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The board (the “Board”) of directors (the “Directors”) EZR#FHeEREEBIRE AR (TARAF )
of DeTai New Energy Group Limited (the “Company”) &= (T&E=)) e ((EEg ) E kA%
hereby announces the unaudited consolidated kAR REMBAT (XERE ) HE
interim results of the Company and its subsidiaries —E—XF+-H=+—HIAEE
(the “Group") for the six months ended 31 December = & yrmais 4o A Ha 42471 -
2016 a5 follows: ZARBERGEPIREZRNT

condensed Consolidated Statement of
Ccomprehensive Income
HHGe2ERER

For the six months ended 31 December 2016 HE_ZE—AFE+_HA=+—HIAEA

For the six months ended
31 December
BE+-B=1t-HL,EA
2016 2015
ZE-RE “E-%F
HK$'000 HK$'000
TiEn TAT
(Unaudited) (Unaudited)
(REER) (REEH)
Turnover eem 3 12,988 10,366
Cost of sales HEERK (5,280) (4,149)
Gross profit 7 7,708 6,217
Interest income FIEBBA 4 12,148 20
Other income EtA 970 3
General and administrative expenses —HRRITREX (53,241) (99,265)
Selling and distribution expenses HERAHEY (836) (1497)
Finance costs BERK 5 (7,839) (8,148)
Reversal of impairment [0ss on loans receivable B &R BB R EE - 300
Impairment loss on goodwill HEREER - (132,199)
Gain on derecognition of available-for-sale BIERERW I ERE W
investments 15 42,504 -
Change in fair value of derivative fEEBMIAATELS
financial instrument 15 (10,315) -
Change in fair value of financial assets at BATEH ARG Z R
fair value through profit or loss BEATEEE 18 (900) (4978)
Loss before taxation REER 6 (9,801) (239,547)
Taxation RIE 7 18 -
Loss for the period HiEE (9,783) (239,547)

FHEIIRE2016/17 « BRFEREEBRAR w



condensed Consolidated Statement of
Comprehensive Income
G e2ZEkE®

For the six months ended 31 December 2016 HZE_Z—F+-_A=+—HI~@EA

For the six months ended
31 December
BEt-A=t-Ri~EA

2016
ZE-RE

Notes
i3

HK$'000
TET
(Unaudited)
(REBER)

2015
“E-EHE
HK$'000
ThT
(Unaudited)
(REEH)

Other comprehensive income Hit2ERA
Items that may be subsequently reclassified RETHENFEERRL
to profit or oss EH
Exchange differences arising on translation of ~ #E BN ERHHRE
financial statements of foreign operations EEERER (36,045) (399)
Change in fair value of available-for-sale W HEREATESH
investments 10,542 =
Release of available-for-sale investments RUEERTRRESHEY
upon derecognition of the convertible bonds ZAREERE 15 (42,504) -
Other comprehensive income for the period HRE#2EKA (68,007) (399)
Total comprehensive income for the period HR2EKAAE (77,790) (239,916)
Loss for the period attributable to: THALEESRES
Owners of the Company FRAFEEA (8,197) (234,59)
Non-controlling interests RS (1,586) (4951)
(9,783) (239,547)
Total comprehensive income for THALEESRZE
the period attributable to: WAL
Owners of the Company KAFEEA (74,767) (234,992)
Non-controlling interests FFERER (3,023) (4.954)
(77,790) (239,946)
L0ss per share: ShiEsE: 9
— Basic —&XK (0.18) HK cent  (5.23) HK cents
Bl bl
—Diluted — & N/A A N/A i
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condensed Consolidated Statement
of Financial Position
G MBERAIR

As at 31 December 2016 R=ZE—~F+=-A=+—H

31 December 30June
2016
—E-RE
t=A=1-A
HK$'000 HK$'000
Tir T
(Unaudited) 0)
(REER) Z)
ASSETS AND LIABILITIES BEREE
Non-current assets FRBEE
Property, plant and equipment EREE 6 10 474,510 19,787
Intangible assets BVEE 11 188,003 -
Prepaid lease payments for land SRtk 12 8,787 =
Goodwill [5ES 13 107,541 -
Prepayments EGE ] 7377 6,425
Avallable-for-sale investments AEHERE 14 58,299 262,671
Derivative financial instrument fTESBIA 15 = 215,426
Total non-current assets FRBEELE 844,517 504,309
Current assets RBEE
Inventories 7E 91,059 84,360
Trade receivables, other receivables, BHRYGRE - At
deposits and prepayments B ReRENTE 16 120,320 86,326
Prepaid lease payments for land EtiHE 12 273 -
Loans receivable FEER 17 107,462 70133
Financial assets at fair value through profit or loss AT EHNBHZ4BEE 18 85,248 204,526
Pledged bank balances BHERITER 23 830 =
Bank balances and cash ROTEHLRE 274,377 63,846
Total current assets RYEELR 679,569 509,191
Current liabilities FEHEE
Trade payables, other advances and accruals  ZZEMEE - H 2R R
EHER 19 46,547 16,711
Borrowings Eo 20 9,848 1,558
Corporate bonds INGIE 149,532 71963
Financial liabilities at fair value through BRATEFABEZ2HER
profit or loss 211 116,574 -
Tax payable ERHE 2,417 9,768
Total current liahilities nHAEER 324,918 100,000

FHEIIRE2016/17 « BRFEREEBRAR w



condensed Consolidated Statement
of Financial Position
G MBERAE

As at 31 December 2016 R=ZE—~F+=-A=+—H

31 December 30 June
2016 2016
“E-RE “T—RE
+:HE+_E /\ﬂE“»EI
Notes HK$'000 HK$'000
i Tir B
(Unaudited)
(REER)
Net current assets RBEEFE 354,651 409,191
Total assets less current liabilities BEAERNRDAR 1,199,168 913,500
Non-current liabilities FrBaE
Borrowings i 20 142,770 -
Corporate bonds NAlEH 34,856 110,858
Deferred tax liabilities EXREEE 113,511 =
Total non-current liabilities EREBELE 291,137 110,858
Net assets BERE 908,031 802,642
EQUITY B
Share capital BRA 22 261,592 224,156
Reserves B 628,410 579,106
Equity attributable to owners of KARBE ABERER
the Company 890,002 803,262
Non-controlling interests ERnlbe 18,029 (620)
Total equity aER 908,031 802,642
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condensed Consolidated Statement of
Changes in Equity
HHRGSEREDR

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIt/NEA

Equity attributable to owners of the Company
ADARAAELRS

Available-
for-Sale Convertible
investments preference Statutory Share Non-
Share  Share Contributed revaluation  shares Exchange  reserve  Special  option Accumulated controling

capital premium  surplus  reserve  reserve  reserve fund  reseve reserve  losses interests
THLE
REEH  ER e
g128 B BiRRE MERE HESE KR i it FERER
( 00 H 0 y 0 HK
BIL

AT July 2015 (Audied) £+A-8

(E5H) 238% 1091005 340932 = = 29%9) 285 (346 808 (M0gT) 129790 308 1299682

Comprehensive income 2ERA

Loss for the period BmEE 5 = = = a = = = - (%0 M58 6% (3954
Other comprehensive income ~ Efs2EHRA
Exchange difierences arising on ShHEE

tranlation of foreign operations {ER P = = S - (3%) % = e - (3%) [§] (3%
Total comprehensive BheEkAEE
income for the period - - - - - (39) - - - (BAS96) (34992 (4954 (139946
Lapse of share options - - - - - - - - W AR 5 = =
Share issued pon exercise of
share options 0 21 - - - - - - (589) - 1852 - 1852
Recognition of equity-settied
share-based payments expenses - - - - - - - - 43025 - B0s - B0
At 31 December 2015 (Unaudited)
24156 10946 30932 - - (3399 285 (3246 98082 (642891) 1069679 34934 1104613
Aty 2016 (Audited)
220156 1093146 340932 33816 - (441700 2895 (43246) 98,073  (902.340) 803262 (620) 802,642

Comprehensive income

Loss for the period

Other comprehensive income

Exchange differences arising on
trandation of foreign operations

Change in fair value of
avalgble-for-sele investments

Release of available-for-sale
Investments upon derecogniton
of convertble bonds

- - - - - - - - - 890 B197)  (158)  (9.783)

= = = = - (34608 = = = (34,608)  (1.437) (36,045

= = - 1058 = = = = = - 10542 - 10542

S - -

(42,504 - (42509

Total comprehensive

ncome for the period - = - (3196 - (34608 = - - B9 (a76n)  (3023)  (17,790)

Lapse of share options - - - - - - - - (130) 130 - - -

Share issued upon exercise of
share options

Issuance of convertble preference
shares

Share issued upon conversion of
convertible preference shares

Arising from acquisition of
subsidiaries (note 21.2)

15 842 = = = = = = (225) = 132 = 132

160,775 o = = o

160,775 - 160775

3731 123454 = (160,775) o o = = o = o o

= = = = = = = = = = - A6 N6

At31 December 2016 (Unaudited)

261592 1217442 340932 1854 - (8778) 2895 (43246) 97718 (910407) 890002 18,029 908,031
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condensed consolidated Statement
of cash Flows
EHRFSHERER

For the six months ended 31 December 2016 HZ=_—%

—RE+ZRA=+—HIEREAR

For the six months
ended 31 December
ﬁé+:ﬁ£+—ﬂ¢ﬁﬁﬁ
016 2015
‘i—ﬂ¢
HK$'000
TRT
(Unaudited)
(REER)
Net cash generated from operating activities BELEHMERETE 35,679 27767
Investing activities REEE
Bank interest income received EUERITHI S A 42 20
Compensation from profit guarantee received BRRRIRE 2B 20,000 -
Net cash outflow from acquisition of subsidiaries BBHEANZ B EE (83,719)
Purchase of property, plant and equipment BENZE  BEREE (1,345) (13,994)
Purchase of available-for-sale investments BEEHLERE (50,000) =
Purchase of prepaid lease payments for land BEREALIES (9.166) =
Sales proceeds of property, plant and equipment %% B Rk HEFMGHE 240 2,936
Subscription of convertible bonds RETARES = (208,000)
Net cash used in from investing activities RETBMARSFHE (123,948) (219,038)
Financing activities RLESEE
Interest paid on borrowings and corporate honds EAEERATIERHS (7,839) (8,148)
Net proceeds from issue of shares upon BREBTRREIRN
exercise of share options EREEE 732 1,852
Net proceeds from issue of canvertible preference é”%ﬂ?ﬁﬁxﬁ%ﬂxﬁﬂ?ﬁk
shares 160,775 =
Proceeds from horrowings xﬁi- {ﬁ‘é 149,293 -
Repayments of borrowings BEES (1,558) -
Net cash generated from/(used in) from REIEME/ (R ReRE
financing activities 301,403 (6,296)
Net increase/(decrease) in cash and BERBEEEEREM/ (HD)
cash equivalents FE 213,134 (97,567)
Effect of foreign exchange rate, net Exgu2 358 (2,603) (1,564)
Cash and cash equivalents at beginning of the period BV B4R ELZEER 63,846 179,585
Cash and cash equivalents at end of the period BARER RS SEER 274,377 80,454
Analysis of the balances of cash and BEeRBLEEERARIN
cash equivalents
Bank balances and cash ROTEHERE 274,377 80,454

W DETAI NEW ENERGY GROUP LIMITED e INTERIM REPORT 2016/17



Notes to the Condensed Consolidated
Financial Statements
E AR S M R R P&

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIt/NEA

BASIS OF PREPARATION

The unaudited condensed consolidated
interim financial statements of the Group
have been prepared in accordance with Hong
Kong Accounting Standard ("HKAS") 34
“Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public
Accountants (the “HKICPA") and the
applicable disclosure requirements of
Appendix 16 to the Rules Governing the
Listing of Securities (the “Listing Rules”) on
The Stock Exchange of Hong Kong Limited (the
"Stock Exchange”).

The unaudited condensed consolidated
interim financial statements have been
prepared under the historical cost basis
except for certain financial instruments, which
are measured at fair value.

These unaudited condensed consolidated
interim financial statements should be read in
conjunction with the audited consolidated
financial statements of the Group for the year
ended 30 June 2016. The accounting policies
used in the unaudited condensed
consolidated interim financial statements are
consistent with those followed in the
preparation of the Group’s consolidated
financial statements for the year ended 30
June 2016.

REEE
AEBZREEZBAKE
HIM MR HIRBEE B S5ED
Re(EEGFMAE )R
BB ENTHTEGS
ZERI||) 58 34 5% [ o HARA 75 s
REBBMARZMAR DA ([
ZHDESFEETRA( ETR
Al DM+ N ZERBERE
AR o

BETRAFEFEZERT
BN REBZERERE T
B MRTIRIRIE SE AR R
& o

ZERKEZGRLRA T
BHRRABAEEERE_T
—RERNRA=THILEFEZE
EREAMBIMER —HHE -
REBZE RS DT ER
RFTA SRR ERAEAEE
BE_ZT-—REXA=TAHILL
FEZEAMBHRRMEBES
ER—%-
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Notes to the Condensed Consolidated

Financial Statements
SRR S M R R

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIL/NEA

2. ADOPTION OF HONG KONG
FINANCIAL REPORTING
STANDARDS (“HKFRSs")

2.1 Adoption of new/revised
HKFRSs
In the current year, the Group has
applied for the first time the following
new standards, amendments and
interpretations (“the new HKFRSs")
issued by the HKICPA, which are
relevant to and effective for the Group's
financial statements for the annual
period beginning on 1 July 2016:

HKFRSS Annual Improvements
(Amendments) 2012-2014 Cycle

Amendments to Disclosure Initiative

HKAS 1
HKAS 16 and Clarification of Acceptable
HKAS 38 Methods of Depreciation

and Amortisation

Amendments to Investment Entities: Applying
HKFRS 10, the Consolidation Exception
HKFRS 12 and
HKAS 28

The adoption of the amendments has
no material impact on the Group's
financial statements.

2.

RMERMBGEEER
(TFEEMBHREEN])

2.1 R RIETTER
RS ER 2R
RAFE  AEEHKE
RAATHEBEFMAE
Bz FETER - ERT R
2R (7N BRE
ERI|) - AT BBU R
SEAEARAEER_F
—NFLA-BRMRZF
[EHAR 2 I TS RN AR R
WEARZE M TEREK

ERRBRE —T--£%

8 T
CHE) B ERE
M
BAGHER REHE
1%
fE37

BAEGHER BENER
F16% R B
E YDA
#8538 5%

BEUH REER: EA
A BANEZ
£10% pIsMER
BAHE
R
F12% R
o
#8528 5%

Z1B3T

RS T AR B
BRERLBEALE -
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Notes to the Condensed Consolidated
Financial Statements
E AR S M R R P&

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIt/NEA

2. ADOPTION OF HONG KONG 2. RMEEMBHREER
FINANCIAL REPORTING (TERMHREERN]) &)
STANDARDS (“HKFRSS") (Continued)

2.2 New/revised HKFRSs that have 2.2 CEMEBMERERZH
been issued but are not yet 7]/ RIETEBHMER
effective 2R
The following new/revised HKFRSS, REEWEIBEHAN T
potentially relevant to the Group's QRN SEy Pyt e s
financial statements, have been issued, B2 E MM EMARERZ
but are not yet effective and have not E] IS IERT B AR
been early adopted by the Group. HAERI
Amendmentsto  Disclosure Initiative' BBQREN  REE

HKAS 7 BTRE]
Amendmentsto  Recognition of Deferred BEEER  RAERERE
HKAS 12 Tax Assets for FRRET HEEHE
Unrealised Losses! BEIRR
Amendmentsto  Classification and Measurement BEEBRE  BROF ?M%Z
HKFRS 2 of Share-Based Payment ERIE2S  DERGE?
Transactions? b 5
HKFRS 9 (2014)  Financial Instruments? BEGBES SRIA?
ERIFE 9%
(Z3-—m%F)
HKFRS 15 Revenue from Contracts BEUBRE EPAME?
with Customers? ERAIE 155
Amendmentsto  Clarifications to HKFRS 15 BEEBRE AAMBREEL
HKFRS 15 to Revenue from Contracts ERZ15%  BHEFAY
with Customers ZERT W&z BE
HKFRS 16 Leases® BBEBEE HE°
EHZE 165
Amendmentsto  Sale or Contribution of Assets BENKREE REAHARS
HKFRS10and  between an Investor and BIE10%E  ARGAE
HKAS 28 its Associate or Joint Venture* BEeEN PREZEE
FRRET] MEHTE
i Effective for annual periods beginning 4 R —tF—
on or after 1 January 2017 =| EJZZ%&E%?::ZEF
HHFEIEJEE%K
g Effective for annual periods beginning Z R-ZT— — A=
on or after 1 January 2018 =| EJiZ%éEﬁﬁéZiF
HA R A 3K
3 Effective for annual periods beginning 3 R-E—hhF—A—
on or after 1 January 2019 Az 5RB 2 FE
HARE A R
4 The amendments were originally 4 ZEEITRINR=E
intended to be effective for periods —R"NF—A—H=Z
beginning on or after 1 January 2016. %A BB AR o
The effective date has now been EMESBEREH
deferred/removed. Early application of %Mk o 48T
the amendments of the amendments IRRIEAABBIERT -

continue to be permitted.
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIL/NEA

2. ADOPTION OF HONG KONG 2. BMEBRMESRSER
FINANCIAL REPORTING (TEEMBEREERN]) &)
STANDARDS (“HKFRSS") (Continued)

2.2 New/revised HKFRSs that have 2.2 CHEMGEEKRERZH

been issued but are not yet
effective (Continued)

Amendments to HKAS 7 —
Disclosure Initiative

The amendments introduce an
additional disclosure that will enable
users of financial statements to
evaluate changes in liabilities arising
from financing activities.

Amendments to HKAS 12 —
Recognition of Deferred Tax Assets
for Unrealised Losses

The amendments relate to the
recognition of deferred tax assets and
clarify some of the necessary
considerations, including how to
account for deferred tax assets related
to debt instruments measured of fair
value.

Amendments to HKFRS 2 —
Classification and Measurement of
Share-Based Payment Transactions
The amendments provide requirements
on the accounting for the effects of
vesting and non-vesting conditions on
the measurement of cash-settled share-
based payments; share-based payment
transactions with a net settlement
feature for withholding tax obligations;
and a modification to the terms and
conditions of a share-based payment
that changes the classification of the
transaction from cash-settled to equity-
settled.
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Notes to the Condensed Consolidated
Financial Statements
E AR S M R R P&

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIt/NEA

2,

HKFRS 9 (2014) — Financial
Instruments

HKFRS 9 (2014) introduces new
requirements for the classification and
measurement of financial assets. Debt
instruments that are held within a
business model whose objective is to
hold assets in order to collect contractual
cash flows (the business model test) and
that have contractual terms that give rise
to cash flows that are solely payments of
principal and interest on the principal
amount outstanding (the contractual
cash flow characteristics test) are
generally measured at amortised cost.
Debt instruments that meet the
contractual cash flow characteristics test
are measured at FVTOCI if the objective
of the entity’s business model is both to
hold and collect the contractual cash
flows and to sell the financial assets.
Entities may make an irrevocable
election at initial recognition to measure
equity instruments that are not held for
trading at FVTOCI. All other debt and
equity instruments are measured at
FVTPL.

HKFRS 9 (2014) includes a new expected
loss impairment model for all financial
assets not measured at FVTPL replacing
the incurred loss model in HKAS 39 and
new general hedge accounting
requirements to allow entities to better
reflect their risk management activities
in financial statements.

