE

not recognised (79) -
Over-provision for prior years BAFEBEEE - (137)
Total income tax credit FrisBisk R B (3,872) (25,020)
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Notes to the Consolidated Financial Statements

e MEGERRME

For the year ended 30 June 20177 #HE—_Z—+tFNA=1THILFE

12. DIVIDEND 12.
The Board does not recommend the payment of any
dividend for the year ended 30 June 2017 (2016: Nil).

13. LOSS PER SHARE 13.
The calculation of basic and diluted loss per share
amount is based on the loss for the year attributable to
owners of the Company and the weighted average

number of ordinary shares in issue during the year.

The calculation of the basic loss per share based on the
following data:

Loss for the year attributable to owner F{EsTE &G A% B [ 5%
of the Company for the purpose of  ZARAGIEE AJE(EE
calculating basic and diluted loss B8

per share

B2

ExelfEEMEE_ZT—+F A
= +tREFERNFEMBRE(ZZE—R
F /)

BEEBIR
SREAREEBBDRADARES

ABBEFEANBERFADETEEK
MR HETE

BREREBEIIZ TYEHETE :
2016
7 /\£|E
HK$ 00[0]
FATT
E518
A

(144,426) (494,057)

/rfr/—

Weighted average number of ordinary R {Es REAREEZ
shares for the purpose of e %me%?i’]%{
calculating basic loss per share

Number of shares
BAEE

2017 2016

—E—RF

‘000

T

—E—tF
‘000
TR

4,858,864 4,482,720

Diluted loss per share amount for both years were not
presented because the impact of the exercise of the
share options and convertible preference shares was
anti-dilutive. Potential ordinary shares are dilutive when
and only when their conversion into ordinary shares
would increase l0ss per share attributable to owners of
the Company.

HRTE A R AT B B A A
REFZE ﬁﬁljﬁ?ﬁiiﬂﬁ1¢§2
Bh#BERSRE B EEEENIS
EBRSE %H&Qi*DDK”AT%ﬁ}\
Fe(h BB RE - 7T ABEEERE -
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Notes to the Consolidated Financial Statements
e MBRERME

For the year ended 30 June 20177 #HE—_Z—+tFNA=+THILFE

14. PROPERTY, PLANT AND EQUIPMENT 14. X - BERRME

Equipment,  Plant, moulds

Freehold Leasehold furniture and Motor
[and Buildings improvements  and fixtures  machinery vehicles [e]
R AR :
KAEELH BY RENREE BRkE L hE a5t
HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HKS'000 HK$'000
B B B BT BT Thr B
COST: A
A1 July 2015 R-F-R%EtA-H = = 6,536 6,169 12,351 6962 2018
Addtions nE = = 3017 903 1822 10 16,033
Disposals i - - 2829) (319) (107) (3%) (4,109
Exchange realignment EREE = - (303 (107) (846) " (1347)
At 30 lune 2016 and RZF— 7 A=TH
1 July 2016 R=E-7"5+A-H - - 642 6,146 1320 16807 42,59
Acquired through acquisiton  FEBWENBAFNE
of subsiclaries (note 35) R 26570 302251 2] 9% 1316 1y 511,202
Additions e - - 176 153 - - 634
Disposals it - - - (36) (198) (3869) 1)
Exchange realignment B3 % (12,063 (17,630 (69) () 19 (%) (29.887)
At30 June 2017 R_F-tErAZTH 194,517 284,615 6,15 7289 14,289 12995 520421
ACCUMULATED B TERAERS
DEPRECIATION AND
IMPAIRMENT LOSSES:
A1 July 2015 RZE5-R%+A-A - - 2339 253 2 473 5310
Provided for the year EhEE - - 2369 97 30 3076 8721
Disposals i3 - - 213) (106) ) 3 (2630
Impairment loss for theyear  ERESE - - 2082 23 11,000 1 13476
Exchange realignment ERER - - 85 (18 (10) (12) (125)
At 30 une 2016 and RZE-"EAAZTH
1 1uly 2016 R-F-AELA-R - - 1568 330 1,305 3585 048
Provided for the year Fiif - 4137 117 1437 8 29% 9940
Disposals & = - = 0) (18) (1,69 (1,724
Exchange realignment ERE - ki (54) 7 4 o) )
At30 June 2017 W-F-tErA=TH = 4169 5693 4m 11539 4823 30,99
NET CARRYING AMOUNT,  EREFE :
At30 June 2017 R_F-tERAZTR 194517 280,446 1,063 2518 2750 813 489,426
At30 June 2016 R-F-~ERAZTH - - 1854 27% 1915 13222 19787
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Notes to the Consolidated Financial Statements

e MEGERRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

14. PROPERTY, PLANT AND EQUIPMENT

14. MR - BER&M(2)

(Continued)
The freehold land is situated in Japan.

At 30 June 2017, property, plant and equipment with an
aggregated carrying value of HK$$474,963,000 (2016:
Nil) have been pledged to secure banking facilities
granted to the Group (note 31).

As at 30 June 2016, the Directors reviewed the
recoverable amounts of property, plant and equipment
in the business segment of liqguor and wine business as
the business incurred losses. The recoverable amount
of property, plant and equipment in the business
segment of liguor and wine business is based on the
fair value less cost of disposal. Considering with the
poor operating result, the Directors are of the opinion
that the result of value-in-use calculation would be
minimal. As a result of such review, an impairment loss
of HK$2,062,000 was recognised in the consolidated
statement of comprehensive income for the year ended
30 June 2016. No further impairment loss was
recognised for the year ended 30 June 2017.

The fair value less cost of disposal of property, plant
and equipment in the liguor and wine business is
determined by the analysis of recent sales of
comparable items and is Level 3 recurring fair value
measurement.

The key significant unobservable input to determine is
the discount on age, condition and functional
obsolescence. The higher discount on these factors
would result in the lower in the fair value measurement
of the fair value less cost of disposal of property, plant
and equipment in the liquor and wine business, and
vice versa.

For the business segment of manufacturing and trading
of electric cycle business, the property, plant and
equipment with the net carrying amount of
HK$13,589,000 is attributable to the same cash-
generating unit with which the goodwill amount is
recognised. As the recoverable amount of the cash-
generating unit of manufacturing and trading of electric
cycle (the “Electric Cycles CGU") is lower than the
carrying amount, an impairment loss of HK$11,414,000
was recognised in the consolidated statement of
comprehensive income for the year ended 30 June
2016. Details of impairment assessment of the cash
generating unit are set out in note 17 to the
consolidated financial statements. No further
impairment loss was recognised for the year ended 30
June 2017.
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Notes to the Consolidated Financial Statements
e MBRERME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

15. INTANGIBLE ASSETS 15. | B/ E

Non- Sales

Distribution Distribution Patentuse Production competition  backlog
rights  network Patent right  formula agreements agreements
oHE AR Bflf ENERE LERR THEFEE  #HEDS

(notea)  (noteh)  (notec)  (moted)  (notee) (notef)  (noteg) Total
(Rzta)  (WaEb)  (&Ec)  (W&d)  (Bske) (W) (W&Eg) it
HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'O@

T BT TiEn B iy T 7T
COST: RA&:
AL 1ly 2015 RZE-R%tA-H 168,301 14,706 72,59 45,005 = - - 300,608
Exchange realignment B AR (11,134 (973) (4.803) (2977) - - - (19,887)

At 30 June 2016 and RZE—"ERA=TH

11uly 2016 R=Z-~"FtA-H 157,167 13,733 67793 12028 - - - 280,721
Acquired through acquistion FBRENEL NE

of subsidiaries (note 35~ (Mf3E35) - - - - 136787 3,07 000 186,863
Exchange realignment 5 A% (2.23) (195) (964) (598) 12739 3,360 1,304 13410

At 30 June 2017 RZE-tFRA=TH 194,931 13,538 66,829 41430 149,526 39436 15,304 480,99%
ACCUMULATED ZTRERAESS

AMORTISATION AND

IMPAIRMENT LOSSES:
At 1July 2015 RZE-R%tA-H 168,301 14,706 919 570 - - - 184,496
Amortisation for theyear iy - - 10889 6,751 - - - 17640
Impairment loss for the year  FREEEE - - 56,385 34,955 - - - 91,340
Exchange realignment ExE (11,134) 973 (400) (248) B - - (12.755)
At30 June 2016 and RZE-~ErA=TA

11uly 2016 k=Z-~EtA-H 157,167 13733 67793 42028 - = = 280,721
Amortisation forthe year £ RES - - - - 7161 2661 1,770 11,592
Exchange realignment 3 (2.236) (195) (94) (59) 315 117 78 (3483)
At 30 June 2017 RZE-tFrA=TH 154,931 13,538 66,829 41430 7476 2,118 1,848 288,830

NET CARRYING AMOUNT:  BREFE :
At 30 June 2017 K25 A=1H S = = = 142,050 36,658 13456 192,164

At30 June 2016 RoE-~"ErA=TH - - - - - - - -
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2017 & ZE—

15. INTANGIBLE ASSETS (continued)

Notes:

@

Distribution rights represented (i) the exclusive distribution right
for AiEREET® (excluding Niangshen 101 series) (in English, for
identification purpose only, “Wuliangye Niangshen Liquor
SW%)@MEdW@Hﬁ#EWE%*@ﬁ@ &) (in English,
for identification purpose only, “Sichuan Wugu Niangshen Wine
Group Limited”) for an indefinite period; and (ii) the non-
exclusive distribution right for Af&& (in English, for
identification purpose only, “Wuliangye Liquor Series”) granted
by EERRRBEHEEBREMEAA (in English, for
identification purpose only, “Yibin Wuliangye Liquor Sales Co.,
Ltd."), which was expired in the previous years.

Full impairment loss had been made in previous year. No
reversal of impairment loss was considered for the year ended
30 June 2017 and 2016.

Distribution network represented agreements in relation to the
formation of certain joint-venture companies in various
provinces of the PRC and wine distribution network between
the Group and each of the provincial distributors.

Full impairment loss had been made in previous year. No
reversal of impairment loss was considered for the year ended
30 June 2017 and 2016.

Patent represented a technique in relation to an assembling
structure for solar-powered electric cycles, which is allocated to
the Electric Cycles CGU.

As at 30 June 2016, patent with the net carrying amount of
HK$56,385,000 is attributable to the same cash-generating unit
with which the goodwill amount is recognised. As the
recoverable amount of the Electric Cycles CGU is lower than its
carrying amount, an impairment loss of HK$56,385,000 was
recognised in the consolidated statement of comprehensive
income for the year ended 30 June 2016. Details of the
impairment assessment of that cash generating unit are set out
in note 17 to the consolidated financial statements.

Full impairment loss had been made in previous year. NoO
reversal of impairment loss was considered for the year ended
30 June 2017.

Patent use right represented a use right of technigue under a
patent in relation to electric cycle wheel hub motors and
electric cycle wheels. The patent is owned by an independent
third party and a non-exclusive perpetual use right was granted
to the Group. Patent use right is allocated the Electric Cycle
CGU.

As at 30 June 2016, patent use right with the net carrying
amount of HK$34,955,000 is attributable to the same cash
generating unit with which the goodwill amount is recognised.
As the recoverable amount of the Electric Cycles CGU is lower
than its carrying amount, an impairment loss of HK$34,955,000
was recognised in the consolidated statement of
comprehensive income for the year ended 30 June 2016. Details
of the impairment assessment of that cash generating unit are
set out in note 17 to the consolidated financial statements.

Full impairment loss had been made in previous year. No
reversal of impairment loss was considered for the year ended
30 June 2017.

—tFARA=THLFE

15. &
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Notes to the Consolidated Financial Statements
e MBRERME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

15. INTANGIBLE ASSETS (continued)

Notes: (Continued)

@)

@ DETAI NEW ENERGY GROUP LIMITED ¢ ANNUAL REPORT 2017

Production formula represented the production formulation of a
fuel additive named EuroAd (the “Product”) and the full right of
use to develop and sale the Product.

As at 30 June 2017, production formula with the net carrying
amount of HK$142,050,000 is attributable to the cash-generating
unit of new energy business (“New Energy Business CGU") with
which the goodwill amount is recognised. Details of the
impairment assessment of that cash generating unit are set out
in note 17 to the consolidated financial statements.

Non-competition agreements represented the agreements
entered with the consultants in which the consultants will not
carry on or be concerned with any business that is substantially
similar to the fuel additive business.

As at 30 June 2017, non-competition agreements with the net
carrying amount of HK$36,658,000 is attributable to the New
Energy Business CGU with which the goodwill amount is
recognised. Details of the impairment assessment of that cash-
generating unit are set out in note 17 to the consolidated
financial statements.

Sales backlog agreements represented the agreements entered
with customers in which the customers have committed
monthly minimum purchase amount for 5 years.

As at 30 June 2017, sales backlog agreements with the net
carrying amount of HK$13,456,000 is attributable to the New
Energy Business CGU with which the goodwill amount is
recognised. Details of the impairment assessment of that cash
generating unit are set out in note 17 to the consolidated
financial statements.

