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Chairman’s Statement
EEWE

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the
“Directors”) of DeTai New Energy Group Limited (the
“Company”), | am pleased to present the annual results of the
Company and its subsidiaries (collectively referred to as the
“Group”) for the year ended 30 June 2016.

BUSINESS REVIEW AND PROSPECTS

Loss for the year ended 30 June 2016 attributable to
shareholders of the Company amounted to approximately
HK$494.1 million as compared to the profit of approximately
HK$12.1 million for the same financial period of 2015. Basic
loss per share was approximately HK11.02 cents as compared
to basic earnings per share of HK0.33 cent in the previous
year.

The loss was mainly due to (i) the impairment losses on
intangible assets and goodwill of approximately HK$454.4
million and (ii) loss on fair value change of listed equity
investments of approximately HK$75.0 million.

During the year under review, the Group’s turnover of electric
cycles business was approximately HK$1.4 million (2015: Nil)
and the segment loss was approximately HK$393.1 million
(2015: approximately HK$2.6 million). The loss was mainly
attributed to the impairment losses on goodwill and intangible
assets which was resulted from the unsatisfactory
performance of the electric cycles business for the year
under review. The Group had strived to enhance the brand
recognition and market penetration by conducting various
marketing activities, including but not limited to participation
in the local exhibitions, road shows sales and sponsor to the
local carnivals. However, due to the slowdown of the Chinese
economy and the tumbling of the Chinese stock market
during the second half of 2015, the purchasing pattern of the
general public became conservative that the intention for
purchasing products with high quality and advanced
technology was far below expectation and maintained at low
level, the turnover of the Group’s electric cycles was
adversely affected. The Group has been aggressively
restructuring its product mix with emphasis on fashionable
design and advanced features on electric cycles and re-
positioning the products in the electric cycles market
targeting to different types of customers so as to re-develop
the brand recognition and image.
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Chairman’s Statement
EREWE

The turnover of the liquor and wine business for the year
ended 30 June 2016 dropped significantly to approximately
HK$1.7 million (2015: approximately HK$33.5 million) and a
segment loss of approximately HK$61.5 million (2015:
approximately HK$32.7 million) was recorded. The
performance of the liqguor and wine business was affected by
the slowdown of Chinese economy and the demand for high-
end liquor products remained at low level. The Group had
adjusted its product structure from high-end liquor to wine
and other alcoholic beverages during the year under review.
However, the profit margin from wine and other alcoholic
beverages was lower than those of high-end liquor. Also, the
Group had adopted an aggressive pricing strategy in order to
lower the high-end liquor inventory level. The Group will
continuously explore different potential products from foreign
wine manufacturers and importers and expand distribution
channels from traditional channels to online sales to enhance
the Group's revenue stream.

The performance of the money lending services business
was relatively stable. During the year under review, the
turnover was approximately HK$13.2 million for the year
ended 30 June 2016 (2015: approximately HK$13.8 million)
and a segment profit of approximately HK$16.6 million (2015:
approximately HK$14.4 million) was recorded. All the
borrowers have been carefully evaluated by the Group on
their repayment capability and securities provided.

New energy business always be the Group’s next
development area. The electric cycles business of the Group
has been the first step to step into new energy industry that it
uses new, sustainable and non-conventional energy source
to replace the use of conventional fuel in transportation. The
entering into of the sale and purchase agreement dated
29 July 2016 in relation to the possible acquisition of Emission
Particle Solution Sweden AB (“EPS”) is another proof. EPS is
currently engaged in the development, manufacturing and
distribution of a fuel additive product namely EuroAd which
can reduce fuel consumption and environmental impact. The
Group believes that upon the completion of the acquisition of
EPS, the Group will further expand its new energy business
portfolio into other segment of new energy industry
worldwide.

Looking forward, the Group will continue to proactively seize
strategic investment opportunities with an aim to further
strengthen the asset base and strive for the best return to the
shareholders.
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Chairman’s Statement
EEWE

APPRECIATION

Finally, on behalf of the Board, | would like to take this
opportunity to express my sincere appreciation to our staff
for their dedication and commitment as well as to our valued
shareholders, customers, suppliers and other business
partners for their support and encouragement to the Group
in the past year.

Wong Hin Shek
Chairman

Hong Kong, 29 September 2016
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Management Discussion and Analysis

THBWE S Hh

BUSINESS REVIEW

During the year, the Group was engaged in four business
segments, (i) manufacturing and trading of electric cycles; (ii)
trading and distribution of liqguor and wine; (iii) provision of
money lending services; and (iv) investments in listed
securities. For the year ended 30 June 2016, the Group
recorded a turnover of approximately HK$16.4 million (2015:
approximately HK$49.7 million). Loss for the year attributable
to shareholders of the Company was approximately HK$494.1
million (2015: profit of approximately HK$12.1 million). The
loss was mainly due to (i) the impairment losses on intangible
assets and goodwill of approximately HK$454.4 million and (ii)
loss on fair value change of listed equity investments of
approximately HK$75.0 million. Basic loss per share was
approximately HK11.02 cents (2015: basic earnings per share
of approximately HK0.33 cent).

Electric Cycles Business

The turnover for the year ended 30 June 2016 of the electric
cycles business was approximately HK$1.4 million (2015: Nil)
and the segment loss was approximately HK$393.1 million
(2015: approximately HK$2.6 million). The loss was mainly
attributed to the impairment losses on goodwill and intangible
assets of approximately HK$363.0 million and HK$91.3 million
respectively which was resulted from the unsatisfactory
performance of the electric cycles business for the year.
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Management Discussion and Analysis

THBWE S Hh

The Group aimed to produce and distribute products with
high quality standard, fashionable design and advanced
technology, like the solar-powered electric cycles, by
procuring materials from suppliers with stable supply and
reliable quality but the procurement cost was comparatively
higher. The selling price of the cycles produced was
comparatively higher than those produced by other local
manufacturers with less attractive appearance, low quality
and without advanced technology. The solar-powered cycles
were newly developed and new to the electric cycles market
during the year. The Group had strived to enhance the brand
recognition and market penetration by conducting various
marketing activities, including but not limited to participation
in the local exhibitions, road shows sales and sponsor to the
local carnivals. However, due to the slowdown of the Chinese
economy and the tumbling of the Chinese stock market
during the second half of 2015, the purchasing pattern of the
general public became conservative that the intention for
purchasing products with high quality and advanced
technology was far below expectation and maintained at low
level, the turnover of the Group’s electric cycles, especially
for the solar-powered electric cycles, was adversely affected.
The Group has been aggressively restructuring its product
mix from solar-powered electric cycles to non-solar-powered
electric cycles with emphasis on fashionable design and
advanced features and re-positioning the products in the
electric cycles market targeting to different types of
customers so as to re-develop the brand recognition and
image.

With reference to the operating results of the electric cycles
business, goodwill arising from the acquisition of the electric
cycles business which completed in May 2015 should be
impaired. The impairment loss was recorded in which the
carrying amount of the electric cycles business exceeds its
recoverable amount. Recoverable amount is the higher of fair
value, reflecting market conditions less costs of disposal, and
value in use. In assessing value in use, the estimated future
cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessment of
time value of money and the risk specific to the electric
cycles business. The fair value less cost of disposal, which is
primarily determined by the analysis of recent sales of
comparable assets of the electric cycles business. The
methodology adopted in assessing the impairment of
goodwill has been consistently applied for the year ended 30
June 2016 and 2015. For the year ended 30 June 2016, the
recoverable amount of the electric cycles business was
determined from fair value less cost of disposal.
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Management Discussion and Analysis

THBWE S Hh

In preparing the cash flow projections for the electric cycles
business, the management of the electric cycles business
reviews the assumptions taking into account of (i) the general
economic environment; (ii) industry dynamics; (iii) past
performance; and (iv) on-going business development of the
electric cycles business. The cash flow projections covered a
period of 5 years and at a pre-tax discount rate of 24.47%
(2015: 24.35%). The pre-tax discount rate for both cash flow
projections for the years ended 30 June 2016 and 2015 were
determined with reference to the market conditions, such as
company specific risk premium, equity risk premium by
CAPM, cost of equity and cost of debt of the electric cycles
business. The cash flow projections beyond the 5 years
periods are extrapolated using a growth rate of 3% (2015: 3%),
which was determined based on the expected long term
growth rate for the electric cycles related industry. As
mentioned, the acceptance by the general public and
demand for the solar-powered electric cycles was far below
expectation which significantly affected the turnover and the
overall results of the electric cycles business. The Group has
been repositioning the product mix from solar-powered
electric cycles to non-solar powered electric cycles with
fashionable design and advanced features. The selling price
and gross profit margin of nhon-solar powered electric cycles
were comparatively lower than those solar-powered electric
cycles.

Pursuant to the terms of the sale and purchase agreement
dated 26 April 2015 entered into between the Company and
the then vendor in relation to the acquisition of the electric
cycles business, if the after-tax audited consolidated net
profit (including the net profit attributable to non-controlling
interests) of the electric cycles business for the year ended
30 June 2016 shall be less than HK$100 million, the then
vendor shall compensate the Company in cash for the
shortfall. On 26 September 2016, a settlement deed was
entered into between the Company and the then vendor that
the then vendor shall compensate to the Company in an
amount of HK$100.85 million. The compensation amount
shall be paid by the then vendor in 4 installments that (i) as of
HK$20.0 million shall be paid to the Company on or before
30 September 2016; (i) as of HK$20.4 million shall be paid to
the Company on or before 31 March 2017; (i) as of HK$30.3
million shall be paid to the Company on or before
30 September 2017; and (iv) as of HK$30.15 million shall be
paid to the Company on or before 31 March 2018. The first
installment of HK$20.0 million has been received by the
Company on 27 September 2016.

- =

=

RUBHETEEB R RETRAE - &
PETEERCEREEZRE () BEBLER
B(fTERRE (NBAERXRE: RIVEE
BITEXB o REXBERUEHNRE - R
SREBTEARE A F M - WIEFHATAEIR K
20.47% (ZZ—FRF : 24.35%) 8518 - HE—
E—ARERZZTE—AFANAZTHLEFEZ
RERETRR 2 MBIMIRENREEHHIT
BERIMAET  WARIEERRGE -
BEEAEEFERABT 2 E=RAR R
B BaKAREHEKA  AFHBER R
ERETEANRARERIWHEE(ZT—H
F:3%)  NIREFETEMRBITETEL
REEREET - B85 ZEAZRH A G
BHETEIEIREERTIRENTES
EAMBECESHAITEXH  EXEERE
BEE AEEEERASENTMN AKX
FSREEE B 1TEE BaRaT i s R ir i 2
FEARIGREEEBITE - EAMGEEFEITE
ZEBREMNEREAIGEEEHHTHALE A
1K °

BREARARBERZEA R KBEEHEITE
RIS ABA-—TE—HEMA-+xH
ZEBMEER  MEDHETEEKRES
TE-RNFANASTHUEFEZBRHBEE
ZERE M) (B IR IR AE LS IR 45 7)) DR
100,000,000 7T + BIE R 2 B HZBMNIR &M
NAREERE N XRNEALA -+~
B ARARBEERNZBEHILENRLY &
It - BB 2 B 5 ZAA AR B & 100,850,000
BT ECEEHERZE A MEBARA
REZf - BN =—ZT—"FNLA=+HxK
Z B 37 £ 20,000,000 7T : (VAT —+4F
= A =+—H3= 2713 1420,400,000,8 T :
(IR —ZE—tFAA=ZFTHKZATZ
30,300,000 7T MV —_ZE—N\F=H
=+—B 328X 130,150,000 7T » KA
AER T ARFhLA-+tRKZEHK
18 20,000,000 % 7T ©

—NEER o ERFEFEEERAT 9



Management Discussion and Analysis

THBWE S Hh

Liquor and Wine Business

The turnover for the year ended 30 June 2016 of the liquor
and wine business dropped significantly to approximately
HK$1.7 million (2015: approximately HK$33.5 million) and a
segment loss of approximately HK$61.5 million (2015:
approximately HK$32.7 million) was recorded. The
performance of the liquor and wine business was affected by
the slowdown of the Chinese economy and the demand for
high-end liquor products remained at low level. The Group
had adjusted its product structure from high-end liquor to
wine and other alcoholic beverages during the year under
review. However, the profit margin from wine and other
alcoholic beverages was lower than those of high-end liguor.
Also, the Group had adopted an aggressive pricing strategy in
order to lower the high-end liquor inventory level. The Group
will continuously explore different potential products from
foreign wine manufacturers and importers and expand
distribution channels from traditional channels to online sales
to enhance the Group’s revenue stream. During the year
under review, due to the decline of the repayment capability
of certain customers and sluggish market situation, the Group
had further provided impairment loss of approximately
HK$43.0 million (2015: approximately HK$19.1 million) on long
overdue trade receivables.

Money Lending Services

As at 30 June 2016, the Group had loans receivable with
principal amount of approximately HK$65.8 million (2015:
approximately HK$206.9 million). The Group recorded interest
income from loans receivable of approximately HK$13.2
million for the year ended 30 June 2016 (2015: approximately
HK$13.8 million).

Listed Securities Investments

As at 30 June 2016, the Group managed a portfolio of listed
equity investments with fair value of approximately HK$104.5
million (2015: approximately HK$215.5 million). During the
year, the Group recorded a loss on fair value change of listed
equity investments of approximately HK$75.0 million (2015:
gain of approximately HK$67.4 million) due to the realised
loss on disposal of listed equity investments.
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Management Discussion and Analysis

THBWE S Hh

PROSPECTS

Exploring different potential products from foreign and local
wine manufacturers and expanding distribution channels are
the coming goals to overcome the challenges from the high-
end liguor market. The Group will continuously collaborate
with famous liqguor manufacturers in the Mainland China and
overseas wine exporters to increase the Group's publicity in
the liguor and wine business.

The Group will continuously research and develop the electric
cycles with fashionable appearance and advanced features
to enhance the market penetration and brand recognition.
Also, sourcing other suppliers to provide materials with stable
quality and with lower cost are other goals in the short run.
The Group strives to improve the performance of the electric
cycles business.

New energy business always be the Group’s next
development area. The electric cycles business of the Group
has been the first step to step into new energy industry that it
uses new, sustainable and non-conventional energy source
to replace the use of conventional fuel in transportation. The
entering into of the sale and purchase agreement dated 29
July 2016 in relation to the possible acquisition of EPS is
another proof. EPS is currently engaged in the development,
manufacturing and distribution of a fuel additive product
namely EuroAd which can reduce fuel consumption and
environmental impact. EuroAd is a vegetable additive that
can separate the molecular chains exist in both fossil and bio
fuels and facilitate the oxidation of the fuels during the
combustion process. It also serves as a detergent which
cleans the combustion chambers, intakes channels,
spreaders and injectors from soot, bacteria and algae. The
competitive advantages of EuroAd are reduction of particle
emission such as those nitric oxide (NO) and nitrogen dioxide
(NO,) and carbon monoxide (CO), improvement to fuel
consumption and maintenance of engines. As particle
emission from combustion process is one of the contributory
factors to global warming, EuroAd has the effect of reducing
global warming by reducing the emission of particle into the
atmosphere. Upon the completion of the acquisition of EPS,
the Group will further expand its new energy business
portfolio into other segment of new energy industry
worldwide.

Looking ahead, the Group will continue to be cautious in its
investment approach on listed securities investments, closely
monitor the electric cycles, liguor and wine business and
money lending services and seize other growth opportunities
to enhance competitiveness to strive for the best return to
the shareholders.
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FINAL DIVIDEND

The Board resolved not to recommend the payment of any
dividend for the year ended 30 June 2016 (2015: Nil).

FINANCIAL RESOURCES, LIQUIDITY AND
GEARING

As at 30 June 2016, the Group had cash and bank balances
amounting to approximately HK$63.8 million (2015:
approximately HK$179.6 million) and net current assets value
was approximately HK$409.2 million (2015: approximately
HK$960.8 million).

The Group's gearing ratio as at 30 June 2016 was 0.23 (2015:
0.14), being a ratio of total debts, including borrowing and
corporate bonds of approximately HK$184.4 million (2015:
approximately HK$179.7 million) to the total equity of
approximately HK$802.6 million (2015: approximately
HK$1,299.7 million).

As at 30 June 2016, a direct wholly-owned subsidiary had
issued 3-year 8% and 10% coupon unlisted straight
guaranteed bonds with principal amount of HK$102.0 million
and HK$84.5 million respectively (2015: HK$102.0 million and
HK$84.5 million respectively). The bonds are guaranteed by
the Company.

PLEDGE OF ASSETS

As at 30 June 2016, the margin loan payable was secured by
the Group's listed equity investments with the carrying
amount of HK$98.9 million (2015: Nil).

CHANGE OF COMPANY NAME

As announced by the Company on 18 December 2015, the
English and Chinese names of the Company have been
changed to "DeTai New Energy Group Limited” and “{& 2= %7
REIRERE AR AR " respectively.

APPOINTMENT OF DIRECTOR

Mr. Chui Kwong Kau has been appointed as a non-executive
Director with effect from 1 December 2015 (the “Appointment
of Director”). Details of the Appointment of Director are set
out in the announcement of the Company dated 1 December
2015.

CAPITAL STRUCTURE

On 13 October 2015, the Board granted 448,210,000 share
options to certain Directors and certain eligible participants
as defined in the share option scheme adopted by the
Company on 13 December 2013 at the exercise price of
HK$0.32 per share.
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Management Discussion and Analysis

THBWE S Hh

During the year ended 30 June 2016, 6,000,000 share options
were exercised and 289,050,000 share options were lapsed/
cancelled.

Save as disclosed above, the Company had no other changes
in capital structure during the year ended 30 June 2016.

INVESTMENT POSITION AND PLANNING

Subscription of Convertible Bonds

On 4 September 2015, Noble Advantage Limited (“Noble
Advantage”) entered into a subscription agreement (the
“Subscription Agreement”) with Integrated Capital
Investments Limited (“Integrated Capital”). Pursuant to the
terms of the Subscription Agreement, Noble Advantage has
agreed to subscribe for and Integrated Capital has agreed to
issue, the 3-year 3.65% coupon convertible bonds at the
principal amount of HK$388 million. All conditions precedent
under the Subscription Agreement have been fulfilled and the
completion of the subscription took place on 24 December
2015 in accordance with the terms and conditions of the
Subscription Agreement. The convertible bonds have been
issued to Noble Advantage by Integrated Capital.