ADOPTION OF HONG KONG 2. BRMEEMEBEREERN

FINANCIAL REPORTING (TEFEEMBREEN ] &)

STANDARDS (“HKFRSS") (Continued)

2.2 New/revised HKFRSs that have 2.2 CHEMEMARERZH
been issued but are not yet 8] RIS BB BER
effective (continued) HEXR|(£)

BRYHRELERFEOR
(ZZ2—-0%F) —&@MTA
FEVBRELERNE IR
(ZF—mF) B Rt
ESRMBEESIATRE °
2B BT A B EAUE
BRRTRE(EBRA
A 2 ZBEAASE
BB TR - UARE KRR
BHELRTREMAR
RenBARhNAs
REREEAS ZHE
(BB REBFEAH)
ZEBIEA  —RRITEH
FXANET & o fin B 58 2 7%
EA B ARA MMELS
WREREANHESH
BE RIBBANRADR
EREARAZEBR AR
RNFEFAEMBEEEA
FtE - BRARITHER
SR NEIE - (g2
BRAFEF AR B ZER
ARTEWIFFIER B <%
@mTH - FIERMERR
HET BEmAFER AR
HATE °

BEMBEREEREIR
(ZZ2-—OF)R2EAR
B 3FR A FER AR
M B EREE 2R
HERRERN (5 ER
REB G ERIFE 39
ZEEBEREN) KR
—REMEERE  RE
B AT 52 75 R 7O B 7 Rk
[ H b B IR R
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIL/NEA

2. ADOPTION OF HONG KONG 2. BWMEEMERSERN
FINANCIAL REPORTING (TEEMBEREEN]D &)
STANDARDS (“HKFRSS") (Continued)

2.2 New/revised HKFRSs that have 2.2 CEMEBEARERZH
been issued but are not yet P SCHE RS
effective (Continued) LR (F)

HKFRS 9 (2014) — Financial
Instruments (Continued)

HKFRS 9 (2014) carries forward the
recognition, classification and
measurement requirements for
financial liabilities from HKAS 39, except
for financial liabilities designated at
FVTPL, where the amount of change in
fair value attributable to change in
credit risk of the liability is recognised in
other comprehensive income unless
that would create or enlarge an
accounting mismatch. In addition,
HKFRS 9 (2014) retains the requirements
in HKAS 39 for derecognition of financial
assets and financial liabilities.

HKFRS 15 — Revenue from
Contracts with Customers

The new standard establishes a single
revenue recognition framework. The
core principle of the framework is that
an entity should recognise revenue to
depict the transfer of promised goods
or services to customers in an amount
that reflects the consideration to which
the entity expects to be entitled in
exchange for those goods and services.
HKFRS 15 supersedes existing revenue
recognition guidance including HKAS 18
Revenue, HKAS 11 Construction
Contracts and related interpretations.
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Notes to the Condensed Consolidated
Financial Statements
E AR S M R R P&

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIt/NEA

2,

ADOPTION OF HONG KONG
FINANCIAL REPORTING
STANDARDS (“HKFRSS") (Continued)
2.2 New/revised HKFRSs that have

been issued but are not yet
effective (Continued)

HKFRS 15 — Revenue from
Contracts with Customers
(Continued)

HKFRS 15 requires the application of a 5
steps approach to revenue recognition:

Step 1: Identify the contract(s) with
a customer

Step 2: Identify the performance
obligations in the contract

Step 3: Determine the transaction
price

Step 4: Allocate the transaction
price to each performance
obligation

Step 5: Recognise revenue when

each performance
obligation is satisfied

HKFRS 15 includes specific guidance on
particular revenue related topics that
may change the current approach taken
under HKFRS. The standard also
significantly enhances the qualitative
and quantitative disclosures related to
revenue.

Amendments HKFRS 15 —
Clarifications to Revenue from
Contracts with Customers

The amendments to HKFRS 15 included
clarifications on identification of
performance obligations; application of
principal versus agent; licenses of
intellectual property;, and transition
requirements.

RMERMBGBEER
(TFEBMBEHEEEN]) @)

2.2

EEME R RERZH
HY & SCHE b L
HER (F)
EEVKFEERES
B—EFeNkE (&)

BB BREERFE 5
SR TE 12 (P B e R UL
o

5°|d§
e

BAIRES T
Zau
WA 1 2R
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TFdi
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REHOBRESE
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BB REERES
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G ERREEEVER
SRR EA 270X °
% E R JREEE 1R T B as
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIL/NEA

2. ADOPTION OF HONG KONG 2. BWMEEMERSERN
FINANCIAL REPORTING (TEFEEMBREEN ] &)
STANDARDS (“HKFRSS") (Continued)

2.2 New/revised HKFRSs that have 2.2 CEMEBEARERZH
been issued but are not yet 7] RIETTBEBHMER
effective (Continued) LR (F)

HKFRS 16 — Leases EEVHKFEELNE6
8% —HE

HKFRS 16, which upon the effective
date will supersede HKAS 17 “Leases”
and related interpretations, introduces
a single lessee accounting model and
requires a lessee to recognise assets
and liabilities for all leases with a term
of more 12 months, unless the
underlying asset is of low value.
Specifically, under HKFRS 16, a lessee is
required to recognise a right-of-use
asset representing its right to use the
underlying leased asset and a lease
liability representing its obligation to
make lease payments. Accordingly, a
lessee should recognise depreciation of
the right-of-use asset and interest on
the lease liability, and also classifies
cash repayments of the lease liability
into a principal portion and an interest
portion and presents them in the
statement of cash flows. Also, the right-
of-use asset and the lease liability are
initially measured on a present value
basis. The measurement includes non-
cancellable lease payments and also
includes payments to be made in
optional periods if the lessee is
reasonably certain to exercise an option
to extend the lease, or to exercise an
option to terminate the lease. This
accounting treatment is significantly
different from the lessee accounting for
leases that are classified as operating
leases under the predecessor standard,
HKAS 17.

BB REERFE16
SRR A A BBERRES
S ERE17HRIHE]
NAEERE - 5| AB—&
FAACTEREEALIRTE
A AR A BB 12(8
AZFBEHEEREER
A BRIEEBEERKE
BEEE - BEmMs B
BEBMIERERERE 16
5% 0 A AZBERER(E AR
BE(GRREBEMFEAE
BEEEE)RHESRE
(RREEEELNAE
FRIE) o B AT AR
WREAEEENERA
EaENE  THEHESR
BEZREERPBEALS
o kFBES ERE
MERTPEY o gboh - F
REEERBERETS
BREEEFE - TER
FERAI RS ENF - IR
BEAHEASEETET
fFiREREBERERTE
FIEHEEERZBAR
T SR RIEEHERE
23 o BUARIRRIET
BEABERERE17%
DEAKEHEZHEM
= WEETERIE A B
HASEEBETR
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Notes to the Condensed Consolidated
Financial Statements
E AR S M R R P&

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIt/NEA

2. ADOPTION OF HONG KONG 2. BRMEFEEAMBEREERN
FINANCIAL REPORTING (TEEMBREEN] (2
STANDARDS (“HKFRSS") (Continued)

2.2 New/revised HKFRSs that have 2.2 CEMGEMKRERZH
been issued but are not yet 7]/ RIETEBHMER
effective (Continued) SR ()

HKFRS 16 — Leases (Continued) ERBUKHREERE16
5—HEE)
In respect of the lessor accounting, REEAGENS B
HKFRS 16 substantially carries forward & B 7 iR A E R 165
the lessor accounting requirements in ABUEABRB G ERSE
HKAS 17. Accordingly, a lessor 1758 2 B AREER
continues to classify its leases as TE o Bt - HAAEES
operating leases or finance leases, and HEHEES EAKEHER
to account for those two types of leases BEMEE - W HEHMEMR
differently. BETTRSTERE -
The Group is in process of making an ANE 3R IE ST VIR FE A
assessment of potential impact of these ZEMEERSEE] 28
new issues or amendments upon initial 2 -
application.
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Notes to the Condensed Consolidated

Financial Statements
SRR S M R R

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIL/NEA

3. TURNOVER AND SEGMENT

INFORMATION

Turnover, which is also revenue, represents
the amounts received and receivable for
goods sold to outside customers, net of
returns and discounts and sales related taxes,
income from hotel operations, interest
income from loans receivable and dividend
income on listed securities during the period.

(@) Reportable segments

The Group determines its operating
segments based on the reports
reviewed by the chief operating
decision-makers that are used to make
strategic decisions. The chief operating
decision-maker has been identified as
the Company'’s executive directors.

The Group currently has six reportable
segments. The segments are managed
separately as each business offers
different products and services and
requires different business strategies as
follows:

(i) new energy business;

(i hotel hospitality business;

(i) provision of money lending
services,

(v)  manufacturing and trading of
electric cycles;

(v)  trading and distribution of liquor
and wine; and

(vi)  investments in listed securities.

There were no inter-segment transactions
between different operating segments for
the period. Central revenue and expenses
are not allocated to the operating
segments as they are not included in the
measure of the segments’ results that are
used by the chief operating decision-
makers for assessment of segment
performance.

3.

EXTRSERH

SRR (B M ER) Th e A4
MRERERFTHMUAREEER
Mo RMBARAIINATPHER
mZ B K e RIE B &
BZWA - BEERZFE W
AR ETMRESFZBRBMEA -

(@ "THREDE
AEBRBEEEZER
REBBANKEIARE Z
BEEERLENHR - TE
LERREHTER/ANRA]
WITES -

AEBRANEAHRE D
8o NS EBEME AR
Em MR PIHEER
RYRE - MAREDRE
BREDE - ZE N AW

iy  FEERER
iy  BHEREERS
@iy REEERS

() BEHETERER
==

v TEEEREHRS
R

o) EmEHEE -

TRZE S ERARL &
DEZEXS - AR R
Was KRt W EET AT 2
BERREREFEN R
KRB ZDBREE &
BRAWER AL ES R

BREDHE -
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Notes to the Condensed Consolidated
Financial Statements
E AR S M R R P&

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIt/NEA

3. TURNOVER AND SEGMENT 3. BEXTRSEEH®E)
INFORMATION (Continued)
(a) Reportable segments (Continued) (@) THRETEE)
For the six months ended 31 BE-ZE—X~"E+=A
December 2016 =+—H1IEREA

New Hotel Money Liguor  Investments

energy  hospitality lending Electric and inlisted
business ~ business services cycles wine  securities Total
FERER BERGER  RERE EBAAE  EEER LTRSRE &5t

HKS000  HKS000  HKS'000  HKS'000  HKS000  HKS000  HKS'000
THRL TR TR T#T T#T T#7 T#7
(Unaudited)  (Unaudited) ~(Unaudited) (Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(RBEH) (REER) (REER)  (REEQ)  (REER) (REER)  (REEHR)

Segmentrevenue  AENE

1,145 5,250 306 287 = 12,988

Segment lossyprofit S35 (8)/ %7 (2763 (17438) 4,600 (2123 (3,989) (5,59)  (27.309)

Unallocated corporate &AEATUAR
income and expenses, FXEE

et (18,948)
Finance coss BERK (7,839
Gan on derecogrition £ - ATt

ofavalableforsale  E U

investments 42,504
Changeinfairvalie of (48T EAT
derivative fnancial -~ 28

instrument (10,315)
Comvertblebonds AR ESFIS

interest income WA 12,106
Loss before taxation ~ FiAIESHE (9.801)
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIL/NEA

3. TURNOVER AND SEGMENT 3. BEERSHEEH®
INFORMATION (Continued)
(a) Reportable segments (Continued) (a) AIHELE|E)
For the six months ended 31 HE_Z2—HAF+_A
December 2015 =+—HBI1t"EA

Money Investments

lending Electric  Liquorand inlisted
services cycles wine
SHEE B

HK$'000 HK$'000

TATL TAL TATL T
udited)  (Unaudited)  (Unaudited)  (Unaudited)
%ﬁ‘ T,«in‘ ‘;‘1 TL‘
Segmentrevenue AN 8495 760 981 130 10,366
Segment profit/foss) 5 #%H /(B8 8491 (146,200) (7,662) (67505 (212,880)

Unallocated corporate AR RAFIRAR

income and Fx 38

expenses, net (37.979)
Finance costs BEMK (8,148
Share-based payment B3 55

expenses (43,025)
Changeinfairvalue  FERSIAREZ

of contingent ATEES

consideration

receivable 62,485
Loss hefore taxation  FEIEE (239,547)
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Notes to the Condensed Consolidated
Financial Statements
E AR S M R R P&

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIt/NEA

3.

TURNOVER AND SEGMENT 3.
INFORMATION (Continued)

Reportable segments (Continued)
The following is an analysis of the
Group's assets and liabilities by

(@

reportable segments:

EXURSTEHE®)

(@ "HREDEA)
BARE DSBS DA EH
ZEERBEIHWT :

31 December

2016
+=A=+-AH
HK$'000
THT ;
(Unaudited) (Audited)
(REBER) (8&%)
Segment assets SHEE
New energy business MR E 298,639 =
Hotel hospitality business BEREEY 680,645 n
Money lending services EERE 111,175 134,739
Electric cycles BHRITE 83,098 103,029
Liquor and wine EEEE R 149,223 157,944
Investments in listed securities  FHEAIRE 86,957 104,526
Total segment assets NBREERE 1,409,737 500,238
Available-for-sale investments At E1RE 58,299 262,671
Derivative financial instrument {74 4@ T A - 215,426
Unallocated bank balances AORRTEBR LIRS

and cash ) 3,528 23,884
Unallocated corporate assets AORRAREE (i)

(note) 52,522 11,281
Consolidated total assets REEE®E 1,524,086 1,013,500
Segment liabilities SEEE
New energy business RS 123,236 =
Hotel hospitality business BERREET 154,600 -
Money lending services s 127 199
Electric cycles EFHHTE 7,467 7,831
Liquor and wine BEEE R 23,559 5,069
Investments in listed securites  FEARE 753 1,691
Total segment liabilities DEaERE 309,742 14,790
Tax payable ERIE 2,417 9,768
Deferred tax liabilities EREFEER 113,511 =
Corporate bonds NAES 184,388 182,821
Unallocated corporate liabilities kA B AR & & (M)

(note) 5,997 3,479
Consolidated total liabilities REEERE 616,055 210,858
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIL/NEA

3. TURNOVER AND SEGMENT 3. EXTRSHEEHE)

INFORMATION (Continued)

(@) Reportable segments (Continued) (@)
Note: Unallocated corporate assets mainly
comprised of prepaid lease payments
for land, interest receivable on
convertible bond and prepaid interest
for corporate bonds.

Unallocated corporate liabilities mainly
comprised of bonds interest payable
and accrued headquarter expenses.

(b) Geographical segments (b)
The Group's operations are located in
Hong Kong (place of domicile), the
People’s Republic of China (the “PRC"),
Japan and Sweden. The Group’s
revenue from external customers and

information about its non-current assets

ARG DR ()

Wi APEAARELE
BIERN LIAS -
GELS T FA TS
BRARES 2 AN
g o

AOERAEEBETE
BREENESNE R
e ERRRX -

HEDE

REB 7 EE BT NE
B (REHEE) - PEAR
HMBE(HHA]) - BAK
I o REEIZME TS
O REINARE 2 W=
FEBEERBDEE(S

(other than financial instruments) by BT AR 2ERET
geographical markets are detailed as LU
below:
Revenue from
external customers Non-current assets
RENREF 2 FREEE
For the six months
ended 31 December 31 December
BE+-A=t-H +=R
175 {8 SiE
2016 2016
—E-R% “E-R% NF
HK$'000 HK$'000 HK$'000
TR TiEn T
(Unaudited) (Unaudited) Audited)
(REEH) (REER) )
Hong Kong (place of domicile) ~ & (REHE) 5,250 8,625 11,090 22976
PRC H 593 1,741 9,507 3,236
Japan AR 7,145 - 523,477 -
Sweden bt - = 242,144 =
12,988 10,366 786,218 26,212
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Notes to the Condensed Consolidated

Financial Statements
E AR S M R R P&

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIt/NEA

4. INTEREST INCOME

4.

FRBA

For the six months
ended 31 December
HE+ZH=1+—-HIAEA

2016 2015
—E-RE —T-AF

HK$'000 HK$'000
FTERT FHT
(Unaudited) (Unaudited)
(REBER) (REER)

Bank interest income 42 20
Convertible bonds interest income AT AR fE % FI B U 12,106 =
12,148 20

5. FINANCE COSTS

Interest on corporate bonds
Interest on bank loans
Other interest

R R &

For the six months
ended 31 December
HE+ZH=1+—-HIA<EA

2016 2015
—E-RE “T-hF

HK$'000 HK$'000
FTExT FHT
(Unaudited) (Unaudited)
(REBER) (REER)

7,557 7,961
10 =
272 187
7,839 8,148
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIL/NEA

6.

LOSS BEFORE TAXATION

Loss before taxation is arrived

6.

MAESR

For the six months
ended 31 December
HE+ZH=1+—-HIAEA

2016 2015
—E-REF

“T-hF
HK$'000
TAT
(Unaudited)
(REERZ)

HK$'000
TR
(Unaudited)
(REEER)

WA EBED R TSR -

at after charging:
Amortisation of intangible B EESH

assets 80 8,820
Amortisation of prepaid B LTS 8

lease payments for land 26 -
Depreciation of property, 0 - BERZENE

plant and equipment 2,749 2,950
Share-based payments RS

expenses = 43,025
TAXATION 7. WIE

Hong Kong profit tax was provided at the rate
of 16.5% on the estimated assessable profit
arising in Hong Kong for both the six months
ended 31 December 2016 and 2015. No
provision for Hong Kong profits tax has been
made for the current and prior periods as the
Group has no assessable profits arising in
Hong Kong.

The subsidiaries established in the PRC are
subject to enterprise income tax (“EIT”) at tax
rates of 25% for both the six months ended 31
December 2016 and 2015. No provision for
PRC EIT has been made for the current and
prior periods as the Group has no assessable
profits arising in the PRC.

BE_Z-—RFE-_ZT—0F
TZA=+—HIEREA R
BREL 2L ERTUS MR
1 K 16.5% 1F H & /& M 15 5 5
e ARNAKENE AT MBI
HEYBEEEBELRRT G
%*Wﬁﬁ%%%ﬂ%ﬁ#ﬁ
1o

BE_T—RER-_ZT—AF
TZA=+—HIERER B
B S 2 BB A B R IR R R
B9 BRMEEMER(BEM
Bl - IRAKERNE AR
BEREHEETEELER
Tt ) - R0 M g o B R
SREH A -
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Notes to the Condensed Consolidated
Financial Statements
E AR S M R R P&

For the six months ended 31 December 2016 HZ=_—%

7.

TAXATION (Continued)

Under the relevant Japan tax regulations, the
profits of the business under tokumei kumiai
arrangement which is distributed to a tokumei
kumiai investor after deducting any
accumulated losses in prior years is only
subject to 20.42% withholding income tax in
Japan. The withholding tax is final Japanese
tax on such distributed tokumei kumiai profits
and such profits are not subject to any other
Japanese taxes. There is no withholding tax
paid or payable for the six months ended 31
December 2016 as there is no profit
distribution.

The subsidiary established in Japan is subject
to prefectural and municipal inhabitant taxes
on a per capita basis in accordance with the
relevant Japan tax regulations for the six
months ended 31 December 2016.

The subsidiary established in Sweden is
subject to corporate income tax at tax rates
of 22% for the six months ended 31 December
2016. No provision for Sweden corporate
income taxes have been made for the current
periods as the Group has no assessable
profits arising in Sweden.

DIVIDEND

The Directors do not recommend the payment
of any interim dividend for the six months
ended 31 December 2016 (six months ended
31 December 2015: Nil).

7.