15. ELRE (@)

BieE - ()

(€

AEFERR T #5443 EuroAd 2 JREDR Il ([ 2
) 2 EERTAERBEREEERZ T
B -

R-B—+FXNA=1+H EEFEA
142,050,000 7% 7t 2 AEEEBL /7 2R B #Tae IR 5
BREEEBEMN((FEREKRSELS
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MaE17 o

PR HE RN 2 H# - it
BRI S D& 1T 508 R RER B ERENA N
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36,658,000 78 7T, 2 T 3 5 15 75 2R B ¥ BE R
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

16. PREPAID LEASE PAYMENTS FOR 16. Mft LA &
LAND

At beginning of the year ) - -
Acquisition U B 10,073 =
Amortisation for the year NS (148) =
Exchange realignment FE 3 K 222 -
At end of the year FEuR 10,147 =

The Group’s net carrying amount of K= > 38(f + # B S BEEF
the prepaid lease payments BT :
for land is analysed as follows:

Leasehold land under medium-term AR EIRIER B EHH 7
leases in the PRC E+ 10,147 R

Analysed for reporting purposes as:  shapa e S ¢

Non-current IERE) 9,890 -
Current &) 257 -
10,147 -
As at 30 June 2017, the Group did not pledge any RZEBE—tFAAA=1+H  AEEW
prepaid lease payments for land to secure banking mpt HRITREKFEMBEN LA
facilities of the Group (2016: Nil). S(ZT—RF: &)
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Notes to the Consolidated Financial Statements

e MEHRRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

17. GOODWILL

17. B8

HK$'000
T

COST: RN
At 1 July 2015 R-E—HAF+H—H 814,386
Exchange realignment ME H, 3 B (53,878)
At 30 June 2016 and 1 July 2016 RZE—R"FNA=Z1+HK

—FE—R"EtH—H 760,508
Acquired through business combination BRFEEE GRS (F95E35)

(note 35) 111,864
Exchange realignment FE H, A8 (9,222)
At 30 June 2017 RZE—+FNA=+H 863,150
ACCUMULATED IMPAIRMENT LOSSES: RIRERE
At 1 July 2015 R-ZFE—AF+EH—AH 425,620
Impairment loss for the year FAREERE 363,046
Exchange realignment bE H R (28,158)
At 30 June 2016 and 1 July 2016 RZE—RFA=THK

—E-RFtH—H 760,508
Exchange realignment b 5 A (10,820)
At 30 June 2017 RZE—+tFNA=+H 749,688
NET CARRYING AMOUNT.: BREFEE -
At 30 June 2017 RZZE—+tFNA=+H 113,462
At 30 June 2016 RZZE—RFRA=1H -

For the purpose of impairment testing, goodwill is
allocated to the cash generating units (“CGU") identified

as follows:

RETRENS  BEDEENATA
SRR eEEEM ((HeEEEM])

HK$'000
FRET

Year ended 30 June 2017

BE-ZE-—tFAA=THLFE

New energy business LR TS 58,602
Hotel hospitality business HE SR 54,860
113,462

HK$ 000
TR

Year ended 30 June 2016
Electric cycles business

BE-—ZE-AEXNA=t+AHALEE

EHETEEH

363,046
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 20177 #HE—_Z—+tFNA=1THILFE

17. GOODWILL (Continued) 17. B2 (&)

Note:

Electric cycles business

The goodwill was arising from the acquisition of manufacturing and
trading of electric cycles business in 2015. The goodwill with the net
carrying amount of HK$363,046,000 as at 30 June 2016 is allocated to
the Electric Cycles CGU.

Due to the slowdown of the Chinese economy, the turnover of the
Group's electric cycles, especially for the solar-powered electric cycles
which were newly developed and introduced to the market subsequent
to the acquisition of the electric cycles business by the Group in May
2015, was adversely affected. The acceptance by the general public
towards the solar-powered electric cycles with advanced technology
and comparatively higher selling price was below the expectation and
maintained at low level. As a result, the segment result of
manufacturing and trading of electric cycles business incurred the
significant loss for the year and the revenue growth is not achieved as
previously expected.

With reference to the operating result of the Electric Cycles CGU for
the year ended 30 June 2016 and the latest business plan, the directors
considered the goodwill and intangible assets arising from the
acquisition of manufacturing and trading of electric cycles business
should be impaired. As the recoverable amount of the Electric Cycles
CGU amounting to HK$2,175,000 is lower than its carrying amount, an
impairment loss on the goodwill of HK$363,046,000 was recognised in
the consolidated statement of comprehensive income for the year
ended 30 June 2016.

The recoverable amount of the Electric Cycles CGU is determined by
the directors with reference to a valuation report issued by Grant
Sherman. The recoverable amount of the Electric Cycles CGU has been
determined from fair value less cost of disposal, which is primarily
generated from the fair value less cost of disposal of property, plant
and equipment in the Electric Cycle CGU. Fair value less cost of
disposal of intangible assets in the Electric Cycle CGU is determined as
minimal.

The fair value less cost of disposal of property, plant and equipment in
the Electric Cycle CGU is determined by the analysis of recent sales of
comparable items and is Level 3 recurring fair value measurement.

The key significant unobservable inputs to determine the fair value less
cost of disposal are the discount on age, condition and functional
obsolescence. The higher the discount on these factors would result in
a lower fair value measurement of the fair value less cost of disposal of
the Electric Cycle CGU, and vice versa.

GEX
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363,046,000 B L2 B NIHREEEETERS
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HARARBERLE  AEBEEHATECEERE
SETFTE  LUAEER-_T—AFHAK
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REBEEITERAE - ERARE I L EREE
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B WHFBEEKTE - Bt EHETERER
BEEBZIEXBFAELAENERE  Hkx
BRARELAITEL ©
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Notes to the Consolidated Financial Statements
e MBRERME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

17. GOODWILL (Continued) 17. B8 (&)

Note: (Continued)

New energy business

The goodwill was arising from the acquisition of new energy business
as set out in note 35(a) to the consolidated financial statements. The
goodwill with the net carrying amount of HK$58,602,000 as at 30 June
2017 (2016: Nil) is allocated to the New Energy Business CGU.

For the year ended 30 June 2017, the recoverable amount of the New
Energy Business CGU is determined by the Directors of the Company
with reference to a valuation report issued by Royson. The recoverable
amount of the New Energy Business CGU has been determined from
value-in-use calculation. The calculation used cash flow projections
based on latest financial budgets approved by the management
covering a period of 5 years and at a pre-tax discount rate of 32.9%
(2016: Nil). The cash flow projections beyond the 5 years periods are
extrapolated using a growth rate at 3% (2016: Nil). Cash flow
projections during the budget period are based on the expected gross
margins during the budget period. Budgeted gross margins and growth
rate have been determined based on past performance and the Group
management’s expectations for the market development and future
performance of the New Energy Business CGU. The discount rate is
determined based on the cost of capital adjusted by the specific risk
associated with the New Energy Business CGU. The Directors of the
Company are in opinion that no impairment loss was considered for
the year ended 30 June 2017 as the result of impairment assessment
performed.

Hotel hospitality business

The goodwill was arising from the acquisition of hotel hospitality
business as set out in note 35(b) to the consolidated financial
statements. The goodwill with the net carrying amount of
HK$54,860,000 as at 30 June 2017 (2016: Nil) is allocated to the cash
generating unit of hotel hospitality business (“Hotel Hospitality Business
CGU").

The recoverable amount of the Hotel Hospitality Business CGU is
determined by the Directors of the Company with reference to a
valuation report issued by Royson. The recoverable amount of the
Hotel Hospitality Business CGU has been determined from fair value
less cost of disposal, which is primarily making reference to the recent
sales of similar transactions in the market.

The fair value less cost of disposal of Hotel Hospitality Business CGU is
Level 3 recurring fair value measurement.

The key significant unobservable inputs to determine the fair value less
cost of disposal are the discount on age and condition of the hotel
property. The higher discount on these factors would result in a lower
the fair value less cost of disposal of the Hotel Hospitality Business
CGU, and vice versa.

BsE : (&)

i ae R 5

EREL BERA IS IARM T35 e s #ae
RER RZE—tFXNA=+REEFER
58,602,000 T (=T —RF : B)ZEHEHER
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EEBM 2 REISFR T REREEAESE - it
SHEDERARIBE R EIA 2 R BEE D
ZBREREIRE  RMERFHRE - WIRHATREER
R329%(ZF—RF : #)BR - AFHHERZ
BemBIADIRABRERINHEE (—F—RF :
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ZTEEREM R - BEENERIERERTHIRE
BERBARAEEEREEHEHLREBRD
EEBM TSR ERIRRREMETE - BB X
TiREE e REB R EL BN Z AR ER
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BIERFER
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

18. TRADE RECEIVABLES, OTHER 18. B HEUARIH « H fih FE Uy 5%
RECEIVABLES, DEPOSITS AND H-EBeRAMREA
PREPAYMENTS

Trade receivables 2 5 EWARIE 85,123 85,797
Less: Provision for impairment & : JR{EE B EE
loss 18.1 (82,753) (85,773)
Trade receivables, net g G EIWRIE F5E 2,370 24
Other receivables o IR IB 1,802 12,596
Trade deposits paid ENESEE 18.2 145 17,564
Prepayments for purchase WEEN A 18.2 3,371 33,876
Other deposits and prepayments E{thiz & K& B 5008 18.3 25,242 28,691
32,930 92,751
Less: Current portion o BERES (32,930) (86,326)
Non-current portion JEBNHEAE - 6,425
Notes: BT -
18.1 The Group allows an average credit period of 0 to 90 days to its 181 AEBATHEBEZRUBERBEBTHEESN
trade receivables. FO0ZE90H -
0} The ageing analysis of trade receivables, net of allowance 0} REZHHENRRERBERZE
for doubtful debts, based on invoice date, is as follows: SEWERIEEREE DTN -
2016
—F—NF
HK$'000
FHTT
Within 30 days 30K 1,286 9
31-60days 31E60H 696 15
61-90 days 61290 H = -
Over 90 days 90BN E 388 -
2,370 24
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Notes to the Consolidated Financial Statements

e MEHRRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

18. TRADE RECEIVABLES, OTHER
RECEIVABLES, DEPOSITS AND
PREPAYMENTS (Continued)

Notes: (Continued)

18.1  The Group allows an average credit period of 0 to 90 days to its
trade receivables. (Continued)

(if) The movements in the impairment for trade receivables
during the year are as follows:

18. I AR IR - X fth FE U 2

& H
/- -BeERBAMRERE

BsE : ()

181 AEBATHEZRURBTHEESN
FOEQH - (&)

(i) FRNEFERWKEREZREZSN
™

At the beginning of the year F1) 85,773 47,279
Impairment loss for the year FRREEE 122 42,959
Reverse of impairment loss BRI EEE (1,908) -
Exchange realignment b AR (1,234) (4,465)
At the end of the year FR 82,753 85,773

Included in the provision for impairment loss is
individually impaired trade receivable with balance of
HK$82,753,000 (2016: HK$85,773,000) from trade debtors
who have been in severe financial difficulties.

(i) The ageing analysis of trade receivables that are neither
individually nor collectively considered to be impaired is
as follows:

WEBBREEEREKREEEE
BR#ZESEHEAZBRIRER
SR TE - 45 84 5 82,753,000%
To(=Z—7~4 : 85,773,000 7T) °

(iy  WEERKKRRERELE S E
WERIARRER AT AT

HK$'000

FAT

Neither past due nor impaired BE A8 A T R (E 1,295 -
Less than 1 month past due A LR —{@EA 687 9
1to 3 months past due mE—=={@A 14 15
More than 3 months past due BEI={E A A £ 374 -
2,370 24

Trade receivables that were neither past due nor
impaired relate to customers for whom there was no
recent history of default.

Trade receivables that were past due but not impaired
relate to independent customers that have a good track
record with the Group. Based on past experience,
management believes that no impairment allowance is
necessary in respect of these balances as there has not
been a significant change in credit quality and the
balances are still considered fully recoverable. The Group
does not hold any collateral over these balances.

BARBE MR E B 5 EWRE
BRI MG R TR -

EEaMEYEREZESEKER
HEAEEARFEERE 2B
BEPAM ENBELR  BEE
BiE ARERERIBERE
B AR DRR AT 28D
WHERZSERIELRERE
REB A B ZEHE AT E ERIE
e e
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

18. TRADE RECEIVABLES, OTHER 18. ® I AR IR~ X fth FE U 2
RECEIVABLES, DEPOSITS AND B -EHEeERAMRE &)
PREPAYMENTS (Continuead)

Notes: (Continued) MizE - (&)

18.2 Trade deposits paid and prepayments for purchase consist of 182 BfNESZZRESKBEEENRERERER
the deposits and prepayments of HK$46,885,000 (2016: FE (- 2018 £ 46,885,000 58 7T (=B — < F ¢
HK$48,008,000) in total, which are related to the liquor and wine 48,008,000787T) - ELBEE MEKER -
business. The Directors are of the opinion that those deposits EEDRAEZSZRE NEMNZBLERBE -
and prepayments are impaired and the impairment loss of BHE_T—tFAA=ZTHIEFEZRE
HK$46,885,000 (2016: Nil) has been recognised in the profit or E51846,8850008 T (ZF—R"F : &B)E
loss for the year ended 30 June 2017. RERFHER -

18.3  The balances included interest expenses of HK$3,091,000 (2016: 183 LHBEFERTAREERNZFERH

HK$11,055,000) paid in advance for the corporate bonds issued,
in which no balance (2016: HK$3,091,000) has been classified as
non-current assets. The prepaid interests are amortised over
the maturity term of the corporate bonds.

As at 30 June 2017 and 2016, the balances also included the
deposit of HK$5,260,000 to the vendor as the earnest money
regarding on the proposed acquisition. The Group has
terminated the proposed acquisition on 31 August 2016. Details
of the termination are set out in the Company’s announcement
dated 31 August 2016. The Group is in the legal process of
requesting repayment of deposits and the management of the
Group considered the balance was fully recoverable by the
Group.