Lapse of Sale and Purchase Agreement with
Green Flourish

On 4 February 2015, the Company as purchaser entered into
a sale and purchase agreement (the “Green Flourish SPA")
with Mr. Yam Tak Cheung (“Mr. Yam”) as vendor and Mr. He
Yumin (“Mr. He") as executive. Both Mr. Yam and Mr. He are
independent third parties of the Group. Pursuant to the terms
of the Green Flourish SPA, (i) the Company has conditionally
agreed to acquire and Mr. Yam has conditionally agreed to
sell the entire issued share capital of Green Flourish
Enterprises Limited (“Green Flourish”) and all the liabilities,
loans and obligations owing by Green Flourish and its
subsidiaries at completion in an aggregate consideration of
HK$193,777,200, which shall be satisfied to Mr. Yam by
allotment and issue of 538,270,000 shares at an issue price of
HK$0.36 per share at completion; and (ii) Mr. He has agreed
to enter into a services agreement with a company to be
established as a wholly foreign-owned enterprise in the
People’s Republic of China (the “PRC") pursuant to the terms
and conditions of the Green Flourish SPA at completion.
Green Flourish and its subsidiaries intend to be principally
engaged in new energy business including but not limited to
electric vehicle business. Details of the transaction are set
out in the Company’s announcements dated 4 February 2015
and 4 August 2015.
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Pursuant to the Green Flourish SPA and the extension letter
dated 4 August 2015 and entered into by the parties to the
Green Flourish SPA, completion is subject to the fulfilment or
waiver (as the case may be) of the conditions precedent to
the Green Flourish SPA by 4 November 2015 (the “Green
Flourish Long Stop Date”). As certain conditions have not
been fulfilled and/or waived (as the case may be) on or
before the Green Flourish Long Stop Date and the parties to
the Green Flourish SPA have not agreed on any further
extension of the Green Flourish Long Stop Date, the Green
Flourish SPA has lapsed and ceased to have any effect.

Lapse of framework agreement with Shenzhen
Xingmei

On 30 March 2015, Tech Bloom Limited, an indirect wholly-
owned subsidiary of the Company, as the purchaser entered
into a framework agreement (the “Shenzhen Xingmei
Framework Agreement”) with Mr. He and Ms. Zhao Yanjun as
vendors and &I EEFELRTEHBPR AR (in English, for
identification purpose only, Shenzhen Xingmei New Energy
Automobile Limited) (“Shenzhen Xingmei”) as the target
company. The vendors and Shenzhen Xingmei are
independent third parties of the Group.

Pursuant to the terms of the Shenzhen Xingmei Framework
Agreement, the purchaser agreed to acquire and the vendors
agreed to sell the entire equity interest of Shenzhen Xingmei
in cash consideration of RMB200 million. The business scope
of Shenzhen Xingmei includes the development and sales of
new energy automobiles, batteries and battery charging
equipment; corporate management and advisory, and
permitted operations of manufacture of new energy
automobiles and batteries. Details of the transaction are set
out in the Company’s announcement dated 31 March 2015.

As certain conditions have not been fulfilled and/or waived
(as the case may be) on or before 30 September 2015 (the
“Shenzhen Xingmei Long Stop Date”) and the parties to the
Shenzhen Xingmei Framework Agreement have not agreed
on any further extension of the Shenzhen Xingmei Long Stop
Date, on 1 October 2015, the purchaser delivered a unilateral
termination notice to the vendors and Shenzhen Xingmei to
terminate the Shenzhen Xingmei Framework Agreement with
immediate effect.
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Lapse of Memorandum in relation to the
Possible LNG Acquisition

On 28 July 2015, the Company entered into a non-legally
binding memorandum of understanding (the “Memorandum?”)
with Mr. Chan Hon Kiu as vendor, who is an independent
third party of the Group, in relation to the possible acquisition
(the "Possible LNG Acquisition”) of a company (the “Target
Company”), which is principally engaged in the business of
investment, construction and operation of liquefied natural
gas stations.

Pursuant to the Memorandum, the vendor and the Company
shall negotiate in good faith towards one another in ensuring
that the formal sale and purchase agreement (the “Formal
Sale and Purchase Agreement”) be entered into on or before
31 October 2015. Should the Formal Sale and Purchase
Agreement be materialised and completed, the vendor shall
as beneficial owner sell and the Company shall purchase the
entire issued share capital of the Target Company and the
consideration shall be satisfied by the Company by allotment
and issue of consideration shares and warrants. Details of the
transaction are set out in the Company’s announcement
dated 28 July 2015.

After several rounds of negotiations and discussions, the
vendor and the Company had not reached consensus on the
terms of the Formal Sale and Purchase Agreement by 31
October 2015. Since the vendor and the Company had not
reached any agreement to extend the said time limit, the
Possible LNG Acquisition had been terminated and the
Possible LNG Acquisition contemplated under the
Memorandum will not proceed.
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Lapse of Investment Agreement with Hubei
Qinlong

On 1 March 2016, Able Zone International Limited, an indirect
wholly-owned subsidiary of the Company, as the purchaser
entered into an investment agreement (the “Investment
Agreement”) with it Z=BEIRE K EBR A A (in English, for
identification purpose only, Hubei Qinlong Investment Group
Co., Limited) (“Hubei Qinlong”) as vendor. The vendor is an
independent third party of the Group. Pursuant to the terms
of the Investment Agreement, the purchaser has conditionally
agreed to purchase and the vendor has conditionally agreed
to sell 60% equity interest in ZRXFAHERRREBRAF] (in
English, for identification only, Xiaogan Petrochina Kunlun
Gas Co., Limited) ("Xiaogan Petrochina Kunlun®). Xiaogan
Petrochina Kunlun operates 2 compressed natural gas
stations in Xiaogan City, Hubei Province, the PRC.

Pursuant to the Investment Agreement, completion is subject
to the fulfilment or waiver (as the case may be) of the
conditions precedent to the Investment Agreement by 31
August 2016. Due to the change of the capital restructuring
of Xiaogan Petrochina Kunlun which is contrary to the
purchaser’s initial intention of the acquisition and the fact
that certain conditions have not been fulfilled and/or waived
in accordance with the Investment Agreement on or before
31 August 2016, the purchaser decided not to proceed with
the acquisition. On 31 August 2016, the purchaser issued a
written notice to the vendor for the termination of the
acquisition and demanded the vendor to refund the earnest
money of RMB4,387,300 to the purchaser without interest in
accordance with the terms of the Investment Agreement. The
earnest money has yet to be received by the Group and the
Group is negotiating with the vendor for the refund.

Save as disclosed above, the Group did not have any other
significant investment and there were no other material
acquisition or disposal of subsidiaries and associated
company for the year ended 30 June 2016.
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CONTINGENT LIABILITIES

As at 30 June 2016, the Group had no significant contingent
liabilities (2015: Nil).

CAPITAL COMMITMENTS

As at 30 June 2016, the Group had no capital commitments,
which are contracted but not provided for, in respect of
purchase of plant and machinery and motor vehicles (2015:
approximately HK$1.5 million).

FOREIGN CURRENCY RISK

Most of the Group’s assets and liabilities are denominated in
Hong Kong dollars and Renminbi, which are the functional
currencies of respective group companies. The Group has
not entered into any instruments on the foreign exchange
exposure. The Group will closely monitor exchange rate
movement and will take appropriate activities to reduce the
exchange risk.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2016, the Group had approximately 46 (2015:
80) employees in Hong Kong and the PRC. The Group's
remuneration policy is reviewed periodically and determined
by reference to market terms, company performance, and
individual qualifications and performance. Other staff benefits
include bonuses awarded on a discretionary basis, medical
schemes, mandatory provident fund scheme for Hong Kong
employees, state-sponsored retirement plans for the PRC
employees and share option scheme.
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Biographical Details of Directors and Senior Management

EFEREREEREE

EXECUTIVE DIRECTORS

Mr. Wong Hin Shek (“Mr. Wong"), aged 46, has been
appointed as the chairman and executive director of the
Company since July 2009. Besides having over 22 years of
experience in the investment banking industry, Mr. Wong has
been involved in the management, business development
and strategic investment of listed companies in Hong Kong,
having operations in hotel, manufacturing and environmental
protection industries. Mr. Wong holds a Master of Science
(Financial Management) degree from University of London in
United Kingdom and a Bachelor of Commerce degree from
University of Toronto in Canada. Mr. Wong is also a
responsible officer of Veda Capital Limited, a licensed
corporation which carries out Type 6 (advising on corporate
finance) regulated activity under the Securities and Futures
Ordinance. Mr. Wong is currently an executive director of
each of Excel Development (Holdings) Limited (stock code:
1372) and Sino Golf Holdings Limited (stock code: 361). Mr.
Wong was an executive director of KuangChi Science Limited
(stock code: 439) from June 2007 to August 2014.

Mr. Chi Chi Hung, Kenneth (“Mr. Chi"), aged 47, has been
appointed as the chief executive officer and executive
director of the Company since January 2010. Mr. Chi has over
20 years of experience in accounting and financial control
area. He holds a Bachelor of Accountancy Degree from the
Hong Kong Polytechnic University and is a fellow member of
Association of Chartered Certified Accountants in the United
Kingdom, an associate member of the Hong Kong Institute of
Certified Public Accountants, an associate member of the
Hong Kong Institute of Chartered Secretaries and an
associate member of the Institute of Chartered Secretaries
and Administrators in the United Kingdom. Mr. Chi is currently
an executive director of Ceneric (Holdings) Limited (stock
code: 542). He is also an independent non-executive director
of each of Perfect Shape Beauty Technology Limited (stock
code: 1830), Noble Century Investment Holdings Limited
(stock code: 2322) and L'sea Resources International Holdings
Limited (stock code: 195). Mr. Chi was an executive director
of each of e-Kong Group Limited (stock code: 524) from
September 2014 to July 2015 and GET Holdings Limited
(formerly known as “M Dream Inworld Limited”) (stock code:
8100) from July 2010 to June 2014. Mr. Chi was an executive
director and a non-executive director of China Sandi Holdings
Limited (stock code: 910) from May 2010 to January 2015 and
from January 2015 to August 2015 respectively. Mr. Chi was
also an independent non-executive director of each of Hong
Kong Life Sciences and Technologies Group Limited (stock
code: 8085) from January 2010 to August 2015, Aurum Pacific
(China) Group Limited (stock code: 8148) from March 2010 to
October 2015 and Silk Road Energy Services Group Limited
(stock code: 8250) from December 2011 to November 2015.
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Biographical Details of Directors and Senior Management

EFREREEREE

NON-EXECUTIVE DIRECTOR

Mr. Chui Kwong Kau (“Mr. Chui”), aged 49, has been
appointed as a non-executive director of the Company since
December 2015. He is a non-executive director of each of
Hsin Chong Group Holdings Limited (stock code: 404) and
Ngai Shun Holdings Limited (stock code: 1246). He is also an
executive director of Hong Kong Life Sciences and
Technologies Group Limited (stock code: 8085). Mr. Chui was
an executive director of China Energy Development Holdings
Limited (stock code: 228) from October 2005 to June 2016 and
an independent non-executive director of Aurum Pacific
(China) Group Limited (stock code: 8148) from March 2010 to
March 2016. He has over 15 years' experiences in accounting
and auditing fields.

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Mr. Chiu Wai On (“Mr. Chiu”), aged 46, joined the Company
since June 2009. Mr. Chiu is also the chairman of each of the
audit committee, remuneration committee and nomination
committee of the Company. He is a member of the Hong
Kong Institute of Certified Public Accountants and a fellow
member of the Association of Chartered Certified
Accountants. Mr. Chiu possesses over 10 years of
professional experience in accounting and auditing services.
Mr. Chiu is also an independent non-executive director of
New Times Energy Corporation Limited (stock code: 166).

Mr. Man Kwok Leung (“Mr. Man”), aged 69, joined the
Company since May 2009. Mr. Man is also the member of
each of the audit committee, remuneration committee and
nomination committee of the Company. He is a solicitor of
the High Court of Hong Kong and a civil celebrant of
marriages. Mr. Man has extensive experience in the legal
practice. He had been appointed by Xinhua News Agency as
a district advisor from 1995 to 1997. He is currently appointed
as a director of Apleichau Kai Fong Primary School, the
deputy chairman of Apleichau Kai Fong Welfare Association,
the secretary of Apleichau Promotion of Tourism Association
and the honorary legal advisor of Junior Police Officers’
Association. Mr. Man is currently an independent non-
executive director of Noble Century Investment Holdings
Limited (stock code: 2322). He was an independent non-
executive director of each of KuangChi Science Limited
(formerly known as “Climax International Company Limited”)
(stock code: 439) from May 2008 to August 2014 and Kong
Sun Holdings Limited (stock code: 295) from June 2009 to
September 2014.
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Biographical Details of Directors and Senior Management

EFEREREEREE

Dr. Wong Yun Kuen (“Dr. Wong"), aged 59, joined the
Company since June 2009. Dr. Wong is also the member of
each of the audit committee, remuneration committee and
nomination committee of the Company. He received his Ph.D.
degree from Harvard University, and was “Distinguished
Visiting Scholar” at Wharton School of the University of
Pennsylvania. Dr. Wong has worked in financial industries in
the United States and Hong Kong for many years, and has
considerable experience in corporate finance, investment
and derivative products. He is a member of the Hong Kong
Securities Institute. Dr. Wong is the chairman of the board
and an executive director of UBA Investments Limited (stock
code: 768), an executive director of Ngai Shun Holdings
Limited (stock code: 1246), a non-executive director of China
Sandi Holdings Limited (stock code: 910) (Dr. Wong has been
re-designated from independent non-executive director to
non-executive director of that company with effect from 15
September 2016) and an independent non-executive director
of each of Far East Holdings International Limited (stock code:
36), Bauhaus International (Holdings) Limited (stock code:
483), Kaisun Energy Group Limited (stock code: 8203), GT
Group Holdings Limited (stock code: 263), Kingston Financial
Group Limited (stock code: 1031) and Sincere Watch (Hong
Kong) Limited (stock code: 444). Dr. Wong was an
independent non-executive director of each of KuangChi
Science Limited (formerly known as “Climax International
Company Limited”) (stock code: 439) from June 2007 to
August 2014, Huajun Holdings Limited (formerly known as
“New Island Development Holdings Limited”) (stock code:
377) from October 2010 to September 2014, Huge China
Holdings Limited (formerly known as “Harmony Asset
Limited”) (stock code: 428) from September 2004 to January
2015 and Kong Sun Holdings Limited (stock code: 295) from
April 2007 to November 2014.

SENIOR MANAGEMENT

Ms. Tsang Kwai Ping (“Ms. Tsang"), aged 37, joined the Group
since July 2013 and has been appointed as the company
secretary (the “Company Secretary”) and authorised
representative of the Company since June 2016. She is also
the chief financial officer of the Company. Ms. Tsang has
extensive experiences in auditing, financial management and
corporate governance matters. Ms. Tsang is a member of the
Hong Kong Institute of Certified Public Accountants and the
Institute of Chartered Accountants in England and Wales.
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CORPORATE GOVERNANCE PRACTICES
The Company is committed to maintain high standards of
corporate governance. The Board believes that effective
corporate governance practices are fundamental to enhance
the shareholders’ value and safeguard the interests of the
shareholders. Accordingly, the Company has adopted sound
corporate governance principles that emphasis an effective
internal control and accountability to all shareholders.

During the year, the Company has complied with the
Corporate Governance Code (the “CG Code”) as set out in
Appendix 14 to the Rules (the “Listing Rules”) Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) except for the deviation from
the code provision A.4.1 which is explained below.

Code Provision A.4.1

Under the code provision A.4.1 of the CG Code, non-
executive directors should be appointed for a specific term,
subject to re-election. The existing non-executive Director
and independent non-executive Directors were not appointed
for a specific term as required under code provision A.4.1 but
are subject to retirement by rotation and re-election at annual
general meeting in accordance with the bye-laws of the
Company (the “Bye-laws”). As such, the Company considers
that sufficient measures have been taken to ensure that the
Company has good corporate governance practices.

DIRECTORS' SECURITIES TRANSACTIONS
The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set of in Appendix 10 of the Listing Rules as its code of
conduct regarding securities transactions by Directors. The
Company has made specific enquiries and all the Directors
have confirmed that they have complied with the required
standards set out in the Model Code throughout the year.

BOARD OF DIRECTORS

The Board comprises six Directors, with two executive
Directors, Mr. Wong Hin Shek and Mr. Chi Chi Hung, Kenneth;
one non-executive Director, Mr. Chui Kwong Kau; and three
independent non-executive Directors, Mr. Chiu Wai On,
Mr. Man Kwok Leung and Dr. Wong Yun Kuen. Biographical
information of the Directors is set out in the section
“Biographical Details of Directors and Senior Management” of
this annual report.
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The Board is responsible for leadership and control of the
Company and overseeing the Group’s businesses, strategic
decisions and performance. Directors take decisions
objectively in the interests of the Company. Some functions
including, inter alia, monitor and approval of material
transactions, matters involving conflict of interest for a
substantial shareholder or director of the Company, the
approval of the interim and annual results, other disclosures
to the public or regulators and the internal control system are
reserved by the Board and the decisions relating to such
matters shall be subject to the decision of the Board. Matters
not specifically reserved to the Board and necessary for the
daily operations of the Company are delegated to the
management under the supervision of the respective
Directors and the leadership of the chief executive officer of
the Company (the “Chief Executive Officer”).

The Board meets regularly throughout the financial year. All
Directors are given the opportunity to put items on the
agenda for regular Board meetings. All Directors have access
to the Company Secretary to ensure that all Board
procedures and rules and regulations are followed. Full
minutes of Board meetings are kept by the Company
Secretary and are available for inspection on reasonable
notice. Any Director may, in furtherance of his duties, take
independent professional advice where necessary at the
expense of the Company.

Throughout the year and up to the date of this report, the
Company complied with Rules 3.10(1) and (2) of the Listing
Rules relating to the appointment of a sufficient number of
independent non-executive directors and at least one of the
independent non-executive directors has appropriate
professional qualifications or accounting or related financial
management expertise. The Company has received annual
confirmations from all independent non-executive Directors
that they did not have any businesses or financial interests
with the Group and were independent in accordance with
Rule 3.13 of the Listing Rules.