—RE+ZRA=+—RHIEREAR

R (&)
RIZHEBBEARBERP - EH
BHLHFRETEB 8 (K8
EFEMREM R BEES
KE-ZERBHKREE)RA
(BB 20.42% 2 A5
B BHHSBEBE D IKES
BHEN XK BABIE - M
B R A R BB R E
BATIE - ARBHEE 2K -
MEBzE_—_ZT -+ _-H
=T HERBEAYED K
FERHTRIORL ©

BHE-ZT—ARE+=-A=1+—
BlENEA - RBAKY ZH
BAREREARBARBBEH
BIE AN EEZ R TRER
o

BHE_Z—XRE+_A=+—
A1/ E R - 3 HR A 7 2 B
[N B EAR B 22% B A 1b 3
Frigat o R A KB R A H M
A7 4 74 B B BE AR PR AR BB R
W ER I A AL
B -

B8

EXZTEIARBE_T—KF
TZA=+—H1ERE AR
TR (BE_F—0%F

TTRA=T—HIRER £ -
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIL/NEA

9.

LOSS PER SHARE

The calculation of basic loss per share amount
is based on the loss for the period attributable
to owners of the Company and the weighted
average number of ordinary shares in issue
during the period.

The calculation of diluted loss per share
amount is based on the loss for the period
attributable to owners of the Company. The
weighted average number of ordinary shares
used in the calculation is the number of
ordinary shares in issue during the period, as
used in the basic loss per share calculation,
and the weighted average number of ordinary
shares assumed to have been issued at no
consideration on the deemed exercise or
conversion of all dilutive potential ordinary
shares into ordinary shares.

The calculation of the basic and diluted loss
per share is based on the following data:

9.

=19
BREABEREBIIRARF
BEARGEHABEEEAE
BT EBERINEFEEGTE -

BREEEBESBEINRAQT
BEARGHABETE -5
HRAzEBRNEFHER
RAFESREREER MR
BERTEBREAE - AMER
e BEHE S 2 BBRER
TERETT R sk S 4 5 B SR AR B IA
EETABTZEBBINEF
BE -

BREARBEEETRT
BUERETE

For the six months
ended 31 December
BZ+-A=t—-HLE~EA
2016 2015
—E—RE

—Z-h%F
HK$'000
FHIT
(Unaudited)
(REERZ)

HK$'000
THEx
(Unaudited)
(REEER)

Loss attributable to owners of
the Company for the purpose of
basic and diluted loss per share

R ESREAREE
BRZEADAHEBA
FEIGEE -

(8,197) (234,596)
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Notes to the Condensed Consolidated

Financial Statements
E AR S M R R P&

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIt/NEA

9. LOSS PER SHARE (Continued)

Weighted average number of BEFEERERER L
LER T

ordinary shares for the purpose
of calculating basic loss per share

BREBR (2

Number of shares
RBER
For the six months
ended 31 December
BE+-A=1+—HILAEAB
2016 2015

ZE-RE —T—RF
'000 ‘000

TR T
(Unaudited) (Unaudited)
(RBER) (REEZ)

4,491,965 4,482,217

Diluted loss per share amount for the six
months ended 31 December 2016 was not
presented because the impact of the exercise
of the share options and convertible
preference shares (six months ended
31 December 2015: share options and
convertible preference shares) was anti-
dilutive. Potential ordinary shares are dilutive
when and only when their conversion into
ordinary shares would increase loss per share
attributable to owners of the Company.

BEZZ—R"F+=A=+—
BIE7NER - ARTTE AR
FAaaREER(BE-ZT—H
F+—_A=+—HLIM@EA:
ERER MR ELER) BEER
BEYE MU ERY SRS
BEESE BELTBEARER
EEH LT BRSIEINADR
EEABESREER 7 &
BFESEWE -
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIL/NEA

10. PROPERTY, PLANT AND 10. ¥  -BWER®HE

EQUIPMENT

During the six months ended 31 December
2016, the Group acquired items of property,
plant and equipment with a cost of
approximately HK$512,554,000 (six months
ended 31 December 2015: HK$13,994,000), of
which approximately HK$511,209,000 was
through the acquisition of subsidiaries (six
months ended 31 December 2015: Nil). Details
of the acquisition of subsidiaries are set out in
note 21. Items of property, plant and
equipment with carrying amount of
approximately HK$2,756,000 were disposed
during the six months ended 31 December
2016 (six months ended 31 December 2015:
HK$455,000), resulting in a net gain on
disposal of property, plant and equipment of
approximately HK$63,000 (six months ended
31 December 2015: net gain on disposal of
property, plant and equipment of
approximately HK$325,000).

As at 31 December 2016, the Group pledged
hotel land and building in Japan with an
aggregated carrying value of HK$468,172,000
to secure banking facilities of the Group (30
June 2016: Nil) (note 23).

BHE-_Z—XRFt+-_A=+—
BAIEREAR - AEBLAKARE
#9512,554,000%8 T(&H = - Z
—hRE+-_A=+—HBIt~HE
A 13,994,000 7T ) W BE ¥
¥ BELREEBEE HAY
511,209,000 7% 7T i 15 Us B8 BT &8
ARI(BZE-_ZT—R%+—-A
=t+—HItNEAR &) Ui
B AR BRI E21 - &
E-E—"EF_A=1+—H
EARABEAEEEREEESY
2,756,000 L (2T —AF
+=—BR=+—BIkx@EA:
455,000 ) 2% - BE &
REEE  ERELHEDE
BMEREREZBEZERZFEY
63000 T(BHZEZ-_FT—HF
+—A=+—HBI1t@EA: &
EME BMERRBZREF
FA#)325,0007T) °

Wo-BE—XE+-A=+—8
AEBEEHERRER
468,172,000 7t 2 B A8 5 +
WREFEEAEBERRT
BMEZEB(ZE—NENA
=18 #)(HzE23) °
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Notes to the Condensed Consolidated
Financial Statements
E AR S M R R P&

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIt/NEA

11.

INTANGIBLE ASSETS

For the six months ended 31 December 2016,
the Group acquired the following intangible
assets through the acquisition of subsidiaries.
Details of the acquisition of subsidiaries are
set out in note 21.1. There is no addition of
intangible assets for the six months ended 31
December 2015.

@)

Production formula of HK$136,787,000
acquired represented the production
formulation of a fuel additive named
EuroAd (the “Product”) and the full right
of use to develop and sell the Product.

Non-competition agreement of
HK$36,076,000 acquired represented
the agreements entered with the
consultants in which the consultants
will not carry on or be concerned with
any business that is substantially similar
to the fuel additive business.

Sales backlog agreement of
HK$14,000,000 acquired represented
the agreements entered with customers
in which the customers have committed
monthly minimum purchase amount for
5 years.

11. ERLEE
HE-_ZT—A"FE+-_A=+—
BIENEA  "EBEFZBWE
MEBARKE TINELEE -
U BE B B 1 ) 2 BB S BT R
211 MEREBEZ T —AF
+ZRA=+—BILAEAFE
L BE -

(@ Fir Uz B8 & #1136,787,000
BILZEERFIEL A
EuroAd Z KAERA DA ([ &
) 2 EER T AR RE
MEEERZERMER
P o

(b) P EE 45 2036,076,000
TCZ IR R B R
RIS 2 Wbk UL - A
BAEETHS AR E
BRI B E SR
ERCIES

(© P YEE & %014,000,000 %
T HE M RIEEEPR]
M2 ek Bt BER
ERFAEAZRERE

=
= °
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Notes to the Condensed Consolidated

Financial Statements
SRR S M R R

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIL/NEA

12. PREPAID LEASE PAYMENTS FOR
LAND

Net carrying amount: BREE
At beginning of the period/year =)

AfLtihEe

31 December 30 June
2016
—E-RF

+=A=+-8

HK$'000
TERT %
(Unaudited) (Audited)
(RBER) (BE%)

9,166 =

Acquisition during the period/year — H3,/4 i Es

Amortisation for the period/year B/ g (26) -
Exchange realignment B K A% (80) -
At end of the period/year 8/ FR 9,060 =

The Group’s net carrying amount of the prepaid
lease payments for land is analysed as follows:

Leasehold land under medium-term A BRRIERBAEEEE

REBEZEMNTHMESREF
Bt

31 December 30 June
2016 2016
—E-RE —E—RF
+=A=+-AH ANH=TH

HK$'000 HK$'000
TERT FAT
(Unaudited) (Audited)
(REER) (BER)

leases in the PRC S+ 9,060 -

Analysed for reporting purposes as. iSRRI T
Non-current ERE 8,787 -
Current RE 273 -
9,060 =

As at 31 December 2016, the Group did not
pledge any prepaid lease payments for land
to secure banking facilities of the Group (30
June 2016: Nil).

RZFB—RFE+ZA=+—8 "
AEEWEJELBITRERS
EEMN T HES (T —RF
ANAZ+TH |-
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Notes to the Condensed Consolidated
Financial Statements
E AR S M R R P&

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIt/NEA

13. GOODWILL 13. E@

HK$'000
FET

COST: A :
At 1July 2015 (Audited) R=_Z—hF+A—B(LERZR) 814,386
Exchange realignment b 5 R (53,878)
At 1 July 2016 and 30 June 2016 (Audited) RZZE—RFEA-BR
—E-RENA=1H
(&&E2) 760,508
Acquired through business combination FREL S OHHUE (EE21)

(note 21) 111,864
Exchange realignment 0 3 F (37,647)
At 31 December 2016 (Unaudited) R-ZZ—A"F+-_A=+—H

(REEBEX) 834,725
ACCUMULATED IMPAIRMENT LOSSES:  RiHmEEE :
At 1 July 2015 (Audited) RZE—RF+A—H(EER) 425,620
Impairment loss for the year FAREEBE 363,046
Exchange realignment bE 5 F % (28,158)
At 1 July 2016 and 30 June 2016 (Audited) RZBE—ARFELtA—BRK

ZE—ARFA~A=1+H

(FEER) 760,508
Exchange realignment BE 5 8% (33,324)
At 31 December 2016 (Unaudited) R-Z—A"F+-_A=+—H

(R E%) 727,184
NET CARRYING AMOUNT: REFE
At 31 December 2016 (Unaudited) RZZE—~"E+-A=+—H

(REEE%) 107,541

At 30 June 2016 (Audited)

RZE—RFRA=TH
(REZ)
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Notes to the Condensed Consolidated

Financial Statements
SRR S M R R

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIL/NEA

14. AVAILABLE-FOR-SALE

14. TTHHSKRS

INVESTMENTS
31 December 30 June
2016 2016
—E-RE —E—NF
+=RA=+-H ~A=TH
HK$'000 HK$'000
FHET FAT
(Unaudited) (Audited)
(REER) (=)
Available-for-sale investments AfEHERE
— Unlisted private funds (note) —FEmMAER
(M331) 58,299 6,445
— Debt component of the — W RREFEBSDD
convertible bonds (note 15) (FitzE15) - 256,226
58,299 262,671

Note:

The fair value gain of unlisted private funds during
the period was HK$1,854,000 (six months ended 31
December 2015: Nil), which has been dealt with in
other comprehensive income and available-for-sale
investments revaluation reserve for the six months
ended 31 December 2016.

GEE

HAELERAES 2R FEKEA
1,854,000 T(BHEZZT — R F
+-A=+-—B1EAER &) B
BURHEREE_T—~"FE+_-A
“t+—RALEANEAZEMEERE
kAt SR ESHEERRE -
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Notes to the Condensed Consolidated
Financial Statements
E AR S M R R P&

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIt/NEA

15. DERIVATIVE FINANCIAL 15. fTE€MITR

INSTRUMENT

On 4 September 2015, Noble Advantage
Limited (“Noble Advantage”), a direct wholly-
owned subsidiary of the Company, entered
into a subscription agreement (the
“Subscription Agreement”) with Integrated
Capital Investments Limited (“Integrated
Capital”), which is an independent third party
of the Group. Pursuant to the terms of the
Subscription Agreement, Noble Advantage
has agreed to subscribe for and Integrated
Capital has agreed to issue, the 3-year 3.65%
coupon convertible bonds at the subscription
price which is equal to the principal amount
of the convertible bonds of HK$388,000,000
(the “Convertible Bonds"). All conditions
precedent under the Subscription Agreement
has been fulfilled and the completion of the
subscription (the “Completion”) took place on
24 December 2015 in accordance with the
terms and conditions of the Subscription
Agreement. The Convertible Bonds have been
issued to Noble Advantage by Integrated
Capital.

The Convertible Bonds contain debt
component and conversion option. The fair
values of debt component and conversion
option of the Convertible Bonds are
determined by the Directors with reference to
the valuation performed by Grant Sherman
Appraisal Limited (“Grant Sherman”), an
independent professional qualified valuer and
a member of The Hong Kong Institute of
Surveyor.

R—ZE—FRFAAMA K
NAEZ Bk AN BT Noble
Advantage Limited ([ Noble
Advantage|) £ 7N £ Z
¥ 3 % = FIntegrated Capital
Investments Limited ([ Integrated
Capital ) ;T2 RE W % ([ 3288
ek 1) o WRIRREE ad 2 5K
Noble Advantage [F] & 2 8 i
Integrated Capital | = 1% R E
(HERABBRESFEAEHE
388,000,000/ 7t ) B 17 = & HA
365ERBE A MARES ([ AT
REH] - REHRIEBLAAE
TRGHEREER  WRESE
HER_Z—HF+=A
M B RBRRE R R
NG ER(TTEA ) o AT AR
&% M Integrated Capital 77
T Noble Advantage °

ARBRESESERHI D KL
B ATMRE S Z BB RS
RABEZ NFEHERLES
ZRIUBXSERGEMRE
BRAEMEEE B PENGA
RAR([E] rETZME
BE -

FHEIIRE2016/17 « BRFEREEBRAR @



Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIL/NEA

15. DERIVATIVE FINANCIAL 15. T4 &MTHE &)
INSTRUMENT (Continued)
The fair values of the debt component and AR ES BRI KB
the conversion option of the Convertible Bz AFEDZMERERERE
Bonds are determined by using the ERZHEAEAET EX2
discounted cash flow method and the BREEMT

binominal model respectively, with the
following key assumptions:

At 30 June At the date of

2016 derecognition

R-B—REF R LR

AA=1+H A

Fair value of shares of Integrated Capital [% 17 @&HKS828,339i87L &Mk HKS849,545 7% T

Integrated Capital ZREE per share per share

Conversion price H#E SR HKS680,7028 7 SRR HK$680,70275 T

per share per share

Risk free interest rate EREREX (0.148%) (0.256%)

Time to maturity 38R 2.484F years 2.154F years

Expected volatility KR 27.85% 29.01%

Expected dividend yield R B s 0% 0%

Discount rate BhIE & 24.85% 24.50%
The carrying amounts of the debt component TR ESERL S & Bk

and conversion option of the Convertible ZEREELT ¢

Bonds are as follows:

Debt Conversion
component option Total
G 30 @zt

HK$'000 HK$'000 HK$'000
TER TiER TiER

At subscription date NREEH 222410 165,590 388,000
Change in the fair value during ERNRTLEZS
the year 33,816 49836 83,652
At 30 June 2016 (Audited) RZE-AEXA=1H
(RER) 256,226 215,426 471,652
Change in the fair value during BALTEES
the period 8,688 (10,315) (1,627)
Derecognition of the Convertible HRR IR RRES
Bonds during the period (264,914) (205,111) (470,025)

At 31 December 2016 (Unaudited) R=F—-~F+=A=1+-H
(REBER) S = -
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Notes to the Condensed Consolidated
Financial Statements
E AR S M R R P&

For the six months ended 31 December 2016 HZ=_—%

15.

DERIVATIVE FINANCIAL
INSTRUMENT (Continued)

The fair value of the debt component of the
Convertible Bonds as at 30 June 2016 was
estimated to be HK$256,226,000 and is recorded
under non-current assets as available-for-sale
investments. The fair value of the conversion
option of the Convertible Bonds as at 30 June
2016 was estimated to be HK$215,426,000 and
is recorded under non-current assets as
derivative financial instrument.

For the six months ended 31 December 2016,
the Group has exercised the right to convert
the Convertible Bonds in full into 570 new
shares of Integrated Capital, representing 95%
of the equity interest in Integrated Capital.
Details of the conversion are set out in the
Company’s announcement dated 1 November
2016 and 25 November 2016. The related
cumulated gain previously recognised in other
comprehensive income on the available-for-
sale investments of HK$42,504,000 was
reclassified from available-for-sale investments
revaluation reserve to profit or loss for the six
months ended 31 December 2016.

The fair value gain of the debt component of
the Convertible Bonds during the period was
HK$8,688,000 (six months ended 31 December
2015: Nil), which has been dealt with in other
comprehensive income and available-for-sale
investments revaluation reserve for the six
months ended 31 December 2016. The fair
value loss of the conversion option of the
Convertible Bonds was HK$10,315,000 (six
months ended 31 December 2015: Nil), which
has been recognised in the consolidated
statement of comprehensive income for the
six months ended 31 December 2016. Interest
income of the Convertible Bonds was
amounted to HK$12,106,000 (six months
ended 31 December 2015: Nil), which has
been recognised in the consolidated statement
of comprehensive income for the six months
ended 31 December 2016.

15.

—RE+ZRA=+—RHIEREAR

TEemMIA )

R-EBE—XRFENA=1+H 1
BRESEESH 2 A FEM
5t 5 256,226,000 7T » I 58 A
ERBEEB MMEATHELE
BE-R_T—RNENA=T
B ATRESFEBEZ AT
& {51 /& 215,426,000/ 7T » I
RAFERBHEEBE MEAITAE
SRTH-

BHE-_ZT—AF+=ZA=+—
HIERER - RNERITEESR -
AR R ESFRE LR R 570
Integrated Capital # & 1n - HHE
7 Integrated Capital 2 95% /%
e BALBMZFBINRAR
AABMA=ZT—R"F+—A—
AkZE—RF+—H=+H
Azofi- HE-_T— X F
JF A Sy B ﬂ:/\flﬂ i@
mﬁﬁiﬁw = B AT 4
&é% A2 B MR s
Msmmm%ﬁam71ﬁ%&
BEGFEEEROHEERR

@WT#&E%F@‘ﬂZ@
F{E W 58,688,000 Tt (#
el R = — A =+ —H

WEREA &) FRKZER

BE_ZE—XR"F+_A=+—

Bt NEAZEME2AEKE R

AEHEREEGHRHERNERRE -

T%hﬁ%ﬂﬁ%z N FEU
25 /510,315,0008 T(BHE-T

—RHFE+_A=+—HI1E~E

A &) BEREBEZE_E—XF

+ A=t-BILAEAZER

2HEWBERANIER - A[RR

E%HEWAﬁmwww%

T(HEz-_ZT—HF+ = A

=t+—H8LtXER &) BN

HE_ZT—XRNF+_A=+—

Bl ANEAZGAEEKER

RERR ©
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Notes to the Condensed Consolidated

Financial Statements
SRR S M R R

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIL/NEA

16. TRADE RECEIVABLES, OTHER
RECEIVABLES, DEPOSITS AND
PREPAYMENTS
Included in the Group's trade receivables,
other receivables, deposits and prepayments
were trade receivables of HK$5,912,000 (30
June 2016: HK$24,000). The Group allows an
average credit period of 0 to 90 days to its
trade receivables.

16.