3,091,000 70 (=& — 754 : 11,055,000
BIL)  BHRMEEARE(ZT—RF
3,091,000/ 7)) EEDEAIERBEE -
T F B AR BES D HAHARR R8s o

R-E—+FR-FB-—ARFERA=TH"
EAMBIE N FES 22 $ 5,260,000
TEAERESZWEETEZARE - A%
BREEN_Z—ARFNA=+—RBKILEZE
AUBEEE ARKLZHREERART
BRA—Z—RENA=+—BZAfH-
AEBEFENERRERS ZEFEREF
BMAREERERS  AEETEH
W Bl B RGeS -
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Notes to the Consolidated Financial Statements
e MBRERME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

19.

20.

AVAILABLE-FOR-SALE INVESTMENTS

19.

AJEHERE

Available-for-sale investments AR ERE
— Unlisted private funds (note) — EEMRAES (M) 103,728 6,445
— Debt component of the — AR ESEREE D
convertible bonds (note 20) (Fff¥7E20) = 256,226
103,728 262,671

Note:

The decline in fair value of the investment during the year was
amounted to HK$2,717,000 (2016: HK$2,864,000), in which
HK$1,215,000 (2016: HK$2,864,000) was considered as significant or
prolonged. An impairment loss of HK$1,215,000 (2016: HK$2,864,000)
has been recognised, which has been dealt with in profit or loss in the
consolidated statement of comprehensive income for the year. The
remaining balance of HK$1,502,000 (2016: Nil) has been dealt with in
other comprehensive income and available-for-sale investments
revaluation reserve for the year ended 30 June 2017. Details of fair
value measurement are disclosed in note 5(b) to the consolidated
financial statements.

DERIVATIVE FINANCIAL INSTRUMENT

On 4 September 2015, Noble Advantage Limited (“Noble
Advantage”), a direct wholly-owned subsidiary of the
Company, entered into a subscription agreement (the
“Subscription Agreement”) with Integrated Capital
which is an independent third party of the Group.
Pursuant to the terms of the Subscription Agreement,
Noble Advantage has agreed to subscribe for and
Integrated Capital has agreed to issue, the 3-year 3.65%
coupon convertible bonds at the subscription price
which is equal to the principal amount of the convertible
bonds of HK$388,000,000 (the “Convertible Bonds”). All
conditions precedent under the Subscription Agreement
has been fulfilled and the completion of the subscription
(the “Completion”) took place on 24 December 2015 in
accordance with the terms and conditions of the
Subscription Agreement. The Convertible Bonds have
been issued to Noble Advantage by Integrated Capital.

The Convertible Bonds contain debt component and
conversion option. The fair values of debt component
and conversion option of the Convertible Bonds are
determined by the Directors with reference to the
valuation performed by Grant Sherman.

20.

B -

FREEATFERD 2,717,008 T (ZF—<
F 2,864,000/ 7T ) + HAH1,2150008 T(=F
— 7N 12,864,000 ) AR AEARRRE - B
T 52 R E B5 381,215,000 T( = T — N F -
2,864,000/ 7T) - HERFALEE2HERERZ
BRPERIE o ##%81,502,0008 T (=ZZF —/~4F
EIEREE-_T—tFEANAZtTHLEEEZH
fh 2 E W R AT EREEERETERE - A
FEFEFBRERE M ISHREMTESD0) HE -

TEemMTIR

RZZE—RAFNLANB  ARAFZE
% & & W B 2 7)Noble Advantage
Limited ([ Noble Advantage |) B2 Ax &=
2 ¥ 5 = 77 Integrated Capital 5] 32 52
Bz REHZ]D BEAEGZE
Z &35 * Noble Advantage [7 & 2 88
Integrated Capital Bl Bz REE (S
7RI 3R A% (& % 7K & & ®8 388,000,000 78
JL) BT =FHI3 S EZB A RKRES
(TATRESR]) - REBHHEB A
TEREGHEREN  HRBEFEIR
—E-AE+-_A-+WMARERE
a2 R R AT (TTEA]) o 7]
A& B Integrated Capital 517 ¥
Noble Advantage °

AR ESESEFAE D ML BRE -
ABRES2ERBO R BREZR
FEREEKL2ERBMEH 2HE
MmEE -
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

20. DERIVATIVE FINANCIAL INSTRUMENT 20. fi& €T H ©)

(Continued)

The fair values of the debt component and the AR EAZEBSE S R LBE A
conversion option of the Convertible Bonds are FESBIZAERBESAEEXEE BN
determined by using the discounted cash flow method B TEERET  HIXrE/REWT
and the binominal model respectively, with the following

key assumptions:

At the date of
At 30 June 2016 derecognition

R=B-R"EXA=1H R ILFERR B 1

Fair value of shares of Integrated Integrated Capital IR fp < A& HK$828,339 per share  HK$849,545 per share

Capital % 828,339 8T B 849,545 7T
Conversion price HiaE HK$680,702 per share  HK$$680,702 per share
/% 680,702 T F% 680,702 T
Risk free interest rate Mk B =X (0.148%) (0.256%)
Time to maturity FER 2.48 years 2.15 years
248 2154
Expected volatility TREK IR 27.85% 29.1%
Expected dividend yield TREIR B 0% 0%
Discount rate BRI & 24.85% 24.50%
The carrying amounts of the debt component and MR ESERSE D R LGEZER
conversion option of the Convertible Bonds are as EVIRENE
follows:

Debt conversion

component option Total
BB RiaRE st
HK$'000 HK$'000 HK$'000
FHT FHET FATT
At subscription date R eRHE A B 222,410 165,590 388,000
Change in the fair value FARFEE
during the year 33,816 49,836 83,652
At 30 June 2016 and RZZ—RFRA
1 July 2016 N
+H—=H 256,226 215,426 471,652
Change in the fair value FRNFEE
during the year 8,638 (10,315) (1,627)
Derecognition of the FRER IR AR
Convertible Bonds during &% (M5 35(b))
the year (note 35(h)) (264,914) (205,111) (470,025)
At 30 June 2017 RZE—+F
~NA=1H - - -
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Notes to the Consolidated Financial Statements
e MBRERME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

20. DERIVATIVE FINANCIAL INSTRUMENT 20. fi& €T 8 ©)

(Continued)

The fair value of the debt component of the Convertible
Bonds as at 30 June 2016 was estimated to be
HK$256,226,000 and is recorded under non-current
assets as available-for-sale investments (note 19). The
fair value of the conversion option of the Convertible
Bonds as at 30 June 2016 was estimated to be
HK$215,426,000 and is recorded under non-current
assets as derivative financial instrument.

During the year, the Group has exercised the right to
convert the Convertible Bonds in full into 570 new
shares of Integrated Capital, representing 95% of the
equity interest in Integrated Capital. Details of the
conversion are set out in the Company’s announcement
dated 1 November 2016 and 25 November 2016. The
related cumulated gain previously recognised in other
comprehensive income on the available-for-sale
investments of HK$42,504,000 was reclassified from
available-for-sale investments revaluation reserve to
profit or loss for the year ended 30 June 2017.

The fair value gain of the debt component of the
Convertible Bonds during the year was HK$8,688,000
(2016: HK$33,816,000), which has been dealt with in
other comprehensive income and available-for-sale
investments revaluation reserve for the year ended 30
June 2017. The fair value loss of the conversion option
of the Convertible Bonds was HK$10,315,000 (2016: fair
value gain of HK$49,836,000), which has been
recognised in the consolidated statement of
comprehensive income for the year ended 30 June
2017. Interest income of the Convertible Bonds was
amounted to HK$4,772,000 (2016: HK$7,333,000), which
has been recognised in the consolidated statement of
comprehensive income for the year ended 30 June
2017.

Details of fair value measurement are disclosed in note
5(b) to the consolidated financial statements.

ARBREFEBELIOIR T —RNENX
A=+ 82 2 FEMEA256,226,000
B A ERBEEE T Z A HH
BB (FE19) - AIRRRES KB
MN-ZE—-RNEXNA=+BZAFER
5T /4215,426,0008 L s AFERBE
EENZITAESRTA -

FA- AEEBTEENSTBRRES
2T 5, # 5 570 i% Integrated Capital 57
A% 5 - & R Integrated Capital Bt 2
95% ° HIRFFBHNR ARG BHS R A
—E-RF+—A—BR=-ZE—XF
T—AZTHEBZAM - ERINEM
PHERERAAHRLERE ZHE
255 42,504,008 TEREE=-F
—tFARNA=ZTHLEFERAHEE
REEHRBETHEEER

FARRBRESFEFBD 22 FEK
/8,688,000 (= & — X F:
33,816,000/ L) ERBEZZT—+
FRAZTELEFEZEMBEZEEA
LA HEREEMHREBTRIE - 7
BRESHBBEZATFEBER
10,315,000 7T (ZF —XF : A F{E
W s 449,836,000/87T)  ERBE—
E—+ERNA=ZTHLFEZGER
W o & N EERR o Al R ARIE 75 2 7.8
WA RA47720008 T (=T — X F:
7,333,00087T)  ERBE_Z—+F
NA=ZTBEUEFEZHAEZHEKER
MR -

AFEAEHBRAGAV BRI T
5(b) #2 5% ©
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2017 & ZE—

21.

22,

INVENTORIES

—tFARA=THLFE

21. &8

Raw materials R 123 163
Work in progress TR - 66
Finished goods RIPK oh - 64
Consumables B FE 228 -
Merchandise Sl 79,415 84,067

79,766 84,360

LOANS RECEIVABLE

22. BBER

2016

—E—RHF

HK$'000

FATT

Gross loan and interest receivables  EUWWEZ R F| B &% 112,522 70,133
Less: Provision for impairment loss & : ﬂfﬁ)ﬁﬂa\ﬁéﬁ (5,199) -
107,323 70,133

As at 30 June 2017, the loans receivable with gross
principal amount of HK$106,096,000 (2016:
HK$65,775,000) in aggregate and related gross interest
receivables of HK$6,426,000 (2016: HK$4,358,000) were
due from ten (2016: four) independent third parties.
These loans are interest-bearing at rates ranging from
7% t0 20% (2016: 10% to 20%) per annum. All the loans
were repayable within twelve months from the end of
the reporting period and therefore were classified as
current assets at the reporting date. The Group does
not hold any collateral over these loans receivable.
Subsequent to the reporting date, the Group has agreed
to sell certain loans receivable and the related interest
receivables to an independent third party at a discount
and without recourse. Impairment loss of HK$5,199,000
(2016: Nil) has been recognised in the profit or loss for
the year ended 30 June 2017.

RZZE—tFSA=1TH " BEKT
H(ZE—RF WNRB)BILE=ZFR
S HBEA 106,096,000 L (ZF—~
¢ 65,775,000 7T ) &*H 78 P W A 2

B %56,426,0008 T( — — 7N )
4358 00087TT) 2B o uxﬁféfhhzﬁ
MERIBENE(ZZ—RF :10BZE

20FE):TE - TEERARREH K%
+-@EAREE Bt RREAH
ESBERBEE - REBHE K
SERENAITEER— %ﬁifﬁ*ﬁ
HE R T EWRE R X AE R KT B
HbWwsaxiE - Al HE2=2F— t
FRNAZtTHILFEZRERBIE
5,199,000 L (ZE—RF : B)ER
BEPER -
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Notes to the Consolidated Financial Statements
e MBRERME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

22. LOANS RECEIVABLE (continued) 22. BUg S (&)
The movements in the impairment loss for loans FREKETREERBESNT -

receivable during the year are as follows:

2016
S ANCS
HK$'000
FATT
At the beginning of the year F 4] - 8,776
Impairment loss for the year FRREEE 5,199 -
Reversal of impairment loss SR TER R EEERE
previously recognised = (8,550)
Written-off during the year F N8 = (22¢)
At the end of the year FR 5,199 -
The ageing analysis of loans receivable that are neither 3 £ (R Bl st B4R /ERUE 2 e I E
individually nor collectively considered to be impaired is BRSO T :
as follows:
2017 2016
—E—+tF S ANCS
HK$°000 HK$'000
FET FHET
Neither past due nor impaired BE R 180 B T R (B 60,178 8,005
1t0 3 months past due wH—Z==EA 18,694 =
Over 3 months past due wHI=E AL 28,451 62,128
107,323 70,133

23. FINANCIAL ASSETS AT FAIR VALUE 23. BOoFEHAABECEMEE
THROUGH PROFIT OR LOSS

2017 2016
—E—+5F R

HK$'000 HK$'000
T THTT

Hong Kong listed equity investments, 2 A F{EE 2 HH F TR

at fair value (note 23.1) & (H7E23.1) - 104,526

compensation from profit guarantee s FIF B 418 (M1:E23.2)
(note 23.2) 80,000 100,000
80,000 204,526
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2017 & ZE—

23. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

Notes:

231

23.2

Hong Kong listed equity investments
The fair values of listed securities are based on quoted market
prices.

For the year ended 30 June 2017, a loss on change in fair value
of financial asset at fair value through profit or loss of
HK$869,000 (2016: HK$74,959,000) was recognised in the
consolidated statement of comprehensive income.

As at 30 June 2017, no listed securities (2016: HK$98,868,000)
has been pledged to secure the margin loan payable (note 26).

Compensation from profit guarantee

Oon 29 May 2015, the Company issued 700,000,000
consideration shares as the consideration for the acquisition of
85% issued share capital of Delta Prestige Group.

Pursuant to the acquisition agreement, the vendor has
irrevocably warranted and guaranteed to the Company that the
after-tax audited consolidated net profit of Delta Prestige Group
in accordance with Hong Kong generally accepted accounting
principles for the year ending 30 June 2017 shall not be less
than HK$100,000,000 (the “Profit Target"). In case Delta Prestige
Group cannot achieve the Profit Target, the vendor will
compensate to the Company in cash. The compensation is
calculated in accordance with the following formula:

The compensation = Profit Target — Audited net profit

If Delta Prestige Group records an audited net loss for the year
ending 30 June 2016, the audited net profit will be deemed as
zero for the purpose of calculation of the compensation.