There is no relationship, including financial, business, family
or other material/relevant relationships among the Board
members.
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Appointment, Re-election and Removal of
Directors

In accordance with bye-law 86 of the Bye-laws, a director
appointed to fill a casual vacancy or as an addition to the
Board shall hold office only until the next following annual
general meeting of the Company, and shall then be eligible
for re-election.

According to bye-law 87 of the Bye-laws, at each annual
general meeting of the Company, one-third of the Directors
for the time being (or, if their number is not a multiple of
three, the number nearest to but not less than one-third)
shall retire from office by rotation provided that every Director
shall be subject to retirement by rotation at least once every
3 years, and shall then be eligible for re-election.

In accordance with bye-law 86 of the Bye-laws, the
shareholders of the Company may by an ordinary resolution
remove any Director (but without prejudice to any claim for
damages under any contract) before the expiration of his
period of office, and may by an ordinary resolution appoint
another person in his stead.

CHAIRMAN AND CHIEF EXECUTIVE
OFFICER

The chairman of the Company (the “Chairman®) is Mr. Wong
Hin Shek whereas the Chief Executive Officer is Mr. Chi Chi
Hung, Kenneth. Their roles are separated, with a clear division
of responsibilities. The Chairman is responsible for the
leadership of the Board, ensuring its effectiveness in all
aspects of its role for setting its agenda and taking into
account any matters proposed by other directors for inclusion
in the agenda. The Chief Executive Officer is responsible for
the day-to-day management of the Group's business.

BOARD COMMITTEES

The Board has established three committees, including the
remuneration committee, the nomination committee and the
audit committee for overseeing particular aspects of the
Group's affairs. Details of which are set out below. All Board
committees of the Company are established with defined
written terms of reference which are available on the
Company'’s website and the Stock Exchange's website.
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Audit Committee

The audit committee of the Company (the “Audit Committee”)
comprises three independent non-executive Directors,
Mr. Chiu Wai On (the chairman of the Audit Committee), Mr.
Man Kwok Leung and Dr. Wong Yun Kuen. The primary duties
of the Audit Committee are to (i) review the Group's financial
reporting system, the nature and scope of audit review; (ii)
review the effectiveness of the system of internal control
procedures and risk management; and (iii) review and
monitor the external auditor’s independence and objectivity.
In addition, the Audit Committee discusses matters raised by
the external auditor and regulatory bodies to ensure that
appropriate recommendations are implemented. The Audit
Committee shall meet at least twice a year.

The Audit Committee has reviewed with the management of
the Company and the external auditor the Group’s annual
results for the year ended 30 June 2016, and was of the
opinion that the preparation of such results are in compliance
with the relevant accounting standards, rules and regulations
and that adequate disclosures have been made.

Remuneration Committee

The remuneration committee of the Company (the
“Remuneration Committee”) comprises three independent
non-executive Directors, Mr. Chiu Wai On (the chairman of
the Remuneration Committee), Mr. Man Kwok Leung and
Dr. Wong Yun Kuen. The primary duties of the Remuneration
Committee are to (i) make recommendations to the Board on
the policy and structure for all Directors’ and senior
management remuneration and on the establishment of a
formal and transparent procedure for remuneration policy; (ii)
make recommendations to the Board on the remuneration
package of individual executive Directors, non-executive
Directors and senior management; and (iii) review and
approve compensation payable to executive Directors and
senior management for any loss or termination of office or
appointment. The Remuneration Committee shall meet at
least once a year.

During the year, the Remuneration Committee reviewed the
remuneration packages of the Directors and senior
management and made recommendations to the Board on
the remuneration of the Directors and senior management in
accordance with the Remuneration Committee’s written
terms of reference.
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The Remuneration Committee held 2 meetings during the
year ended 30 June 2016. The attendance record of each
member of the Remuneration Committee is set out in the
sub-section “Directors’ and Committees’ Meeting
Attendance” below.

Nomination Committee

The nomination committee of the Company (the “Nomination
Committee”) comprises three independent non-executive
Directors, Mr. Chiu Wai On (the chairman of the Nomination
Committee), Mr. Man Kwok Leung and Dr. Wong Yun Kuen.
The primary duties of the Nomination Committee are to (i)
review the structure, size and composition of the Board and
make recommendations on any proposed changes to the
Board; (ii) identify individuals suitably qualified to become
Board members; (iii) to assess the independence of
independent non-executive Directors; and (iv) make
recommendations to the Board on the appointment or re-
appointment of Directors and succession planning for
directors. The Nomination Committee shall meet at least
once a year.

During the year, the Nomination Committee reviewed the
composition of the Directors and made recommendations to
the Board on the re-election of the Directors in accordance
with the Nomination Committee’s written terms of reference.

The Nomination Committee held 2 meetings during the year
ended 30 June 2016. The attendance record of each member
of the Nomination Committee is set out in the sub-section
“Directors” and Committees’ Meeting Attendance” below.
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DIRECTORS’ AND COMMITTEES' MEETING
ATTENDANCE

During the year ended 30 June 2016, the Board held 25 Board
meetings.

The attendance record of each Director at the Board
meetings, the committees’ meetings and the general
meetings of the Company held during the year is set out
below:

Audit Remuneration

Board  Committee

ESEREATTMLEICS
BE_Z—R"FA=THILFE EFg

BRI REFERH -

REFTFAZEFEEESE ZEggaRAN
RABRAEG L FREEEINIT

No. of meetings attended/held

Directors Meeting Meeting
ENZEE

2 Ezged EE

Executive Directors UTES

Mr. Wong Hin Shek TRELE 25/25 -

Mr. Chi Chi Hung, Kenneth EEERE 19/25 -

Non-executive Director FuTES

Mr. Chui Kwong Kau EXREE 6/9 -

Independent non-executive ~ BUFHTEES

Directors

Mr. Chiu Wai On REREE 16/25 33

Mr. Man Kwok Leung ERREE 16/25 33

Dr. Wong Yun Kuen EREEL 16/25 33

CONTINUOUS PROFESSIONAL
DEVELOPMENT OF DIRECTOR

Directors are continually updated on developments in the
statutory and regulatory regime and the business
environment to facilitate the discharge of their
responsibilities. Continuing briefing and professional
development for directors will be arranged at the expenses of
the Company where necessary.
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For the year ended 30 June 2016, the executive Directors,
Mr. Wong Hin Shek and Mr. Chi Chi Hung, Kenneth; the non-
executive Director, Mr. Chui Kwong Kau; and the independent
non-executive Directors, Mr. Chiu Wai On,
Mr. Man Kwok Leung and Dr. Wong Yun Kuen confirmed their
participation in continuous professional development as
follows:

Attending
seminars
conducted by
professional
Directors parties
LESXKE
B Beme
Executive Directors BiTES
Mr. Wong Hin Shek TEELE v
Mr. Chi Chi Hung, Kenneth FEELE v
Non-executive Director FBTES
Mr. Chui Kwong Kau ERIREE
Independent non-executive BUFHTES
Directors
Mr. Chiu Wai On BRZEE
Mr. Man Kwok Leung BRIRLE v
Dr. Wong Yun Kuen BEERL v

DIRECTORS’ RESPONSIBILITIES FOR
FINANCIAL REPORTING

The Directors acknowledged their responsibility for preparing
the financial statements for each financial period to give a
true and fair view of the state of affairs of the Company. In
preparing the financial statements for the year ended 30 June
2016, the Directors have selected suitable accounting policies
and applied them consistently, made judgments and
estimates that are prudent, fair and reasonable and prepared
the financial statements on a going concern basis.

The statement of the external auditor of the Company
regarding their reporting responsibilities on the financial
statements of the Company is set out in the “Independent
Auditor’s Report” of this annual report.
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DIRECTORS’ AND OFFICERS’ LIABILITIES
The Company has arranged for appropriate insurance
covering the liabilities of the Directors that may arise out of
the corporate activities, which has been complied with the
CG Code. The insurance coverage is reviewed on an annual
basis.

COMPANY SECRETARY

The Company Secretary is responsible to the Board for
ensuring that the Board procedures are followed and the
Board activities are efficiently and effectively conducted. The
Company Secretary is also responsible for ensuring the Board
is fully appraised of the relevant legislative, regulatory and
corporate governance developments relating to the Group
and facilitating the induction and professional development
of directors.

Mr. Chi Chi Hung, Kenneth has resigned as the Company
Secretary with effect from 1 June 2016. Following the
resignation of Mr. Chi, Ms. Tsang Kwai Ping has been
appointed as the Company Secretary with effect from 1 June
2016.

During the year under review, each of Mr. Chi and Ms. Tsang
has attended relevant professional seminars to update his/
her skills and knowledge. Both of them met the training
requirement set out in Rule 3.29 of the Listing Rules.

AUDITOR’'S REMUNERATION

The remuneration in respect of audit and non-audit services
for the year ended 30 June 2016 provided by the Company’s
auditor, BDO Limited, are as follows:
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HK$'000
TATT

Audit services EZARTE 1,380
Non-audit services (Note) IEEZ AR (F5E) 850
Total Bt 2,230
Note: B EE

The non-audit services mainly included professional fees in relation to a
notifiable transaction and review of the Group's interim financial information.
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SHAREHOLDERS' RIGHTS

)

(1)

(1)

Convene a Special General Meeting
Shareholders holding at the date of the deposit of the
requisition not less than one-tenth of the paid-up capital
of the Company carrying the right of voting at the
general meetings of the Company can at all times
submit a signed written requisition, specifying the
purpose, to the Board or the Company Secretary to
require the convening of a special general meeting
("SGM"). If within 21 days of such deposit the Board fails
to proceed to convene the SGM, the requisitionists, or
any of them representing more than one half of the
total voting rights of all of them, themselves may
convene a SGM, but any SGM so convened shall not be
held after the expiration of three months from 21 days
of the deposit.

Send Enquiries to the Board

Enquiries of shareholders can be sent to the Company
either by email at info.dt@detai-group.com or by post to
the Company'’s Hong Kong head office at 12/F., Henley
Building, 5 Queen’s Road Central, Hong Kong.
Shareholders can also make enquires with the Board
directly at the general meetings.

Make Proposals at General Meetings

Shareholders representing not less than one-twentieth of
the total voting rights of all shareholders having at the
date of the requisition a right to vote at the general
meeting or who are no less than 100 shareholders can
submit a written requisition to the Board or the Company
Secretary to propose a resolution at a general meeting.
The written requisition must state the resolution,
accompanied by a statement of not more than 1,000
words with respect to the matter referred to in the
proposed resolution or the business to be dealt with at
the general meeting and contain the signatures of all the
requisitionists (which may be contained in one document
or in several documents in like form). Such requisition
must be deposited to the Company’s registered office at
Clarendon House, 2 Church Street, Hamilton HM 11,
Bermuda not less than 6 weeks before the general
meeting in the case of a requisition requiring notice of a
resolution and not less than 1 week before the general
meeting in the case of any other requisition and be
accompanied by a sum of money reasonably sufficient to
meet the Company’s expenses in serving the notice of
the resolution and circulating the statement given by the
requisitionists to all shareholders in accordance with the
requirements under the applicable laws and rules.
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INVESTOR RELATIONS

The Company considers effective communication with
shareholders is essential for enhancing investor relations and
investor understanding of the Group’s business. The
Company endeavors to maintain an on-going dialogue with
shareholders and in particular, through annual general
meeting and other general meetings. The website of the
Company at www.detai-group.com has provided an effective
communication platform to the public and the shareholders.

During the year ended 30 June 2016, there has not been any
change in the Company’s constitutional documents. A
consolidated version of the Company’s constitutional
documents is available on the Company’s website and the
Stock Exchange’s website.

INTERNAL CONTROL

The Board ensures the maintenance of sound and effective
internal controls to safeguard the shareholders’ investment
and the assets of the Company. It has been an important
duty of the Directors to conduct a review of the effectiveness
of the system of internal control of the Group annually or at
anytime necessary. The review covers all material controls,
including financial, operational and compliance controls, as
well as risk management functions. For the year under
review, the Board has, through the Audit Committee,
reviewed and reached the conclusion that the Group’s
internal control system was in place and effective.
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The Directors present their annual report and the audited
consolidated financial statements of the Company and its
subsidiaries for the year ended 30 June 2016.

PRINCIPAL PLACE OF BUSINESS IN HONG
KONG

The Company is a limited liability company incorporated in
Bermuda and its principal place of business in Hong Kong is
12/F., Henley Building, 5 Queen’s Road Central, Hong Kong.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The
activities of its principal subsidiaries are set out in note 32 to
the consolidated financial statements.

RESULTS AND DIVIDENDS

The results of the Group for the year ended 30 June 2016 are
set out in the consolidated statement of comprehensive
income on pages 44 and 45.

The Board resolved not to pay any final dividend for the year
ended 30 June 2016.

BUSINESS REVIEW

The business review of the Company for the year ended
30 June 2016 is set out in the “CHAIRMAN'S STATEMENT" and
“"MANAGEMENT DISCUSSION AND ANALYSIS” on pages 4 to 6
and pages 7 to 17 respectively.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 30 June 2016, the five largest customers
of the Group together accounted for approximately 74%
(2015: approximately 44%), with the largest customer
accounted for approximately 22% (2015: approximately 19%)
of the Group's total turnover. The five largest suppliers of the
Group together accounted for approximately 11% (2015:
approximately 88%), with the largest supplier accounted for
approximately 3% (2015: approximately 61%) of the Group’s
total purchases during the year.

To the best of the Directors’ knowledge, at no time during the
year did a Director, an associate of a Director or a
shareholder of the Company (which to the knowledge of the
Directors owns more than 5% of the Company’s share capital)
have an interest in any of the Group’s five largest suppliers or
customers.
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PROPERTY, PLANT AND EQUIPMENT

Details of the movements during the year in the property,
plant and equipment of the Group are set out in note 14 to
the consolidated financial statements.

SHARE CAPITAL AND SHARE OPTIONS
Details of the movements during the year in the share capital
and share options of the Company are set out in respective
notes 28 and 37 to the consolidated financial statements.

RESERVES
Details of movements in the reserves of the Company during
the year are set out on page 144.

DISTRIBUTABLE RESERVES OF THE
COMPANY

At 30 June 2016, the Company had no reserves available for
distribution (2015: Nil).

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of
the Group for the past five financial periods is set out on page
164.

EVENTS AFTER THE REPORTING PERIOD

Termination of Memorandum in relation to the
Possible Acquisition of Internet Education
Business

On 5 July 2016, the Company as purchaser entered into a
non-legally binding memorandum (the “Bei Dou
Memorandum”) with Mr. Ng Victor and Mr. Zheng Gang as
vendors, who are independent third parties of the Group, in
relation to the intention of acquisition of not less than 90% of
the issued share capital of a company, of which together with
its subsidiaries are engaged in operating a system platform
for the development of “Bei Dou + Internet + Education” in
the PRC.

Pursuant to the Bei Dou Memorandum, the parties to the Bei
Dou Memorandum shall negotiate in good faith towards one
another in ensuring that a formal agreement be entered on
or before 30 September 2016. After several rounds of
negotiations and discussions, the parties to the Bei Dou
Memorandum had not reached consensus on certain
commercial terms in relation to the acquisition. On
27 September 2016, the parties to the Bei Dou Memorandum
entered into a termination letter whereby the parties have
mutually agreed to terminate the Bei Dou Memorandum with
immediate effect. Details of the transaction are set out in the
Ccompany’'s announcements dated 5 July 2016 and
27 September 2016.
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Transaction in relation to the Acquisition of EPS
On 29 July 2016, Perfect Essential Holdings Limited, a direct
wholly-owned subsidiary of the Company, as purchaser
entered into a sale and purchase agreement with seven
vendors as vendors in relation to a possible acquisition of EPS
at a consideration of SEK239 million. EPS is currently engaged
in the development, manufacturing and distribution of a
vegetable additive that can reduce the particle emission,
improve the fuel consumption and maintenance of engines.
The vendors are independent third parties of the Group. Upon
completion of the acquisition, EPS together with its
subsidiaries will become subsidiaries of the Company and
their results, assets and liabilities will be consolidated into the
consolidated financial statements of the Company. Details of
the transaction are set out in the Company’s announcement
dated 29 July 2016.

Convertible Preference Shares Transfer
Agreement

On 13 September 2016, the Company entered into an
agreement (the “CPS Transfer Agreement”) with
Mr. Zhu Yongjun and Jumbo Grand Enterprise Development
Limited (collectively the “Purchasers”). Both of the Purchasers
are independent third parties of the Group. Pursuant to the
terms of the CPS Transfer Agreement, the Company has
conditionally agreed to procure the sale of and the
Purchasers have conditionally agreed to purchase
651,430,000 convertible preference shares in aggregate at
the transfer price of HK$0.21 per convertible preference
share. Details of the transaction are set out in the Company’s
announcement dated 13 September 2016.

Settlement Deed in relation to the Profit
Guarantee Compensation

With reference to the Company’s announcements dated
26 April 2015 and 29 May 2015 in relation to the acquisition of
the electric cycles business, Mr. Lee Man Bun (“Mr. Lee") as
the vendor irrevocably warranted and guaranteed to the
Company that the after-tax audited consolidated net profit of
the electric cycles business for the year ended 30 June 2016
shall not be less than HK$100,000,000 (the “Guaranteed Net
Profit”).

In the event that the electric cycles business cannot achieve
the Guaranteed Net Profit, Mr. Lee has irrevocably
undertaken to the Company to pay to the Company in cash
within 10 business days from the date of receipt of the
certificate from the auditors of the Company an amount
equal to the shortfall (the “Profit Guarantee Compensation”).
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In view of the loss recorded for the year ended 30 June 2016
of the electric cycles business, Mr. Lee had been requested
to settle the Profit Guarantee Compensation of
HK$100,000,000. After arm’s length negotiations, on
26 September 2016, Mr. Lee and the Company entered into a
settlement deed regarding the settlement of the Profit
Guarantee Compensation of HK$100,000,000 and the
additional amount of compensation of HK$850,000, in which
HK$20,000,000 has been settled by Mr. Lee on 27 September
2016. Details of the transaction are set out in the Company’s
announcement dated 26 September 2016.