RWHEWRIE - HthEi
RIA - HeRAMRER

AEEZESEIRIRE - HibfE
WFIB - e RIBMNFEEEE
S EWBRTE 5,912,000 T (==
—NENAZ=ZF B 24,0008
T0) c AEBE R E S EKERIELS
F2FHEEBHNTFOENH -

tZA=t-AH

HK$'000

TR
(Unaudited) (Audited)
(REBERZ) (BER)
Trade receivables B HRIERE 88,017 85,797
Less: Provision for impairment loss & : JE{ERS1E & (82,105) (85,773)
Trade receivables, net B HRIREFE 5,912 24

The aging analysis of trade receivables, net of
allowance for doubtful debts, based on
invoice date, is as follows:

REZANEHRREEHGR
Z B SERYRERRER DTN

31 December 30 June

2016 2016

—E-RE —ERF

+T=ZA=+—-H ~NA=1H

HK$'000 HK$'000

THEx FHIT

(Unaudited) (Audited)

(REER) (BER)

Within 30 days 30HA 5,286 9
31-60 days 31£60H 123 15
61-90 days 61290H 127 -
Over 90 days =1 376 -
5,912 24
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Notes to the Condensed Consolidated

Financial Statements
E AR S M R R P&

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIt/NEA

17. LOANS RECEIVABLE

Gross loans and interest receivables  EUNE Z & F B 4458

17. BER

31 December
2016

HK$ 000
TExT
(Unaudited)
(REEER)

107,462 70,133

(Audited)
(& 2=%)

As at 31 December 2016, loans receivable with
gross principal amount of HK$104,346,000 (30
June 2016: HK$65,775,000) in aggregate and
related gross interest receivables of
HK$3,116,000 (30 June 2016: HK$4,358,000)
due from eleven (30 June 2016: four)
independent third parties. These loans are
interest-bearing at rates ranging from 10% to
20% (30 June 2016: 10% to 20%) per annum. Al
the loans were repayable within twelve months
from the end of the reporting period and
therefore were classified as current assets as
at 31 December 2016 and 30 June 2016.

The aging analysis loans receivable that are
neither individually nor collectively considered
to be impaired is as follows:

W-BE—XRE+-_A=+—8
ARW+—2(—ZT—XF~A
=t+HB:0R)BIFEF=FAE
HEEEA 104,346,000 T (= F
—NFENA=1H8 : 65775000
T ) 2 FE MR B 2k I A e e L R
5%@§E3116000/%7E( g—x

#£ 55 B =+ B : 4,358,000
ﬁ)o%%%%ﬂ tiworizo
EB(ZE—ARFAA= +Ei 10

EiZOE)H+§ FrBE AR
WEMHRZBTZ 1.)??@1%}&
R =_E—NR"Ft+=-_A=1+—H
T —XRESA=+HESSE
75'50?&5%&"

TE)EEMEJ&‘ LRMRIERIEZ &
Wy ERREREA S AP 20 T

HK$ 000
THEx B

(Unaudited) (Audited)
(RE&ER) (&%)
Neither past due nor impaired ARSI ERE 107,462 8,005
Less than 1 month past due BEON—EA = -
110 3 months past due B E ={@A = -
Over 3 months past due @HHJIH PAE = 62,128
107,462 70,133
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIL/NEA

18. FINANCIAL ASSETS AT FAIR
VALUE THROUGH PROFIT OR
LOSS

31 December

2016
—E-RE
t=RA=+-H

(Unaudited)
(REER)

Hong Kong listed equity investments, RATEE BB LT

18. BAFEMAARRZIER
RE

30 June
2016
—E—RF
~NA=1H
HK$'000
FHIT
(Audited)
(BER)

HK$'000
TER

at fair value (note a) BARE (Kita) 5,248 104,526
Compensation from profit i FIREE 2 F1E (P 3ED)
guarantee (note b) 80,000 100,000
85,248 204,526
Notes: 5T
(@) HONG KONG LISTED EQUITY (@) FBELTRERE

INVESTMENTS

The fair values of listed securities are based
on quoted market prices (i.e. Level 1 input).
There is no transfer under the fair value
hierarchy classification during the six months
ended 31 December 2016.

For the six months ended 31 December 2016,
a loss on change in fair value of financial
asset at fair value through profit or loss of
HK$900,000 (six months ended 31 December
2015: HK$67,463,000) was recognised in the
consolidated statement of comprehensive
income.

None of the listed securities are pledged as
at 31 December 2016. As at 30 June 2016,
listed securities with an aggregated carrying
amount of HK$98,868,000 have been pledged
to secure the margin loan payable.

g DETAI NEW ENERGY GROUP LIMITED e INTERIM REPORT 2016/17
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Notes to the Condensed Consolidated
Financial Statements
E AR S M R R P&

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIt/NEA

18. FINANCIAL ASSETS AT FAIR
VALUE THROUGH PROFIT OR
LOSS (Continued)

Notes: (Continued)

(b)

COMPENSATION FROM PROFIT
GUARANTEE

On 29 May 2015, the Company issued
700,000,000 consideration shares as the
consideration for the acquisition of 85%
issued share capital of Delta Prestige
Holdings Limited and its subsidiaries (the
"Delta Prestige Group”).

Pursuant to the acquisition agreement, the
vendor has irrevocably warranted and
guaranteed to the Company that the after-
tax audited consolidated net profit of the
Delta Prestige Group in accordance with
Hong Kong generally accepted accounting
principles for the year ending 30 June 2016
shall not be less than HK$100,000,000 (the
"Profit Target”). In case the Delta Prestige
Group cannot achieve the Profit Target, the
vendor will compensate to the Company in
cash. The compensation is calculated in
accordance with the following formula:

The compensation = Profit Target — Audited
net profit

If the Delta Prestige Group records an
audited net loss for the year ending 30 June
2016, the audited net profit will be deemed
as zero for the purpose of calculation of the
compensation.

With reference to the operating result of the
Electric Cycle CGU for the year ended 30
June 2016, the electric cycles business is not
likely to meet the Profit Target. The fair value
of compensation from profit guarantee is
determined by Directors with reference to
the actual financial result of the Delta
Prestige Group for the year ended 30 June
2016.

18. BATFEAARRZER
RE(®)

BeE - (%)
(b) ERREBZHM

RZZE-—RFEFRA=-TAN
H » 782 &) # 17 700,000,000
BARERD  (ERKBESE
P IERR B IR A R H T
RA([1EREFEE])85%
EBTHRARZRE -

BRIBEWERZE  BADAR
A AR A E AR R R
R ERECEEREE=
TE—RFNA=ZTHLFE
BEBLARERAGBR Y
Bt 18 S BAR AR A A G T
41 100,000,000 3 7T ([ % F1
BiEE] - 2RECEEME
ReGEIRMEZR  BEH
MARARELRESHE -
BERATARH -

fifE = HH B R - KB
Qi

HEREEEEREREE—
E—RERAZTHIEFE
RS EEZERFE - A5
AAEBEN S EERANE
BRRE -

REZEHHTERSEL
BUBE_ZT—-AFXA
StTRLEEEZLEEE
EHRTEEBTARER
A BAR - A RERHEZ
RFEDRERLESZER
EEEEBE T RFEX
A=ZtTRALEFEZEERE
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 31 December 2016 HZ=_—%

18. FINANCIAL ASSETS AT FAIR
VALUE THROUGH PROFIT OR
LOSS (Continued)

Notes: (Continued)

(b)

COMPENSATION FROM PROFIT
GUARANTEE (Continued)

There is no fair value change on the
compensation from profit guarantee for the
six months ended 31 December 2016. On 26
September 2016, the vendor and the
Company entered into a settlement deed
regarding the settlement of the
compensation from profit guarantee of
HK$100,000,000 and the additional amount
of compensation of HK$850,000, in which
HK$20,000,000 has been settled by the
vendor on 27 September 2016. The additional
compensation was recognised as other
income in the consolidated statement of
comprehensive income for the six months
ended 31 December 2016.

The fair value gain of compensation from
profit guarantee during the six months ended
31 December 2015 amounted to
HK$62,485,000, which has been recognised
in the consolidated statement of
comprehensive income.

The fair value of compensation from profit
guarantee is a Level 3 recurring fair value
measurement. The details of assessment are
set out in note 26.

—RE+ZRA=+—HIEREAR

18. BAFEAARRZER
RE®)

MisE : ()
(b) EFIREBZFEEGE)
BARBHERBE_F

A¢+,ﬁf+ SN
MALEAFEES - R
Z—XNFHLAZ-+XB B
75 B ) R FhE A FIR &
4/ {& 100,000,000 7 7T ho 58 Hh
7184 58 850,000 TTE] M 1B
~F 2 49+ E A 20,000,000 7
TERZF—~XFNA
—ttBEHmEHER - FEH
HWERBE_ZT— X E+=
B=+—BUEXREBAZEGE
2SR NERAE MK
)\o

BE-_FT— 1
=+—B1LxA
BREZATF
62,485,000 JT
ERRAEERER

+

T4

B

3 K
<

mﬁ
P
ot 55 Bk ot ||
o Bk 3 S0 m

3
2=
=

mﬂﬁﬁﬁiz NFEBE3
G dERAEERFE - T
ﬁ\%#%&%o
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Notes to the Condensed Consolidated
Financial Statements
E AR S M R R P&

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIt/NEA

19. TRADE PAYABLES, OTHER 19. BHEAERE - H2®X
ADVANCES AND ACCRUALS RERER
Included in the Group’s trade payables, other AEBEFEMNKRIE - Hfib
advances and accruals were trade payables B2REEFTEAREESEN
of HK$4,998,000 (30 June 2016: HK$2,124,000). BR 784,998,000 ;L ( Z & — 7~
F N A =+ B 2,124,000
JL) °
The aging analysis of these trade payables, REZEAHRE HEMNEKRIEBR
based on invoice date, is as follows: BT

31 December 30 June

2016 2016

—E-XF —ERF

+=B=+-H NA=1H

HK$'000 HK$'000

FET FEL

(Unaudited) (Audited)

(REER) (1 2=1z)

Within 30 days 30EA 3,063 110

31-60 days 31260H 317 195

61-90 days 612908 - .

Over 90 days 90 HM 1,618 1,819

4,998 2124

FHEIIRE2016/17 « BRFEREEBRAR w



Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 31 December 2016 HZ=_—%

20. BORROWINGS

20. &&

—RE+ZRA=+—HIEREAR

31 December 30 June
2016 2016
S
= / \H —+ E
HK$'000 HK$'000
TER THEx
(Unaudited) (Audited)
(REER) (&)
Bank loan, secured (note a) BHEARTER () 152,618 -
Margin loan payable, secured (note b) HEREMRESER
(D) - 1,558
Carryingamountasattheend of  H,/F& 7 EEME(E
period/year 152,618 1,558
Less: Currant portion B REHs (9,848) (1,558)
Non-currant portion FEREED 142,770 -
Based on the scheduled repayment dates set out in BEERBEMABTERBREY
the loan agreements and ignore the effect of any ﬁ&&ﬂ&%i%u HoEE.
repayment on demand clause, borrowings are BERUARN THRER
repayable as follows:
Within one year —FR 9,848 1,558
More than one year, but not ZR—FETBBRE
exceeding two years 8,912 -
More than two years, but not SRMEBTNEBRF
more than five years 133,839 -
More than five years EQNiES 19 =
152,618 1,558
Notes: P3E :

Bank loan were secured by the pledge of
Group's assets as set out in note 23 and the
entire equity interest of Cambridge Venture
Partners Kabushiki Kaisha (“CVP KK"), a non-
wholly owned subsidiary of the Company.

Margin loan payable was secured by the
Group's listed equity investments with the
carrying amount of HK$98,868,000 as at 30
June 2016 (note 13(a)).
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Notes to the Condensed Consolidated
Financial Statements
E AR S M R R P&

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIt/NEA

21. ACQUISITION OF SUBSIDIARIES
21.1 Emission Particle Solution

21. KEEMEB AT
21.1 Emission Particle

Sweden AB (“EPS”)

On 22 December 2016, the Group
acquired the entire issued share capital
of EPS at a cash consideration of
SEK239,000,000 (equivalent to
approximately HK$202,186,000), in
which (i) SEK101,200,000 (equivalent to
approximately HK$85,612,000) was
settled on 22 December 2016, and (ii)
remaining maximum balance of
SEK137,800,000 (equivalent to

Solution Sweden AB
(TEPS)

RZE—XRF+=A
—+t=-R A&EBWE
EPS 2 2 BB BT A -
I 4 K & /A 239,000,000
% OB M ® R 4
202,186,000/ 7T ) * H
(101,200,000 BA ( #8 &
R #985,612,0005 7T ) 2
R-ZZE—XNF+ A
—+=BX R g

approximately HK$116,574,000) is £ % 137,800,000 5% A (18
subject to post completion adjustment B #49116,574,0007% JT )

mechanism. EPS principally engaged in
the distribution of the Product. The
primary reason for the acquisition was
to further expand and diversify the
business portfolio within the new
energy sector.

R ITEARIRFEEEILR o
EPSEBRE=DHEM
ETWEZEZRA/RN
FEEIRITRE — IR R
HEHXBHAIEZTILHE
)E o

Fair value
AT
HK$'000

THT
(Unaudited)
(REERZ)

Property, plant and equipment ERN S 180
Intangible assets (note 11) &R EaEFEN) 186,863
Inventories & 9,937
Trade receivables, other receivables, B SRR - HitEUkGE -

deposits and prepayments Be REMZE 307
Bank balances and cash RITEBR IR 995
Trade payables, other advances and ZHEMEE  EnBAK

accruals fE5T& A (3.292)
Bank loan RITER (3,329)
Deferred tax liabilities EIEFIEAE (43,088)
Fair value of net assets acquired BlBEEFECATE 148,577
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIL/NEA

21. ACQUISITION OF SUBSIDIARIES 21. KIEMEAT (&)

(Continued)
21.1 Emission Particle Solution 21.1 Emission Particle
Sweden AB (“EPS") (Continued) Solution Sweden AB
(TEPS ) (%)
HK$'000
FiEx
(Unaudited)
(RIEER)
Cash consideration ReERE 85,612
Contingent consideration payable FERSARE 116,574
Total consideration REBE 202,186
Less: Fair value of net assets acquired o EMEEEFECATE (148,577)
Goodwill (note 13) BE (i 13) 53,609
HK$'000
i
(Unaudited)
(REEER)
Cash consideration paid BERNRERE (85,612)
Bank balances and cash in a subsidiary ~ EUWE—XHERATZ
acquired BITEBRAS 995
Net cash outflow from acquisition of YE-RRBRFZ
a subsidiary BeRHFE (84,617)

Pursuant to the supplemental agreement
dated 22 December 2016, the remaining
balance of SEK137,800,000 shall be
adjusted according to the net profit after
tax of EPS forecasted for the period from
1 January 2017 to 31 December 2017
("NPAT"). The adjusted balance is
calculated in accordance with the
following formula:

The adjusted balance = SEK137,800,000
X NPAT/SEK30,000,000

w DETAI NEW ENERGY GROUP LIMITED e INTERIM REPORT 2016/17

BEEBHA-T—NF
+-A-+t-—HZz#®xH
% 0 #% 137,800,000 7%
FAZBARIEEPSH - T —+
FE-A—HE-Z—+F
+-—A=+—BHHfEZE
B B B 1% 46 A1) (TNPAT)
EH AR - EABBIKIE
IATAREHE -

4R B 43 =137,800,000
F2BA X NPAT,/30,000,000
TLEA



Notes to the Condensed Consolidated
Financial Statements
E AR S M R R P&

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIt/NEA

21. ACQUISITION OF SUBSIDIARIES
(Continued)
21.1 Emission Particle Solution

21. WRBRE 2T (@)

21.1 Emission Particle

Sweden AB (“EPS") (Continued)

If EPS records a net loss after tax in
aggregate in its financial statements for
the period from 1 January 2017 to 31
December 2017, the adjusted balance
shall be deemed as zero. In the event
that the value of the adjusted balance
exceeds the value of the remaining
balance of SEK137,800,000, the Group
shall only be obliged to pay the
maximum of SEK137,800,000.

At the completion date, the Directors
are of the opinion that EPS would
achieve a NPAT equal to or larger than
SEK30,000,000. As such, remaining
balance is considered to be maximum
of SEK137,800,000 (equivalent to
approximately HK$116,574,000). The
contingent consideration payable is
stated at fair value and presented as
financial liabilities at fair value through
profit or loss in the condensed
consolidated statement of financial
position.

The goodwill of HK$53,609,000, which is
not deductible for tax purposes,
comprises the acquired workforce and
the expected future growth of
distribution of the Product to diversify
the revenue stream of the existing
business of the Group.

Solution Sweden AB
(TEPS ) (#&)

MEPSHH —Z—+%—A
—HEZ_ZE—+F+=A8
=+—BHRZMB®RE
AHEHEBBREREERT
B RIS AR E
A 8:51137,800,00052 85
AAEBREY RS
137,800,000 52, BA ©

RERER  EER45
EPSFT i 3 2 NPATH# &
sk % 730,000,000 5
BA o At - AR ZHA
/137,800,000 5 BA (1H &
R #9116,574,0007% 7T ) ©
FEfT SR AR E IR A FET
IR WNRSRRLR & BA RS AR
MEREFAZATFETA
BRzemasE-

75 22 53,609,000 7T~ 7]
i EReEiosms
EEIR A EBRE IR
WESEERFEETR
TEHARIRE R o
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 31 December 2016 #E—ZT— X E+=-A=+—HI1-/~EA
21. ACQUISITION OF SUBSIDIARIES
(Continued)
21.1 Emission Particle Solution

21. KMEMEBLT (&)

21.1 Emission Particle

Sweden AB (“EPS") (Continued)

EPS has not generated any revenue and
has incurred minimal loss to the
Group's profit or loss since the
acquisition. If the acquisition had
occurred on 1 July 2016, the Group’s
revenue and loss would have been
increased by HK$3,688,000 and
HK$984,000 respectively. The pro-forma
information is for illustrative purposes
only and is not necessarily and
indication of revenue and results of the
operations of the Group that actually
would have been achieved had the
acquisition of the Group been
completed on 1 July 2016 nor are they
intended to be a projection of future
results.

21.2 Integrated Capital

On 1 November 2016, the Group
entered into a supplemental letter with
Integrated Capital, in which the Group
shall have the right to convert the whole
outstanding principal of the Convertible
Bonds into 570 new shares of
Integrated Capital, representing 95% of
the equity interest in Integrated Capital
at any time from the date of the
supplemental letter. Details of the
supplemental letter are set out in the
Company’s announcement dated 1
November 2016.