As at 30 June 2016, with reference to the operating resulting of
the Electric Cycle CGU for the year ended 30 June 2016, the
Directors are of the opinion that the electric cycles business is
not likely to meet the Profit Target. The fair value of
compensation from profit guarantee is determined by the
Directors with reference to the actual financial result of the
Delta Prestige Group for the year ended 30 June 2016.

For the year ended 30 June 2017, no fair value change of
compensation from profit guarantee (2016: HK$100,000,000)
was recognised in the consolidated statement of
comprehensive income. On 26 September 2016, the vendor and
the Company entered into a settlement deed regarding the
settlement of the compensation from profit guarantee of
HK$100,000,000 and the additional amount of compensation of
HK$850,000, in which HK$20,000,000 has been settled by the
vendor on 27 September 2016. Subsequent to the reporting
date, the Group further received HK$50,000,000 settlements
from the vendor. The remaining HK$30,000,000 would be settled
in March 2018. The additional compensation was recognised as
other income in the consolidated statement of comprehensive
income for the year ended 30 June 2017.

The fair value of compensation from profit guarantee is a Level
3 recurring fair value measurement. The details of fair value
measurement are set out in note 5(b) to the consolidated
financial statements.

—tFARA=THLFE

23. BAFEHARSZEMEE

(%&)

BeE

231

23.2

BERLTRARE
EHRBSFLFEEZARTEEE -

BE-Z—tFEA=THIFE 2R
%?éiﬁuéz SKERIZAFEFABRZ
SREERNTEEEH 2 E1E869,000%8 T
(ZZ—75%F : 74,959,000 7T) °

RZE—tEXA=1TH ¥&8(=Z
—75%F ¢ 98,868,000/ L) FTRE 5L
EREMNRESERZ HMm (H7E26) -

RAREHE

RZEBE—RAERA=-Z+HAE  KAFET
700,000,000 B R ERR(D @ 1EAKBERE
5B 85% B BITRAZRE -

RBEWE RS B0 RARQETAHE
WIRFRER  ERECREREE=-Z
—+FRNAZTRALFEEEEEARES

RAVRR 2 BRI B B ARAR A iR E A
7 100,000,000 7T (&5 B 12 ]) - E3REE
EEEMEREEIRFEEZE  EHBR
AARMEL RS ME - MEERUATANGT

B

FHE =R B R — EERAT

HEEREFRERBE_F
7+E¢¢Fﬁ/aﬁ“‘$ﬁféﬁi f
SEBEN SAERATIBRERT

RZZE—REANA=1H E2EEHAH
TERSEABUHE_T—X"F~A
STHIEFEZRERE  EERRED
BITEEBTAIALES0RE M BIE < B AR
BHEZ A TENBESRLLEERER

%@Eﬁzi_; NERNAZTHELEFREZ
BIRMTEEBEETE -
REBEE-_ZT—tFA=+HLEE I

ERTREHEZATEEH(ZT—X
¢ 100,000,000 7T ) R R & 2 HE Uz 2%

EE E’\fj?i*/\ijlﬂfﬂL/\E =8
FEARAGDARENENRERE
100,000,000 7% 7t 1N %8 41 7 & < &8 850,000
/%mTﬂ 2249 - H # 20,000,000 7T
ER-_E—RNFENA-t++HBEHE
e RBEBHE  AEBE—TEREE
B A %(sooooooo;% 7‘5 Z BN BX
30,000,000/ TR T —N\FE=A#E -
BIMNBERBE-_T—tF A A=1+AL
FEZIRAREABERAERAEEMUA

ot M IR & %WEZ 1@%%3@%‘?% R
FEFE - ATVEFEFBENGENE
R S(D) ©
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Notes to the Consolidated Financial Statements
e MBRERME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

24. BANK BALANCES AND CASH 24. RITHBRERE®

Cash at banks earns interest at floating rates based on
daily bank deposit rates. Short term time deposits are
made for varying periods ranging from one day to
twelve months depending on the immediate cash
requirements of the Group, and earn interest at the
respective short term time deposit rates. The bank
balances are deposited with creditworthy financial
institutions with no recent history of default. The
carrying amounts of the bank deposits and bank
balances and cash approximate to their fair values.

Bank balances as at 30 June 2017 of HK$1,681,000
(2016: HK$2,492,000) are denominated in RMB, which
are placed with banks in the PRC.

RMB is not freely convertible into other currencies.
Under Mainland China’s Foreign Exchange Control
Regulations and Administration of Settlement, Sale and
Payment of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies
through banks authorised to conduct foreign exchange
business.

RITBEEBARTERN R Z2ZE
M REREUA S - 52 B BT R 2 73K
BNF—BE+_FALE  RFX
SEZAKBESFRME  LREE
HITE HA 73 5K M) R BRER A B, - SRITAEER
T IRRMEE R 4 B &I 30 8 36 K 50 8%
AR o RITEBMREZEA
ERENFEMEE -

RZZB—tFERNA=THNRITER
1,681,000 7T (ZF — 754 : 2,492,000
BIL) DAARKFHE Y ERTEZ
FKIRTT

ARBIAERAABSEMER - R
EHBEAREINEEBERRGE - &
ERMEREMRE  AKREELEES
ERBEETIINERBZRITBARE
RBBEMERE -
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

25. TRADE PAYABLES, OTHER ADVANCES 25. ¥ 5 EFIRIE - Hth B HRE
AND ACCRUALS HEH
2016
T —NF
HK$'000
FHTT
Trade payables (note 25.1) B 5 R BRTE (M7 25.1) 3,323 2,124
Receipts in advance TEWGRIB 616 141
Other payables and accruals Hi e ZoE R ERE R
(note 25.2) (BF5¥25.2) 31,175 14,446
35,114 16,711
Notes: BIEE -
25.1. The ageing analysis of trade payables, based on invoice date, is 251, REZAHCESENERAEREK T

as follows: T

2017

==t

HK$'000

THERT
Within 30 days 30HR 1,248 110
31-60 days 31E60H 176 195
61-90 days 61E290H 6 -
Over 90 days 90H AL 1,893 1,819
3,323 2,124

25.2. Asat 30 June 2017, other payables and accruals consist of other
payables of HK$2,302,000 (2016: HK$2,336,000), which was
subject to the interest at 2% per month (2016: 2% per month),
accrued audit fee of HK$1,900,000 (2016: HK$1,380,000) and

accrued bond interests of HK$1,658,000 (2016: HK$1,659,000).

—
—=

252. RZZE—+EXA=1+RH " HiEMNKE
K FE S 2 FA /B HE HL A FE < 5X38 2,302,000 7
(=T — /4 : 2,336,000/87T) © BERK
BIEGRA2%(—ZF—"F : FA2%):HE
FEEH A% 2 3 1,900,000 7T ( —F— /N 4F ¢
1,380,000 7T ) & FE &1 & % 7 2. 1,658,000
HBIT(ZZF—754 1 1,659,000 7T) °
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Notes to the Consolidated Financial Statements
e MBRERME

For the year ended 30 June 20177 #HE—_Z—+tFNA=+THILFE

26. BORROWINGS

26. &8

Bank loans, secured (note a) BHEMRTER (M a) 150,869 -
Margin loan payable, secured EEHRENRESER

(note b) (M47ED) - 1,558
Carrying amount as at the end of year 48 7 BRE{E 150,869 1,558
Less: Current portion B mENE D (9,140) (1,558)
Non-current portion ERBNE D 141,729 -
Based on the scheduled repayment dates set out in the B S EmSEmtEX A AT

loan agreements and ignore the effect of any repayment
on demand clause, borrowings are repayable as follows:

B REREREERRZTE
£ 3B LA ER R ¢

2017 2016
—2—+F
HK$'000 HK$'000
FET THT
Within one year —FR 9,140 -
More than one year, but not ZR—FETHBIBME
exceeding two years 9,140 =
More than two years, but not ZRMEETBBRE
exceeding five years 132,589 -
150,869 -
Notes: i 5E
(a) Bank loans were secured by (i) corporate guarantees provided (a) WITEZNONEEEHRB AR -_ZE—*+
by subsidiaries within the Group as at 30 June 2017; (i) the FRA=ZTEREZARER : (VEHER
pledge of Group's assets as set out in note 31 to the AU BRRMEIATEHAEBEE ¢ K (i)
consolidated financial statements; and (iii) the entire equity Cambridge Venture Partners Kabushiki
interest of Cambridge Venture Partners Kabushiki Kaisha (“CVP Kaisha ([CVP KK ) & 2 IS #E {E 1 (=&
KK") (2016 Nil). —INEF ) e
The abovementioned bank loans are charged at floating rates FHRITERIVENTF075EE514E 2
ranging from 0.75% to 5.14% per annum (2016: Nil). FEENEFE(ZE—REF 8&) -
(b)  The interest rate of the margin loan payable is Hong Kong prime () EREEEZIHARAEEERESRFX

rate of 5% plus 3% per annum and repayable on demand. At 30
June 2016, margin loan payable was secured by the Group's
listed equity investments with the carrying amount of
HK$98,868,000 (note 23).
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 20177 #HE—_Z—+tFNA=1THILFE

27. CORPORATE BONDS 27. AEIR%

Corporate bonds NalfEH
Less: Current portion R BNEREL

2016
—E—REF

HK$ 000
TETT

112,749 182,821
(112,749) (71,963)

Non-current portion FEBNEAEL

= 110,858

As at 30 June 2017, the Group has issued two fixed-rate
corporate bonds. A corporate bond at principal amount
of HK$86,500,000 (2016: HK$102,000,000) (“Bond A")
bears interest at 8% per annum, and another corporate
bond at principal amount of HK$27,000,000 (2016:
HK$84,500,000) (“Bond B") bears interest at 10% per
annum. The interests of Bond A are paid in advance
while the interest of Bond B are paid in arrears. Both
bonds are guaranteed by the Company and will mature
on the date falling on the third anniversary of the date
of first issue.

The Company may, at any time falling on the first and
the second anniversary of the issue dates of the
corporate bonds, redeem the whole corporate bonds at
100% of the total principal amounts together with
payments of interest accrued up to the dates of such
early redemption by serving at least thirty days written
notice.

During the year ended 30 June 2017, the Group has
redeemed certain corporate bonds of principal amount
of HK$73,000,000 due to maturity (2016: Nil).

RZE—+FA=1+H XEBEE
BITMOEBRAIES A2 %
86,500,000 ( = T — N F:
102,000,000/ 7T ) 2 A alEH ([ EH
ANDEZEFEFERSEFE MAELLHE
27,000,000 Jt( = N E
84,500,000 L) 2 B — R AEH
(MEHFBDIREFR10ER L « EHA
ZHBEARBEIA - mEHBZHER
BREIN - MHOEFEBARARE
R BREXETERR=ZBFE A
FIH -

%1

RAR AR RARIEHRZETHER &
BT B RE N RADI0EEMAEL

BERF IR A& R 7 100% 2R Rt 218
FEENAHIEZAENKRERZHA
AfES o

BE_T—+tFRA=THILFE"
AEEERZAMBOASER
73,000,000/ 8 T2 E T ARMER(ZF
—NFE)
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Notes to the Consolidated Financial Statements
e MBRERME

For the year ended 30 June 2017 & ZE—

28.

29.

FINANCIAL LIABILITIES AT FAIR
VALUE THROUGH PROFIT OR LOSS

Financial liabilities at fair value through profit or loss
represented contingent consideration payable in
relation to the acquisition of EPS as disclosed in note
35(a) to the consolidated financial statements.

For the year ended 30 June 2017, the Directors of the
Company were of the opinion that EPS can achieve the
profit target by reference to the net profit after tax of
EPS forecasted for the period from 1 January 2017 to 31
December 2017. In this regard, the fair value of
contingent consideration payable was measured at
SEK137,800,000 (equivalent to HK$127,431,000 as at 30
June 2017).

The fair value of contingent consideration payable is a
level 3 resuming fair value measurement. The details of
assessment are set out in note 5(b) to the consolidated
financial statements.

DEFERRED TAX

Deferred tax is calculated on temporary differences
under the liability method using applicable tax rates
prevailing in the jurisdictions in which the Group
operates.

—tFARA=THLFE

28.

29.