DIRECTORS AND DIRECTORS' SERVICE
CONTRACTS

The directors of the Company during the year and up to the
date of this report were:

Executive Directors:
Mr. Wong Hin Shek (Chairman)
Mr. Chi Chi Hung, Kenneth (Chief Executive Officer)

Non-executive Director:
Mr. Chui Kwong Kau (appointed on 1 December 2015)

Independent non-executive Directors:
Mr. Chiu Wai On

Mr. Man Kwok Leung

Dr. Wong Yun Kuen

In accordance with bye-law 86(2) of the Bye-laws, Mr. Chui
Kwong Kau will retire as Director and, being eligible, offer
himself for re-election as Director at the forthcoming annual
general meeting.

In accordance with bye-law 87 of the Bye-laws, Mr. Wong Hin
Shek and Mr. Chi Chi Hung, Kenneth will retire as Directors by
rotation and being eligible, offer themselves for re-election as
Directors at the forthcoming annual general meeting.

The non-executive Director and the independent non-
executive Directors are not appointed for a specific term and
are subject to retirement by rotation in accordance with the
Ccompany'’s bye-laws.

None of the Directors proposed for re-election at the
forthcoming annual general meeting has a service contract
with the Company or its subsidiaries which is not
determinable by the Group within one year without payment
of compensation, other than statutory compensation.
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DIRECTORS’' AND CHIEF EXECUTIVE'S
INTERESTS IN SECURITIES OF THE
COMPANY

As at 30 June 2016, the interests and short positions of each
Director and the chief executive of the Company in the
shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFQO")), as
recorded in the register kept under section 352 of the SFO, or
as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code contained in the
Listing Rules were as follows:

Long positions in the shares and underlying
shares of the Company

Number of

Name of Directors

EEng

Mr. Wong Hin Shek Beneficial owner

shares held

FrisRG#E

FEBEEE EnEBA
Mr. Chi Chi Hung, Kenneth Beneficial owner 23,000,000
FEERE EnEBA
Mr. Chui Kwong Kau Beneficial owner 660,000
EHXREE EnEAA
Mr. Chiu Wai On Beneficial owner -
BEZEE EnEAA

Beneficial owner
EmEA A

Mr. Man Kwok Leung
SRR EE

Beneficial owner
EmEA A

Dr. Wong Yun Kuen
= EEEL

Save as disclosed above, none of the Directors and chief
executive of the Company had any interests or short
positions in the shares, underlying shares or debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) that was required to be
recorded pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to
the Model Code contained in the Listing Rules.
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1,000,000 1,000,000 0.02%
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1,000,000 1,000,000 0.02%
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SUBSTANTIAL SHAREHOLDERS' AND
OTHER PERSONS' INTERESTS IN
SECURITIES OF THE COMPANY

As at 30 June 2016, the following shareholders (other than
the Directors or the chief executive of the Company) had an
interest or short positions in the shares or underlying shares
as recorded in the register of interests required to be kept by
the Company pursuant to Section 336 of the SFO and were
directly or indirectly interest in 5% or more of the nominal
value of any class of share capital carrying rights to vote on
all circumstances at general meeting of any other members
of the Group were as follows:

Long positions in the shares and underlying
shares of the Company

Name of
substantial shareholders

TERRMUEEB

Goldsure Limited (Note 1)
SEARAR (M)

Mr. Tang Tong (Note 1)

ERsE (1)

Intense Rise Holdings Limited
(Note 2)

Intense Rise Holdings Limited

(BtaE2)

Mr. Choy Shiu Tim (Note 2)

gRRks (ME2)

Number of
shares held

FrisRG#E

Beneficial owner =
ELEAA

Interest of controlled -
corporation
SR A

Beneficial owner 1,120,007,125

i

TS A A

\

Beneficial owner &
Interest of controlled
corporation

EnBEAAR
XA E R

1,300,007,125

EERRERAMALIRFLFTES

ZER

RZZB-—XREXNA=TH"  TIBRR(ES
SRR BITTERARELRR SN IO A7 S AR B8 A fn
R AR RRIER 5 M HIE 1R 5 336 15
RERAFEZE MR EmER
I B & kR A A RN AR TR
AEBEMEMKE AR ZBRRAERRL
AT IR R AL AN TE (B 5% A £ 2 # s

rARRGREERA RS
Total

number of Approximate
Number of  shares and percentage of
underlying underlying the issued
shares held  shares held share capital
igsyiEl ROk HEERITRE
ROBE HERDAH BAES
1,238,095,238  1,238,095,233 27.62%
1,238,095,238  1,238,095,233 27.62%
- 1,120,007,125 24.98%
- 1,300,007,125 29.00%
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Notes:

1. The 1,238,095,238 convertible preference shares are held by Goldsure
Limited, which is wholly-owned by Mr. Tang Tong. Thus, he is deemed
to be interested in the 1,238,095,238 convertible preference shares
held by Goldsure Limited pursuant to the SFO.

2. The 1,120,007,125 shares out of the 1,300,007,125 shares are held by
Intense Rise Holdings Limited, which is wholly-owned by Mr. Choy Shiu
Tim. Thus, he is deemed to be interested in the 1,120,007,125 shares
held by Intense Rise Holdings Limited pursuant to the SFO.

3. The percentage is calculated on the basis of 4,483,113,900 shares in
issue as at 30 June 2016.

Save as disclosed above, no person other than the Directors
or the chief executive of the Company, whose interests are
set out in the paragraph headed “Directors’ and the chief
executive’s interests in securities of the Company”, and
Shareholders, whose interests are set out in the paragraph
headed “Substantial Shareholders’ and other persons’
interests in securities of the Company” above, had registered
an interest or short position in the shares or underlying
shares that was required to be recorded pursuant to Section
336 of the SFO.

SHARE OPTION SCHEME

Details of the share option scheme of the Company and the
movements during the year are set out in note 38 to the
consolidated financial statements.

DIRECTORS’ RIGHT TO ACQUIRE SHARES
OR DEBENTURES

Other than the share option scheme of the Company, at no
time during the year was the Company, or any of its holding
companies, subsidiaries or fellow subsidiaries a party to any
arrangement to enable the Directors and chief executives of
the Company (including their spouses and children under 18
years of age) to hold any interest or short positions in the
shares, or underlying shares, or debentures, of the Company
or its associated corporations (with the meaning of Part XV of
the SFO).
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DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

During the year, no Directors or their respective associates
(as defined in the Listing Rules) had any interest in a business
which competes or is likely to compete, either directly or
indirectly, with the business of the Group.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Save as disclosed in this annual report, no transactions,
arrangements or contracts of significance in relation to the
Group’s business to which any of the Company's subsidiaries
and fellow subsidiaries was a party, and in which a Director
or an entity connected with a Director had a material interest,
whether directly or indirectly, subsisted at any time during
the year or at the end of the year.

EQUITY-LINKED AGREEMENTS

Save for the share option scheme of the Company, no equity-
linked agreements were entered into by the Company, or
existed during the year.

PERMITTED INDEMNITY PROVISION
Pursuant to Code Provision A.1.8 of the Corporate
Governance Code set out under Appendix 14 to the Listing
Rules and subject to the provisions of the Companies
Ordinance, the Company has arranged for appropriate
insurance cover for directors’ and officers’ liabilities in
respect of any losses or liabilities incurred, or any legal
actions brought against the directors and senior management
of the Group which may arise out of corporate activities. The
permitted indemnity provision is in force for the benefit of the
directors as required by section 470 of the Companies
Ordinance.

ARRANGEMENTS TO PURCHASE SHARES
OR DEBENTURES

Other than the share option scheme, at no time during the
year was the Company or its subsidiaries, a party to any
arrangements to enable the Directors to acquire benefits by
means of the acquisition of shares in, or debentures of, the
Company or any other body corporate.
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Directors’ Report
EFEEHE

MANAGEMENT CONTRACTS

No contract concerning the management and administration
of the whole and any substantial part of the business of the
Company was entered into or in existence during the year.

CONNECTED TRANSACTIONS

For the year ended 30 June 2016, the Company did not have
any connected transactions which were subject to the
reporting requirements under Chapter 14A of the Listing
Rules.

COMPLIANCE WITH RELEVANT LAWS
AND REGULATIONS

During the year, as far as the Company is aware, there was
no material breach of or non-compliance with applicable laws
and regulations by the Group that has a significant impact on
the business and operations of the Group.

EMOLUMENT POLICY AND RETIREMENT
BENEFITS

The emolument policy of the senior employees of the
Company is set and recommended by the Remuneration
Committee to the Board on the basis of the employees’ merit,
gualifications and competence.

The emoluments of the Directors are formulated and
recommended by the Remuneration Committee to the Board,
having regards to the Company’s operating results, individual
performance of the Directors and comparable market
statistics.

The Company has adopted a share option scheme as an
incentive to the Directors and eligible employees of the
Company, details of which are set out in the note 36 to the
consolidated financial statements.

ENVIRONMENTAL POLICY

The Company encourages environmental protection and
promotes awareness towards environmental protection. The
Company has adhered to the concepts of recycling and
reducing by implementing green office practices such as
double-sided printing and copying, using recycle papers and
reducing energy by switching off those idle lighting. The
Board will review the Company’s environmental saving
practices and identify other energy efficiency opportunities
from time to time.
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Directors’ Report
EFEEHE

RELATIONSHIPS WITH STAKEHOLDERS
The Company recognises that employees are our valuable
assets. Thus the Group provides competitive remuneration
package to attract and motivate the employees. The Group
regularly reviews the remuneration package of employees
and makes necessary adjustments to conform to the market
standard.

The Group also understands that it is important to maintain
good relationship with business partners to achieve its long-
term goals. Accordingly, our senior management have kept
good communication, promptly exchanged ideas and shared
business update with them when appropriate. During the
year, there was no material and significant dispute between
the Group and its business partners.

KEY RISKS AND UNCERTAINTIES

Details of the estimation and the financial risk management
of the Group are set out in notes 5 and 40 to the consolidated
financial statements.

TAX RELIEF AND EXEMPTION

The Company is not aware of any tax relief and exemption
available to shareholders of the Company by reason of their
holding of the Company’s securities.

PRE-EMPTIVE RIGHTS

There is no provision for the exercise of any pre-emptive
rights under the Company’s bye-laws, or the laws of
Bermuda, which would oblige the Company to offer new
shares on a pro-rata basis to existing shareholders.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES
Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities for
the year ended 30 June 2016.

CORPORATE GOVERNANCE
Full details on the Company’s corporate governance practices
are set out on pages 21 to 30.
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EFEEHE

AUDIT COMMITTEE

The Audit Committee was established with written terms of
reference which are in line with the CG Code and comprises
three independent non-executive Directors.

The Audit Committee has reviewed with the management of
the Company and the external auditor the Group’s annual
results for the year ended 30 June 2016, and was of the
opinion that the preparation of such results are in compliance
with the relevant accounting standards, rules and regulations
and that adequate disclosures have been made.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and to the best knowledge of the Directors, at least
25% of the Company’s issued share capital were held by
members of the public as at the date of this report as
required under the Listing Rules.

AUDITOR

The financial statements for the year have been audited by
BDO Limited who retire and, being eligible, offer themselves
for re-appointment.

On behalf of the Board

Wong Hin Shek
Chairman and Executive Director

Hong Kong, 29 September 2016

EREAE
ARFERIBZEZEE  UKIEFALE
BaTRIzEEBELE  KEBRE=2%
VIERITES -

E0EBREHAALAEEERIBEK
MEMAEREZ —_T—XRFXA=THIE
FEYREEE  TRAZEEIREGA
MR EHER - HEIRAG - ABEEES
B -

BHARSKRE
REARARRARASHZ AR RAEER
BRI ARRNARE ARER EMARAR
EARRALRA &L 25% BBITHA -

54 1]
AERPBHRROHBBELEEZSAME
BRERARERZ  MEBMLEREGTE
EBAARDAGRE  UHFEEREEE
BEFE-

RREFS

EFRFRATEF
IAE

e —E-RFAAZTNAH

T NEFER o BRNEREBERAT 41



Independent Auditor's Report
BB E

|IBDO

EEE : +852 2218 8288
{EHE : +852 2815 2239

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

25t Floor Wing On Centre
111 Connaught Road Central
Hong Kong

EBTHEEP115E
FkZHID>2518

www.bdo.com.hk

TO THE MEMBERS OF DETAI NEW ENERGY GROUP
LIMITED
(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of
DeTai New Energy Group Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out
on pages 44 to 163, which comprise the consolidated
statements of financial position as at 30 June 2016, and the
consolidated statement of comprehensive income, the
consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then
ended, and a summary of significant accounting policies and
other explanatory information.

DIRECTORS’' RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS
The directors of the Company are responsible for the
preparation of consolidated financial statements that give a
true and fair view in accordance with Hong Kong Financial
Reporting Standards issued by the Hong Kong Institute of
Certified Public Accountants and the disclosure requirements
of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to
enable the presentation of consolidated financial statements
that are free from material misstatement, whether due to
fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit. This
report is made solely to you, as a body, in accordance with
Section 90 of Company Act of the Bermuda, and for no other
purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that
we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the
consolidated financial statements are free from material
misstatement.
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Independent Auditor's Report
B ZBEERE

TO THE MEMBERS OF DETAI NEW ENERGY GROUP
LIMITED
(Incorporated in Bermuda with limited liability)

AUDITOR’S RESPONSIBILITY (continued)

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected
depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control
relevant to the entity’s preparation of the consolidated
financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control.
An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as
evaluating the overall presentation of the consolidated
financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

OPINION

In our opinion, the consolidated financial statements give a
true and fair view of the financial position of the Group as at
30 June 2016, and of its financial performance and cash flows
for the year then ended in accordance with Hong Kong
Financial Reporting Standards and have been properly
prepared in compliance with the disclosure requirements of
the Hong Kong Companies Ordinance.

BDO Limited
Certified Public Accountants

Lui Chi Kin
Practising Certificate Number P06162
Hong Kong, 29 September 2016
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Consolidated Statement of Comprehensive Income

FeEREBRR

For the year ended 30 June 2016 & & —

—REXNA=THIEFE

2016
S

HK$'000
FBT

2015

HK$'000
TATT

Continuing operations BEKEER
Turnover 0 6 16,434 49,698
Cost of sales SHE A (11,031) (21,453)
Gross profit FEH 5,403 28,245
Interest income FEWA 7 7,360 2,528
Other income and gain ﬁﬁﬂuw\&u&x 371 20
Selling and distribution expenses HERDHEAY (2,646) (3,190)
General and administrative expenses —ﬂx&ﬁﬁﬁzﬁaﬂi (165,124) (119,230)
Finance costs ELEZ 99N 10 (17,546) (17,100)
Reversal of impairment loss on JEWE FOR B E 18 O
loans receivable 21 8,550 600
Impairment loss on intangible assets EE EREEE 15 (91,340) -
Impairment loss on goodwill HEREEE 16 (363,046) -
Impairment loss on property, Y B KR RE
plant and equipment E518 14 (13,476) -
Change in fair value of compensation % Fil{F e A FEE
from profit guarantee 2.2 100,000 -
Change in fair value of derivative TEEmITERNFEE
financial instrument 19 49,836 -
Change in fair value of listed R E R FEES
equity investments 221 (74,959) 67,414
Change in fair value of financial liabilities 2 AF{Ezt A8z 2
at fair value through profit or loss cREBEAFESE - 10,575
Loss before income tax Fri8BiRIE5 18 8 (556,617) (30,138)
Income tax credit FrEHiE R 11 25,020 1,216
Loss after income tax from GBI E R Y
continuing operations ﬁfr %mé)fﬂa (531,597) (28,922)
Discontinued operations [BF - Jl <S03
Profit for the year from BRI EERE 2
discontinued operations F N 34.1 - 40,445
(Loss)/profit for the year FR(EE)EF (531,597) 11,523
Other comprehensive income HibZ2mEUWBA
Items that may be subsequently BB HEEED
reclassified to profit or l0ss ZIEEF
Exchange differences arising on BB BINEBFES
translation of foreign operations PE 5 =% (44,139) (4,638)
Change in fair value of ﬂfﬁﬂj%&ﬁ@i@
available-for-sale investments ko) 19 33,816 -
Release of exchange reserve to M B A A
profit or loss upon disposal of TR
subsidiaries HINGE {5 34.2 - (35,890)
Other comprehensive income FREMEEEA
for the year (10,323) (40,528)
Total comprehensive income FREEBALE
for the year (541,920) (29,005)
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Cconsolidated Statement of Comprehensive Income

FeEZEBRR

For the year ended 30 June 2016 & ZE —

T-REXNA=THILFE

2015
HK$'000
FAT
(Loss)/profit for the year THALEEER
attributable to: (E58), &R
Owners of the Company RAREB A (494,057) 12,055
Non-controlling interests SRR A (37,540) (532)
(531,597) 11,523
Total comprehensive income THALTELEER
for the year attributable to: ZHEHWBAEEE:
Owners of the Company ViN/NETE Z =N (501,412) (28,471)
Non-controlling interests FEFE PR (40,508) (534)
(541,920) (29,005)
(Loss)/earnings per share AATEHEE AEML
attributable to owners of B8 (ER) &7 :
the Company: 13
From continuing and discontinued FEICEEB R
operations BRI TS
— Basic —HEAR (11.02) 0.33
HK cents#&fll  HK cent/& 1l
— Diluted — s N/A T H N/A 73
From continuing operations FEICE TS
— Basic — &K (11.02) 0.77)
HK centsi#&Ml  HK cent &1l
— Diluted — s N/A 38 A N/ATE A
From discontinued operations BRI T
— Basic — H K 1.10
N/AREA  HK cent/ &l
— Diluted — 8 N/A =38 A N/ATNiE A
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consolidated Statement of Financial Position

e MBIKRAR

Asat30June 2016 MRZZE—/NEN

ASSETS AND LIABILITIES

Non-current assets

R=+H

BEERERE
FRBEE

2016
S

HK$'000

FTERT

Property, plant and equipment M - MR LR 14 19,787 26,648
Intangible assets EREE 15 - 116,112
Goodwill RS 16 - 388,766
Prepayments TET IR 17 6,425 12,880
Available-for-sale investments AEEERE 18 262,671 =
Derivative financial instrument TESMT A 19 215,426 —
Total non-current assets EMBEELE 504,309 544,406
Current assets REEE
Inventories FE 20 84,360 97,286
Trade receivables, other receivables, Z S rEIREEIE -
deposits and prepayments H A pE I RIE -
e NI FIE 17 86,326 300,412
Loans receivable FEUE 7K 21 70,133 200,164
Financial assets at fair value BEAFEFABRZ
through profit or loss TREE 22 204,526 215,519
Bank balances and cash IRITER IR 23 63,846 179,585
Total current assets MENEERE 509,191 992,966
Current liabilities REBEE
Trade payables, other advances Z S EMNIRE -
and accruals E R
ezt & B 24 16,711 21,756
Borrowing BE 25 1,558 -
Corporate bonds NEES 26 71,963 =
Tax payable IR I8 9,768 10,413
Total current liabilities mE) A ERRE 100,000 32,169
Net current assets RBEEFE 409,191 960,797
Total assets less current liabilities #AEERATERE 913,500 1,505,203
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consolidated Statement of Financial Position
e MBRAER