With reference to HKFRS 10
consolidated financial statements, the
Directors are in the opinion that the
control on Integrated Capital become
substantive and Integrated Capital
would become the subsidiary of the
Group since 1 November 2016. On 25
November 2016, the Group has
exercised the right to convert all
outstanding principal of the Convertible
Bonds. Details of the conversion are set
out in the Company’s announcement
dated 25 November 2016.

w DETAI NEW ENERGY GROUP LIMITED e INTERIM REPORT 2016/17

Solution Sweden AB

(TEPS ) (%)

BB EIHIAK - EPSI
& AR BB E L
U 25 3 E A 84 kE%TE o fii
WHEEERN - T —NF+
H—H%ivm$%sz
U 2% & &5 18 5 Bl 1 hn
3,688,000 7T % 984,000
BT o HEERHEHR A
B# BERMAWMAEE
WEERER T —F
tA—HAEKEAEEE
SRR 2 WS R IS A
ZIEIZ . FRTBHER KRR
EiEZTEA -

21.2 Integrated éipltal
NEHE l £ Integrated
Capital%‘T_\iﬁﬁlﬂmfﬁj%
- AEEEEEEMT
BK 5 B B BB R S AT 4R AR
BEFREERNSELLRA
570 % Integrated Capital
ot BE R
Integrated Capital 2 95%
A - BRI 2 5
BERARARBHAE=F
ANE+—HA—BzA

e

LR ER BTSSR
F105% 4r & B 15 &
E = B 7 2 Integrated
Capital 2 1= HlES S EHE
% A #ntegrated
Capital B — T —/XF+—
A— R ABAREE 2
BRAA - RZZF—XF
+—A=+HH  ~5E
TTEAE R 3 HR AT A AR o5
PIAREEAESE - ik
HERRAARIAHAC
E—RF+—H=+HAA
/N i



Notes to the Condensed Consolidated
Financial Statements
E AR S M R R P&

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIt/NEA

21. ACQUISITION OF SUBSIDIARIES 21. WEMEAT (&)

(Continued)
21.2 Integrated Capital (Continued) 21.2 Integrated Capital
(%)
Integrated Capital and its subsidiary, Integrated Capital & £ B}
namely CVP KK, are principally engaged B ARCWPKKEEZERH
in the hotel hospitality business in AREBBEREFER - &
Japan. The primary reason for the TRBEBEZFERAR
acquisition was to further expand and E—FHREERESE
diversify the business portfolio. LT bERE o
Fair value
AFE
HK$'000
THBT
(Unaudited)
(REER)
Property, plant and equipment mE - BER&kE 511,029
Inventories FE 158
Trade receivables, other receivables, B SRR « Hfh e -
deposits and prepayments BeRBARE 11,824
Bank balances and cash RITEBRRAS 898
Pledged bank deposits BHEIBRITER 830
Trade payables, other advances and ZHEMERE  EnBHK
accruals fE5T& A (15,012)
Deferred tax liabilities EERBAE (76,285)
433,442
Non-controlling interests A S (21,672)
Fair value of net assets acquired BRBEEEFELATE 411,770
HK$'000
TERT
(Unaudited)
(REER)
Fair value of the Convertible Bonds (note 15) AT # % & % 2 A (& (B 15) 470,025
Less: Fair value of net assets acquired B BB EESELATE (@11,770)
Goodwill (note 13) 8 (FzE13) 58,255
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIL/NEA

21. ACQUISITION OF SUBSIDIARIES
(Continued)
21.2 Integrated Capital (Continued)

21. KIEMEAT (&)
21.2 Integrated Capital

Net cash inflow from the acquisition of
subsidiaries:

Bank balances and cash in subsidiaries
acquired

(#&)

HK$'000
TR

(Unaudited)
(REER)

WEMBRARZESRAFE

ElBERBARZ
RITRARAS 898

The goodwill of HK$58,255,000, which is
not deductible for tax purposes,
comprises the acquired workforce and
the expected future growth of hotel
ownership and management business
in Japan to diversify the revenue stream
of the existing business of the Group.

Post-acquisition contribution to revenue
and net loss of the hotel hospitality
business as included in the Group’s
condensed consolidated statement of
comprehensive income for the period
ended 31 December 2016 is
HK$7,145,000 and HK$18,293,000
respectively. Had the acquisition been
completed on 1 July 2016, the revenue
and net loss of the Group for the period
ended 31 December 2016 would have
been HK$14,950,000 and HK$18,840,000
respectively. The pro-forma information
is for illustrative purposes only and is
not necessarily an indication of revenue
and results of the operations of the
Group that actually would have been
achieved had the acquisition of the
Group been completed on 1 July 2016
nor are they intended to be a projection
of future results.

725 48 58,255,000 /% 7T~ 7]
ME - AR EERS A
EEIR A EBIWES IR
W B ANBEEAENE
BEKMEE T RBEHA
R o

AAREEHE_ZT X
F+-A=+—BItHHE
2R EEERERZ
B BENBIERFES 2
W ek & B 18 R B B B Bl
A&7,145,0008 T &
18,293,000 7T © it Ut B8
FEER-_ZE—XEF+A
—HEK  AEEEE—
E—RE+=-A=+—8H
LEERRT 2 Weas R 4B F) Bl o
A %14,950,00078 7T &
18,840,000 L - EE &
FHERFARS  BRY
BNAEERESEEER
T RFEA—HZER
BAEEERER WS
REEEE ZIEE - T
FERBARREEZTEA -
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Notes to the Condensed Consolidated

Financial Statements

RS MR R

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIt/NEA

22. SHARE CAPITAL

Ordinary shares of HK$0.05 each
at 30 June 2016 and
31 December 2016

22, Bg=*x

Number of
shares
BB EE
‘000

T

R-Z-AFRAZ AR
—F—x&E+-A=+-H
SREBOOSHETL EBR

Amount
&8

Authorised: ETE
As at 30 June 2016 and RZBE-RESA=ZTHER
31 December 2016 —T-R"F+=A
=+—H 30,000,000 1,500,000
Issued and fully paid: BREITRAR
As at 1July 2016 RZZE—R"FtA—H 4,483,114 224156
Arising from issue of ordinary HA 3 4 T HA P 18 S R B
shares on conversion of BITLBRATEAL
convertible preference
shares during the period 746,430 37,321
Arising from issue of ordinary NIRRT R T
shares on exercise of share TRBATEL
options during the period 2,300 115
As at 31 December 2016 RZZE—RF
(Unaudited) +-A=1+—8
(Rigz=1Z) 5,231,844 261,592
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Notes to the Condensed Consolidated

Financial Statements
SRR S M R R

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIL/NEA

23. PLEDGE OF ASSETS

Save as disclosed elsewhere in these
unaudited condensed consolidated interim
financial statements, the Group also had
pledged the following assets to secure
general banking facilities granted to the
Group. The carrying amounts of these assets
are analysed as follows:

23.

REEH
BARKEZERALZA T HHMB
MREMADAEEEIN - K
SETCERUTEEERN
SEER—RRITEEZER -
WEEEZREEIFTNAT

31 December 30 June

2016 2016

—E-RE —E—RF

t=A=t-A  RA=+H

HK$'000 HK$'000

TERT FAT

(Unaudited) (Audited)

(REER) (&%)

Property, plant and equipment ME - HERRK 468,172 -
Bank balances RITH R 830 -
469,002 -

w DETAI NEW ENERGY GROUP LIMITED e INTERIM REPORT 2016/17



Notes to the Condensed Consolidated

Financial Statements
E AR S M R R P&

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIt/NEA

24. LEASE COMMITMENTS
The Group as lessee
As at the end of reporting period, the Group
had commitment for future minimum lease
payments under non-cancellable operating
lease in respect of office premises which fall
due as follows:

24. HERIE
REBERAEBA
RMEER - AEBFRBAS
) 2 BA LA T HA RS B HE 2 7 A4
SIS LT E RN 2 R R RIER
ST :

31 December 30 June
2016
“E-RE
+=A=+-8
HK$'000 HK$'000
THER TAT
(Unaudited) (Audited)
(RBER) (&%)
Within one year —ER 11,384 10,537
In the second to fifth years inclusive £ -ZERF (BRME
BEER) 7,444 5,846
18,828 16,383

Lease was negotiated for a term of three to five
years and rentals are fixed for such period.
None of the leases include contingent rentals.

HEZEZEFHL==ERF
MARANzESEE - BEE
EREHANEE -
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIL/NEA

25. RELATED PARTY TRANSACTIONS 25. BREALES

In addition to the transactions detailed MiZE AR EZERALLES B H
elsewhere in these unaudited condensed EBRREMBOMMFLZR
consolidated interim financial statements, the S9N MALEE —REFARE
following transaction was carried out with a FEAFHEALTETZRSN
related party in normal course of the Group’s T

business:

For the six months
ended 31 December
BE+t=-BA=1+—HIAXMAA
2016 2015
—R"E —T—FF

HK$'000 HK$'000
FERT FAT
(Unaudited) (Unaudited)
(REEZ) (REEFEZ)

Financial advisory fee B ER 880 400
Corporate service fee TrERGER 330 300
1,210 700
Corporate service fee and financial advisory TrERSER LM EERER
fee were paid to related companies which is TJSEH% EE BEEEHZE
controlled by a Director. ot
Compensation of key management FEEHEAS RN
The key management of the Group comprises AEBFTZEEEAERERE
all Directors. The short-term benefits including BEF BE_T-RET=A
the share-based payments were HK$ 1,560,000 =t+—HIEANEAZEHER
for the six months ended 31 December 2016 (BEERM ) & 1,560,000 7%
(six months ended 31 December 2015: T(HEEZZE—AF+=A
HK$5,706,000). =+—H1E~EA : 5706000
I ©
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Notes to the Condensed Consolidated

Financial Statements
E AR S M R R P&

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIt/NEA

26. FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS
The fair values of the Group's financial assets
and financial liabilities are determined as
follows:

. The fair value of listed securities is
determined with reference to quoted
market prices;

. The fair value of unlisted private funds
is determined by the directors of the
Company with reference to the fair
value, which is directly determined by
the observable market data, in the
investment portfolio statements
provided by the fund administrator;

. The fair value of debt component of the
Convertible Bonds is determined by the
directors of the Company with
reference to the valuation performed by
Grant Sherman by the discounting cash
flow method,

. The fair value of conversion option of
the Convertible Bonds is determined by
the directors of the Company with
reference to the valuation performed by
Grant Sherman by using valuation
techniques such as binomial option
pricing model. This valuation technique
maximise the use of observable market
data where it is available for all
significant inputs and reply as little as
possible on entity specific estimates;

26.

LFEEE

EMTH
rEEemEAERSHARBY
NEBEEEWNT :

s  LWEHZAVHETIZE
MISREMET

e  FLEMAMAEEZAFE
TIRARBEELZ2ER
E2EEAMEHRREAR
B MG AT R TISHIE
BHEEBE 2NV EETE

o HEREFEBHOZA
FELDAAAREELS
ZHFRMURATRE
EREGEREE

o AR ES LR s AT
BEIHAARAEFLLE
PERAZIEHEEER
A E AR EGERE
E o fhERMBmEE
R ABBEEEF A IE
BB IR - WRARER
;EE%?E‘%%%E%%ZE\E
iE
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIL/NEA

26. FAIR VALUE MEASUREMENT OF 26. 2FEE
FINANCIAL INSTRUMENTS EMTITHEE)
(Continued)

. The fair value of compensation from
profit guarantee is determined by the
directors of the Company with
reference to the actual financial result
of Delta Prestige Group for the year
ended 30 June 2016; and

. The fair value of contingent
consideration payable is determined by
the directors of the Company with
reference to the forecasted financial
result of EPS for the period from 1
January 2017 to 31 December 2017.

HKFRS 7 requires disclosure for financial
instruments that are measured at fair value by
level of the following fair value measurement
hierarchy:

Level 1 —Quoted price (unadjusted) in active
markets for identical assets or
liabilities.

Level 2 —Inputs other than quoted price
included within Level 1 that are
observable for the assets or
liabilities, either directly or
indirectly.

Level 3 —Inputs for the asset or liability that
are not based on observable
market data.

o HEMREMEIAFET
HARREEKSERR
EEEEBE_T—KRF
NA=ZTRIFEZER
MEREEE &

. FERSAREZAFET
HARRZEFRLLEEPS
R-_ZE—tF—HA—HE
B et A=1—
B 1 Ef 2 B TS S 4R TR
EBE -

BV MEEINETHRMRE
ARERATRFEFAESRIR
BEZATVEFEZESRIA

£18 — AABERAER
& B9 WE G
CETR

B2/ — BEIRBEZRE
SN B E % Sk IR
BRz2EEHAE
BABUR

FEIH — AIEREBEAERED
LBEBEAEZEE
BAEEETPN ¢
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Notes to the Condensed Consolidated

Financial Statements

SRS MR R
For the six months ended 31 December 2016 #E—Z—"FE+=-A=+—HI1-~EA
26. FAIR VALUE MEASUREMENT OF 26. AFEEE
FINANCIAL INSTRUMENTS EMITHEE
(Continued)
Level 1 Level 2
F18 F28
HK$'000 HK$'000
TAR Tan
At 31 December 2016 R=B-~E+=R
(Unaudited) =1-R(XEEH)
Assets BE
Listed securities designated at fair BEARDTEGFA
value through profit or loss 857 FhEs 5,48 - = 5,248
Compensation from profit guarantee  ARIREHE = = 80,000 80,000
Available-for-sale investments AHHERE - 58,299 - 58,299
5,248 58,299 80,000 143,547
Liabilities &%
Contingent consideration payable Ef%ARE - - 116,574 116,574

At 30 June 2016 (Audited)

RZE—~FAA
=1+H(E%7)

Assets B
Listed securities designated atfair £ AHATETA

value through profit or loss Bz &S 104,526 - - 104,526
Compensation from profit guarantee  &FIREHE - - 100,000 100,000
Available-for-sale investments ARHERE - 6,445 256,226 262,671
Derivative financial instrument fTESRIA - - 215426 215426

104,526 6,445 571,652 682,623

The methods and valuation technigues used
for the purpose of measuring fair value are
unchanged compared to the previous
reporting periods. There were no significant
transfers of financial assets and liabilities
between Level 1, Level 2 and Level 3 fair value
hierarchy classifications.

AERATEMAIERGER
MEBEREHARMER - 51
B B2MBEIRAFEER
DHEZRAYESHEERAR
ZERER -
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIL/NEA

26. FAIR VALUE MEASUREMENT OF 26. AF{ERE

FINANCIAL INSTRUMENTS
(Continued)

The fair value of the conversion option of the
Convertible Bonds is Level 3 recurring fair
value measurement. A reconciliation of the
opening and closing fair value balances are

&MTIR @)

ABERESF L REZ XV EB
FEIFLERERFEAE - TX
A RBE RN T EERE
BE o

provided as below.

Opening balance (Level 3 recurring

31 December
2016
—E-RE
t=A=+-H

HK$'000
TR
(Unaudited)
(REER)

B (F3REFRLE

HK$'000
FHIT
(Audited)
(BER)

fair value) NE(E) 215,426 S
Subscription of Convertible Bonds 3R [k &% - 165,590
Change in fair value recognised 8/ FARBRERY

in profit or loss during the NTEEEH

period/year (10,315) 49,836
Derecognition of the Convertible HIRER FER AR ES

Bonds during the period (205,111) -
Closing balance (Level 3recurring M3tk &R (3R H M

fair value) NFE) = 215,426

The key significant unobservable inputs to
determine the fair value of the conversion
option of the Convertible Bonds are the fair
value of shares of Integrated Capital and
expected volatility. An increase in the fair
value of shares of Integrated Capital and
expected volatility would result in an increase
in the fair value measurement of the
conversion option of the Convertible Bonds,
and vice versa.

EEAMRESLiREL AT
BEZEEEXNTAHREAK
1 A Integrated Capital i3 2 A
F B & 78 Hf % 18 © Integrated
Capital i& 19 < A F B R T H K
8 AL IR E S K R
ZAFEFEEMEN R
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Notes to the Condensed Consolidated
Financial Statements
E AR S M R R P&

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIt/NEA

26. FAIR VALUE MEASUREMENT OF 26. AF{ERE

FINANCIAL INSTRUMENTS EMITHEE

(Continued)

The fair value of the debt component of the AMREFEEISS 2 AFE
Convertible Bonds is Level 3 recurring fair BEIRREURAFEAE T
value measurement. A reconciliation of the XES B MR AT EE S
opening and closing fair value balances are HER -

provided as below.

31 December 30 June
2016 2016
—E-XE “T—RF

t=A=+-H ANA=TH

HK$'000 HK$'000
TExT THT
(Unaudited) (Audited)
(REER) (&%)

Opening balance (Level 3recurring  HR¥&s 64 (F 3RS & 14

fair value) NFE) 256,226 -
Subscription of Convertible Bonds 3R R[5 - 222,410
Change in fair value recognised 85/ FRREME2ERA

in other comprehensive income RZLTEED

during the period/year 8,688 33,816
Derecognition of the Convertible HIRER R AR ES

Bonds during the period (264,914) -
Closing balance (Level 3recurring M3t &R (3R F M

fair value) NFE) - 256,226
The key significant unobservable inputs to EEAMKRESEBHRS 2R
determine the fair value of the debt FEzZEZSRTAHEREA
component of the Convertible Bonds is the IR AR E - B R EAK
discount rate. An increase in the discount rate SHBRBREFEELI 2 AT
would result in a decrease in the fair value B EAFRYL - RZIA o

measurement of the debt component of the
Convertible Bonds, and vice versa.
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Notes to the Condensed Consolidated

Financial Statements

MRS MR RN

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIL/NEA

26. FAIR VALUE MEASUREMENT OF 26. 2FEHE
FINANCIAL INSTRUMENTS EMTIHEE)
(Continued)

The fair value of compensation from profit
guarantee is a Level 3 recurring fair value
measurement. A reconciliation of the opening
and closing fair value balances are provided
as below:

A RFE R E 2 DT EEE 3R
REMERTPEFE - FXET
HO R R A EESRE R -

31 December

2016
—nE
+=A=+-—H =
HK$'000 HK$'000
TET FAL
(Unaudited) (Audited)
(RBER) (&5%)
Opening balance (Level 3 recurring ,HH%)],%@% (B3 Em
fair value) ~FE) 100,000 -
Change in fair value recognised H/FRRBERERZ
in profit or loss during NEEEH
the period/year - 100,000
Repayment during the period HNER (20,000) -
Closing balance (Level 3recurring  H#& &R (B 3BT FH M
fair value) NFE) 80,000 100,000
One of the key significant unobservable inputs BEraniEsmer A ¥rEme
to determine the fair value of compensation Hbh—BITES AT ERE
from profit guarantee is the actual financial AEBEREREFEEGE

result of Delta Prestige Group for the year
ended 30 June 2016.

A better actual financial result of Delta
Prestige Group for the year ended 30 June
2016 would result in a decrease in the fair
value measurement of compensation from
profit guarantee, and vice versa.

E-—RERA=ZTRHIEFEZ
BERMIGEES -

RREEEEHE _T—KF
NAZTHLEFEZEEREMB

%Z IR < MR E R E
115.#;@%&9 [ Z 7%
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Notes to the Condensed Consolidated

Financial Statements

RS M BEERME

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIt/NEA

26. FAIR VALUE MEASUREMENT OF 26. 2F{HEE
FINANCIAL INSTRUMENTS EMITHEE
(Continued)

The fair value of contingent consideration
payable is a Level 3 recurring fair value
measurement. A reconciliation of the opening
and closing fair value balances are provided

FENSARE 2 X FEBE IR
REMERFERE - XTI
H9) R R A EAESRE R

as below:
31 December 30June
2016 2016
—EB-NF “T—RF
+=A=t-B X~A=t+A
HK$'000 HK$'000
TER THBT
(Unaudited) (Audited)
(REER) (fe2=z)
Opening balance (Level 3recurring #4684 (B3MEF1E
fair value) NEE) = =
Arising from acquisition of WE—RHBRARMES
a subsidiary (note 21.1) (HH3E21.1) 116,574 =
Closing balance (Level 3recurring M3t &R (3R F M
fair value) NEE) 116,574 =

One of the key significant unobservable inputs
to determine the fair value of financial
liabilities at fair value through profit or loss is
the forecasted financial result of EPS for the
period from 1 January 2017 to 31 December
2017.

An adverse forecasted financial result of EPS
for the period from 1 January 2017 to 31
December 2017 would result in a decrease in
the fair value measurement of contingent
consideration payable, and vice versa.

BEEEAFEFABZZERE
BEZATEZEF—BEE
EANA B R @ A SR BEPS
R—=E—+&—HA—HE=-F
—t+E+-A=1+—BI-8E
ZIERIBITS AR -

EPSR=_ZE—tF—A—HZEZ
TE—+F+-_A=+—HILH
MZERMBEETFESE
NEARAREBZRAFEFEBA
WL RZINAR o
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R

For the six months ended 31 December 2016 BE—ZT— A "F+=-A=+—HIL/NEA

27. EVENTS AFTER REPORTING 27. REMRER

PERIOD

On 25 January 2017, Noble Advantage as
purchaser entered into a sale and purchase
agreement (the "“ICI SPA") with Key Vision
Holdings Limited (“Key Vision") as vendor.
Pursuant to the terms of the ICI SPA, Noble
Advantage agreed to purchase and the
vendor agreed to sell 5% equity interest of
Integrated Capital, being the minority interest
of Integrated Capital, in cash at a
consideration of HK$35.6 million. Noble
Advantage owned 95% equity interest at the
time of entering into the ICI SPA. The
completion took place on 25 January 2017 and
Integrated Capital together with its subsidiary
became wholly-owned subsidiaries of the
Company. Details of the transaction are set
out in the Company’s announcements dated
24 December 2015, 1 November 2016, 25
November 2016 and 25 January 2017.