BOFEMARRZEMAR

BRAFEFABGZZEREBEESRA
Bt 7% ¥ 3R Mt 5E35(a) FT 1% B A B BB
EPS Z FEFI S ARALME o

HE_ZT—+tEA=Z1+HIEE
AABEEKBREEPSHR T — ti—
A—BRAZE—ZE—+tF+=-A=+—H
IFEAR 2 TERIBR R 2 4T 718 - RABEPS
AEERMEZ Bt R=ZF—+t
FRA=ZTHERNSIAREZLAFE
i+ £ A137,800,000% FA( #H & B
127,431,000/ 7C) °

B ARE AT EBEIRE B
DAF(EE o T2 FERR G A B

BRI 22 5(0)

BIERIA

BT BETY IR AN SR BAE P E B
%EZ ABE - LB EARERNE
s
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Notes to the Consolidated Financial Statements

e MEGERRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

29. DEFERRED TAX (Continued) 29.

The following is the major deferred tax liabilities
recognised by the Group and their movements are:

EFERIF ()

ATRASEEHRAZEIBRLENIA
BEREZEFHEN

Fair value

adjustment

arising from

business

combination

EBESHEE

ZAFERE

HK$'000

AT

At 1 July 2015 R_ZE—RF+H—H 25,817
Credited to profit or loss for the year s+ AFER1BE (I 11)

(note 11) (24,883)
Exchange realignment ME 5, B (934)
At 30 June 2016 and 1 July 2016 MRZZE—RFXA=TH

EZE—XRFtH—H -
Acquired through acquisition of FERUBFEKTB R

subsidiaries (note 35) (Mg5E35) 119,373
Credited to profit or loss for the year st AFREZ (M1zE11)

(note 11) (3,882)
Exchange realignment ER ek (582)
At 30 June 2017 RZE—+FA=+H 114,909

As at 30 June 2017, the Group has estimated unused tax
losses arising in Hong Kong of HK$44,350,000 (2016:
HK$67,852,000), subject to the agreement of Inland
Revenue Department, that are available indefinitely for
offsetting against future taxable profits of the
companies in which the losses arose. As at 30 June
2017, the Group has estimated unused tax losses arising
in the PRC amounted to HK$43,336,000 (2016:
HK$18,078,000) which are available for offsetting against
future taxable profits of the companies will expire at
various dates for a maximum period of five years from
the reporting date. As at 30 June 2017, the Group has
estimated unused tax losses arising in Sweden of
HK$9,451,000 (2016: Nil), subject to the agreement of
tax bureau in Sweden, that are available indefinitely for
offsetting against future taxable profits of the
companies in which the losses arose. Deferred tax
assets have not been recognised in respect of these
estimated unused tax losses as these were incurred by
the companies that have been loss-making for some
time.

R-E—+FNA=1+H "&EBE
BEREEZBFADRABEEE
44,350,000 T( = & — X F:
67,852,000% 7T ) 7] £ R BR AR 1E 1K 4K 8%
BEEZARZARERBES - #
AEREBRE - R_T—+tF <A
=+8 AEEERBREAZGHEFR
E) FB % 18 &5 1843,336,00058 T ( — &
— 784 118,078,000 7T ) A NAE B
F(EEABEHREBHETRF)Em
A AR 2 S AR 2 R K ERR R %
e R-—_ZT—+FENA=1+H " £&
EERImHBEL 2GR ATIEE
189,451,000 T (—ZZF —/NF : #&)
WHAFKATHERRAEER S IIEE -
ERARENRAEREELEBE AT
ZARRERB RN 2 BERE - XA
AW EZE AT AR AR IBE B
REEMIBEE  FEAZEMEH
EHEBDHERSBEE—BREBRE A
AIFTELE -
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Notes to the Consolidated Financial Statements
e MBRERME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

30. SHARE CAPITAL 30. &%

Number of
shares
vy 4=

‘000
TRz

Ordinary shares of HK$0.05 eachat RZT—RER_T—+F

Amount
M

HK$ 000
THT

30 June 2016 and 2017 NA=THSKREEO.05
BT 2 TR
Authorised: VERE ¢
At 1 July 2015, 30 June 2016, R=—F—AF+A—A8-
1 July 2016 and 30 June 2017 —E-R"FSA=Z1+H-
AN =l =3
—ZE—tFA=1+H 30,000,000 1,500,000
Number of
shares Amount
vy 4= E
‘000 HK$'000
T A% AT
Issued and fully paid: EEITNMETE
At 1 July 2015 R-E—RF+A—H 4,477,114 223,856
Exercise of share options 1T{ i R 6,000 300
At 30 June 2016 and 1 July 2016 RZE—RFESA=THK
“E-XHFtH—H 4,483,114 224,156
Issue of ordinary shares on conversion 7] # [% (& 4 B & 3 AR 25 1T
of convertible preference shares Rl 746,430 37,321
Issue of ordinary shares on exercise of FERLEETT{FERF 37T E A%
share options 2,300 115
At 30 June 2017 RZZ—tF-A=1+H 5,231,844 261,592
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

31. PLEDGE OF ASSETS 31. EEEW
Save as disclosed elsewhere in these consolidated Biz SIS RREME D ATIRBEEIN -
financial statement, the Group had pledged the REBNICEBERUTEEEALNEE
following assets to secure general banking facilities ER —RIBTTEEZEB(M3E26) ©
granted (note 26) to the Group. The carrying amounts of WEEEZRABEINTET :

these assets are analysed as follows:

2016

T —RF

HK$'000

FHTT

Property, plant and equipment IER S 474,963 =
Bank balances HITHESR 3,003 -
477,966 -
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Notes to the Consolidated Financial Statements
e MBRERME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

32. RESERVES OF THE COMPANY 32. X FIEE
Convertible
Share  Contributed  preference  Shareoption  Accumulated
premium surplus  shares reserve reserve losses [e]
TR
RiveE #ARR  BERRERE  BRERR gtk a5t
HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000
A1 A B B B A
AL1 1l 2015 R-E-1E+A-H 1,091,005 414,26 - 88,028 (646,542) 946,717
Share issued upon exercise EREETFERRIRG
share options 210 - - (536) - 1,595
Recognition of equity-settled share- - HEMRALZ 2R3
based payments expenses A% - - - 43025 - 13025
Lapse of share options EREL - - - (3239%) IR -
lossand fotal comprengnsive  FRBERZEUALE
income for the year - - - - (461,6%) (461,6%)
A0 lune 206and Ty 2016 RZE-7EAA=TR
h=5-7ErA-H 1,093,146 414,226 - 98,073 (1,075,844) 529,601
Share isslued Lpon exercise of EREEGERDRIRN
share options 842 - - (221) - 621
Issuance of convertible i aRELR
preference shares - - 160,775 - - 160,775
Share issued upon comversionof AR ELRIE LB
converthle preference shares ikl 123,454 - (160,775) - - (37.321)
Recognition of eouity-setled share-  EANRALE 2k
bised payments expenses e - - - 3478 - 3478
Lapse of share options BRERH - = = (154) 154 =
Loss and total compreensive ERSERZANNEE
income for the year - - - - (171,605) (171,605)
At30 June 2017 R=E-tErAZTH 1,217,442 414,226 - 101,176 (1,247,295) 485,549
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

33. STATEMENT OF FINANCIAL POSITION 33. XA FMEBERAE
OF THE COMPANY

2017 2016
—E—tF

Notes HK$'000 HK$'000
B THET T&IT

ASSETS AND LIABILITIES BEERAE

Non-current assets FRBEE

Interests in subsidiaries A GIEEPNGIPA T 751,581 752,503

Property, plant and equipment  #1% - &= KM% E 1,707 2,886

Prepayments TEfT IR - 3,334
Total non-current assets FEREEELE 753,288 758,723
Current assets REEE

Prepayments TEfT IR 7,482 6,651

Bank balances and cash RITHEM NI 56 59
Total current assets MENEERE 7,538 6,710
Current liabilities REEE

Accruals EETE R 589 1,550

Amounts due to subsidiaries X SEIENGIE e 13,096 10,126
Total current liabilities MBI B ERE 13,685 11,676
Net current liabilities REBEEFE (6,147) (4,966)
Net assets EEEE 747,141 753,757
EQUITY R
Share capital EEN 30 261,592 224,156
Reserves B 32 485,549 529,601
Total equity R 747,141 753,757
Statement of financial position of the Company was ARARMBHRAKERZZE—LF N
approved and authorised for issue by the board of R+ hBEEFEgHERXERE -
directors on 29 September 2017 and are signed on its W T EERKEFE
behalf by:

Wong Hin Shek Chi Chi Hung, Kenneth
T EEE FEE
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Notes to the Consolidated Financial Statements
e MBRERME

For the year ended 30 June 20177 #HE—_Z—+tFNA=+THILFE

34. INFORMATION ABOUT PRINCIPAL
SUBSIDIARIES

4. FREEMRBLRZEH

Place of
incorporation/
establishment

Issued and fully
paid share capital

ERTRARRA

Percentage of equity interest
attributable to the Company

Principal activities
and place of operation

TEXBRAL Y

Name of company

RAER GTANE AR

Max Jung Limited British Virgin Islands
ERERAT ABEAREE
Castle Stream Limited British Virgin slands
BHERAT ABERRES
DeTai Finance Limited Hong Kong
ERUBERAT &r

ERmE (1)) BRAT PRC

Glofeng Liquor & Wing Business hE

(Sichuan) Ltd. * (note a)

Detta Prestige Holdings Limited
ERERERERAR

British virgin Ilands
EE4BREE

LERUSHERRAA (T&RLI) PRC
(Rb) T

Jiang Su Youli Electric Vehicle Co,, Ltd. *
("Jiang Su Youli") (note b)

BER(B5H)ZXRRAA (MTa) PRC
Guofeng Youl (Wuxi) Vehicles Ltd. * &

(note )
CWPKK Japan
BE
EPS International Holdings Limited Canada
mex
EPS Sweden
il

* The English name is for identification only

Notes:

HKS

187
552,000,000
2000000% 7T

US$100
10£7

RMB10,000,000
ARH10,0000007T

HK$1,500,000
150000077

JPY10,000
10000AE

Canadian Dollar ("CAD")
36,136,800
3,136,300 ME AT
(TmexT))
SEK136,600
136,007 55

(a) These subsidiaries are registered as wholly foreign owned

enterprises under the law of the PRC.

(b)  This subsidiary is registered as limited liability companies under

the law of the PRC.

ARARERERDL
Directly Indirectly
100% :
100% =
- 100%
- 100%
85% -
- 85%
- 100%
- 100%
- 100%
- 100%
o EARBEMET
3T

@  UEHBARRESBAL

B -

Investment holding in the PRC
RAERERR

Issue of debt securities in
Hong Kong

Money lending in Hong Kong

Trading and distribution of
liquor and wine in the PRC

RPEEERAEEEER

Investment holding in the
PRC

RPERERR

Manufacturing and trading
of electric cycles in the

PRC
ReEREREREDENE

Manufacturing and trading
of e\ecmc Cycles inthe PRC
NPEREREESHEE

Hotel hospitality services in
Japan
RAAREEES R

Investment holding in Canada
RMEARERR

Manufacturing and
distribution of EuroAd,
avegetable of additive

EER A EEUr0AdED
]

BRAINEE

b MBARREFEERELAERAME

NG
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2017 #HE-Z—+tF XA=FTHILFE
35. ACQUISITION OF SUBSIDIARIES 35. InfEM B AR
(@) EPS (@) EPS

On 22 December 2016, the Group acquired the R-F—AF+-A_+_H"
entire issued share capital of EPS at cash AEEWEBEPS 2 22 2 BT
consideration of SEK239,000,000 (equivalent to 7 - 3R 5 (B /& 239,000 OQOEQEH
approximately HK$202,186,000), in which (i) (FEE R #202,186 OOO/%jn) H
SEK101,200,000 (equivalent to approximately i (I)TOT,ZOQ,OQO?EE[ (1 & 4
HK$85,612,000) was settled on 22 December 2016, 85,612,00087C) BN == f/—\;i
and (ii) remaining maximum balance of TAZ T B R ERK
SEK137,800,000 (equivalent to approximately £ % 137,800,000 5% BA (48 & 1 49
HK$116,574,000) is subject to post completion 116,574,000 78 T, ) 5 78 X 18 #8 &
adjustment mechanism. EPS is principally engaged BHOR -EPSERUEFT A
in the manufacturing and distribution of a /3 EUroAd Z fE Y0 R N 2 am 2 =
vegetable additive product namely EuroAd. The BE R - AURRIAELERE K 3
primary reason for the acquisition was to further REZEE - ETRBEZEIRIR
expand and diversify the business portfolio within EARRFRRTENE-—FTHE
the new energy sector. HEBHESIEZTER -
The fair values of identifiable assets and liabilities RUHEEPSE BT E £ # 51 &

arising from the acquisition of EPS as at the date ERBEZATENT
of were as follows:

Fair value
NYE
Notes HK$'000
B = FAETT
Property, plant and equipment ME - BE REE 14 242
Intangible assets mERE 15 186,863
Inventories FE 9,937
Trade receivables, other receivables, & 5EUAREIE - E b Uk -
deposits and prepayments e RFENRIE 245
Bank balances and cash RITER RS 995
Trade payables, other advances and ”’%FEH BRIE - HEK
accruals JEETE A (3,292)
Borrowings S (3,325)
Deferred tax liabilities RIETRIEEE 29 (43,088)
Fair value of net assets acquired BEWEEEFE A ATE 148,577
Net cash outflow from acquisition of W —XMB AR ZHE A
a subsidiary: HEE
Cash consideration paid ENREKRE (85,612)
Cash and cash equivalents in BERERBRARIZRE R
a subsidiary acquired HeEHEIEE 995
Net cash outflow |EmH FEE (84,617)
Cash consideration RERE 85,612
Contingent consideration payable S HARE 116,574
Total consideration RELHE 202,186
Less: Fair value of net assets acquired ¥ : EUEE & E %A AV 1E (148,577)
Goodwill = 17 53,609
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Notes to the Consolidated Financial Statements
e MBRERME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

35. ACQUISITION OF SUBSIDIARIES
(Continued)

35. BB E (=)

(@) EPS (Continued) (@) EPS(#&)

Pursuant to the supplemental agreement dated 22
December 2016, the remaining balance of
SEK137,800,000 shall be adjusted according to the
net profit after tax of EPS forecasted for the period
from 1 January 2017 to 31 December 2017
("NPAT"). The adjusted balance is calculated in
accordance with the following formula:

The adjusted balance = SEK137,800,000 x NPAT/SEK30,000,000

If EPS records a net loss after tax in aggregate in
its financial statements for the period from 1
January 2017 to 31 December 2017, the adjusted
balance shall be deemed as zero. In the event that
the value of the adjusted balance exceeds the
value of the remaining balance of SEK137,800,000,
the Group shall only be obliged to pay the
maximum of SEK137,800,000.