Asat30June 2016 HR-Z—RFENA=1H

2015
HK$'000
T TT

Non-current liabilities FRBEE
Corporate bonds nEfES 26 110,858 179,704
Deferred tax liabilities BEIBEEE 27 - 25,817
Total non-current liabilities MBI B EBRE 110,858 205,521
Net assets EEFE 802,642 1,299,682

EQUITY Ea

Share capital A& 28 224,156 223,856
Reserves 1 579,106 1,035,938

Equity attributable to owners of AAREE ABEER

the Company 803,262 1,259,794
Non-controlling interests FEIERER (620) 39,888
Total equity RS 802,642 1,299,682

These consolidated financial statements on pages 44 to 163 F44FE 163 B 2R M EHERD R ZZT—X
were approved and authorised for issue by the board of FhAZt+ L BESSESHERIKET)E -
directors on 29 September 2016 and are signed on its behalf Wl TH|EERKREE -

by:

Wong Hin Shek Chi Chi Hung, Kenneth

ST NEER o BEFEFEEERAT 47



consolidated Statement of Changes in Equity
ReEEE®

For the year ended 30 June 2016 &EZEZE=Z—"FA=THIEFE

Equity attributable to owners of the Company

iy
Statutory Share Non-
NIE Share Contrbuted  Exchange  reseve  Special option Accumulated controling Total
capital  premium*  surplus*  reserve* fund*  reserve*  reserve* [0sses* Total  interests equity
AT BiRE
i hEGRE BEES* HRREE* Gt~ B 1 ks
HK$'000 HK$'000  HK$'000  HKS'000  HKS'000 HKS'000  HK$'000  HK$'000  HKS'000
T T THx AL TARL T
(note(c)  (note (note (f)
(M) (M) (&)
At 1July 2014 WZZ-mELA-A 179,721 610635 340932 37,527 16,900 (43,246) 78,038 (473,189) 747,318 13 747431
Arising from acquisition of IR A RIATEE (3 33)
subsidiaries (note 33) - - - - - - - - - 40,309 40,309
IssLie of shares for acquisition of RRENBARR IR
subsidiaries (note 33) (izE33) 3000 413000 - - - - - - 48000 - 448000
Share issued upon exercise of BREETEREARA
share options 9135 67,370 = = = = (17,780) - 5875 = 58,725
Release of statutory reserve fund HENBARRELZRE
to profit or 10ss upon disposal of R
subsidiaries - - - - (14,009 - - 14,005 - - -
Recognition of equity-settled BRURAEE 2 RO ZHER
share-based payment expenses - - - - - - 34,222 - AWM - 3,222
Lapse of share options BRERK = = = = - - (6,452) 6452 - - -
Transaction with owners RREAZRS 4135 480370 = B (14,005) = 9,990 20457 540947 40309 581,256
Comprehensive income 2AKA
Profit for the year B3yl = = = = - - - 12055 12,055 (632) M58
Other comprehensive income Hit2EHA
Exchange differences arising on BEBNERAELEL
translation of foreign operations - - - (4,63) - - - - (4639 0] (4,633)
Release of exchange reserve
to profit or [0ss upon disposal
of subsidiaries - - - (35890 - - - - (35890 - (380
Total comprehensive income LS TON L
for the year = = - (40,52) = = = 12055 (28471) (538 (29,005)
At 30 June 2015 R-E-1EXA=1H 2238% 1,091,005 340932 2,99) 289 (43,246) 88,028 (440,677) 1,259,794 39888 1,299,682
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consolidated Statement of Changes in Equity
ReEEEx

For the year ended 30 June 2016 &EZE—Z—"FA=THIEFE

Equity attributable to owners of the Company
ARAEEARGRR

Available-
for-sale
investments Statutory Share Non-
Share Share Contributed revaluation  Exchange reserve Special option Accumulated controlling Total
capital  premium*  surplus*  reserve*  reserve fund*  reserve*  reserve* losses* Total interests equity

e
REE( HE Bk FER
k& RfEE* AR B NERE  BEES  BRER R RS it k& 2E5
HKS'000  HKS'000  HKS'000  HK$'000  HKS'000  HKS'000  HKS'000  HK$000  HKS000  HKS'000  HKS'000  HK$'000
T T T T T Tin TEn T T T T T
(note(@)  (note(b)  (note(c)  (note(d)  (note(e) (note(f)
(WiE@)  (W&O)  (WEC)  (WE)  (WEe) (W)

At1July 2015 RZB-EELA-R 238% 1091005 340932 = (2,9%9) 2895 (43,246) 88028 (40,677 1,259,794 39,888 1,299,682

Shae ssued upon exercise of ERiEEARR
share options 300 214 - - - - - (586) - 1855 - 1,855
Recognition of equity-settied f
share-based payment expenses
Lapse of share options

o o o o o o = 43,025 = 43,025 o 43,025
- - - - - - - (32,394) 32,394 - - -

Transactions with owners EEEARS 300 214 - - - - - 10,045 3239 44,880 - 44,880
Comprehensive income 2EHA
Loss forthe year EhEE = = = = = - - - (494057)  (494057)  (37,540)  (531597)

Other comprehensive income g 2EKA
Bichange diferencesarisingon ~ AE BN EBHEL

translation of foreign operations EZzE o ° o o (#1.171) - - - - @1,171) (2968)  (44,139)
Change infair value of avalable-for- W EREATE
sale investments 29 = = - 33816 - - - - - 33816 - 33816

Total comprehensive income ~ EA2EUALE
for the year - - - 3816 (@17) = = - (494057)  (501412)  (40,508)  (541920)

At 30 June 2016 WoB-RERAZTR 224156 1093146 340,932 33816 (4a,170) 2895 (43,246) 98073 (902,340) 803,262 (620) 802,642
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consolidated Statement of Changes in Equity
ReEEE®

For the year ended 30 June 2016 &EZEZE=Z—"FA=THIEFE

50

These reserve accounts comprise of the consolidated reserves of
HK$579,106,000 (2015: HK$1,035,938,000) in the consolidated
statement of financial position.

In prior years, the Group undertook capital reorganisations resulting in
the elimination of: (i) the share premium account of the Company with
a balance of HK$260,881,000 as at 30 September 2005 against
accumulated losses of HK$88,157,000 as at that date with the
remaining balance of HK$172,724,000 credited to contributed surplus
of the Company; and (ii) share capital of the Company of
HK$168,208,000 which was credited to contributed surplus of the
Company.

Available-for-sale investments revaluation reserve represents gains/
losses arising on recognising financial assets classified as available-for-
sale at fair value.

Exchange reserve comprises all foreign exchange differences arising
on the translation financial statements of foreign operations.

According to articles of association of the Group’s subsidiaries
operating in the People’s Republic of China (the “PRC"), the subsidiaries
are required to transfer 10% of their net profit as determined in
accordance with the PRC Accounting Rules and Regulations to their
statutory reserve fund until the statutory reserve fund reaches 50% of
the respective registered capital. The transfer to this reserve must be
made before distribution of dividend to equity holders of the PRC
subsidiaries.

Special reserve arose from the business combination carried out by
the Company in 2004, which was accounted for as a reverse
acquisition. Details of the transaction were set out in the circular of the
Company dated 14 June 2004.

Share option reserve represents the fair value of the share options
granted to the eligible parties at the grant date.

*
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579,106,000/ 7t ( = Z — 1 F : 1,035,938,000 7%
L) °
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#:2260,881,0007% 7T ¥ % A 2 2 5 B 8B
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AR EREEHRBERERRAFEIER
AHEHEZ S MEERELE s B8 -

SME RS B IERE BN SRR AMELMA
BE S -

RBEAREENREARLFE ([ ) gE 2
BARZABERAA - MERRARPEEE
#5 BI S 42101 P FE E A AR 7 2 10% B 18 20 T e
A HEAETHHBESEZHEEMELRZ
50% - BREE I FEBUAR R EKE AR ER
FB AD RS Z BTEST ©

BRFEEDHERARRE _STNFETEBS
HMES  ZREBACIE—RFEMUKE -
RGFHBEHENAR A BHR-_STMF XA+
BZ K

BREREREERNRE AR ERALARHE
Ptz NFE -

DETAI NEW ENERGY GROUP LIMITED ¢ ANNUAL REPORT 2016



consolidated statement of Cash Flows
HREKRER

For the year ended 30 June 2016 &EZE—Z—"FA=THIEFE

2016
S

HK$'000
FB

cash flows from operating activities REEKCREFRE

Loss before income tax FriS i Bl 518
Continuing operations FEREED (556,617) (30,138)
Discontinued operations B4R P48 5T = (218)
Total EET (556,617) (30,356)
Adjustments for: FLTIEE B %
Depreciation of property, W - HERREITE
plant and equipment 8 6,721 7,706
Amortisation of intangible assets | EESH 8 17,640 1,439
Amortisation of issuance cost of NAMEF BT E
corporate bonds 8 3,117 2,353
Write-down of inventories MoRFEE 8 7.739 1,103
Amortisation of prepaid lease payments  FE{ 1 38 4 1 5
for land = 104
Impairment loss on trade receivables 25 EWREREREE 8 42,959 19,133
Reversal of impairment loss on FEWE FURE BB D
loans receivable 21 (8,550) (600)
Impairment loss on intangible assets EmEEERBEE 15 91,340 -
Impairment loss on property, M - BRE R
plant and equipment B EE 14 13,476 -
Impairment loss on goodwill BRI EE 8 16 363,046 —
Impairment loss on available-for-sale AN EREREEE
investments 18 2,864 -
Change in fair value of compensation A IRFEfE AT E
from profit guarantee Ly 222 (100,000) -
Change in fair value of derivative PTESMITAEATE
financial instrument EE) 19 (49,836) -
Share-based payment expenses IR R 8 43,025 34,222
Change in fair value of financial assets BATEGABRZ
at fair value through profit or loss TRMEEATEEZE 221 74,959 (67,414)
Change in fair value of financial liabilities ~ ZAF(EFAEBRZ
at fair value through profit or loss TRIBEATEEZS — (10,671)
Loss on disposal of property, LEME - BE MERE
plant and equipment pd St 8 694 14
Bank interest income HITH BUA 8 (27) (2,528)
Finance costs BE AR 10 17,546 19,047
“EAEER o ERFEREMESRAR )



Consolidated Statement of Cash Flows

FeRKfER

For the year ended 30 June 2016 &EZEZE=Z—"FA=THIEFE

Operating loss before working

2016
N

HK$'000
FE

2015

HK$'000
TATT

capital changes (29,904) (26,398)
Decrease in inventories FER D 5,187 17,026
Increase in trade receivables, B SRR « B
other receivables, deposits FUE -~ e RIENFIE
and prepayments 140 (2,418) (39,058)
Increase in bills receivable JE W =4 38 0 = (5,767)
Decrease/(increase) in loans receivable FEUW B R A, (38 n) 138,581 (133,954)
Decrease/(increase) in financial assets BAVEFAEZZERMEE
at fair value through profit or loss SFA (3 n) 36,034 (62,616)
Decrease in trade payables, B S ENRE - EMExR
other advances and accruals N et & R A (5,045) (59,234)
Decrease in bills payable FE 1~ =R = (1,460)
Cash generated from/(used in) operations K& £ 18 (FFH)RHE 142,435 (311,461)
Tax paid BEHIE (10) -
Net cash generated from/(used in) RELBAE (R BRETFE
operating activities 142,425 (311,461)
Investing activities REEE
Net cash inflow from disposal HENBARMSE S
of subsidiaries MAERR = 130,094
Bank interest income received BRI TH B HA 27 2,528
Net cash inflow from acquisition WHEHB AR 2 RERAFE
of subsidiaries = 1,339
Purchase of property, BEYE BEIRE
plant and equipment (16,033) (14,311)
Purchase of available-for-sale investments BETHNERE (9,309) =
Sales proceeds of property, Y RERREZHEHE
plant and equipment FriS 538 781 =
Decrease/(increase) in prepayment REE AR E S 2 TR IR
for subscription of convertible bonds B () 180,000 (180,000)
Subscription of convertible bonds REBARRES (388,000) =
Decrease in pledged deposits BB EFOR = 121,534
Net cash (used in)/generated REFTH (FTA), FERE
from investing activities R (232,534) 61,184

SY.
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Cconsolidated Statement of Cash Flows

FeRKRER

For the year ended 30 June 2016 &EZE—Z—"FA=THIEFE

Financing activities
Interest paid on borrowings and

BEEE
EREE R ARIESFE

2016
N

HK$'000
FB

2015

HK$'000
TATT

corporate bonds (17,546) (19,047)
Net proceeds from issue of shares BREEITEREITRGME
upon exercise of share options RIEEEE 1,855 58,725
Net proceeds from issue of BT ARERSEFIRFR
corporate bonds - 107,825
Proceeds from borrowings FrigEE 1,558 16,425
Repayments of borrowings By - (135,859)
Net cash (used in)/generated METE (FTA) FBELFE
from financing activities (14,133) 28,069
Net decrease in cash and RekBHEEEEHRD FHE
cash equivalents (104,242) (222,208)
Effect of foreign exchange rate, net ExgEH s FTE (11,497) (4,785)
cash and cash equivalents at FUHRERBELEEHER
beginning of the year 179,585 406,578
cash and cash equivalents at end FHRESRBEESEEHER
of the year 63,846 179,585
Analysis of the balances of ReRREEEBELHRIN
cash and cash equivalents
Bank balances and cash RITEBREAS 63,846 179,585
—TNEER o BEFERERERAT 53



Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2016 &EZEZE=Z—"FA=THIEFE

o4

GENERAL INFORMATION

DeTai New Energy Group Limited (the “Company”) is
incorporated in Bermuda as an exempted company
with limited liability and its shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The addresses of the Company's registered
office is Clarendon House, 2 Church Street, Hamilton
HM 11, Bermuda and its principal place of business is
12/F., Henley Building, 5 Queen’s Road Central, Hong
Kong.

The Company is an investment holding company. The
principal activities of the Company’s subsidiaries are
principally engaged in the businesses of (i)
manufacturing and trading of electric cycles; (i) trading
and distribution of liguor and wine; (iii) provision of
money lending services; and (iv) investments in listed
securities.

Pursuant to the passing of a special resolution at the
Annual General Meeting held on 19 November 2015, the
English name of the Company was changed from
“Guocang Group Limited” to “DeTai New Energy Group
Limited” and the Chinese name of the Company was
changed from " Blfsi S E AR AR " t0 " BRI ERER
HBR/A7F". The Certificate of Incorporation on Change of
Name and the Certificate of Secondary Name were
issued by the Registrar of Companies in Bermuda with
effect from 25 November 2015.

ADOPTION OF HONG KONG
FINANCIAL REPORTING STANDARDS
(“HKFRSs")

(a) Adoption of new/revised HKFRSs

In the current year, the Company and its
subsidiaries (collectively referred to as the
“Group”) has applied for the first time the following
new standards, amendments and interpretations
issued by the Hong Kong Institute of Certified
Public Accountants, which are relevant to and
effective for the Group’s consolidated financial
statements for the annual period beginning on 1
July 2015:

HKFRSs (Amendments)
Annual Improvement 2010-2012
HKFRSs (Amendments)
Annual Improvement 2011-2013

The adoption of these amendments has no
significant impact on the Group's financial
statements.

—REH

ERFEREEERAR(ARA])
FAREAMKY AEREERAT
ERMDEBSHAERZMAER AR ([
RFT]) BT e AN B 5 S B itk
/£ Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda » & = &
BN AR EERNEFR 5RE
TERE 1218 »

ARBB—RBREZEBRR] > AR A]
MEBRRAZEBEBR : HENESR
EPETE: (NEERIHBERER
(FREEEIRTS © R(v) ETREFIRE ©

BERZTE—AF+—A+ILBE]T
ZRERBFRGBBZFIAZR
RNA T2 B H A [Guocang Group
Limited] 2t /4 [DeTai New Energy
Group Limited| - M AR B2 X & TH
Bl [BEEEARAR] A ESR
M REBER AR - BREAQA
MEEREZEHERZBIMBRE
RE—ZBIMERE B2 — 5
FH+—AZTHBARER -

RNEEMEREEN(EFR
M¥EEwEER )

(@) RG] RIETEBYE
¥ 22 A
RARFE KRB REMBARF
(FifE [N ) B RERIATH
EEGET G HEM AT E
Q- BT kB G@EHIE
A gFThaBREAKRER _F
—hFtA—BRRZFEHRE
ZARA M HRERMEEE - WEAR
EA SN E

BBWERE LR (BFTA)
“EEFEE R —HFENE
BB BEHRE LR (BFTAK)
e S e VA

RNZFETHAKE 2 MR
RIBEERNTE -

DETAI NEW ENERGY GROUP LIMITED ¢ ANNUAL REPORT 2016



Notes to the Consolidated Financial Statements

e M EHRRME

For the year ended 30 June 2016 & Z —Z—<

2. ADOPTION OF HONG KONG
FINANCIAL REPORTING STANDARDS
(“"HKFRSS") (continued)

(b) Newr/revised HKFRSs that have been
issued but are not yet effective

The following new/revised HKFRSs, potentially
relevant to the Group's financial statements, have
been issued, but are not yet effective and have
not been early adopted by the Group:

HKFRSS (Amendments)  Annual Improvement 2012-2014 Cycle'

VEANA=THLEFE

2. RNEHE
MEBRE

L

MBEREEN(EFE
L UNMIE))

(b) EEMEE RERZH
7RI ERMBRERE

Amendments to HKAS 1 Disclosure Initiative’

Amendments to HKAS 7 Disclosure Initiative?