R-ZZE—+tF—A=+HH "
Noble Advantage (fE&E 75 ) £
Key Vision Holdings Limited
([Key vision)) ({ERE ) E]L
EEmE(ICIEEHED - 1R
RICIE & 13 3% 2 15 5% - Noble
Advantage RIEIEME SR E
i £ Integrated Capital 2 5% A%
# (Bl Integrated Capital 2 4> #&
) - e KB 7% 35,600,000
I R MICIE B 1 & B
Noble Advantage# % 95% fi%
e ZKERZZE—+E—A
Z+HHB%E " Mintegrated
Capital 328 [&) E i 8B 2 5 5L A A
RRIZEEMBRR - X5
BEAAARBHA-_ZT—H
F+ZAZ+WmA  ZF—RN
F+—HF—RB  —ZT—~fF
+—AZ+HRBERZZE—+tF
—A-t+HBZAM -
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Management Discussion and Analysis

EERERR S

FINANCIAL RESULTS AND BUSINESS
REVIEW

The Group is currently engaged in six business
segments, (i) new energy business; (ii) hotel
hospitality business; (iii) provision of money lending
services, (iv) manufacturing and trading of electric
cycles; (v) trading and distribution of liquor and
wine; and (vi) investments in listed securities. For
the six months ended 31 December 2016, the Group
recorded a turnover of approximately HK$13.0
million (six months ended 31 December 2015:
approximately HK$10.4 million). Loss for the period
attributable to owners of the Company was
approximately HK$8.2 million (six months ended 31
December 2015: approximately HK$234.6 million).
Basic loss per share was approximately 0.18 HK
cents (six months ended 31 December 2015:
approximately 5.23 HK cents). The substantial
decrease in the net loss was mainly attributable to (i)
the absence of impairment loss on goodwill of
approximately HK$132.2 million and (i) the absence
of share-based payment expenses of approximately
HK$43.0 million for the six months ended 31
December 2016 as compared to that for the
corresponding period of 2015.

New energy business

On 22 December 2016, Perfect Essential Holdings
Limited (“Perfect Essential”), a wholly-owned
subsidiary of the Company, acquired the entire
issued share capital of EPS, which was engaged in
the distribution of EuroAd, a totally biodegradable
vegetable additive which catalyses the combustion
process in both fossil and bio fuels to achieve fuller
fuel efficiency and cost savings without
compromising fuel performance. Furthermore,
EuroAd has been tested by national level reputable
institutes that can reduce fuel consumption and
emission of Carbon Monoxide, Carbon Dioxide and
particulate matter (PM) significantly.

MG RBREHOE

AEERBRENEESHLE
BETRZETS (i) B JERIFER (i) et
1%%% waﬁaﬁiikﬁﬁ
;, WBEEREE LD HE KV
’K%E\é ﬁi—? NE+Z
ﬂ +—HIEA@EA - Z’»‘Elﬁ‘fﬁa
3 %E#913,000,0008 T (HEZ-Z—H
¢+_Hf+—H¢AMH 9
10,400,000/ 7T) - AR RIHEEB AELS
HA 4 /518 49 /48,200,000 T (B E =
E—AEt=ZA=t+—HItRHEA :

#9234,600,0007%8 7T ) - R EAREE
HEOIBBIN(BE—ZT—RF+=
B=+—BI"@A : #5.2381l) -

EIEFHEABRSETEHREER =
T—RFRHYP BE_ZT—AEF1+=
B=+—HIENEAA L ERSE () EHE
A (B 5 18 %9 132,200,00058 7T ¢ K (i)
% 17315 20 5 2 49 43,000,000 7 7T ©

HeeREK
RZZE—RE+ZA=Z+=ZH ' &R
7 & & W B A &l Perfect Essential
Holdings Limited ([ Perfect Essential |)
I BB = 5 5 EuroAd Z EPS 2 230 2
ZITRRZN - EUroAd &0 52 2 A ) P4 R
ZTEWRINE - Al kA RAER
Bz MEBTRR  2EIEFRESER
BARA MAFERBRIR 1
SN - EUuroAd B 48 38 B BX AN 4 #1808
o TREREBREEFRUAR —SF1
Bk - —E ik RAAMEER A BERR o
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Management Discussion and Analysis

THEMWES I

For the six months ended 31 December 2016, no
turnover was recorded from this business segment
since the completion of the acquisition. The Board
expects that the new energy business will generate
stable source of income to the Group and will be
the major development area of the Group.

Pursuant to the terms of the sale and purchase
agreement dated 29 July 2016 (as amended by
supplemental agreement dated 22 December 2016)
entered into between Perfect Essential (the
"Purchaser”) and the eight vendors, the maximum
consideration for the acquisition is SEK239 million,
in which SEK101.2 million was paid on the
completion date i.e. 22 December 2016 and the
remaining maximum balance of SEK137.8 million will
be subject to post completion adjustment
mechanism. The remaining balance will be adjusted
in accordance with the ratio of the net profit after
tax of EPS forecasted for the period from 1 January
2017 to 31 December 2017 by way of agreements
and/or orders as determined by the Purchaser to
the guaranteed profit of SEK30.0 million.

The vendors undertake that notwithstanding the
amount of the remaining consideration and other
terms in the sale and purchase agreement, the
vendors will deliver to the Purchaser (or its nominee)
on or before 31 December 2017 (i) the original
intelligence property transfer confirmation
agreement and the deed of modification to modify
the terms of the intelligence property transfer
confirmation agreement in such form and substance
satisfactory to the Purchaser; (ii) the list of
ingredients for production of EuroAd, the list of
suppliers of the ingredients, the technical
production specification of EuroAd; (iii) the original
assets transfer agreement; and (iv) any other
manuals lodged with the Stockholm Chamber of
Commerce by the inventor of EuroAd.

BE_Z-—RE+-_A=+—HILRX
BA  AEBIEARBERTKE
TEBRGEXE - BEFTFRY - R
X RAEE S RIBERARIR
WHKAREB T REREE -

1R % Perfect Essential 2N\ &= H sl
YEHA-_ZT—RELtA-tNARBZ
BEMHZBER(ERHAE=-Z—X
F+— A+ B zETEHBRERT)
e BE (B PR 239,000,000 72,88 » E
101,200,000 52 BAE M 5E X B HA (BN —
E—REF+ZA=+t=B)XH" M
A& % 137,800,000 52 BAZE % 5E Ak 14
TR B AR - RBEHREAZIZEPSH
—E—+HF—A—BE_ZT—tF
+ - A=+—BHM 2B BRI B4
FApEA AR REEFIEST
EE T ) #HR 75 %5 1 30,000,000 5 BA 2
RF AT o

A TmRESRTEBERESR
W MR BTN _F—+t
FHZA=+—Ha&zAImMER (K
HRBAN)XEONEARATHSE
MBS ERESRER MR LA
RMAERT ABERE BRER B2 RN 2
& T R4+ (i) & EEuroAd 2 # ¥ B
% - ARAAK (D 2 fL /&R B &% - EuroAd
ZEMAEERE (i) EESZ %L
A+ R (iv) EuroAd 2z 3% BR & & H 7% &F
RERSFE EREM T -
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Hotel hospitality business

On 1 November 2016, Noble Advantage, entered
into a supplemental letter (the “Supplemental
Letter”) with Integrated Capital. Pursuant to the
Supplemental Letter, Integrated Capital agreed that
Noble Advantage has the right to convert the whole
outstanding principal of the Convertible Bonds into
new shares of Integrated Capital at any time from
the date of the Supplemental Letter.

On 25 November 2016, the Group exercised the right
to convert the outstanding principal of the
Convertible Bonds in full into 570 new shares of
Integrated Capital, representing 95% equity interest
in Integrated Capital. Integrated Capital together with
its subsidiary are principally engaged in hotel
hospitality business in Japan. The resort towers
located in Niseko, Hokkaido, Japan, named One
Niseko Resort Towers, comprising two reinforced-
concrete towers of 11 floors & 10 floors with one
basement and 110 guest rooms in total. The hotel is
particularly welcomed by family groups and long-stay
guests for its spacious condominium rooms.

The hotel hospitality business recorded a turnover
of approximately HK$7.1 million and a segment loss
of approximately HK$17.4 million for the 2 months
from the date of the Supplemental Letter i.e. 1
November 2016. The Directors are optimistic about
the prospects and the potential momentum of the
hotel and resort industry in Japan which will
generate satisfactory income to the Group in future.

On 25 January 2017, the Group acquired the
remaining 5% equity interest in Integrated Capital.
Hence, the results of Integrated Capital and its
subsidiary will be wholly reflected in the results of
the Group.

BIERSER
RZZE—XF+—H—H Nobe
Advantage £ Integrated Capital 5] 3Z
IR (TH TR D) o BB 70 K
- Integrated Capital @ = Noble
Advantage & # B i 7¢ L 1 H BA e
R EHARREFREENSEL
# 5 Integrated Capital #rA% {7

R=ZZE—RE+—A=+HB ' &%
ETERAMG A RRESREELS
RS EUH 25 570 % Integrated Capital
F A1 - 18 E R Integrated Capital 2
95% A% #E ° Integrated Capital & & £
MBARZEEEBAEAARRER
JEREFER - (LB EE i
ZEBRNAREEMIED B+ —E &+
Bez MRt RE X510/
BE - ZBENERABAEELE
REIRERE R EBERED -

BIE RS EBREIERA A=
E—RF+—H—B) R MIEA &
15 % 58497,100,0008 7T ) H #8512
#)17,400,0008 7T - EEH T RAE
B R A B A 2 BB E RE RN
TRZAF BN RFEBREE -

R-ZZE—+tF—A=-+HH ~5E
g B Integrated Capital 82 T 5% A% 4 ©
It Integrated Capital & H Fft B &
Bl EEREENANEBEERNRE
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Electric cycles business

The turnover for the six months ended 31 December
2016 of the electric cycles business was
approximately HK$0.3 million (six months ended 31
December 2015: approximately HK$0.8 million) and
a segment loss of approximately HK$2.1 million was
recorded for the six months ended 31 December
2016 (six months ended 31 December 2015:
approximately HK$146.2 million). The loss was
mainly attributed to the drop of turnover. Although
the Group has strived to market the products, the
results was short of expectation. In the coming year,
the Group targets to formulate an operating plan to
breakeven.

Pursuant to the terms of the settlement deed dated
26 September 2016 entered into between the
Company and the then vendor that the then vendor
shall compensate to the Company in an amount of
HK$100.85 million due to the profit shortfall. The
compensation amount shall be paid by the then
vendor in 4 installments: (i) as of HK$20.0 million
shall be paid to the Company on or before 30
September 2016; (i) as of HK$20.4 million shall be
paid to the Company on or before 31 March 2017;
(iii) as of HK$30.3 million shall be paid to the
Company on or before 30 September 2017; and (iv)
as of HK$30.15 million shall be paid to the Company
on or before 31 March 2018. The first installment of
HK$20.0 million was received by the Company on 27
September 2016.

Liquor and wine business

The turnover for the six months ended 31 December
2016 of the liquor and wine business was
approximately HK$0.3 million (six months ended 31
December 2015: approximately HK$1.0 million) and a
segment loss of approximately HK$4.0 million was
recorded for the six months ended 31 December 2016
(six months ended 31 December 2015: approximately
HK$7.7 million). The sale of the liquor and wine was
still short of expectation. The Group will continuously
explore different sales channel to enhance the
revenue stream liquor and wine business.

]

BETEXK
BYPRTEEBERE_T - F+=
A=+t —BLEREAZEERAOR
300,000 T(BAZE_T—HF+-H
=+ — B /X {EA : 4800,000/%
) MBE_Z—R"E+_A=1—
BIERBEAzZBEEBEREIIDNR
2,100,000 T(BE-_T—hF+=
A=+—RB1LXEA : 4146,200,000
BT c BRI ZANEXR K- &
EAKEHMAOZHEER  EXEER
TEHR o 2REF - AEEGHEIHIFT KA
ENEEWFE -

RIEARNBEER 2 E T A 8
ABZE-REAAZTRAZENE
M2 ER - BB HARARNAGM
8 A% I ELEEE 4 2 F0E 100,850,000
BT BB AN NS HHE
8 IR —_ZE—X"ENLA=1H
3% 2 Al [ 2K A 7 2 44 E H 20,000,000
BT (R E—tF=ZA=+—H
sk 2 Al [ AR A &) 37 4+ H A 20,400,000
BT (INRZE—tFNA=TA%K
2 B M 2R A 7 37 A4 £ A 30,300,000 7%
T RIVRZE—NFE=ZA=+—H
ok 2 B A AR A &) 32 A3 8 T 30,150,000
B ARARER-_ZE—~NFNIA
— 1+ H 4k 52 & Hi 5 IE 20,000,000 7%
—

BEEMER
EEERESNEE T —RNE+=
AZ+—BLEANBAZEEBNA
300,000 T(BE_E—hFE+_A
=+—H8 1@ A : 41,000,000
) MBEZE—A"F+-_A=1+—
BIEABAZBEEBAUNA
40000008 T(BE-—T—HE+=
B=+—H81E/XAA : #7,700,000#
T0) o BEREMIEIBIBNTER - AE
B TR R T EE S REEREE
HEMERZBARIR -
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EHRBRR 2R

EmESRE
BE_Z-—R"E+-A=+—HIR
BA AEEER TESES A
BLEmRESRE BT

Listed securities investments

For the six months ended 31 December 2016, the
Group managed a portfolio of listed securities.
Details of the listed securities investments are as
below:

R-ZZB-AE+-A=+—-HZ
ERETWRZRE

As at 31 December 2016
RZB-AE+ZA=1-A

Significant listed securities investments
as at 31 December 2016

Approximate
percentage

to total

Market assets value
value of the Group
HAEEEE
BEEY
BAM

Proportion
of shares
held

Investment
cost

Number of
shares held

Stock
code

Name of listed
securities

Brief description of

the husiness

Frishit
#8

Frishk

LaEseR RS EHEd thl - RERA [

HK$'000

HK$000

Zhong An Real
Estate Limited
REREERAT

672 Property development,
Ieasing and hotel operation

HE%E  RRAEEE

8,200,000

T TEn

0.35% 11697 5,218 0.34%

B2 AHE+t-A=+—H

Significant gains/(losses) for the period
LBz E AW (EE)

ended 31 December 2016

For the six months ended 31 December 2016
BE-Z-AFt-A=1t—-HIAEA

Realised Unrealised Dividend
Name of listed securities Stock code gains/(losses) gains/(losses) received
5L 22064 FBRNE

IHESER REGAH (1518) (F518) 2HRE

HK$'000 HK$'000 HK$'000

THL BT TAT

China New Economy Fund Limited 80 (133) (553) -

FETEEREBRAT

Huarong International Financial Holdings Limited 993 (12,240) 12,436 -
EREReRERERAR

Zhong An Real Estate Limited 672 - 410) -

BREEEBERAT
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REZZB—REARA=ZTHZEKX
LthESRE

Significant listed securities investments
as at 30 June 2016

Stock
code

Name of listed
securities

tiEsEn R

China New Economy 80
Fund Limited

hEEERE
BRAH

Huarong International 993
Financial Holdings
Limited

ZRARSRAN
BRAR

Zhong An Real 672
Estate Limited
REREERAT

As at 30 June 2016
R=B-AEXB=1H
Approximate
Percentage
to total
Market assets value
value of the Group
EAEEEE
AEEY
RERA il Bt
HK$'000 HKS'000
B B

Proportion
of shares
held

Investment
cost

Number of
shares held

Brief description of

the husiness

4 FRROSE FiskiLs

Investing globally in both private 0.70% 1833 125 0.12%
and publicly listed enterprises
that have demonstrated the
ability to manufacture a product
or deliver a service that is
Stpported by the economies of
mainland China, Hong Kong,
Macau and Taiwan

%ééﬁﬁﬁﬁééﬁ&ﬁﬁ
mER - BE RMRAR
L TTZEDD&HWZM&

/2]
/'\‘m/\
RiE

7,800,000

Broking and dealing of securities, 35,625,000 1.07% 110,39 97,613 9.63%
futures and options contracts
and provision of margin financing
SeIvices; provides securities
Underwriting and sponsoring and
financial advisory services, asset
management services and dlrect
investments

&5 BERHECNBLR
EENRRHARREARS
REERDE  RERIHER

% AEERRBUARESR
k&

Property development, 8,200,000 0.35% 11,697 5,658 0.56%

leasing and hotel operation

NE%R REREELE
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Significant gains/(losses) for the period
ended 31 December 2015

Name of stock listed on the Stock Exchange

BRf LR G2R

China New Economy Fund Limited HEHEEREERAT
HongKong Exchanges and Clearing Limted A XS REEFARAT
Hsin Chong Group Holdings Limited HEEE N

Huarong International Financial Holdings Limited  ERAEI ¢ gz Hxﬁﬁmu
Metallurgical Corporation of China Limited PERENIRNERDA
OP Financial Investments Limited FHLER é‘ﬁﬁE l
Zhong An Real Estate Limited RZRERRAA

In view of the fluctuations in the global and local
financial markets, the Board is cautious of the
prospects of the trading performance of the Group’s
portfolio of listed securities. The Group disposed
most of the listed securities during the six months’
period ended 31 December 2016 which resulted in a
significant drop in the fair value of financial assets at
fair value through profit or loss to approximately
HK$5.2 million (30 June 2016: approximately
HK$104.5 million). The risk in the listed securities
investments was lowered and the Group reallocated
financial resources to other business segments.

Money lending services

As at 31 December 2016, the Group has loans
receivable with gross principal amount of
approximately HK$104.3 million (30 June 2016:
approximately HK$65.8 million). The Group recorded
interest income from loans receivable of
approximately HK$5.3 million for the six months
ended 31 December 2016 (six months ended 31
December 2015: approximately HK$8.5 million).

Stock code

R

BE-®-AF+=A=+-H
IR > E K3 (5 R)

For the six months ended

31 December 2015
BE-E-RE+-A=t-ALAER
Realised  Unrealised
gains/ gains/
(losses) (losses)
BERLE/ FERNE/
(B#) (E)
HK$000 HK$'000

Dividend
received

BHRE
HK$'000
B

(4,607 (7,606) -
38 © (3%2) 18
404 i (750 50
93 - (51,088) -

2,466 B62) 1
1140 40 (1,400) -
672 3 (1722 -

ENEREAMSRTSEE EF

EHALEE EMEFAERRZIZE
BB EBEEE - AEEREHEC

—NE+-A=t+—HINEA M
HEXIBD EMES BRIEAFE
STABREZEMEEZ ATFEKET
Bk &= #95,200,0008 7T ( Z T — /N E X
A=+8 : 104,500,000/ 7T) ° £
MBS ERR TR MALEEEH
BB RENOEEEMERHLE -

B8 R
R-ZE—XRNE+-_A=+—H K&
BB A% #8%847104,300,00078 7T (=

T—RF/NA=1H: #65800,000
BIL)ZEBER - BEZFT—RF

+ A=+—HBI1t~NER  NEHK
15 FE U & 31 ) B IR A 49 5,300,000 7 7T
(%jz —T-RF+=-_A=+—81Lt
NEA : #78,500,00057T) ©
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INTERIM DIVIDEND

The Directors do not recommend the payment of
any interim dividend for the six months ended 31
December 2016 (six months ended 31 December
2015: Nil).