At the completion date, the Directors are of the
opinion that EPS would achieve a NPAT equal to or
larger than SEK30,000,000. As such, remaining
balance is considered to be maximum of
SEK137,800,000 (equivalent to approximately
HK$127,431,000). The contingent consideration
payable is stated at fair value and presented as
financial liabilities at fair value through profit or
loss in the consolidated statement of financial
position.

The goodwill of HK$53,609,000, which is not
deductible for tax purposes, comprises the
acquired workforce and the expected future
growth of new energy business to diversify the
revenue stream of the existing business of the
Group.

@ DETAI NEW ENERGY GROUP LIMITED ¢ ANNUAL REPORT 2017

BEEHA-_ZT-—XRFEF+_H
“tZBZ@MARBE B
137,800,000 52 BAZE 1R IR EPS Y —
E—+F—-HA—-HE-ZT—tHF
TZA=+t—BHRZ AR
BAEH ([NPAT]) fEH R - 85
BRPIBRATANGE -

AR = 137,800,000 M x
NPAT,/30,000,000 32 4

fMEPSH_-_ZT—tF—A—H=ZE
—E—+F+-_A=1+—BHHE
ZIBmERE REBHREIEER
FRE AIKCHABRREBR AT -
WMEAERREE R B
137,800,00052 8 + AIAKE R /A
S % 137,800,000 52 BA ©

REXEH  EERAE EPSFT
E B NPATH & 0 5% % R
30,000,0005% BA » E It © A&
% ¥ 1% 5 137,800,000 52 BA (#8 &
A #9127,431,0007% 7T )  JE 8k
RREBEEZAFENNE UGS
P BMRREKZI BIZRAFERGTA

BazeRAaE-

7% 22 53,609,000 7T 1~ AT 0 L
HPBERDMAEEIRA X
WamREmEESEERMEE
T RIBEARKIE K o



Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

35. ACQUISITION OF SUBSIDIARIES 35. KEBPREB AT (©)

(Continued)

(@) EPS (Continued) (@) EPS(#&)
Post-acquisition contribution to revenue and net FARERHEZE_ZT—tF <A
loss of the EPS as included in the Group’s Zt+HIEFEEZFEaE2EKER
consolidated statement of comprehensive income Z W B EEPS 2 W R E BT
for the year ended 30 June 2017 is HK$3,492,000 %A B 2 Bl &3,492,000%8 T &
and HK$7,253,000 respectively. Had the acquisition 7,253,000/ 7T o W EEEHEE R
been completed on 1 July 2016, the revenue and ZE-RFtA—HBEK ' A&
net loss of the Group for the year ended 30 June BEHE—_ZEZ—tF<A=tH1t
2017 would have been HK$48,881,000 and FEZWENEERFED DA
HK$156,430,000 respectively. The pro-forma 48,881,000 7T & 156,430,000 75
information is for illustrative purposes only and is T HEEREMSERE B
not necessarily an indication of revenue and A AW EMWEEEER_-Z
results of the operations of the Group that actually —NE+ B —HEKBEARERE
would have been achieved had the acquisition of BRAZER 7 W MR &L 715
the Group been completed on 1 July 2016 nor are 1Z o N EARKES 288 -
they intended to be a projection of future results.

(b) Integrated Capital (b) Integrated Capital
On 1 November 2016, the Group entered into a R-ZTBE—XRNE+—HF—H " &x&
supplemental letter with Integrated Capital, in i Integrated Capital 5] 37 4/ 7©
which the Group shall have the right to convert BMF - B REBBEESHE
the whole outstanding principal of the Convertible K B HIAE - BERF S R MR &
Bonds into 570 new shares of Integrated Capital, EREBERNSELEH N A570
representing 95% of the equity interest in % Integrated Capital %7 #% 5+ 48
Integrated Capital at any time from the date of the & HIntegrated Capital Z 95% %
supplemental letter. Details of the supplemental o BTG 2 FIBE N A
letter are set out in the Company’s announcement NERA—ZE—FRNE+—H—
dated 1 November 2016. B2 e
With reference to HKFRS 10 consolidated financial KR2ERBPIGEHREREDFE 1058
statements, the Directors are in the opinion that SEMBHRERR EETAAY
the control on Integrated Capital become Integrated Capital Z 2 &l # & 15
substantive and Integrated Capital would become E K » #Wintegrated Capital B —
the subsidiary of the Group since 1 November E—RFt+—A—HEKAELRE
2016. On 25 November 2016, the Group has ZHBAR - RZZTE—NF
exercised the right to convert all outstanding +—A-+EHH  KEBETERE
principal of the Convertible Bonds. Details of the F N a[ g E AT A R BB A
conversion are set out in the Company’s S8 o LIBFEFEH N AR BE
announcement dated 25 November 2016. B-_E—-RNF+—A=-—+ABZ

NI

Integrated Capital and its subsidiary, namely CVP Integrated Capital & H i & 2 &
KK, are principally engaged in the hotel hospitality CVP KKEZER B AN FEIENRGF
business in Japan. The primary reason for the EE o ETWHEER I FIERRE
acquisition was to further expand and diversify the BE—FSHREEBAEESIESZ T
business portfolio. LB o
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Notes to the Consolidated Financial Statements
e MBRERME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

35. ACQUISITION OF SUBSIDIARIES 35. BB ATR (&)
(Continued)
(b) Integrated Capital (Continued) (b) Integrated Capital (%)
The fair values of identifiable assets and liabilities 7 UK B Integrated Capital & & &
arising from the acquisition of Integrated Capital BRELRBINEERBEZA
Group as at the date of were as follows: FEMT
Fair value
DNFE
Notes HK$'000
ks THETT
Property, plant and equipment ME - R KRG 14 510,960
Inventories Ty 158
Trade receivables, other receivables, &2 5 mEULERIR « HAbREU A -
deposits and prepayments e RENZE 11,893
Pledged bank balances BRI T8 830
Bank balances and cash RITER LIRS 898
Trade payables, other advances and 22 5 pe~tBR1E « HibEhE %
accruals fELL 8 (15,012)
Deferred tax liabilities EAETIEEE 29 (76,285)
433,442
Non-controlling interests PR RS (21,672)
Fair value of net assets acquired DWELERE Y ATE 411,770
Net cash inflow from acquisition of W —xHB AT 2L
a subsidiary SE2m 898
Fair value of the convertible bonds AR EX Y ATE 20 470,025
Less: Fair value of net assets acquired g : & UgBE &2 %1E > A FE (411,770)
Goodwill R 17 58,255
The goodwill of HK$58,255,000, which is not 7 58,255,000, 7L T A 30 % -
deductible for tax purposes, comprises the A B MARBERARE
acquired workforce and the expected future W s SRR T M B SR U5 S
growth of hotel ownership and management REBERBHEE T RBEHARR
business in Japan to diversify the revenue stream K-

of the existing business of the Group.
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Notes to the Consolidated Financial Statements

e MEGERRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

35. ACQUISITION OF SUBSIDIARIES
(Continued)

(b) Integrated Capital (Continued)

Post-acquisition contribution to revenue and net
profit of the hotel hospitality business as included
in the Group's consolidated statement of
comprehensive income for the year ended 30 June
2017 is HK$25,234,000 and HK$14,730,000
respectively. Had the acquisition been completed
on 1 July 2016, the revenue and net loss of the
Group for the year ended 30 June 2017 would
have been HK$51,984,000 and HK$155,644,000
respectively. The pro-forma information is for
illustrative purposes only and is not necessarily an
indication of revenue and results of the operations
of the Group that actually would have been
achieved had the acquisition of the Group been
completed on 1 July 2016 nor are they intended to
be a projection of future results.

35. KRB 2 F (&)

(b)

Integrated Capital (&)
FAREBREE T —+FA
=tHEFEZREEEREER
ZWEE R EEIE RFEB 2 K
N #5 F) 5 Bf 9 Bl & 25,234,000 7%
7T % 14,730,000 7T » i B =
HER_ZE—X~"FtH—H=
K AREBHE T —+F,H
=tRALEFEZRERERTE
8] 2 Bl A&51,984,000% 7T &
155,644,000 7T ° tBE B RHEH
SRR BARMAMMAEEK
BEEER-_ZE—XFtHA—H
TEREAEBRERERZ Wa Rk
RIS 7RI N EIEARR
RELE ZTER -

36. TRANSACTIONS WITH NON-
CONTROLLING INTERESTS

36. BFRKRERZRS

(@) Acquisition of additional interest in (a) Y E&Integrated Capital =

Integrated Capital

On 25 January 2017, the Company acquired the
remaining 5% equity interest of Integrated Capital
at cash consideration of HK$35,600,000. Integrated
Capital becomes the wholly-owned subsidiary of
the Group. The Group recognised a decrease in
non-controlling interests of HK$19,610,000 and a
decrease in equity attributable to owners of the
Company of HK$15,990,000. The effect of changes
in the ownership interest of Integrated Capital on
the equity attributable to owners of the Company
during the year is summarised as below:

Carrying amount of non-controlling Uk B e i 4 25 7 BRI (&

oM ER

RZTE—+tF—A=Z+HH XK
7~ 7) A 3R £ X (& 35,600,000 7% 7T
I 8 Integrated Capital £ T 5% %
#E © Integrated Capital 5% & 7K £
E2EMNBAR - AEBERIE
7 {% A %5 080 22 19,610,000 7T &
KANRHAE AEAGERSR D
15,990,000 JT : Integrated
Capital ¥ B #E#E = & E ¥ AN A
BEABERERZERWT

2016
—E—REF

HK$ 000
TETT

interests acquired 19,610 -
Consideration paid for acquisition 5t Ui i 3 52 A% 4 25 Py =% 1+

of non-controlling interests ZRE (35,600) -
Excess of consideration paid RESER RE

recognised within equity (15,990) -
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For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

36. TRANSACTIONS WITH NON- 36. HIERRRERIZRH (&)

CONTROLLING INTERESTS (continued)

(b) Acquisition of additional interest in (b) Wi IEAR LEAIMER
Jiang Su Youli
On 26 April 2017, the Company acquired the R-ZE—+FWMA=-+"H &
remaining 30% equity interest of Jiang Su Youli at NAEIAR 2K E A K% 60,000 7T
cash consideration of RMB60,000 (equivalent to (FHE 7 69,0008 L) WEE T # K
HK$69,000). The Group would effectively hold 85% SR T 30% AR AE o IRTTAKTE - AR
equity interest of Jiang Su Youli upon the EEBEBRFE T R L85%M%
completion. The Group recognised an increase in FE o 7R £2 B HE TR FE 12 R AR 21 3 A1
non-controlling interests of RMB206,000 AR # 206,000 7T (FHE 7 237,000
(equivalent to HK$237,000) and a decrease in BIL) MARBHER AEEER
equity attributable to owners of the Company of Y4 306,000 7T © JLER RN R
HK$306,000. The effect of changes in the EERNEHEARNARER AEN
ownership interest of Jiang Su Youli on the equity ST BT

attributable to owners of the Company during the
year is summarised as below:

2016

HK$'000
TATT

Carrying amount of non-controlling T4 B8 SE 15 % 1 25 2 BREE

interests acquired (237) -
Consideration paid for acquisition st Ui i 3E 22 A% 4 25 By =% 1+

of non-controlling interests ZRE (69) 3
Excess of consideration paid RESER RE

recognised within equity (306) -
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For the year ended 30 June 20177 #HE—_Z—+tFNA=1THILFE

36. TRANSACTIONS WITH NON-
CONTROLLING INTERESTS (continued)
(c) Effect of transactions with non-controlling
interests on the equity attributable to owners of
the Company for the year ended 30 June 2017.

Change in equity attributable to
owners of the Company arising
from:

BB

36.

(c) B#—%—

RRAIREA AEA RS

BEIFRRERZRR (&)

tFARNA= —HEIJJ:E
J& B IE 122 A A Z %ﬂﬁ
A AELER

lf'/E

2016
7 /\£|E

~ HKS$'000
TATT

— Acquisition of additional interest — U¢ &% Integrated Capital

in Integrated Capital KAYME (15,990) -
— Acquisition of additional interest — W #T &k & s BB YME =%
in Jiang Su Youli (306) -
Net effect for transactions with ~ ERIEIRRRIER 7 & 5%t
non-controlling interests on RARHEB AEG#ER
equity attributable to owners of  Z &£ E%E
the Company (16,296) -
37. LEASE COMMITMENTS 37. HE&E
As lessee fERABEA

As at the end of reporting period, the Group had
commitment for future minimum lease payments under
non-cancellable operating lease in respect of office and
factory premises which fall due as follows:

R|ERR  ARERRRERBSE
MER AT RSB 2 PRI R &
HERMN ZAREESAERNT

2016

—E—RF

HK$'000

FAET

Within one year —FR 8,088 10,537
In the second to fifth years inclusive F—ZFRHF

(BEEMEREEN) 4,250 5,846

Over five years BRAF 161 -

12,499 16,383

Leases are negotiated for terms of two years to five
years and three months and rentals are fixed for such
period. None of the leases include contingent rentals.

HEZHEFHAMERFM=1EA
mAERA 2 HEEE - Tﬁﬂﬂifﬁﬁﬁ%
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For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

38. SHARE OPTION SCHEME 38. MERRdERtE

A new share option scheme was adopted by the
Company on 13 December 2013, which replaced its old
share options scheme adopted in 2003. Under the share
option scheme, the Directors of the Company may, at
their discretion, grant to full-time employees and
executive directors of the Company and its subsidiaries
the right to take up options to subscribe for shares of
the Company. Additionally, the Company may, from
time to time, grant share options to outside third parties
for services provided to the Group. The share option
scheme, unless otherwise cancelled or amended, will
expire on 12 December 2023. The subscription price of
options is subject to a minimum which is the higher of
the nominal value of a share, the closing price of the
shares on the Stock Exchange on the date of grant and
the average of the closing prices of the shares on the
Stock Exchange on the five trading days immediately
preceding the grant date of the options.