Amendments to HKAS 12 Recognition of Deferred Tax Assets
for Unrealised Losses?

HKAS16 and HKAS 38 Clarification of Acceptable Methods of
Depreciation and Amortisation’

Amendments to HKAS 27 Equity Method in Separate Financial

Statements'
Financial Instruments®

Ll
NSRBI IR R R T 5 Al pe £
AEBMBHRRARM 22 HEME
rﬁﬂii)&Z%ﬁnT/z‘“ HTE %ﬁj
BaELER -
FRRREER(BTR)  R-CERECR-DE
Ef R
FReTENZIRLET  BEHE
BReHRNZTS BT BEHE
Freite M%ZfZLJ HARRERMEL
BRERREE B
BEERE=EAL A ERTEREEL
EERE R TEA!

FRerENR R8T

BUBHRR BRE

HKFRS 9 (2014)

Amendments to HKFRS 10, Investment Entities: Applying
HKFRS 12 and HKAS 28 the Consolidation Exception’
Amendments to HKFRS 15 Clarifications to HKFRS 15 Revenue
from Contracts with Customers®
HKFRS 15 Revenue from Contracts with Customers®
HKFRS 16 Leases

0 Effective for annual periods beginning on or after 1
January, 2016

2 Effective for annual periods beginning on or after 1
January, 2017

g Effective for annual periods beginning on or after 1
January, 2018

8 Effective for annual periods beginning on or after 1

January, 2019

A :1

ERMERLEAS0E  SRIA
(ZZ2-pF)

ERBREEAZ 0% RAEE: ERGAAER
BEUBRSEANEORR  ZOMER

BRI ENE BT 2B

BRI RS ERE 195

FREHRSERE 55

pd | BPAtNEZ R

FANBASENE DY RPANME

FEipASENS0E  RR

T ORSE-AF-A-BRZEMRK
ZEEEMER

2

—NFETR o ERHA

RZZ—tF—A— Az z&M%
ZEEHRAER
WZE-N\F—A—Hsk 2 &M%
ZEEHRE AR
R_T—-hF—A—HAzxXZ&MAK
2 FEHRER
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Notes to the Consolidated Financial Statements

e M HRRME

For the year ended 30 June 2016 #HZE_—_Z—"ENA=THILFE

2. ADOPTION OF HONG KONG
FINANCIAL REPORTING STANDARDS
(“"HKFRSS") (continued)

(b) New/revised HKFRSs that have been
issued but are not yet effective
(Continued)

Amendments to HKAS 1 — Disclosure
Initiative

The amendments are designed to encourage
entities to use judgement in the application of
HKAS 1 when considering the layout and content
of their financial statements.

(b)

An entity’s share of other comprehensive income
from equity accounted interests in associates and
joint ventures will be split between those items
that will and will not be reclassified to profit or
loss, and presented in aggregate as a single line
item within those two groups.

Amendments to HKAS 16 and HKAS 38 —
Clarification of Acceptable Methods of
Depreciation and Amortisation

The amendments to HKAS 16 prohibit the use of a
revenue-based depreciation method for items of
property, plant and equipment. The amendments
to HKAS 38 introduce a rebuttable presumption
that amortisation based on revenue is not
appropriate for intangible assets. This presumption
can be rebutted if either the intangible asset is
expressed as a measure of revenue or revenue
and the consumption of the economic benefits of
the intangible asset are highly correlated.

Amendments to HKAS 27 — Equity Method
in Separate Financial Statements

The amendments allow an entity to apply the
equity method in accounting for its investments in
subsidiaries, joint ventures and associates in its
separate financial statements.
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Notes to the Consolidated Financial Statements
e MBERRME

For the year ended 30 June 2016 &EZE—Z—"FA=THIEFE

BREEAN(EE

2. ADOPTION OF HONG KONG 2. BMERM
MW EER]) 2

FINANCIAL REPORTING STANDARDS
(“"HKFRSSs") (continued)

(b) New/revised HKFRSs that have been by EeEAHMEEKRERZH

issued but are not yet effective
(Continued)
HKFRS 9 (2014) — Financial Instruments

HKFRS 9 (2014) introduces new requirements for
the classification and measurement of financial
assets. Debt instruments that are held within a
business model whose objective is to hold assets
in order to collect contractual cash flows (the
business model test) and that have contractual
terms that give rise to cash flows that are solely
payments of principal and interest on the principal
amount outstanding (the contractual cash flow
characteristics test) are generally measured at
amortised cost. Debt instruments that meet the
contractual cash flow characteristics test are
measured at fair value through other
comprehensive income (“FVTOCI”) if the objective
of the entity’s business model is both to hold and
collect the contractual cash flows and to sell the
financial assets. Entities may make an irrevocable
election at initial recognition to measure equity
instruments that are not held for trading at
FVTOCI. All other debt and equity instruments are
measured at fair value through profit or loss
(CRVAIRIEAY

HKFRS 9 (2014) includes a new expected loss
impairment model for all financial assets not
measured at FVTPL replacing the incurred loss
model in HKAS 39 and new general hedge
accounting requirements to allow entities to better
reflect their risk management activities in financial
statements.

HKFRS 9 (2014) carries forward the recognition,
classification and measurement requirements for
financial liabilities from HKAS 39, except for
financial liabilities designated at FVTPL, where the
amount of change in fair value attributable to
change in credit risk of the liability is recognised in
other comprehensive income unless that would
create or enlarge an accounting mismatch. In
addition, HKFRS 9 (2014) retains the requirements
in HKAS 39 for derecognition of financial assets
and financial liabilities.

E/@%ﬂ@%%%ﬁ%ﬁ
| (%)
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—mF)—&MIA
BEREUBHRELENFEIR(ZZ
—HFE)RD BT ECRHEE
SIAFHBE - REMAREEE
NBBAHRERE(EBKER
AR 2 E¥BEAMBEGEH L
B DURENGRRERELERS
REMBRRESREAR AT
AehmAEERAE ZHE(A
HNBEEREFBAR) BB
B —RIRE KA E - WEES
ZEBEN BB RKEEHR
EmEARLESREE - @
BAENBRSREFBNRA ZE
TARAFEFAEMEZEEA
([BAFEFAEMZEKAD
FTE - BERAIR VL ERRED
NAI e 2 &% - IBRAFEFA
HME2HMBRAGELIERFIEEE
ZiEm T A - fiAEHMERRE
HITEEAFEFABR (R
FEFFABRDFE -

BERUBREERNEIR(=F
—mF)BREARME LR
R EFABEZERMEE
BAHEBRREEREN(EERKE
B RERIFE IR EEEER
) RFR] —REP AR - &
B RS A A U0 I 7% R R
HEMREEES -

FEEMBHRELEUNFIR(=F
—E)nAE B ERIE39
SETERAEIHER D8R
APERE  MIEERAFERA
BazeRAGERIN HhBE
ZEERBREBER 2 N FEE
BEANE M E2mEBATER - I
SELNIEASHAE RIER
i o tbSh - BARM B HREERLE
O (—E—F)RBHFESS
ERIFRRIEREHEER
TRBEIRE

T NEFER o BRNEREBERAT 57



Notes to the Consolidated Financial Statements

e M HRRME

For the year ended 30 June 2016 &EZEZE=Z—"FA=THIEFE

2. ADOPTION OF HONG KONG
FINANCIAL REPORTING STANDARDS
(“"HKFRSS") (continued)

(b) Newr/revised HKFRSs that have been
issued but are not yet effective
(Continued)

Amendments to HKFRS 10, HKFRS 12 and
HKAS 28 — Investment Entities: Applying
the Consolidation Exception

(b)

The amendments clarify that the exemption from
preparing consolidated financial statements for an
intermediate parent entity is available to a
subsidiary of an investment entity (including
investment entities that account for their
subsidiaries at fair value rather than consolidating
them). An investment entity parent will consolidate
a subsidiary only when the subsidiary is not itself
an investment entity and the subsidiary’s main
purpose is to provide services that relate to the
investment entity’s investment activities. A non-
investment entity applying the equity method to
an associate or joint venture that is an investment
entity may retain the fair value measurements that
associate or joint venture used for its subsidiaries.
An investment entity that prepares financial
statements in which all its subsidiaries are
measured at FVTPL should provide the disclosures
related to investment entities as required by
HKFRS 12.
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Notes to the Consolidated Financial Statements

e M EHRRME

For the year ended 30 June 2016 &EZE—Z—"FA=THIEFE

2. ADOPTION OF HONG KONG
FINANCIAL REPORTING STANDARDS
(“"HKFRSSs") (continued)

(b) Newr/revised HKFRSs that have been
issued but are not yet effective
(Continued)

HKFRS 15 — Revenue from Contracts with
Customers

The new standard establishes a single revenue
recognition framework. The core principle of the
framework is that an entity should recognise
revenue to depict the transfer of promised goods
or services to customers in an amount that
reflects the consideration to which the entity
expects to be entitled in exchange for those goods
and services. HKFRS 15 supersedes existing
revenue recognition guidance including HKAS 18
Revenue, HKAS 11 Construction Contracts and
related interpretations.

HKFRS 15 requires the application of a 5 steps
approach to revenue recognition:

e Step 1:  Identify the contract(s) with a customer

F—%: BHEEPIIVZAH

e Step2: Identify the performance obligations in the contract

FH: BRIGHPZBOER
e Step 3:  Determine the transaction price
F=H: BEXRHE

(b) EMEMEME RERZH

7 RIEFTERMBRELE
Bl &)
BRUMBRERNFISE — F
Fa#as

el 2B E R et B —1E
ReZERZZLVRABER
R W R LA U 17 55 P 98 5 AT 7 ol
B e RIS R R IR B BE TR HA Bh
KBERMRGERESZAK
(B - BB HEERE 155
REK 2 WamtERES - BHE
BT ERE 18 Mm  FEE
AHERIE1MREES K LR

7 AR

e Step4:  Allocate the transaction price to each performance obligation

FOH: RENEIIRRZE

e Step 5. Recognise revenue when each performance obligation is satisfied

FhY TREBEHEERERNRES

HKFRS 15 includes specific guidance on particular
revenue related topics that may change the
current approach taken under HKFRS. The
standard also significantly enhances the qualitative
and quantitative disclosures related to revenue.

FREMHREEF15HE S M
FrE WS AR RE 2 ERSl
ZEIEL R EENRBEE Y
WEERRE A 2 T70E - %%
AR E R s AR 2 B
BB HFE
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2016 & & —

2. ADOPTION OF HONG KONG

60

FINANCIAL REPORTING STANDARDS
(“"HKFRSS") (continued)

(b) New/revised HKFRSs that have been

issued but are not yet effective
(Continued)
HKFRS 16 — Leases

HKFRS 16, which upon the effective date will
supersede HKAS 17 “Leases” and related
interpretations, introduces a single lessee
accounting model and requires a lessee to
recognise assets and liabilities for all leases with a
term of more than 12 months, unless the
underlying asset is of low value. Specifically, under
HKFRS 16, a lessee is required to recognise a right-
of-use asset representing its right to use the
underlying leased asset and a lease liability
representing its obligation to make lease
payments. Accordingly, a lessee should recognise
depreciation of the right-of-use asset and interest
on the lease liability, and also classifies cash
repayments of the lease liability into a principal
portion and an interest portion and presents them
in the statement of cash flows. Also, the right-of-
use asset and the lease liability are initially
measured on a present value basis. The
measurement includes non-cancellable lease
payments and also includes payments to be made
in optional periods if the lessee is reasonably
certain to exercise an option to extend the lease,
Or not to exercise an option to terminate the lease.
This accounting treatment is significantly different
from the lessee accounting for leases that are
classified as operating leases under the
predecessor standard, HKAS 17.

In respect of the lessor accounting, HKFRS 16
substantially carries forward the lessor accounting
requirements in HKAS 17. Accordingly, a lessor
continues to classify its leases as operating leases
or finance leases, and to account for those two
types of leases differently.

The Group is in the process of making an
assessment of the potential impact of these new
pronouncements. The Group is not yet in a position
to state whether these new pronouncements will
result in substantial changes to the Group’s
accounting policies and financial statements.
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Notes to the Consolidated Financial Statements
e MBERRME

For the year ended 30 June 2016 &EZE—Z—"FA=THIEFE

2. ADOPTION OF HONG KONG 2. BMEEMBREEN(ES
FINANCIAL REPORTING STANDARDS MEREHER ] =)
(“"HKFRSS") (continued)

(c) The amended Main Board Listing Rules (c) ERGEYBRREZRK
relating to the presentation and EoREBITERLTRA
disclosure in consolidated financial
statements
The amended Rules Governing the Listing of BAGAVERREREEE
Securities on the Main Board of the Stock S ETE T BT AR B 5 T8 Al
Exchange (the “Amended Main Board Listing ([T R EmRE ) - B
Rules”) in relation to the presentation and KREFEQBEHEERBHUED
disclosure in the consolidated financial Z1EE] » RABHFEEBRA
statements, including the amendments with NI
reference to the new Hong Kong Companies
Ordinance, Cap. 622 applies to the Company in
this financial year.

The directors consider that there is no impact on EERAEW T TERER 2 B
the Group'’s financial position or performance, R RIA - MHELIEETERET
however the Amended Main Board Listing Rules HAFESRASMBRRZEN R
have impacts on the presentation and disclosures BT BOIME - AR BAR
in the consolidated financial statements. For MRIENGEAE M ERRNTZ27
example, the statement of financial position of the MIEERAETERKEY - B—1
Company is now presented in the notes to the TEEJAR AR KABE
consolidated financial statements rather than as a BiEE

primary statement and related notes to the

statement of financial position of the Company are

generally no longer presented.

3. BASIS OF PREPARATION AND 3. RREERTFESTHIK
SIGNIFICANT ACCOUNTING POLICIES
3.1 Statement of compliance 31 FEEH

The consolidated financial statements have been REVBmERDERMEBERS
prepared in accordance with all applicable EEEMEER  HE e R
HKFRSsS, Hong Kong Accounting Standards ([HHet%EA ) RE2E(5H
("HKASs") and Interpretations (hereinafter [BEVBREEL D AREFEAR
collectively referred to as the “HKFRSs”) and the FER IR BHRTE MRS - It
disclosure requirements of the Hong Kong G IRE SRR BEEBBA
Companies Ordinance. In addition, the RSB RAFREZHLTAE L
consolidated financial statements include (TEMRADBEZEBRES
applicable disclosures required by the Rules 15 o
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing
Rules™).
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BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(Continued)

3.2

3.3

3.4

Basis of measurement

The consolidated financial statements have been
prepared under the historical cost basis, except
for certain financial instruments, which are
measured at fair value as explained in the
accounting policies set out below.

Functional and presentation currency
The financial statements are presented in Hong
Kong dollars (“HK$"), which is the same as the
functional currency of the Company and all values
are rounded to the nearest thousand (“HK$'000")
except when otherwise indicated.

Business combination and basis of
consolidation

The consolidated financial statements comprise
the financial statements of the Company and its
subsidiaries. Inter-company transactions and
balances between group companies together with
unrealised profits are eliminated in full in preparing
the consolidated financial statements. Unrealised
losses are also eliminated unless the transaction
provides evidence of impairment on the asset
transferred, in which case the loss is recognised in
profit or loss.

The results of subsidiaries acquired or disposed of
during the year are included in the consolidated
statement of comprehensive income from the
dates of acquisition or up to the dates of disposal,
as appropriate. Where necessary, adjustments are
made to the financial statements of subsidiaries to
bring their accounting policies into line with those
used by other members of the Group.
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Notes to the Consolidated Financial Statements
e MBERRME

For the year ended 30 June 2016 &EZE—Z—"FA=THIEFE

3. BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(Continued)

RREERFTEEMBR2)

3.4 Business combination and basis of 34 EBEHREGEESREE(E)

consolidation (Continued)

Acquisition of subsidiaries or businesses is
accounted for using the acquisition method. The
cost of an acquisition is measured at the
aggregate of the acquisition-date fair value of
assets transferred, liabilities incurred and equity
interests issued by the Group, as the acquirer. The
identifiable assets acquired and liabilities assumed
are principally measured at acquisition-date fair
value. The Group's previously held equity interest
in the acquiree is re-measured at acquisition-date
fair value and the resulting gains or losses are
recognised in profit or l0ss. The Group may elect,
on a transaction-by-transaction basis, to measure
the non-controlling interests that represent
present ownership interests in the subsidiary
either at fair value or at the proportionate share of
the acquiree’s identifiable net assets. All other
non-controlling interests are measured at fair
value unless another measurement basis is
required by HKFRSs. Acquisition-related costs
incurred are expensed unless they are incurred in
issuing equity instruments in which case the costs
are deducted from equity.

Any contingent consideration to be transferred by
the acquirer is recognised at acquisition-date fair
value. Subsequent adjustments to consideration
are recognised against goodwill only to the extent
that they arise from new information obtained
within the measurement period (@ maximum of 12
months from the acquisition date) about the fair
value at the acquisition date. All other subsequent
adjustments to contingent consideration classified
as an asset or a liability are recognised in profit or
loss.
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3. BASIS OF PREPARATION AND

64

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

3.4 Business combination and basis of

consolidation (continued)

Changes in the Group’s interests in subsidiaries
that do not result in a loss of control are
accounted for as equity transactions. The carrying
amounts of the Group's interest and the non-
controlling interests are adjusted to reflect the
changes in their relative interests in the
subsidiaries. Any difference between the amount
by which the non-controlling interests is adjusted
and the fair value of the consideration paid or
received is recognised directly in equity and
attributed to owners of the Company.

When the Group loses control of a subsidiary, the
profit or loss on disposal is calculated as the
difference between (i) the aggregate of the fair
value of the consideration received and the fair
value of any retained interest and (i) the previous
carrying amount of the assets (including goodwill),
and liabilities of the subsidiary and any non-
controlling interests. Amounts previously
recognised in other comprehensive income in
relation to the subsidiary are accounted for in the
same manner as would be required if the relevant
assets or liabilities were disposed of.