FINANCIAL RESOURCES, LIQUIDITY
AND GEARING

As at 31 December 2016, the Group recorded cash
and bank balances amounting to approximately
HK$275.2 million (30 June 2016: approximately
HK$63.8 million) and the net current assets value
was approximately HK$354.7 million (30 June 2016:
approximately HK$409.2 million).

The Group's gearing ratio as at 31 December 2016
was approximately 0.37 (30 June 2016:
approximately 0.23), being a ratio of total debts,
including corporate bonds and borrowings of
approximately HK$337.0 million (30 June 2016:
approximately HK$184.4 million) to the total equity
of approximately HK$908.0 million (30 June 2016:
approximately HK$802.6 million).

On 13 September, 7 October, 28 October 2016, the
Company entered into several convertible preference
shares transfer agreements (the “CPS Transfer
Agreements”) with certain purchasers respectively.
Pursuant to the CPS Transfer Agreements, the
purchasers agreed to purchase and the Company
agreed to procure the transfer of 1,238,095,238
convertible preference shares (the “CPS”) in
aggregate. For the six months ended 31 December
2016, 746,430,000 CPS in aggregate had been
transferred and fully converted into shares of the
Company. The net proceeds from the CPS Transfer
Agreements received by the Company was
approximately HK$160.2 million, of which
approximately HK$85.6 million was used, in
accordance with the intended use as approved by
the shareholder of the Company, for the settlement
of the consideration for the acquisition of the new
energy business which completed on 22 December
2016. The remaining balance of approximately
HK$74.6 million is intended to be used for the
settlement of the remaining consideration for the
acquisition of new energy business.

hifiRg e

BET E JE%ZE ES A e
= 7~ AR A ] R HA AR S
(%Z =hi=

Py SA o
RO

/|
=

MERE RTDRERARST
ELhE
R-ZF-—RF+-_A=+—H &&

lff?%iﬁéf&fﬁﬁf%ﬁ%m 275,200,000
% ( /\E'E/\)E] +E| )j
63800000/%73) i 8 & 2B (& Al
#9/354,700,00078 7T ( =T — N FE N
A=-+H : #409,200,000&7T) °

REF—ANF+_A=+—0 4§
BrABBEELNRYB0I7(ZZT—X
FRA=TH: 8023) - BMEBHERE
(BEAFESRREE) 4 337,000,000
BT(ZE—XRFENA=1+H: 8
184,400,000/ 7T ) 1H ¥ 48 # = 4
9080000002%%(_:—*\%*\

=18 : 49802,600,000#7T) Z LK o

R-ZT—X"FNLA+=8H tALA
E+A=-+N\B  AXRGEETEH
2 RIET %5 T Al R AR (B O IR B R 1 v
([T B SRR e s e |) o IRIR AT
ﬁ%@%hiﬁ%m~aﬁﬂ B E
fARD A E B RS EE S
12%@&%&7%&%%&@7%
REBERR]) © &ifj NE+ZA

=+—HIEER - & ,\746 430,000
AR AT R B S AR B B R B
AR RRAD o AR B F YR ER AT 2 R
BAREEREMERBIFENS
160,200,000 7t + H /1 %785,600,000
ST B IR IR AR AR SR AL 2 B B
BRIEENR _ZE—XNE+ A
Tt oHERKRETGERESAENR
{8 o # T ZXIE 474,600,000 7% 7T #& B
VR URBEFTRE R ETS TR R B 8RTK ©
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On 6 October 2016, the Company entered into a
bond placing agreement with a placing agent in
relation to the placing of bonds in an aggregate
principal amount of up to HK$100 million. For the six
months ended 31 December 2016, no such bonds
had been placed and no proceeds had been
received by the Company.

As at 31 December 2016, the Group's issued 3-year
8% and 10% coupon unlisted corporate bonds with
the aggregate principal amount of approximately
HK$102.0 million and HK$84.5 million (30 June 2016:
approximately HK$102.0 million and HK$84.5 million)
respectively. The bonds are guaranteed by the
Company.

PLEDGE OF ASSETS

As at 31 December 2016, no margin loan payable
was secured by the Group’s listed equity
investments (30 June 2016: HK$98.9 million).

As at 31 December 2016, the Group pledged hotel
land and building in Japan with an aggregated
carrying value of approximately HK$468.2 million,
bank deposit of approximately HK$0.8 million and
the entire equity interest of CVP KK, a non-wholly
owned subsidiary of the Company, to secure
banking facilities of the Group (30 June 2016: Nil).

CAPITAL STRUCTURE

During the six months ended 31 December 2016,
2,300,000 share options were exercised, 1,400,000
share options lapsed and 746,430,000 convertible
preference shares were converted into shares of
the Company.

Save as disclosed above, the Company had no other
changes in capital structure during the period ended
31 December 2016.
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INVESTMENT POSITION AND
PLANNING

Acquisition of EPS

On 29 July 2016, Perfect Essential, a direct wholly-
owned subsidiary of the Company, as purchaser
entered into a sale and purchase agreement (as
amended by supplemental agreement dated 22
December 2016) with eight vendors in relation to an
acquisition of the entire issued share capital of EPS
in cash at a total consideration of SEK239 million.
The vendors are independent third parties of the
Group. EPS is currently engaged in the distribution
of EuroAd, a totally biodegradable vegetable
additive which catalyzes the combustion process in
both fossil and bio fuels to achieve fuller fuel
efficiency and cost savings without compromising
fuel performance. Furthermore, EuroAd has been
tested by national level reputable institutes that can
reduce fuel consumption and emission of Carbon
Monoxide, Carbon Dioxide and particulate matter
(PM) significantly. The completion of the acquisition
took place on 22 December 2016. EPS became a
wholly-owned subsidiary of the Company and its
results, assets and liabilities were consolidated into
the consolidated financial statements of the
Company. Details of the transaction are set out in
the Company’s announcements dated 29 July 2016
and 22 December 2016.

Conversion of convertible bonds in
relation to hotel hospitality business

On 4 September 2015, Noble Advantage entered into
the Subscription Agreement with Integrated Capital.
Pursuant to the terms of the Subscription Agreement,
Noble Advantage has agreed to subscribe for and
Integrated Capital has agreed to issue, the 3-year
3.65% coupon convertible bonds at the principal
amount of HK$388 million. On 1 November 2016,
Noble Advantage entered into the Supplemental
Letter with Integrated Capital. Pursuant to the
Supplemental Letter, Integrated Capital agreed that
Noble Advantage has the right to convert the whole
outstanding principal amount of the Convertible
Bonds into new shares of Integrated Capital at any
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time from the date of the Supplemental Letter. On 25
November 2016, the Convertible Bonds were
converted in full into 570 new Shares of Integrated
Capital, representing 95% equity interest in
Integrated Capital. Integrated Capital together with
its subsidiary are principally engaged in hotel
hospitality business in Japan. The resort towers
located in Niseko, Hokkaido, Japan, named One
Niseko Resort Towers, comprising two reinforced-
concrete towers of 11 floors & 10 floors with one
basement and 110 guest rooms in total. The hotel is
particularly welcomed by family groups and long-stay
guests for its spacious condominium rooms.

On 25 January 2017, Noble Advantage as purchaser
entered into the ICI SPA with Key Vision as vendor.
Pursuant to the terms of the ICI SPA, Noble
Advantage agreed to purchase and the vendor
agreed to sell 5% equity interest of Integrated
Capital in cash at a consideration of HK$35.6 million.
The completion took place on 25 January 2017 and
Integrated Capital together with its subsidiary
became wholly-owned subsidiaries of the Company.
Details of the transaction are set out in the
Company’s announcements dated 4 September
2015, 24 December 2015, 1 November 2016, 25
November 2016 and 25 January 2017.

Convertible preference shares transfer
agreements

On 13 September 2016, the Company entered into
an agreement (the “1st CPS Transfer Agreement”)
with Mr. Zhu Yongjun and Jumbo Grand Enterprise
Development Limited (collectively the “1st
Purchasers”). Both of the 1st Purchasers are
independent third parties of the Group. Pursuant to
the terms of the 1st CPS Transfer Agreement, the
Company conditionally agreed to procure the sale
of and the 1st Purchasers conditionally agreed to
purchase 651,430,000 CPS in aggregate at the
transfer price of HK$0.21 per CPS. Details of the
transaction are set out in the Company’s
announcement dated 13 September 2016.
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On 7 October 2016, the Company entered into an
agreement (the “2nd CPS Transfer Agreement”) with
Capital Farm Limited and Jovial Sky Investments
Limited (collectively the “2nd Purchasers”). Both of
the 2nd Purchasers are independent third parties of
the Group. Pursuant to the terms of the 2nd CPS
Transfer Agreement, the Company conditionally
agreed to procure the sale of and the 2nd
Purchasers conditionally agreed to purchase
100,000,000 CPS in aggregate at the transfer price
of HK$0.24 per CPS. Details of the transaction are
set out in the Company’s announcement dated 7
October 2016.

On 28 October 2016, the Company entered into an
agreement (the “3rd CPS Transfer Agreement”) with
New Hyde Investments Limited and Wolfview
Limited (collectively the “3rd Purchasers”) and
another agreement with the 2nd Purchasers (the
“2nd Additional CPS Transfer Agreement”). Both of
the 3rd Purchasers are independent third parties of
the Group. Pursuant to the terms of the 3rd CPS
Transfer Agreement and the 2nd Additional CPS
Transfer Agreement, the Company conditionally
agreed to procure the sale of and the 2nd
Purchasers and 3rd Purchasers conditionally agreed
to purchase 486,665,238 CPS in aggregate at the
transfer price of HK$0.233 per CPS. Details of the
transaction are set out in the Company’s
announcement dated 28 October 2016.

For the six months ended 31 December 2016,
746,430,000 CPS in aggregate had been transferred
and fully converted into shares of the Company. The
net proceeds from the CPS Transfer Agreements
received by the Company was approximately
HK$160.2 million.
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Settlement deed in relation to the profit
guarantee compensation

With reference to the Company’s announcements
dated 26 April 2015 and 29 May 2015 in relation to
the acquisition of the electric cycles business, Mr.
Lee Man Bun (“Mr. Lee") as the vendor irrevocably
warranted and guaranteed to the Company that the
after-tax audited consolidated net profit of the
electric cycles business for the year ended 30 June
2016 shall not be less than HK$100,000,000 (the
“Guaranteed Net Profit”).

In the event that the electric cycles business cannot
achieve the Guaranteed Net Profit, Mr. Lee has
irrevocably undertaken to the Company to pay to
the Company in cash within 10 business days from
the date of receipt of the certificate from the
auditors of the Company an amount equal to the
shortfall (the “Profit Guarantee Compensation”).

In view of the loss recorded for the year ended 30
June 2016 of the electric cycles business, Mr. Lee
had been requested to settle the Profit Guarantee
Compensation of HK$100,000,000. After arm’s
length negotiations, on 26 September 2016, Mr. Lee
and the Company entered into a settlement deed
regarding the settlement of the Profit Guarantee
Compensation of HK$100,000,000 and the additional
amount of compensation of HK$850,000, in which
HK$20,000,000 was settled by Mr. Lee on 27
September 2016. Details of the transaction are set
out in the Company’s announcement dated 26
September 2016.
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Transaction in relation to the acquisition
of a land in the PRC

Oon 16 November 2016, Advanced System Group
Limited, an indirectly wholly-owned subsidiary of
the Company, as purchaser entered into a sale and
purchase agreement (the “PRC Land Agreement”)
with Beautiking Investments Limited as vendor.
Pursuant to the PRC Land Agreement, the purchaser
agreed to acquire and the vendor agreed to sell the
entire issued share capital of Miracle True
Investment Limited and its subsidiary in the PRC and
the shareholder’s loan in cash at a consideration of
HK$10 million. The acquisition was completed on 16
November 2016. The PRC subsidiary of Miracle True
Investment Limited holds a PRC land in Huizhou
City, Guangdong Province, the PRC. The acquisition
was classified as a non-disclosable transaction
under Chapter 14 of the Listing Rules.

Termination of memorandum in relation
to the possible acquisition of internet
education business

On 5 July 2016, the Company as purchaser entered
into a non-legally binding memorandum (the “Bei
Dou Memorandum®) with Mr. Ng Victor and Mr.
Zheng Gang as vendors, who are independent third
parties of the Group, in relation to the intention of
acquisition of not less than 90% of the issued share
capital of a company, of which together with its
subsidiaries are engaged in operating a system
platform for the development of “Bei Dou + Internet
+ Education” in the PRC.
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Pursuant to the Bei Dou Memorandum, the parties
to the Bei Dou Memorandum shall negotiate in good
faith towards one another in ensuring that a formal
agreement be entered on or before 30 September
2016. After several rounds of negotiations and
discussions, the parties to the Bei Dou
Memorandum had not reached consensus on
certain commercial terms in relation to the
acquisition. On 27 September 2016, the parties to
the Bei Dou Memorandum entered into a
termination letter whereby the parties have mutually
agreed to terminate the Bei Dou Memorandum with
immediate effect. Details of the transaction are set
out in the Company’s announcements dated 5 July
2016 and 27 September 2016.

Lapse of Investment Agreement with
Hubei Qinlong

On 1 March 2016, Able Zone International Limited,
an indirect wholly-owned subsidiary of the
Company, as the purchaser entered into an
investment agreement (the “Investment
Agreement”) with it FEREEEBER QA (n
English, for identification purpose only, Hubei
Qinlong Investment Group Co., Limited) ("Hubei
Qinlong”) as vendor. The vendor is an independent
third party of the Group. Pursuant to the terms of
the Investment Agreement, the purchaser has
conditionally agreed to purchase and the vendor
has conditionally agreed to sell 60% equity interest
in ZR&H AME®MKAAERRA A (n English, for
identification only, Xiaogan Petrochina Kunlun Gas
Co., Limited) ("Xiaogan Petrochina Kunlun”). Xiaogan
Petrochina Kunlun operates 2 compressed natural
gas stations in Xiaogan City, Hubei Province, the
PRC.
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Pursuant to the Investment Agreement, completion
is subject to the fulfilment or waiver (as the case
may be) of the conditions precedent to the
Investment Agreement by 31 August 2016. Due to
the change of the capital restructuring of Xiaogan
Petrochina Kunlun which is contrary to the
purchaser’s initial intention of the acquisition and
the fact that certain conditions have not been
fulfilled and/or waived in accordance with the
Investment Agreement on or before 31 August
2016, the purchaser decided not to proceed with
the acquisition. On 31 August 2016, the purchaser
issued a written notice to the vendor for the
termination of the acquisition and demanded the
vendor to refund the earnest money of
RMB4,387,300 to the purchaser without interest in
accordance with the terms of the Investment
Agreement. The earnest money has yet to be
received by the Group and the Group is negotiating
with the vendor for the refund.

CONTINGENT LIABILITIES
As at 31 December 2016, the Group had no
significant contingent liabilities (30 June 2016: Nil).

CAPITAL COMMITMENTS

As at 31 December 2016, the Group had no capital
commitments, which are contracted but not
provided for, in respect of acquisition of plant and
machinery and motor vehicles (30 June 2016: Nil).

FOREIGN EXCHANGE EXPOSURE

Most of the Group’s assets and liabilities are
denominated in Hong Kong dollars, Renminbi,
Swedish Krona and Japanese Yen, which are the
functional currencies of respective group
companies. The Group has not entered into any
instruments on the foreign exchange exposure. The
Group will closely monitor exchange rate movement
and will take appropriate activities to reduce the
foreign exchange risk.
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EVENTS AFTER REPORTING PERIOD
Transaction in relation to the acquisition
of the minority interest of hotel
hospitality business

On 25 January 2017, Noble Advantage as purchaser
entered into the ICI SPA with Key Vision as vendor.
Pursuant to the terms of the ICI SPA, Noble
Advantage agreed to purchase and vendor agreed
to sell 5% equity interest of Integrated Capital, being
the minority interest of Integrated Capital, in cash at
a consideration of HK$35.6 million. Noble Advantage
owned 95% equity interest at the time of entering
into the ICI SPA. The completion took place on 25
January 2017 and Integrated Capital together with
its subsidiary became wholly-owned subsidiaries of
the Group. Details of the transaction are set out in
the Company’s announcements dated 24 December
2015, 1 November 2016, 25 November 2016 and
25 January 2017.

PROSPECTS

The Paris Climate Agreement was entered into force
on 4 November 2016. Along with this, China set out
on its national economic planning, the 13th five-year
Plan which contains unprecedented aggressive
goals in curbing pollution and with aims for
structural reforms in the country’s energy sector.

China has been experiencing extremely bad smog
pollution in recent years, with a third of the
country’s cities issuing red alerts for prolonged
period of time. Air in the capital city in terms of
PM2.5 — fine particulate matter — exceeded the
400 mark on air quality gauges on 26 January 2017
qualifying it as too hazardous to breathe.
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Since our last report in June 2016, the Group has
been strategically focused on completing the
acquisition of EPS. At completion in December 2016,
EPS became a wholly-owned subsidiary of the
Group. EPS, based in Sweden, is engaged in the
development, manufacturing and worldwide
distribution of a biofuel product namely EuroAd, a
biodegradable vegetable additive which catalyzes
the combustion process in both fossil and bio fuels
to achieve fuller fuel efficiency and cost savings
with increased fuel performance. Meanwhile,
EuroAd functions to reduce environment impacts by
separating the molecular chains in fuels as well as
facilitating the oxidation of fuels during combustion
process. It also serves as a detergent which cleans
combustion chambers, intakes channels, spreaders
and injectors from soot, bacteria and algae. EuroAd
is examined in different institutions over 40
countries and it is proven to be effective in reducing
particulate matter (PM) by 50% on average.

EuroAd has duel competitive advantages in terms of
emission reduction and cost savings for corporate
clients. At the same time, it represents an economic
opportunity for the Group at this important juncture
for the emerging new energy sector in China and in
other Europe, Middle East and Africa countries.

In January 2017, the Group completed acquisition of
One Niseko Resort Towers in the famous Japanese
skiing destination of Niseko, Hokkaido, Japan. In
view of the large potential for growth in tourism in
Japan driven by the Tokyo Olympics 2020 and the
recent enactment of the Integrated Resort Laws in
Japan. Given that the resort towers have continued
to generate satisfactory income to the Group, we
are confident the acquisition will allow the Group to
achieve further diversification in our business
portfolio and manage a steady income stream.
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Apart from the development of new energy
business and hotel hospitality business, the Group
will continue to be cautious in its investment
approach on listed securities investments, closely
monitor the electric cycles, liquor and wine business
and money lending services and seize other growth
opportunities to enhance competitiveness to strive
for the best return to the shareholders of the
Company.

EMPLOYEES AND REMUNERATION
POLICIES

As at 31 December 2016, the Group had 81 (30 June
2016: 46) employees in Hong Kong, the PRC, Japan
and Sweden. The Group's remuneration policy is
reviewed periodically and determined by reference
to market terms, company performance and
individual qualifications and performance. Other
staff benefits include bonuses awarded on a
discretionary basis, medical schemes, mandatory
provident fund scheme for Hong Kong employees,
and state-sponsored retirement plans for the PRC
employees and share option scheme.

CONNECTED TRANSACTIONS

For the six months ended 31 December 2016, the
Company did not have any connected transactions
which were subject to the reporting requirements
under Chapter 14A of the Listing Rules.