The maximum number of unexercised share options
permitted to be granted under the share option scheme
must not exceed 10% of the shares of the Company in
issue at any time. No option may be granted which, if
exercised in full, would result in the total number of
shares already issued and issuable under the share
option scheme exceeding 30% of the aggregate number
of shares of the Company.

The acceptance of an option, if accepted, must be
made within 21 days from the date of the offer of the
grant with a non-refundable payment of HK$1 from the
grantee to the Company.

The total number of shares issued and to be issued
upon exercise of options granted to each participant
(including exercised, cancelled and outstanding options)
in 12-month period must not exceed 1% of the shares in
issue from time to time unless the same is approved by
the shareholders of the Company.

Share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.

During the year, share-based payment expenses of
HK$3,478,000 (2016: HK$43,025,000) has been charged
to profit or loss.

ARRIR—_ZE—=F+-A+=H#K
MBI ER S MRER=ZZTZ=
FIRPWz EEBRAETS - BIEERE
TE . ARREZARHBERTFARQA]
MEWBARZREERNITESE
FIRE AR RRD Z BRAE - St o -
AAR A REFRINRE=ZFHEEER
W ERRIASEERERS RN -
BRIESITaEsE kB2 - T RIB AT
SRR =F+_A+=H3H -
BRiEZRBETSEAROEE -
BHE ARG EBRATATRKTER
EERHBEREZEEMAERZBER
DEBLZFR B IEZRSSE -

RiZE IR 8 R 2 RITREBK
BESHE  TREBEEFMERALQ
A2 BITHD 10% 2 ETTEREAE
% REBRESCEZETRATE
BT B AR B B AN R B D AR 2R
30% @ RIS LA REBAE -

ME =B ARAMBAREHRR
HEBEA21IBEA > AR A
BILZ AR EFRIA

BRIFESARRRRAE  TRIEH
S2EER12EAHRAETEERZ
BREE(BECTRE - S RHEARTT
B2 BHE) M BT RSEETTZ
Bin e T/SEETREEITRN
2 1% °

BB T A A T R A AU B B R
PR RERRZIERN

TN B 3,478,000 T (=
T — N4 ¢ 43,025,000/ T) B BB %
Bk -
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For the year ended 30 June 20177 #HE—_Z—+tFNA=1THILFE

38. SHARE OPTION SCHEME (continued) 38. MRBxHERt B (=
The following table summarised movements of the TERBAKRQAT D ETHEREN T
Company's issued share options during the year: FE &
For the year ended 30 June 2017 BE-_ZE—tEAA=THLH=E

B

Granted Exercised Lapsed
Exercise  Outstanding during during during ~ Outstanding
Capacity Date of grant Exercisable period Vesting period i at 1)uly 2016 the year the year the year  at 30 June 2017
imt St HoE-tF

tA-A RA=TR
RHA% i L ik AT ERRiE Enfig ERAR HA{TE

Other elighle employees 4y 2013 u\yZU 310 Immecfate on hegam date 04% 1,000,000 - - - 1,000,000
EpakfEs ZT-ZELAmA \/zﬂ WL AEHEER

Otfer eighle persons Ay 2013 Immediate on the grant date 043 201,250,000 - - - 201,250,000
EpadfEs ZE-CEEARA IRERERERE
Other eighle persons 19y 2013 Immediate on the grant date 0433 100,000,000 - - - 100,000,000
B EREE :E-Eit?-nﬂ IRt REREEE
Otfer eighle employees 2 January 2015 21 January 201510 Immediate on the grant date 030 2500000 - (100,000) ¥ 2400000
EfaEREE -3-% Dy 0o RAELRETREE

-Azt-H
(ther elighle persons 2 January 2015 21 anuary 20150 Immecfate on hegan date 030 182,200,000 - - - 182,200,000
EpakfEs o3-1F QUJanu \2023 o) IREREREEE

-Azt+-f
Other eighle employees 13 0ctober 2015 14 Qctober 2015+ Immediate on the grant date 030 7210000 - 1,200,000 {1,600,000) 4410000
EhakfES ZZ-BETA1EA 130c0ter 2023 foeg  RRLABAEEE
Other eighle persons 130ctober 2015 14 0ctober 20151 Immediate on the grant date 030 398,000,000 - (1,000,000 - 397,000,000

EfARRRE Z3-n5tA1EAR 30cooe2020(noea) IRERERERE
-5+ ATRRZ

Z2CREATEA(NR
Erecutive director
#1183
—Nr. Wong Hin Shek 13 October 2015 14 October 2015t0 Immediate on the grant date 030 40,000,000 - - - 40,000,000
—IBELE E-RETRTIR B Wios  RREAEIEEE

—TETATRRE

ECRRRTCA
fdependent non-executive director

13 October 2015 14 0ctober 2015 Immediate on the grant date 030 1,000,000 - - - 1,000,000

“3-151A+A mmtezozmmea; gl
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e MBRRME

For the year ended 30 June 20177 #HE—_Z—+tFNA=+THILFE
38. SHARE OPTION SCHEME (continued) 38. ERRiERTE (2
For the year ended 30 June 2017 (Continued) BE-_ZE—tEAA=THLH=E

E (&)

Granted Exercised Lapsed
Exercise  Outstanding turing during during ~ Outstanding
Capacity Date of grant Exercisable period Vesting period price  at1July 2016 the year the year the year ~ at 30 June 2017
HZ8-7% Ho3-tF
th-A RAZTR
b i 5RE ik BAfTE 3ih Epffe ER&Y HEGE

HS

e

v —Nr. Man Kok Leung 13 October 2015 14 October 20151 Immecfate on the g g ant date 030 1,000,000 - - - 1,000,000
—EERtE ZE-1ETA1=A WSOctoae 2023n0tea\ MR REESE

Independent non-executive

iector
‘ =l t%ngY nKuen 13October 2015 14 October 2015+ Immediate on the grant date 030 1,000,000 - 3 = 1,000,000
—ERERE SE-RFATZE 1300 ot ZOZUmoeaJ IRERERERE
Otfer elighle employees U Januaw i) 2 January 2018 20 January 2017 10 24 lanuary 2018 023 - 15700000 - - 19,700,000
AfAARES : Blanuary 202 oeg %

Other eighle persons 2 January 2017 24 January 2017 to 24 January 2018 023 - 350000 - - 38500000
EfhaEiES -t ZE-tE-AtRAE
—f=1mA —5-)\E-A=1mR

Other eighle employees 24 January 2017 2 lanuary 20910 20 January 2017 o 24 January 2019 02% - 15700000 - - 16,700,000
EHAEREE Z3-tE-f1RA 23 vy 001 otee) - —F-tE-A-THEE
5-15-A-1EA

Other elighle persons U January 2017 2 anary 209t 24 January 2017 to 24 January 2019 02% - 33,500,000 - - 38500000
EfaaRes ZE-tE-ACTEA Blnayd o) 23— tﬁ A-tERZ
g 3-75-A-1mA

ie)

Other eighle employees 2 January 2017 24 January 20010 20 January 20170 24 January 2020 023 b 15914000 - - 19914000
AhhanEs 5-tf Blnayoted)  “F-+E-A-tEAZ
-A=+AA £ ] A=tmA

Other eighle persons 2 January 2017 24 January 2017 to 24 January 2020 0235 - 39,2300 - - 236000
EthaERES : TE-tE-AtmAZE
“EoEE-Ao A

Toial 3 935,160,000 163550000 2,300,000 (1,600,000) 1,094810,000
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e MBRRME

For the year ended 30 June 20177 #HE—_Z—+tFNA=1THILFE
38. SHARE OPTION SCHEME (continued) 38. fERRiERTE (2
For the year ended 30 June 2016 BE-ZE—REAA=THLE
E
Granted Exercised Lapsed
Exercise  Outstanding during during during  Outstanding
Capacity Date of grant Exercisable period Viesting period price at1July 2015 the year the year the year at 30 June 2016
R-2-1F 2
tA-A
REAH fifeH ] B il BATTR EhR Rk FREN
HKS
AT
Other elighle persons 110ctober 2012~ 120ctober 20121 Immediate on the grant date 0255 260,000,000 = (1000000 (259,000,000 S
EfpRERAL it St 110ct obe 2015 Rkt BEAREE
tA+-R ‘
Executive director
#iEz
— Mr. Wong Hin Shek 11 October 2012 12 October 201210 Immediate on the grant date 0255 29,900,000 = = 29,900,000 =
—TERRE =5 1 October 2015 Rkt BEAREE
tAt-8 RE-ETATCRZ
“E-RETAT-R
Other eliglole employees 4 uly 2013 AJu\yZO fo3 iy 20 Immegate on the grant date 043 1,050,000 - - (50,0001 1,000,000
AlbAERES ZE-CEEAMA C3-=F R BEAEEE
Other elighle persons 4y 2013 Immediate on the grant date 043 201,250,000 - - - 201250000
EffRERAL ZE-CECARA - Rk B m%
Other efighle persons 19July 2013 19 July 20130 11 July 2018 Immediate on the grant 0433 100,000,000 - - - 100,000,000
AR ERAL e ZF-EATNRE Bt R EAE E%E
tAthE “5-\EtAt-B
Other eligible employees 2 lanuary 2015 21 January 20150 Immediate on the grent date 030 2600000 - - 100,000) 2500000
Ko ERES 5754 Dy 2100 RS REIEER
A il
Other elighle persons 2lanuany2015 21 January 2015 to Immeclate on the grant date 030 187,200,000 - (5,000,000 - 182,200,000
EffRERAL 5-1f 20 January 2020 MR RBAIRER
-Azt-A  ZE-R§-Act-RE
—-A=1H
Other elighle employees 130ctober 2015 14 0ctober 201510 Immediate on the grant date 030 = 7210000 2 = 7210000
Efrb RS %1% 13 October 2020 (note &) Rk BEARERE

tAt=H :;*ﬂﬁﬂﬂﬁi
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For the year ended 30 June 20177 #HE—_Z—+tFNA=+THILFE
38. SHARE OPTION SCHEME (continued) 38. ERRiERTE (2
For the year ended 30 June 2016 (Continued) BE-ZE—REAA=THLE

E#&)

Granted Exercised Lapsed
Exercise  Outstanding during during during  Outstanding
Capacity Date of grant Exercisable period Viesting period price at1July 2015 the year the year the year at 30 June 2016
H-2-1% RZB-%E

th-B RAZTA

RiR8 fieh 5RE i@ AR ERRH ERfT EREH HAMTR
HKS
B

Other elighle persons 13 0ctober 2015 140ctober 2015t Immecliate on the grent date 0320 - 398,000,000 - - 398,000,000
EhAERAL 3-1f 13 October 2020 (note &) R BEAEEE
tAT=R % nﬁﬁﬂﬂi

Executive director

#E%
— Mr. Wong Hin Shek 130ctober 2015 14 October 201540 Immediate on the grant date 030 - 40,000,000 - - 40,000,000
—IBRRA 25-1% 13 0ctober 2020 (note ) R ABIEER

thiZ8  e-EEtAmEE

Independent non-execttive

director
BES
— Mr. Chiu Wai On 130ctober 2015 14 October 2015 Immediate on the grant date 030 - 1,000,000 - - 1,000,000
—RERAt E-1f 13 October 2020 [notﬂa) R RBAEER
+At=A mEZ
A
Independent non-executive:
director
,E“‘ FNTE
—Mr.ManKkwokLeung ~ 130ctober2015 14 October 2015 Immediate on the grant date 030 - 1,000,000 - - 1,000,000
—EEREA “E-1F 13 October 2020 [notﬂa) R ABAEER
tAt=A -%
Independent non-executive
direct or
130ctober 2015 14 0ctober 201510 Immediate on the grant date 030 - 1,000,000 - - 1,000,000
kSt 3 30ct0be 20 (notea) MRHAS
+A1=A Gl
Total £5f 782,000,000 443210000 (6,000,000 289,050,000) 935,160,000
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For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

38. SHARE OPTION SCHEME (Continued) 38. MEBx#ERT R (&)

Notes:

(a) The fair value of share options granted to directors, employees
and other eligible persons providing similar services of
employees during the year, determined at the date of grant of
the share options, is expensed over the vesting period. The fair
value was calculated using the Black-Scholes Model. The inputs
into the model were as follow:

Grant date B BHE

Share price on date of grant (HK$) BHBHZ’REGET)
Exercise price (HK$) TEBGET)
Expected volatility TEHAR 18

Expected life FARTE R

Risk-free interest rate R B

Expected dividend yield TEHARR B

[(9)] Number of share options and weighted average exercise price
were as follows:

GEX

@ FARNEF EEREHELESRSZ
Hit g BERALARLBREZ ATFETS
RERERDBEREET  WIREBHX
8 ATEDREMNT — FRAERX
SHE o ZIRAMABEAREAT

13 October 2015 24 January 2017
—ZT-—RF+A+=A —ZT—+F—A=-+mWmA
0.320 0.235

0.320 0.235

70.06% 51.59% t0 53.49%

5years & 4 years

0.66% 1.63% 10 1.82%

Nil & Nil &

by  BREHE RNEFETEENT

2017
—E—+%

Number of

Weighted Weighted
average Number of average

share options exercise price share options exercise price
BRERE MEFHTEE BREZHE IEFIITEE

HK$ HK$
BT P TT
Outstanding at 1 July RtA—BERTHE 935,160,000 0.357 782,000,000 0.340
Granted B 163,550,000 0.235 448,210,000 0.320
Exercised [=ERREd (2,300,000) 0.320 (6,000,000) 0.309
Lapsed B (1,600,000) 0.320 (289,050,000) 0.255
Outstanding at 30 June WX A=+H
WARITE 1,094,810,000 0.339 935,160,000 0.357

During the year ended 30 June 2017, 2,300,000 share
options (2016: 6,000,0000) exercised during the year
resulted in an equal number of ordinary shares issued.
The weighted average share price of these shares at the
date of exercise was HK$0.42 (2016: HK$0.41). The
weighted average remaining contractual life of the
options outstanding as at 30 June 2017 was 2.58 years
(2016: 3.41 years).