Subsequent to acquisition, the carrying amount of
non-controlling interests that represent present
ownership interests is the amount of those
interests at initial recognition plus the non-
controlling interests’ share of subsequent changes
in equity. Total comprehensive income is
attributed to non-controlling interests even if this
results in the non-controlling interests having a
deficit balance.
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Notes to the Consolidated Financial Statements
e MBERRME

For the year ended 30 June 2016 &EZE—Z—"FA=THIEFE

3. BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(Continued)

3.5

3.6

Subsidiaries

A subsidiary is an investee over which the
Company is able to exercise control. The Company
controls an investee if all three of the following
elements are present. power over the investee,
exposure, or rights, to variable returns from the
investee, and the ability to use its power to affect
those variable returns. Control is reassessed
whenever facts and circumstances indicate that
there may be a change in any of these elements
of control.

In the Company'’s statement of financial position,
interests in subsidiaries are included in the
Company'’s statement of financial position at cost
less any impairment loss. The results of
subsidiaries are accounted for by the Company on
the basis of dividends received and receivable.

Revenue recognition

Revenue is measured at the fair value of the
consideration received or receivable for goods
sold and services provided in the normal course of
business and the use by others of the Group's
assets yielding interest and dividends, net of
returns, discounts and other similar allowances
and excludes value-added tax or other sales
related taxes.

(i) Sales of goods are recognised on transfer of
risks and rewards of ownership, which is at
the time of delivery and the title is passed to
customer.

(i) Interest income from a financial asset is
accrued on a time-apportioned basis by
reference to the principal outstanding and at
the effective interest rate applicable, which
is the rate that exactly discounts the
estimated future cash receipts through the
expected life of the financial asset’s net
carrying amount.

(i)  Dividend income is recognised when the
right to receive the dividend is established.
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3. BASIS OF PREPARATION AND

66

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

3.7 Property, plant and equipment

Property, plant and equipment are stated at cost
less accumulated depreciation and any
accumulated impairment losses. The cost of
property, plant and equipment includes its
purchase price and the costs directly attributable
to the acquisition of the items.

Subsequent costs are included in the asset’s
carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that
future economic benefits associated with the item
will flow to the Group and the cost of the item can
be measured reliably. The carrying amount of the
replaced part is derecognised. All other repairs
and maintenance are recognised as an expense in
profit or loss during the financial period in which
they are incurred.

Buildings are depreciated over the shorter of the
term of the lease or fifty years using the straight-
line method.

Leasehold improvements are depreciated over the
shorter of the remaining term of the lease or at 5%
per annum using the straight-line method.

Molds are depreciated over the expected
production capacities and charged to profit or l0ss
on the basis of actual production units during the
year.

Depreciation is provided to write off the cost of
other property, plant and equipment over their
estimated useful lives, using the straight-line
method, at the following rates per annum:

Equipment, furniture
and fixtures

Plant and machinery

Motor vehicles

20.00% - 33.33%
20.00% - 33.33%
12.50% — 33.33%
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3. BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(Continued)

3.7

3.8

Property, plant and equipment
(Continued)

The assets’ estimated useful lives, estimated
residual values and depreciation method are
reviewed, and adjusted if appropriate, at the end
of each reporting period.

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. Any gain or l0ss arising
on derecognition of the asset (calculated as the
difference between the net disposal proceeds and
the carrying amount of the item) is included in the
profit or loss in the year in which the item is
derecognised.

Intangible assets (other than goodwiill)
Intangible assets acquired separately are initially
recognised at cost. The cost of intangible assets
acquired in a business combination is fair value at
the date of acquisition. Subsequently, intangible
assets with indefinite useful lives are carried at
cost less any impairment losses and intangible
assets with finite useful lives are carried at cost
less accumulated amortisation and impairment
losses. The estimated useful life and amortisation
method are reviewed at the end of each annual
reporting period, with the effect of any change in
estimate being accounted for on a prospective
basis. Amortisation is charged on a straight-line
basis over their estimated useful lives as follows.

Patent
Patent use right

6.58 years
6.58 years

The amortisation expense is recognised in profit
or loss and included in general and administrative
expenses.

Intangible assets are tested for impairment as
described in note 3.10.

HREBERFEEMEE 2
37 ¥ BMERREE)

3.8

ARAREREM RGBT EELZ
fAEr A EREY - A RS EE
RITEIE - WIFH TR (RER
BERME) °

ME - BERKBRERBEINHE
BAERAKEERZEESD
BELS BREENS K5 R
B RIGHERLZEEREEZ
£ 1] 22 85 (JA I & P15 3RIBF 58
HZIAE 2 BREER 2 Z8E)
et ARZIEB SR HERFE 2
1BaEA -

B EE (BERM)

B 2\ E EY) SRR
R - MEB A HEEAZEL
BE ERARKEBBRHZAT
B> AERAEAFHIELE
EH BRI AR AL DR E R R A
Bk M EBRAEMFH &L
B ERIRAK AR R # 85 OB E
BB AR o {AETA] (£ A F 5l M
HTARSFEREBRRE -
EfEF 2 2 P ELpEREE
AR - B IR B REERE A
A fERFHNBROT -

vy 6.58 4
HFIME A 6.58 4
BHAY N BEER Wt A—

RRMITHFIS

B EERME310FTETTR
BRI -

T NEFER o BRNEREBERAT 67/



Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2016 &EZEZE=Z—"FA=THIEFE

3. BASIS OF PREPARATION AND

68

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

3.9 Goodwill

Goodwill represents the excess of the consideration
transferred of a business combination, the amount
recognised for non-controlling interests and the fair
value of the Group’s previously held equity interest
over the Group's interest in the net fair value of the
acquiree’s identifiable assets, liabilities and
contingent liabilities measure as at acquisition date.
The consideration transferred of the business
combination is measured at the aggregate of the
fair values, at the date of exchange, of assets given,
liabilities incurred or assumed, and equity
instruments issued by the Group.

Goodwill is stated at cost less accumulated
impairment losses. Goodwill is allocated to cash-
generating units and is tested annually for
impairment (note 3.10).

Any excess of the Group’s interest in the net fair
value of the acquiree’s identifiable assets,
liabilities and contingent liabilities over the cost of
a business combination is recognised immediately
in profit or 10ss.

On subsequent disposal of a subsidiary, the
attributable amount of goodwill capitalised is
included in the determination of the amount of
gain or loss on disposal.

3.10 Impairment of non-financial assets

Goodwill arising on acquisition of subsidiaries,
property, plant and equipment, intangible assets
and interests in subsidiaries are subject to
impairment testing.

Goodwill and intangible assets with indefinite
useful life or those not yet available for use are
tested for impairment at least annually,
irrespective of whether there is any indication that
they are impaired. All other assets are tested for
impairment whenever there are indications that
the asset’s carrying amount may not be
recoverable.
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3. BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(Continued)

HREBERFEEMEE 2

3.10 Impairment of non-financial assets 310 FEMEERMBE (E)

(Continued)

An impairment 10ss is recognised as an expense
immediately for the amount by which the asset’s
carrying amount exceeds its recoverable amount.
Recoverable amount is the higher of fair value,
reflecting market conditions less costs of disposal
and value in use. In assessing value in use, the
estimated future cash flows are discounted to
their present value using a pre-tax discount rate
that reflects current market assessment of time
value of money and the risk specific to the asset.

For the purposes of assessing impairment, where
an asset does not generate cash inflows largely
independent from those from other assets, the
recoverable amount is determined for the smallest
group of assets that generate cash inflows
independently (i.e. a cash-generating unit). As a
result, some assets are tested individually for
impairment and some are tested at cash-
generating unit level. Goodwill in particular is
allocated to those cash-generating units that are
expected to benefit from synergies of the related
business combination and represent the lowest
level within the Group at which the goodwill is
monitored for internal management purpose.

Impairment losses recognised for cash-generating
units, to which goodwill has been allocated, are
credited initially to the carrying amount of
goodwill. Any remaining impairment 10ss is
charged pro rata to the other assets in the cash
generating unit, except that the carrying value of
an asset will not be reduced below its individual
fair value less cost to sell, or value in use, if
determinable.
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3. BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(Continued)

70

3.10

3N

3.12

Impairment of non-financial assets
(Continued)

An impairment loss on goodwill is not reversed in
subsequent periods. In respect of other non-
financial assets, an impairment loss is reversed if
there has been a favourable change in the
estimates used to determine the asset'’s
recoverable amount and only to the extent that
the asset’s carrying amount does not exceed the
carrying amount that would have been
determined, net of depreciation or amortisation, if
no impairment loss had been recognised.

Impairment losses recognised in an interim period
in respect of goodwill are not reversed in a
subsequent period. This is the case even if no loss,
or a smaller loss, would have been recognised had
the impairment been assessed only at the end of
the financial year to which the interim period
relates.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost, including an appropriate
portion of fixed and variable overhead expenses,
is calculated using the weighted average cost
method. Net realisable value represents the
estimated selling price in the ordinary course of
business less any applicable selling expense and
the estimated costs necessary to make the sale.

Borrowing costs

Borrowing costs attributable directly to the
acquisition, construction or production of
qualifying assets, which are assets that necessarily
take a substantial period of time to get ready for
their intended use or sale, are capitalised to the
cost of those assets, until such time as the assets
are substantially ready for their intended use or
sale. Income earned on temporary investments of
specific borrowings pending their expenditure on
those assets is deducted from borrowing costs
capitalised. All other borrowing costs are
recognised in profit or loss in the period in which
they are incurred.
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3. BASIS OF PREPARATION AND BREERFESHER &)
SIGNIFICANT ACCOUNTING POLICIES
(Continued)
3.13 Income taxes 3.13 FIBH

Income taxes for the year comprise of current tax
and deferred tax.

Current tax is based on the profit or loss from
ordinary activities adjusted for items that are non-
assessable or disallowable for income tax
purposes and is calculated using tax rates that
have been enacted or substantively enacted at the
end of reporting period.

Deferred tax is recognised in respect of temporary
differences between the carrying amounts of
assets and liabilities for financial reporting
purposes and the corresponding amounts used
for tax purposes. Except for goodwill and
recognised assets and liabilities that affect neither
accounting nor taxable profits, deferred tax
liabilities are recognised for all taxable temporary
differences. Deferred tax assets are recognised to
the extent that it is probable that taxable profits
will be available against which deductible
temporary differences can be utilised. Deferred
tax is measured at the tax rates appropriate to the
expected manner in which the carrying amount of
the asset or liability is realised or settled and that
have been enacted or substantively enacted at the
end of reporting period.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries, associates and jointly controlled
entities, except where the Group is able to control
the reversal of the temporary difference and it is
probable that the temporary difference will not
reverse in the foreseeable future.

Income taxes are recognised in profit or loss
except when they relate to items recognised in
other comprehensive income in which case the
taxes are also recognised in other comprehensive
income.
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3. BASIS OF PREPARATION AND

2

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

3.14 Leases

Leases are classified as finance leases whenever
the terms of the lease transfer substantially all the
risks and rewards of ownership to lessee. All other
leases are classified as operating leases.

The Group as lessee

The total rentals payable under the operating
leases are recognised in profit or loss on straight-
line basis over the lease term. Lease incentives
received are recognised as an integrated part of
the total rental expense, over the term of the
lease.

3.15 Foreign currencies

In preparing the financial statements of each
individual group entity, transactions in currencies
other than the functional currency of that entity
(foreign currencies) are recorded in its functional
currency (i.e. the currency of the primary
economic environment in which the entity
operates) at the rates of exchanges prevailing on
the dates of the transactions. At the end of each
reporting period, monetary items denominated in
foreign currencies are retranslated at the rates
prevailing at the end of reporting period. Non-
monetary items that are measured in terms of
historical cost in a foreign currency are not
retranslated.

Exchange differences arising from the settlement
of monetary items, and on the translation of
monetary items, are recognised as profit or [0ss in
the period in which they arise. Non-monetary
items carried at fair value in a foreign currency are
translated using the exchange rates at the date
when the fair value is determined and included as
profit or loss or other comprehensive income as
appropriate.
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Notes to the Consolidated Financial Statements
e MBERRME

For the year ended 30 June 2016 &EZE—Z—"FA=THIEFE

3. BASIS OF PREPARATION AND RREZRTFESHEER &)
SIGNIFICANT ACCOUNTING POLICIES
(Continued)
3.15 Foreign currencies (Continued) 3.15 N (&)

For the purposes of presenting consolidated
financial statements, the assets and liabilities of
the Group's foreign operations are translated into
the presentation currency of the Company (i.e.
Hong Kong dollars) at the rate of exchange
prevailing at the end of reporting period, and their
income and expenses are translated at the
average exchange rates for the year, unless
exchange rates fluctuate significantly during the
period, in which case, the exchange rates
prevailing at the dates of transactions are used.
Exchange differences arising, if any, are
recognised in other comprehensive income and
accumulated in a separate component of equity
(i.e. exchange reserve). Such exchange differences
are recognised in profit or loss in the period in
which the foreign operation is disposed of.

Goodwill and fair value adjustments arising from
the acquisition of a foreign operation on or after
acquisition date are treated as assets and liabilities
of the foreign operation and translated at the
closing rate.

3.16 Financial instruments

Financial assets

The Group’s financial assets are classified as
financial assets at fair value through profit or loss,
loans and receivables and available-for-sale
financial assets. Management determines the
classification of its financial assets at initial
recognition depending on the purpose for which
the financial assets were acquired and where
allowed and appropriate, re-evaluates this
designation at every reporting date.

All financial assets are recognised when, and only
when, the Group becomes a party to the
contractual provisions of the instrument. Regular
way purchases and sales of financial assets are
recognised on trade date, that is, the date that the
Group commits to purchase or sell the asset.
When financial assets are recognised initially, they
are measured at fair value, plus, in the case of
investments not at fair value through profit or loss,
directly attributable transaction costs.
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2016 &EZEZE=Z—"FA=THIEFE

3.

74

BASIS OF PREPARATION AND EREBEERTFTESHBE &)
SIGNIFICANT ACCOUNTING POLICIES
(Continued)
3.16 Financial instruments (Continued) 316 €MIE (&)
Financial assets (Continued) SREE(E)

De-recognition of financial assets occurs when the
rights to receive cash flows from the investments
expire or are transferred and substantially all of
the risks and rewards of ownership have been
transferred.

At each reporting date, financial assets are
reviewed to assess whether there is objective
evidence of impairment. If any such evidence
exists, impairment loss is determined and
recognised based on the classification of the
financial asset.

()  Financial assets at fair value through profit or
loss
These assets include financial assets held for
trading. Financial assets are classified as
held for trading if they are acquired for the
purpose of selling in the near term.
Derivatives, including separated embedded
derivatives, are also classified as held for
trading unless they are designated as
effective hedging instruments or financial
guarantee contracts.

Where a contract contains one or more
embedded derivatives, the entire hybrid
contract may be designated as a financial
asset at fair value through profit or loss,
except where the embedded derivative does
not significantly modify the cash flows or it is
clear that separation of the embedded
derivative is prohibited.
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Notes to the Consolidated Financial Statements
e MBERRME

For the year ended 30 June 2016 &EZE—Z—"FA=THIEFE

3. BASIS OF PREPARATION AND 3. RERERERFESER &)
SIGNIFICANT ACCOUNTING POLICIES
(Continued)
3.16 Financial instruments (Continued) 3.16 EMIA(#Z)
Financial assets (Continued) SRMEE(E)
() Financial assets at fair value through profit or () ERFEIFAERZZEHE
loss (Continued) E (&)
Financial assets may be designated upon W fF & AT - BIA] R4
initial recognition as at fair value through SR ESHEEETA
profit or loss if the following criteria are met: BATEFAER  )&D
(i) the designation eliminates or significantly LRI =N =D RS e N =
reduces the inconsistent treatment that EHEEENEREZE
would otherwise arise from measuring the BYZAA—HEEBNR ()
assets or recognising gains or l0sses on Y ERERBERAYETEY
them on a different basis; (i) the assets are BEEREIRAFEEEERE
part of a group of financial assets which is R ERBE S EEMAR
managed and its performance evaluated on — 25 H(ilEMEER
a fair value basis according to a documented BB YE RARTE
management strategy, or (i) the financial THA-

asset contains an embedded derivative that
would need to be separately recorded.

Subsequent to initial recognition, financial RIS HERE - R AT AR
assets at fair value through profit or loss are AEBRZSREEBEAF
measured at fair value, with changes in fair Bzt EAFEESNE
value recognised in profit or loss in the G HIEAEERER o

period in which they arise.

(i) Loans and receivables (i)  EBEFREKRFIE

These assets are non-derivative financial ZEBERWENERT S
assets with fixed or determinable payments THREEEEETHAIEE
that are not quoted in an active market. They NRZIVTESBEE 3%
arise principally through the provision of SEETEFBRERL(E
goods and services to customers (trade WHRIBBEBA)REER R
debtors), and also incorporate other types of REEELS - TeEEMmE
contractual monetary asset. Subsequent to B ENEBEE - NIF
initial recognition, loans and receivables are W% B krEkZETY
carried at amortised cost using the effective BB B E e 8k A<
interest method, less any identified M2 BB EEIEY
impairment losses. iR o
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2016 &EZEZE=Z—"FA=THIEFE

3.

76

BASIS OF PREPARATION AND

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

3.16 Financial instruments (Continued)
Financial assets (Continued)
(i) Available-for-sale financial assets

These include non-derivative financial assets
that do not qualify for inclusion in any of the
other categories of financial assets.

All financial assets within this category are
subsequently measured at fair value. Gain or
loss arising from a change in the fair value
excluding any dividend and interest income
is recognised in other comprehensive
income and accumulated separately in the
available-for-sales investment revaluation
reserve in equity, except for impairment
losses (see the policy below) and foreign
exchange gains and losses on monetary
assets, until the financial asset is
derecognised, at which time the cumulative
gain or loss previously recognised in equity
would be recycled to profit or loss. Interest
calculated using the effective interest
method is recognised in profit or loss. Upon
disposal, the cumulative gain or loss
previously recognised in equity is transferred
to profit or loss.

For available-for-sale investments in equity
securities that do not have a quoted market
price in an active market and whose fair
value cannot be reliably measured and
derivatives that are linked to and must be
settled by delivery of such unguoted equity
instruments, they are measured at cost less
any identified impairment losses at the end
of each reporting period subsequent to initial
recognition.
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Notes to the Consolidated Financial Statements
e MBERRME

For the year ended 30 June 2016 &EZE—Z—"FA=THIEFE

3. BASIS OF PREPARATION AND 3. RERERERFESER &)
SIGNIFICANT ACCOUNTING POLICIES
(Continued)
3.16 Financial instruments (Continued) 3.16 EMIA(#Z)
Financial assets (Continued) SREE(E)
(iv)  Convertible bonds (iv) AERES
The component parts of the convertible AR E S 2 MRS D B
bonds are classified separately as debt DRBEEI D KA IRRE -

component and conversion option.