FEZE R AL IR SR 76 BB 5 3R A5 275 A
O AEEBEBN ETHEFRE T
HERBEREELE  TYEREHY
BITEXR BEREREBREER
% WMEEMBEREE AR 35S
N BRBARRRRAERED R

& 8 & FEA B 3R

R=E—AE+t=A=+—8 K&
EEES FEH - BARIGALEE
1B (ZE—RNFENA=1H:46%)
BB - AEBEZH MK T E PR
M2ETGFHKFE - AEIZEERE
FETZEFREXRBETF HMET
BHBERNSER 24 - BE
2 - BEEEBEAZANEATESE
2 BEANEEERZBEREBEKR
2RI AERTE -

MEX %
HE_Z-—RF+-_HA=+—HIEX
@A ARRAEETEMNBEET L
MRAFEUAZEZ RBARTF 2 BER
5
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS IN SECURITIES OF THE
COMPANY

As at 31 December 2016, the interests and short
positions of Directors and chief executive of the
Company in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")), which
were required to be notified to the Company and the
Stock Exchange pursuant to Division 7 and 8 of Part
XV of the SFO (including interests and short positions
which were taken or deemed to have under such
provisions of the SFO); to be entered in the register
pursuant to Section 352 of the SFO; or to be notified
to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”)
contained in the Listing Rules, were as follows:

Long positions in the shares and
underlying shares of the Company

Number of
shares

RO %E

Name of Directors

ESfA g4

Capacity

Mr. Wong Hin Shek Beneficial owner =
TRELE ERAEA
Mr. Chi Chi Hung, Kenneth  Beneficial owner 23,000,000
B 3 ERBEEA
Mr. Chui Kwong Kau Beneficial owner 660,000
ERREL ERBEEA
Mr. Chiu Wai On Beneficial owner -
BEREE EREEA
Mr. Man Kwok Leung Beneficial owner =
BERxE EREEA
Dr. Wong Yun Kuen Benefpal owner -
BRERL ERBEEA

ESRFEETHRARRELT
Bz

R-EBE—XE+-_A=+—H8 &=
BRARBEBZBITHRAERAARHHE
ERAEEE(EERFEFMPER
Bl ([ FH REAE G ) EXVER) 28k
5 - BERG REFD - EAEREE
ARG EOIEXVEETRE’ID S
EMEARARNR MBIz Em RER
(BEREBEESRBEEMNEHBIEX
WEEKRIEEECEZRER)
AR 5 & HI B K5 55 352 {78 8%
RELMzEZREE  HBELT
RAFTH EMEITAESETESFR
SHZESTA([ZEFR ) 2R EA
HMEARRNRRBRTZERm KGR
T

AATRGREBERORE
Total

numberof  Approximate
Number of sharesand  percentage of
underlying underlying issued share
shares capital
RAREE  HERTRA
BB BRI
40,000,000 40,000,000 0.76%
= 23,000,000 0.43%
- 660,000 0.01%
1,000,000 1,000,000 0.01%
1,000,000 1,000,000 001%
1,000,000 1,000,000 0.01%
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Save as disclosed above as at 31 December 2016,
none of the Directors and chief executive of the
Company had any interests or short positions in any
shares, underlying shares or debentures of the
Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which
would be required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short
positions which they would be taken or deemed to
have under such provisions of the SFO); to be
recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO; or to
be notified to the Company and the Stock Exchange
pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS' AND
OTHER PERSONS’ INTERESTS IN
SECURITIES OF THE COMPANY

As at 31 December 2016, so far as was known to
the Directors or chief executive of the Company
based on the register maintained by the Company
pursuant to Part XV of the SFO, the following
persons (other than the Directors or chief executive
of the Company) had an interest or short positions
in the shares or underlying shares which would fall
to be disclosed to the Company and the Stock
Exchange under the provisions of Division 2 and 3 of
Part XV of the SFO or to be recorded in the register
of interests required to be kept by the Company
pursuant to Section 336 of the SFO and were directly
or indirectly interest in 5% or more of the nominal
value of any class of share capital carrying rights to
vote on all circumstances at general meeting of any
other members of the Group were as follows:

R EXFBEEEN RF—RF
TZA=+—H ESRARFEERE
TR A B LB AR A R 3 H AE (] AR B
EB (E&REH KA FRDIF XVED)
ZAEMRAD - RO RESD  H
BEMRIERE 7 LB RPIE XV B
7R E BN EAME AN F MR
BmE R (BRREES RE K
5178 B 16k SR (R S AR (E IR A 2 HE 2
RER)  ARRBAREREFLME
1R SE 352 IR SR N B A i 2 M AR K
MR ARBRETRIZREANE
RAR BRI ZEREER

FEERRRAMALIRELT
BHcER

R-E—XE+-_A=+—8 BE
ERARBEBITRAENA - ER
A RRIERE S MR IG5 XV 17
B2ERMARE TIAL(ES
RARBEBITHABRIN RIRGD
AR DT BEREEFRBE
&I 5 XV EBEE 2 B 55 39 BB 15 /B 1)
RAB MR E 2 (TS
B HNRERNARATREZEANGE
GBI 3B6IEMEATFTEZ ELMZ
ERRER  WEHESMEEENE
EFETMAIBER TR AEB T HA
KB ARIREAEHIEE (85
A% 7R TEE 5% S A | 2 25 ¢
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Long positions in the shares or
underlying shares of the Company

Name of
substantial
shareholders

IERREE /BB

Goldsure Limited (Note 1)
SEERAE (M)

Mr. Tang Tong (Note 1)
BR%a (ft)

Intense Rise Holdings Limited
(Note 2)

Intense Rise Holdings Limited
(Frx2)

Mr. Choy Shiu Tim (Note 2)
ZRREE(E2)

Jumbo Grand Enterprise
Development Limited
(*Jumbo Grand“) (Note 3)

Jumbo Grand Enterprise
Development Limited
(Tumbo Grand ]) (#fzE3)

Mr. Zhu Yongjun (“Mr. Zhu")
(Note 3)

REELE(REE])
(Wi33)

Capacity

Beneficial owner
EREAA

Interest of controlled
corporation
g

Beneficial owner

it

EHAAA

\

Beneficial owner & Interest of
controlled corporation
Ealh ARZ RS ERER

Beneficial owner

i
Pl

A A

Beneficial owner & Interest of
controlled corporation
ERlAARZ BN EBER

AARRBIEEARDRR
Total

number of  Approximate
Numberof ~ sharesand percentage of
Number of underlying underlying issued share
shares shares shares capital
ROREE EEBRTRA
RGBE RBRGOHE R EY BHEDL
- 91665238 491,665,238 9.40%
& 491,665,238 491,665,238 9.40%
1,120,007,125 - 1,120,007,125 21.40%
1,300,007,125 - 1,300,007,125 24.84%
571,430,000 - 571,430,000 10.92%
571,430,000 80,000,000 651,430,000 12.45%
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Long positions in the shares or
underlying shares of the Company
(Continued)

Notes:

1.

The 491,665,238 CPS are held by Goldsure Limited,
which is wholly-owned by Mr. Tang Tong. Thus, he
is deemed to be interested in the 491,665,238 CPS
held by Goldsure Limited pursuant to the SFO.

The 1,120,007,125 shares out of the 1,300,007,125
shares are held by Intense Rise Holdings Limited,
which is wholly-owned by Mr. Choy Shiu Tim. Thus,
he is deemed to be interested in the 1,120,007,125
shares held by Intense Rise Holdings Limited
pursuant to the SFO.

On 13 September, the Company entered into the 1st
CPS Transfer Agreement with Jumbo Grand and Mr.
Zhu that the Company agreed to procure the sale of
and Jumbo Grand agreed to purchase 571,430,000
CPS and Mr. Zhu agreed to purchase 80,000,000
CPS. As at 31 December 2016, 571,430,000 CPS had
been converted into the shares of the Company by
Jumbo Grand. As Jumbo Grand is wholly owned by
Mr. Zhu, thus, Mr. Zhu is deemed to be interested in
571,430,000 shares held by Jumbo Grand pursuant
to the SFO.

The percentage is calculated on the basis of
5,231,843,900 shares in issue as at 31 December
2016.

RRAARODIEERDRE ()

s

=N

#%491,665,238 B AT IR AR (B e BR AR /B
BAEERERBZEEBRAAE
B Al REBEFHFRBEKR
BHEEENESEERAAME
491,665,238 R AT AR B Sc IR P B
WS o

1,300,007,125/% AR 7 H &
1,120,007, 125 R R BB ARk E 2 B
#7462 Intense Rise Holdings Limited
BE -BAit REEFRBEERKR
Bl % # 18 & Rintense Rise
Holdings Limited AT #51,120,007,125
ARAR (D PR M s ©

WHAA+Z=8" &2 7 &jumbo
Grand F 2k 58 4 5T 3 & R 7] R (2
EREEWE Bt AARRE
{2 {# H & M Jumbo Grand K 2k %t &
% Bl [E = 8 B 571,430,000 % AT 2 A%
18 % 1% % 80,000,000 % 7] 32 A% 18 5
BeR=ZF—RNRF+=-A=+—
A -+ Jumbo Grand £ # 571,430,000 f&
ATREBEREBRARRTIRMD
i 74 Jumbo Grand /i 2k 7t £ 2 &
B Bt RIBEFEFHRPEENM -
2R 9% A AR A H Jumbo Grand BT
571,430,000 f& A% {7 B i 2

BOLDBER-_T—XR"F+=A
=+—H25,231,843,900 i E %17
RDSHEBE -
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Save as disclosed above, as at 31 December 2016,
so far as was known to the Directors or chief
executive of the Company based on the register
maintained by the Company pursuant to Part XV of
the SFO, no person (other than the Directors or chief
executive of the Company) had any interests or
short positions in the shares or underlying shares
would fall to be disclosed to the Company and the
Stock Exchange under the provisions of Divisions 2
and 3 of Part XV of the SFO or to be recorded in the
register of interests required to be kept by the
Company pursuant to Section 336 of the SFO.

CHANGES IN INFORMATION OF
DIRECTORS

Pursuant to disclosure requirement under Rule
13.51B(1) of the Listing Rules, the changes in
information of Directors are set out below:

Name of Directors Details of changes

BEXHHEEN R-F
+=-—A=+—8" %Fé?%ﬂx
BITHRABFTA Eﬁﬁi@aﬁﬁﬁ%?’é
A REAEIENIE XV EFE 2 B MmaT
B MEAT(EEHARFRTE
TTBA BRRIN) AR sk A8 RE IR 15 P
HERBFESFRBSIRFIEXVIE?2
KEIDPIEXABAR T&Hﬁ%/\ﬁﬁ
WEZIMEZINER R EES
T HA S (& 15| 55 336 1§ ;T SR I AN A B 78
GEzERMzERSER -

/\¢

EFEEHZEH

*E%Ft TR B 13.51B() & 2 B4R
é%éﬂZ“@Jﬁ&lJﬁuT

EEfS SEFE

Wong Hin Shek was appointed as executive director of Dongwu Cement
International Limited (stock code: 695) with effect from
14 November 2016.
Z%@{r?%%%ki)@B?’%ﬁfﬁ@ﬁﬁ(ﬁ%ﬁﬁ%ﬁ :
BT —ARFT—HATHBARBER -

F@EE 695) ZHITES -

was re-designated as a non-executive director and ceased to be
the chairman of the board of directors of Sino Golf Holdings
Limited (stock code: 361) with effect from 7 November 2016.
AERIEEEZERERA 7(&1%1%?—)% 1361) 2 FEHMITES - B
THEASESEXER B "F+—AtHBER-
Wong Yun Kuen resigned as an independent non-executive director of Bauhaus
International (Holdings) Limited (stock code: 483) with effect
from 27 December 2016.
BHE B & BT B (12 0%) AR 2 B (AR5 - 483) 2 B I
TESE B A"F+AZ+tBEE%-

Save as disclosed above, there is no other [ EXFriFEESI  HELMERE
information required to be disclosed pursuant to 4245 FRBIE13.51B()ET LABEE -
Rule 13.51B(1) of the Listing Rules.

=R
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DIRECTORS' INTERESTS IN
CONTRACTS

Save as disclosed above and in note 25 to the
financial statements, no Director had a material
interest, either directly or indirectly, in any contract
of significance to the business of the Group to which
the Company or any its subsidiaries was a party
during the period.

SHARE OPTION SCHEME

A new share option scheme was adopted by the
Company on 13 December 2013, which replaced its
old share option scheme adopted on 4 December
2003. Movements of the Company’s issued share
options during the six months ended 31 December
2016 are as follows:

For the six months ended 31 December
2016

Capacity

Date of grant

Exercisable period Vesting period

RitAd 1 B

Other elighle 41y 2013 AJu\yZOBwM\yZO Immediate on the
employees —T-Z£tAmA -ZE+AMAZ grant date
Ao ERESR Z2-N\EtAZR WﬁEﬁi
ME

Other ehg\b\e persons 41y 2013 4 July 2013103 July 2018 Immediate on the
ApRERAL “3-ZELAMA ?*;i/ﬁmﬁi grant date
2-\ELAZR RRHES
HEEE

herehg\b\e persons 19.uly 2013 19July 2013t 11 July 2018 Immediate on the
ApRERAL ZZ-ZELATAR ZZ-zEtAthBE grant date
Z2-\EtAT-A W"HiEﬁﬂ
ME

Other ehg\b\e employees 21 January 2015 21 January 2015to Immediate on the
ApRERER —3-nf-Azt-B 201anuary2020(noea) grant date
® MEH%
ME

Other elighle persons 21 January 2015 21 January 2015 Immediate on the
ApREBAL Z3-1f-Azt-B ZDJanuar\rZOZO(noea) grant date
BE- RRHEHS
HEEE

Other elighle employees 13 October 2015 14 October 2015 o Immediate on the
AR ERER —T-1%tAT=A 13 October 2020 (note &) grant date
BETATRAR ﬁﬁﬁﬁEﬁi
ETAT=R IEEE

FHEIIRE2016/17 « BRFEREEBRAR

EERaZER

B £SO B 75 S R MY RE 25 P I BB
9\\ CEBEERNAR B R EAFNE

REREBATLE B AEEXEB T =
J%izqz&ﬂm MR ERAREES
EARE

Eﬂﬁﬂl‘d‘i‘l
RAFTRZZ—=F5+-A+=8#
,\m%ﬁ,ﬁ\ﬁﬂ’ﬁéﬁr%ﬂ CRRERZZEE
—F+ BB RMEBRES
glo-#HEz—_FT—XR"FE+=-_A=+—8
WANER  ARRIEBITHERE
g :

0 i\ -
BE_f-AFFT—H=1+—H
IEREA

Number of share options
Oufstanding ~ Granted Erercised Lapsed  Outstanding at
Exercise atily  duing  during  during  31December
price 010 theyear theyear the year 2016
RZB-AE
tA-8
k@ HATE  EABE  FROR AKX
HKS
o
0435 1000000 = = 3 1,000,000
0435 201250000 - = S 201,250,000
0433 100,000,000 = S S 100,000,000
0320 2,500,000 - (100,000) = 2,400,000
0320 182,200,000 S S & 182,200,000
0320 7210000 - (12000000 (1,400,000 4410000

)
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For the six months ended 31 December BE—_E—X<E+=-H=+—H
2016 (Continued) WERER (&)

Number of share options
RREHE

Outstanding  Granted Exercised Lapsed  Outstanding at

Exercise at1.July during during during 31 December
Capacity Date of grant Exercisable period Vesting period price 2016  theyear  theyear  theyear
R=B-AE
tA-H
5% REEH i BEH ﬁﬁ% HATR  EARE  EATR AKX
HK
&
Other elighle persons SOC tober 2015 14 October 2015t Immediate on the 0320 398,000,000 - (1,000,000 = 397,000,000
HpAERATL Z-R5+A+ZR 13 0ctober 2000 (ote ) grant date
= BEHATRAZ MeLRS
o E+AT=H 5T
(Kika)
Executive director
HER
—Mr. Wong HinShek 13 October 2015 14 October 20150 Immediate on the 0320 40,000,000 = - 3 40,000,000
i “I-REtATER 13 0ctober 2000 grant date
RRHES
il
Independent
non-executive director
BuFaiEs
—Mr. ChiuWai On 13 October 2015 14 0ctober 201510 Immedate on the 0320 1,000,000 = S = 1,000,000
—RETAE “3-1EtATEA 13 October 200 grant date
note ) 3 HﬁEgé
“3-1%1+A1MAZ il
ETAT=HR
Independent
non-execttive director
BukniEz
—Mr. Man Kok Leung 13 October 2015 14 October 20150 Immediate on the 0320 1000000 - - - 1,000,000
—EERRE “Z-RETATER 130ctober 2020 grant date
(notea) RRHEH
2 n?ﬁ[ﬁl [l
)
Independent
non-executive director
e £
—Dr. Wong YunKuen 13 October 2015 14 October 2015t Immediate on the 0320 1000000 = S & 1,000,000
ERiEEL “I-15tAT=A 130ctober 200 grant date
[notea) HELES
“3-RETATRAE 5T
Total 83 935,160,000 - (23000000 (1,400,000 931,460,000
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DIRECTORS' RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed under the heading “Directors’ and
Chief Executive’s Interests in Securities of the
Company” and “Share Option Scheme” above, at no
time during the period was rights to acquire benefits
by means of the acquisition of shares in or
debentures of the Company granted to any Director
or their respective spouse or children under 18
years of age, or was any such rights exercised by
them; or was the Company and any of its
subsidiaries a party to any arrangement to enable
the directors, or their respective spouse or children
under 18 years of age, to acquire such rights in any
other body corporate.

PURCHASE, SALE OR REDEMPTION OF
THE LISTED SECURITIES OF THE
COMPANY

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the listed
securities of the Company during the six months
ended 31 December 2016.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

During the six months ended 31 December 2016,
the Company has complied with the code provisions
of the Corporate Governance Code (the “CG Code")
as set out in Appendix 14 of the Listing Rules except
for the deviation from the code provision A.4.1
which is explained below.

Code provision A.4.1

Under the code provision A.4.1 of the CG Code,
non-executive directors should be appointed for a
specific term, subject to re-election. The existing
independent non-executive Directors were not
appointed for a specific term as required under the
code provision A.4.1 but are subject to retirement
by rotation and re-election at annual general
meeting in accordance with the Bye-laws of the
Company. As such, the Company considers that
sufficient measures have been taken to ensure that
the Company has good corporate governance
practices.

EEMRRMABRFZEF

BEXTEERTETRAERAR
Bl e | & [RBAER 8] 66
FIRBEEN  HABBESARES
B Z BLB 3R 18 5k 2 F R AT
M RAIEBWB AR B RN RES
AR a8 2 FI - AR 7 REEM
BB~ )M AT SR B - B E
ENRERBILBIAMI8RZF
RS EMEMEAR R Z ZFEN -

ME HEXREELF LH
B%

BHE—-Z%
@A -
BE 1

BFEREQATH

BE-_ZT—AE+-A=+—ALA~
@A AAFE ™S 8 BB 8%
+ AT E A EE AR ([ 2B AT
8 ) ZSFRMEX - WiREEFRIEXE
ALIEZ BRBIN  BER T XH

it o

STAMEXE AL 115
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COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set
out in Appendix 10 of the Listing Rules. The
Company has made specific enquiries and all the
Directors have confirmed that they have complied
with the required standards set out in the Model
Code throughout the reporting period.

REVIEW OF INTERIM REPORT

The audit committee of the Company (the “Audit
committee”) currently comprises of Mr. Chiu Wai
On, Mr. Man Kwok Leung and Dr. Wong Yun Kuen,
all of whom are independent non-executive
Directors. The Audit Committee has reviewed the
unaudited interim report of the Group for the six
months ended 31 December 2016.

PUBLICATION OF INTERIM RESULTS
AND INTERIM REPORT

The interim results announcement and this interim
report are available for viewing on the websites of
the Stock Exchange at www.hkexnews.hk and the
Company at www.detai-group.com.

By order of the Board

DeTai New Energy Group Limited
wong Hin Shek

Chairman and Executive Director

Hong Kong, 24 February 2017
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