BE_T—+tFRNA=THILFE
F N E 175 2,300,000/ ( ZF — X
4 : 6,000,00017 ) FE IR iE B B 1T HE R
BEZ2EBR - ZFRODNITERH
ZINEFHRER042ET(ZFT—X
F0MET) RZT—EFRA
=1+ A8 RITEBBEZ IN#E-FH5%
TERFER258F(ZT—RF : 341
F) e
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e MBRERME

For the year ended 30 June 2017 & ZE—

39.

40.

RELATED PARTY TRANSACTIONS

In addition to the transactions detailed elsewhere in
these consolidated financial statements, during the
year, the following transaction was carried out with
related parties in normal course of the Group’s
business.

—tFARA=THLFE

39.

FREALRS

SR BRE MBS LT
SR ST
E—REBBRPEITZRFWT -

></| \_|_‘q\l>

R % AR
L 5N

2016

T —RF

HK$'000

FAT

Consultancy fee EOE=J55 660 605
Corporate service fee R E R 57 9
Financial advisory fee R B 1,268 1,000
1,985 1,614

Those transactions were paid to two related companies
which are controlled by Mr. Wong Hin Shek, an
executive director of the Company.

Compensation of key management

The key management of the Group comprises all
directors of the Company. Details of their remuneration
are disclosed in note 9 to the consolidated financial
statements.

CAPITAL RISK MANAGEMENT

The Group's objective of managing capital is to
safeguard the Group’s ability to continue as a going
concern in order to provide returns and benefits for
members and to maintain an optimal capital structure
to reduce cost of capital.

The capital structure of the Group consists of net debts,
which includes borrowings, corporate bonds, bank
balances and cash and total equity as disclosed in the
consolidated statement of changes in equity.

40.

ZERS XN THAR T%ﬂﬁ%%
TREEES 2 MK B RE

TREEABHRMN
AREX2EEABRBRERAREZE

EX - AERSELHEFBRESRM
BHRRMEIRE -

BemEEE

$EI§A””EEETTEEE4%$EIE
RENFEEE  UHREHREREAM
ﬂ *HF%%’“X%U HERIERE

AR AREEZRBA o

AEBCEARAGERBBEBRBEFHE &
TREEE  ABER  RITEHRR
ReALBRGEARagHREEZ
Motk o
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For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

40. CAPITAL RISK MANAGEMENT (continved) 40. BB ER (&)

The Group’s management reviews the capital structure
on a semi-annual basis. As part of this review, the
management considers the cost of capital and the risks
associated with each class of capital. Based on
recommendations of the management, the Group will
balance its overall capital structure through new share
issues as well as the issue of new debts or redemption
of existing debts.

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities
recorded at amortised cost in the consolidated financial
statements approximate their corresponding fair values.

The gearing ratio at the end of reporting periods was as
follows:

AEEEEESFFRIERERE—
ReERmEFRED  EEEZE
BERERIER 2 EARKA R ERERER
RREBE 2D ~EEKEEE
T BT AR B R R A A
PAHET R B A ANELE -

ARAEZRR NEaMEHRRER
BEAAIRZEREERSREE
ZREEEEEREZ A FEMRE °

RBERRZEEABELERNT ¢

2016

HK$'000

FAT

Borrowings EE 150,869 1,558
Corporate bonds NRMESH 112,749 182,821
Pledged bank balances EIRAIRI TS (3,003) -
Bank balances and cash RITHESRERS (92,919) (63,846)
Net debts BEFEE 167,696 120,533
Total equity HarEa 754,224 802,642
Net debts to equity ratio BEFELERLEE 0.22 0.15
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For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

41. SUMMARY OF FINANCIAL ASSETS M. REJNESZEMEERER
AND FINANCIAL LIABILITIES BY AREE
CATEGORY
The carrying amounts of the Group’s financial assets REBR-_ZTE—1EFR-T-RFRX
and financial liabilities as recognised as at 30 June 2017 A=THHERZ+sMEENTRAE
and 2016 may be categorised as follows: BREESERAT :
2017 2016
—E—+tF —E—REF
HK$'000 HK$'000
FHET FHTT
Financial assets SRMEE
Available-for-sale investments AR ERE 103,728 262,671
Derivative financial instrument TESEITA = 215,426
Financial assets at fair value through 3z A EFABRZ SREE
profit or loss 80,000 204,526
Loans and receivables (including REERN AT ECER R
bank balances and cash) at JEU T8 (B FEIR 1T 45 5
amortised cost FEE) 223,111 174,071
406,839 856,694
Financial liabilities SEas
Financial liabilities at fair value BERAFETAER SHEE
through profit or loss 127,431 -
Financial liabilities at amortised cost (ks Azt 8 2 S RB & 298,116 200,949
425,547 200,949
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For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

42. INFORMATION ABOUT PRINCIPAL 2. EREENBELATZEH
SUBSIDIARY
Set out below are the summarised financial information T EF TSR A B A&
for the subsidiary that had non-controlling interests MEBEAZIEEBRESZ 2B AT
which is material to the Group, before any elimination. BRI E -

Jiang Su Youli Electric
Vehicle Co., Ltd

ABRRIEBEEFRAA
2017 2016
—E—+5F —E—RF
HK$'000 HK$'000
FET FATT
Summarised statement of B AR R R E
financial position
As at 30 June HANA=+H
Non-controlling interests percentage 3JE#ERE#EzS 2 B 2 b 15% 40.5%
Non-current assets EREEE 29 2,176
Current assets mENEE 128 846
Current liabilities mEaE (7,550) (4,382)
Net liabilities BEFR (7,393) (1,360)

Accumulated non-controlling Rt FEZERER

interests (1,109) (551)
Summarised statement of ZHKRAERBE

comprehensive income
For the year ended 30 June BEAA=1THLEE
Revenue g 907 1,446
Loss for the year FAEE (4,116) (92,176)
Total comprehensive income FEMALLRE (4,443) (98,565)
Loss allocated to non-controlling DT IR s < B

interests (666) (39,919
Summarised statement of RERERBE

cash flows
For the year ended 30 June BZAA=1tHLLEE
Cash flows generated from CEEBREEREeRE

operating activities 2,372 1,043
Cash flows generated from investing & & EEFAABIRESRE

activities 785 -
Net cash inflow BERANFEE 3,157 1,043
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Notes to the Consolidated Financial Statements
e MBRERME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

43. EVENTS AFTER REPORTING PERIOD

(@)

(b)

Formation of Tianjin joint venture for
new energy business

On 21 April 2017, EPS entered into a joint venture
agreement with it X fR B & X Bl 5 B R 2 A
(Beijing ZhonglLian GuangCai Technology Co. Ltd)
(“Zhonglian GuangCai”), an independent third
party to the Group, in relation to the formation of
joint venture company with registered capital of
RMB20 million. Details of the transaction are set
out in the Company’s announcement dated 24
April 2017.

Subsequent to the joint venture agreement and
for the acceleration of the establishment
procedures, the Group decided to use Start Trend
Limited, a wholly-owned subsidiary of the Group,
to form the joint venture company with ZhongLian
GuangCai. On 4 July 2017, the joint venture
company was incorporated in the PRC and owned
as to 80% by Start Trend Limited and 20% by
Zhonglian GuangCai.

Formation of a joint venture company

On 5 June 2017, Rich Express Investment Group
Limited (“Rich Express”), a wholly-owned
subsidiary of the Company, entered into a joint
venture agreement with Zhongke International
Capital for the formation of the joint venture
company. Rich Express and Zhongke International
Capital shall subscribe for 4,900 and 5,100 shares
in the joint venture company at the subscription
price of HK$1.00 each and upon incorporation, the
joint venture company shall have a total share
capital of HK$10,000. The joint venture company
will be owned as to 49% by Rich Express and 51%
by Zhongke International Capital.

On 14 July 2017, Rich Express and Zhongke
International Capital entered into the amended
and restated joint venture agreement to amend
certain terms under the joint venture agreement
and to provide a facility in an aggregate amount of
HK$400,000,000 to the joint venture company.

43. HENERER

(@)

(b)

% DETAI NEW ENERGY GROUP LIMITED ¢ ANNUAL REPORT 2017
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Notes to the Consolidated Financial Statements

e MEGERRME

For the year ended 30 June 2017 &EZE=—Z—+F A=THIEFE

43. EVENTS AFTER REPORTING PERIOD
(Continued)

(b) Formation of a joint venture company

(Continued)

On 11 August 2017, Rich Express and Zhongke
International Capital has subscribed for 4,900 and
5,100 shares in the joint venture Company
respectively at the subscription price of HK$1.00
each. The total share capital of the joint venture
Company is HK$10,000.

Details of the transaction are set out in the
Company'’s announcements dated 5 June 2017, 14
July 2017 and 18 August 2017.

(c) Disposal of Miracle True Investment

Limited

On 7 September 2017, the Group entered into a
sale and purchase agreement with an
independent third party to dispose the entire
equity interest of Miracle True Investment Limited,
a wholly-owned subsidiary of the Company, at a
cash consideration of HK$11,000,000.

(d) Transaction in relation to sales of

loans receivable

On 26 September 2017, DeTai Finance Limited, a
wholly-owned subsidiary of the Company, entered
into a sales and purchase agreement with an
independent third party to sell the overdue loans
of approximately HK$29 million (including accrued
interests) in aggregate at a consideration of HK$23
million.

(e) Transaction in relation to disposal of
E # 8 4£ B FR 2 7 (Guocang Liquor &
Wine Merchant Limited)
On 27 September 2017, a subsidiary of the Group
entered into a share transfer agreement with two
independent third parties to sell the entire equity
interest of Bl % & % & PR 2 &, which was a
dormant company, at a consideration of RMB100.

The above events are considered as non-adjusted
events under HKAS 10 “Event After the Reporting
Period” and therefore do not have any impact to the
consolidated financial statements.

43. HEMEFER(2)

(b) A &EERTE (&)

RZZFE—+FN\A+—H EE
FARBEBRE RS S 5525 4,900
A& X 5,100 K& &R EIRD - REE
BATRI10BIL A& AR
% 7R 42 %8 410,000 78 JT °
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Financial Summary
MHEE

RESULTS

E S|

Years ended 30 June
BEAA=THLEE

2017 2016 2015 2014* 2013*
“E—tE —T—F —hF —OEFE*x — =1
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THERT THET TAT FTAT TAT
Turnover L 44,179 16,434 49,698 439,316 410,975
Loss before income tax Fr{S TRl A 1E (150,138)  (556,617) (30,138) (85,569) (64,442)
Income tax credit/(expense)  FrEFE%, (Fix) 3,872 25,020 1,216 44,293 (8,144)
Loss for the year from RBELEEL 2
continuing operations FHEE (146,266)  (531,597) (28,922) (41,276) (72,586)
Profit for the year from BRIEEEK
discontinued operations F R - - 40,445 - -
(Loss)/profit for the year W (E518),/ 5T (146,266)  (531,597) 11,523 (41,276) (72,586)
(Loss)/profit for the year UTNALTEIEER
attributable to: (E518),/ S F
owners of the Company AREHER A (144,426)  (494,057) 12,055 (41,276) (72,586)
Non-controlling interests SEPR R HE A (1,840) (37,540) (532) - -
(146,266) (531,597) 11,523 (41,276) (72,586)
ASSETS AND LIABILITIES BERAR

At 30 June

RAA=t1H
2017 2016 2015 2014 2013

—E—+F —ET—RF —hEF —mFE —FT—=
HK$'000 HK$' 000 HK$' 000 HK$' 000 HK$’ 000
THERT FET FTAET FAET FHT
Total assets BE®RE 1,304,868 1013500 1537372 1,127,559 1,556,642
Total liabilities BEEE (550,644) (210,858) (237,690) (380,128) (813,031)
754,224 802,642 1,299,682 747,431 743,611
* The Group had disposed of its 100% equity interests in Hua Yi Copper * He—-%

—RFEANA=ZTHIEFE - $%.E§

(BVI) Company Limited and its subsidiaries (together “Hua Yi Group”) & H 5 Hua Yi Copper (BVI) Company Limited fz £

during the year ended 30 June 2015. MEAR (58 [EEEE ) 2 25 -

The copper rods and cable and wires businesses, which are carried FEEBMAEIMRARES Z?%iﬂamé&
out by Hua Yi Group have been presented as discontinued operations iszﬁi/\ﬂ THIEFE ZEGRE i’li Rk
in the consolidated financial statements for the year ended 30 June %&?J?%Eﬁﬁ%« 3 .X %Kﬁjfﬁwxﬁﬁ =

[u]

|
2015. For the purpose of this financial summary, the copper rods and LA iﬁ&%%?%f%jlﬁ MEE_T—=FF
cable and wires businesses have not been re-presented as —E-NFENAZTHIEREFEEHRZIAE
discontinued operations for the two years ended 30 June 2013 to 2014. IRIEIE 2T o
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