At the date of subscription of convertible RRBAIRRESEH &
bonds, the fair value of the debt component a2y N R 7 AN ER
and conversion option are recognised at fair NP ERER - NEZEMA -
value. In subsequent periods, the debt AR E A B S0 E D FE
component of the convertible bonds is RAHEEREN A TE
classified as available-for-sale investments R HATEEFHREM
and carried at fair value with change in fair FEWARER - AR ES
value in other comprehensive income. The RMEESEATAESRT
conversion option of the convertible bonds is AR A TFEFE HAF
classified as derivative financial instrument BEEFHNIBRER -

and measured at fair value with changes in
fair value recognised in profit or loss.

Transaction costs that relate to the EARBABRRES XS
subscription of the convertible bonds are PR A BN PR E 2R 32 81 o

charged to profit or loss immediately.
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2016 &EZEZE=Z—"FA=THIEFE

3. BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(Continued)

/8

3.16 Financial instruments (Continued)
Financial assets (Continued)

(V)

Impairment of financial assets

Financial assets, other than those at fair
value through profit or loss, are assessed for
indicators of impairment at the end of each
reporting period. Financial assets are
impaired where there is objective evidence
that as a result of one or more events that
occurred after the initial recognition of the
financial asset, the estimated future cash
flows of the investment have been impacted.
Objective evidence of impairment could
include:

— significant financial difficulty of the
issuer or counterparty;

— a breach of contract, such as a default
or delinquency in interest or principal
payments,

— granting concession to a debtor
because of debtor’s financial difficulty;
or

— it becoming probable that the borrower
will enter bankruptcy or financial
reorganisation.

REBERFEEMBE 2
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Notes to the Consolidated Financial Statements
e MBERRME

For the year ended 30 June 2016 &EZE—Z—"FA=THIEFE

3. BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(Continued)

3.16 Financial instruments (Continued)
Financial assets (Continued)

(V)

Impairment of financial assets (Continued)

If any such evidence exists, any impairment
loss is determined and recognised as
follows:

For loans and other receivables carried at
amortised cost, the impairment 0SS is
measured as the difference between the
asset’s carrying amount and the present
value of estimated future cash flows,
discounted at the financial asset’s original
effective interest rate, where the effect of
discounting is material. This assessment is
made collectively where financial assets
carried at amortised cost share similar risk
characteristics, such as similar past due
status, and have not been individually
assessed as impaired. Future cash flows for
financial assets which are assessed for
impairment collectively are based on
historical loss experience for assets with
credit risk characteristics similar to the
collective group.
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2016 &EZEZE=Z—"FA=THIEFE

3. BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(Continued)

80

3.16 Financial instruments (Continued)
Financial assets (Continued)

(V)

Impairment of financial assets (Continued)
For available-for-sale financial assets, where
a decline in the fair value constitutes
objective evidence of impairment, the
amount of the loss is removed from equity
and recognised in profit or loss. Any
impairment losses on available-for-sale debt
investments are subsequently reversed in
profit or loss if an increase in the fair value of
the investment can be objectively related to
an event occurring after the recognition of
the impairment loss.

If in a subsequent period the amount of an
impairment loss decreases and the decrease
can be linked objectively to an event
occurring after the impairment loss was
recognised, the impairment loss is reversed
through profit or loss. A reversal of an
impairment loss shall not result in the asset’s
carrying amount exceeding that which would
have been determined had no impairment
loss been recognised in prior years.

Impairment losses are written off against the
corresponding assets directly, except for
impairment losses recognised in respect of
trade and other receivables, whose recovery
is considered doubtful but not remote. In this
case, the impairment losses for doubtful
debts are recorded using an allowance
account. When the Group is satisfied that
recovery is remote, the amount considered
irrecoverable is written off against trade and
other receivables directly and any amounts
held in the allowance account relating to that
debt are reversed. Subsequent recoveries of
amounts previously charged to the
allowance account are reversed against the
allowance account. Other changes in the
allowance account and subsequent
recoveries of amounts previously written off
directly are recognised in profit or 10ss.
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Notes to the Consolidated Financial Statements
e MBERRME

For the year ended 30 June 2016 &EZE—Z—"FA=THIEFE

3. BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(Continued)

3.16 Financial instruments (Continued)
Financial liabilities and equity instruments
Financial liabilities and equity instruments issued
by an entity are classified according to the
substance of the contractual arrangements
entered into and the definitions of a financial
liability and an equity instrument. An equity
instrument is any contract that evidences a
residual interest in the assets of the Group after
deducting all of its liabilities. The accounting
policies adopted for specific financial liabilities and
equity instruments are set out below.

(i)

(i)

(iif)

Borrowings and corporate bonds
Borrowings and corporate bonds are
subsequently measured at amortised cost,
using the effective interest method. Any
difference between the proceeds (net of
transaction costs) and the settlement or
redemption of borrowings is recognised over
the terms of the borrowings.

Other financial liabilities

Other financial liabilities including trade
payables and other advances are
subsequently measured at amortised cost,
using the effective interest method.

Equity instruments

Equity instruments issued by the Company
are recorded at the proceeds received, net
of direct issue costs.
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2016 &EZEZE=Z—"FA=THIEFE

3. BASIS OF PREPARATION AND

82

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

3.16 Financial instruments (Continued)

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial asset
or financial liability and of allocating interest
income or expense over the relevant period. The
effective interest rate is the rate that exactly
discounts estimated future cash receipts or
payments through the expected life of the financial
asset or liability, or where appropriate, a shorter
period.

Derecognition

The Group derecognises a financial asset when
the contractual right to the future cash flows in
relation to the financial asset expire or when the
financial asset has been transferred and the
transfer meets the criteria for derecognition in
accordance with HKAS 39. On derecognition of a
financial asset, the difference between the asset’s
carrying amount and the sum of the consideration
received and receivable and the cumulative gain
or loss that had been previously recognised in
other comprehensive income is recognised in
profit or loss.

Financial liabilities are derecognised when the
obligation specified in the relevant contract is
discharged, cancelled or expires. The difference
between the carrying amount of the financial
liability derecognised and the consideration paid
or payable is recognised in profit or loss.
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Notes to the Consolidated Financial Statements
e MBERRME

For the year ended 30 June 2016 &EZE—Z—"FA=THIEFE

3. BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(Continued)

HREBERFEEMEE 2

3.17 Provisions and contingent liabilities 3.7 BERSBAREE

Provisions are recognised for liabilities of
uncertain timing or amount when the Group has a
legal or constructive obligation arising as a result
of a past event, which will probably result in an
outflow of economic benefits that can be
reasonably estimated.

Where it is not probable that an outflow of
economic benefits will be required, or the amount
cannot be estimated reliably, the obligation is
disclosed as a contingent liability, unless the
probability of outflow economic benefits is remote.
Possible obligations, the existence of which will
only be confirmed by the occurrence or non-
occurrence of one or more future events, are also
disclosed as contingent liabilities unless the
probability of outflow of economic benefits is
remote.

3.18 Share-based payment transactions

Share options granted to employees of the
Group and others providing similar services
The fair value of share options has been
recognised in the profit or loss as share-based
payments.

The fair value of services received is determined
by reference to the fair value of share options
granted at the grant date is expensed in full when
the equity instruments granted vest immediately
unless the compensation qualifies for recognition
as an asset with a corresponding increase in share
option reserve.

At the time when the share options are exercised,
the amount previously recognised in share option
reserve will be transferred to share premium.
When the share options are forfeited after the
vesting date or are still not exercised at the expiry
date, the amount previously recognised in share
option reserve will be transferred to accumulated
losses.
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3.

84

BASIS OF PREPARATION AND FBREERFESITERET &)
SIGNIFICANT ACCOUNTING POLICIES

(Continued)

3.19 cash and cash equivalents 319 ReRBELEEER

Cash and cash equivalents comprise cash on hand
and deposits held at call with banks, and other
short-term highly liguid investments with original
maturities of three months or less that are readily
convertible to a known amount of cash and are
subject to an insignificant risk of changes in value.

RAekReEEEBBRETEA
T MIRTTERER - A RREZ
HA B & =18 A 3 A T I BE RS AT 82
BRRENBEACHEEZEHA
BRAR EtEREERBERE

3.20 Employee benefits 3.20 EEEF

Short-term employee benefits

Salaries, annual bonuses, paid annual leaves and
other allowances are accrued in the year in which
the associated services are rendered by
employees.

Defined contribution pension obligations
The Group operates a defined contribution
Mandatory Provident Fund retirement benefits
scheme (the “MPF Scheme”) under the Mandatory
Provident Fund Schemes Ordinance. Contributions
are made based on a percentage of the
employees’ basic salaries and are charged to
profit or loss as they become payable in
accordance with the rules of the MPF Scheme.
The assets of the MPF Scheme are held separately
from those of the Group in an independently
administered fund. The Group’'s employer
contributions vest with the employees when
contributed into the MPF Scheme.

The employees of the Group’s subsidiaries which
operate in the PRC are required to participate in a
central pension scheme operated by the local
municipal government. These subsidiaries are
required to contribute certain percentage of its
payroll costs to the central pension scheme. The
Scheme is responsible for the entire pension
obligations payable to the retired employees and
the Group has no further obligations for the actual
pension payments or other post-retirement
benefits beyond the employer contributions.
Contributions under the Scheme are charged to
profit or loss as they become payable in
accordance with the rules of the PRC.
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Notes to the Consolidated Financial Statements
e MBERRME

For the year ended 30 June 2016 & & —

3. BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(Continued)

3.21 Related parties
A person or a close member of that person’s
family is related to the Group if that person:

(i)

(if)
(i)

has control or joint control over the Group;

has significant influence over the Group; or

is a member of key management personnel
of the Group or the Company’s parent.

An entity is related to the Group if any of the
following conditions apply:

(i)

(if)

(iif)

(iv)

The entity and the Group are members of
the same group (which means that each
parent, subsidiary and fellow subsidiary is
related to the others).

One entity is an associate or joint venture of
the other entity (or an associate or joint
venture of a member of a group of which the
other entity is a member).

Both entities are joint ventures of the same
third party.

One entity is a joint venture of a third entity
and the other entity is an associate of the
third entity.

The entity is a post-employment benefit plan
for the benefit of the employees of the Group
or an entity related to the Group.
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e MBRRME

For the year ended 30 June 2016 &EZEZE=Z—"FA=THIEFE

3. BASIS OF PREPARATION AND

86

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

3.21 Related parties (Continued)

(vi) The entity is controlled or jointly controlled
by a person identified in (a).

(vii) A person identified in (a)(i) has significant
influence over the entity or is a member of
key management personnel of the entity (or
of a parent of the entity).

(viii) The entity, or any member of a group of
which it is a part, provides key management
personnel services to the Group or to the
parent of the Group.

Close members of the family of a person are those
family members who may be expected to
influence, or be influenced by, that person in their
dealings with the entity and include:

()  that person’s children and spouse or
domestic partner;

(i) children of that person’s spouse or domestic
partner; and

(i) dependents of that person or that person’s
Spouse or domestic partner.

3.22 Share capital

Ordinary shares are classified as equity. Share
capital is determined using the nominal value of
shares that have been issued.

Any transaction costs associated with the issuing
of shares are deducted from share premium (net
of any related income tax benefit) to the extent
they are incremental costs directly attributable to
the equity transaction.
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Notes to the Consolidated Financial Statements
e MBERRME

For the year ended 30 June 2016 &EZE—Z—"FA=THIEFE

3. BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(Continued)

HREBERFEEMEE 2

3.23 Segment reporting 3.23 PERE

The Group identifies operating segments and
prepares segment information based on the
regular internal financial information reported to
the executive directors for their decisions about
resources allocation to the Group’s business
components and for their review of the
performance of those components. The business
components in the internal financial information
reported to the executive directors are determined
following the Group’s major businesses.

The Group has identified the following reportable
segments: (i) manufacturing and trading of electric
cycles; (i) trading and distribution of liguor and
wine; (iii) provision of money lending services; and
(iv) investments in listed securities.

Each of these operating segments is managed
separately as each of the product and service
lines requires different resources as well as
marketing approaches.

The measurement policies the Group uses for
reporting segment results under HKFRS 8 are the
same as those used in its financial statements
prepared under HKFRSS, except that:

expenses related to share-based payments
finance costs
convertible bonds interests

change in the fair value of derivative financial
instruments

corporate income and expenses which are
not directly attributable to the business
activities of any operating segment

are not included in arriving at the operating results
of the operating segment.
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3.

88

BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(Continued)

3.23 Segment reporting (Continued)

Segment assets include all assets but available-
for-sale investments and derivative financial
instrument. In addition, corporate assets and bank
balances and cash which are not directly
attributable to the business activities of any
operating segment are not allocated to a segment,
which primarily applies to the Group's
headquarter.

Segment liabilities include all liabilities but tax
payable, deferred tax liabilities and corporate
bonds. In addition, corporate liabilities which are
not directly attributable to the business activities
of any operating segment and are not allocated to
a segment.

No asymmetrical allocations have been applied to
reportable segments.

CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS

Estimates and judgements are continually evaluated
and are based on historical experience and other
factors, including expectations of future events that are
believed to be reasonable under the circumstances.

The Group makes judgements, estimates and
assumptions concerning the future. The resulting
accounting estimates will, by definition, seldom equal
the related actual results. The judgements, estimates
and assumptions that have a significant risk of causing
a material adjustment to the carrying amounts of assets
and liabilities within the next financial year are
discussed below.

RREERFTEEMBR2)

3.23 PEHE#E)
DREEBREMAERE  HAH
HERERITESR T ARSI -
s - W IFE R FTAEREE D
BEBRD 2 RAREENANIRTT
b Y8 Rk N Vi W
ERANRANEEAE -

DHRBERREMERE  HEEN
BIA - ELERBRERARIES
BRON o dEoh - W IEEIEET AMERM
REDBEBEB 2 ARARET

SOEEEDE -

W L AT E D RRIEH NI DB ©

EEEsHA T R FIE

it R A B T AR 1% 48 1 48 5 Ko Ho A [
Z(BREEEERBATAEREY
AR E) (EHHRHERTAS ©

A EE 5 B A B A AL KB - 1
SRR RE L AR R
B ERE DR o FGHLAEA
AM S T — BT 2 AR
£ (EORTE B E A BT 2 2N - 15
SHRBE -

DETAI NEW ENERGY GROUP LIMITED ¢ ANNUAL REPORT 2016



Notes to the Consolidated Financial Statements
e MBERRME

For the year ended 30 June 2016 &EZE—Z—"FA=THIEFE

CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (Continued)

Net realisable value of inventories

Net realisable value of inventories is the estimated
selling price in the ordinary course of business, less
estimated costs of completion and selling expenses.
These estimates are based on the current market
condition and the historical experience of
manufacturing and selling products of similar nature. It
could change significantly as a result of competitors'’
actions in response to severe industry cycles.
Management reassess the estimations at the end of
each reporting period.

Depreciation of property, plant and
equipment

Property, plant and equipment is depreciated on either
a straight-line basis or unit of production method where
appropriate over their estimated useful lives, after
taking into account the estimated residual values, if any.
The Group reviews the estimated useful lives,
depreciation method and the estimated residual values,
if any, of the assets at least at the end of each reporting
period in order to determine the amount of depreciation
expense to be recorded during any reporting period.
The depreciation method, useful lives and residual
values are based on the Group’s historical experience
with similar assets and taking into account anticipated
technological changes. The depreciation expense for
future periods is adjusted if there are significant
changes from previous estimates.

Income taxes

The Group is subject to income taxes in Hong Kong and
PRC. The Group carefully evaluates tax implications of
transactions in accordance with prevailing tax
regulations and makes tax provision accordingly.
However, judgement is required in determining the
Group'’s provision for income taxes as there are many
transactions and calculations of which the ultimate tax
determination is uncertain during the ordinary course of
business. Where the final tax outcome of these matters
is different from the amounts that were initially
recorded, such differences will impact the income tax
and deferred tax provisions in the period in which such
determination is made.
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CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (Continued)

Estimated impairment of trade
receivables, loans receivable and other
receivables

Impairment loss on receivables of the Group is
established when there is objective evidence that the
Group will not be able to collect all amounts due
according to the original terms of receivables.
Allowances for impairment are determined by
management of the Group based on the repayment
history of its debtors and the current market conditions.
Significant financial difficulties of the debtor, probability
that the debtor will enter bankruptcy or financial
reorganisation, and default or delinquency in payments
are considered indicators that the receivable is
impaired. Management reassesses the amount of
impairment allowances of receivables, if any, at each
reporting date.

Impairment of goodwiill

Determining whether goodwill is impaired requires an
estimation of the recoverable amount of the cash-
generating units to which goodwill has been allocated.
The calculation of the fair value less costs of disposal is
based on available data in an arm’s length transaction
of similar assets or observable market prices less
incremental costs for disposing of the asset. When
value in use calculations are undertaken, management
must estimate the expected future cash flows from the
asset or cash-generating unit and choose a suitable
discount rate in order to calculate the present value of
those cash flows. Details of impairment assessment are
set out in note 16 to the consolidated financial
Statements.
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e MBERRME

For the year ended 30 June 2016 &EZE—Z—"FA=THIEFE

CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (Continued)

Impairment of non-financial assets (other
than goodwill)

The Group assesses whether there are any indicators of
impairment for all non-financial assets at the end of
each reporting period. Intangible assets with indefinite
useful life are tested for impairment annually and at
other times when such an indicator exists. Other non-
financial assets are tested for impairment when there
are indicators that the carrying amounts may not be
recoverable. An impairment exists when the carrying
amount of an asset or a cash-generating unit exceeds
its recoverable amount, which is the higher of its fair
value less costs of disposal and its value in use. The
calculation of the fair value less costs of disposal is
based on available data in an arm’s length transaction
of similar assets or observable market prices less
incremental costs for disposing of the asset. When
value in use calculations are undertaken, management
must estimate the expected future cash flows from the
asset or cash-generating unit and choose a suitable
discount rate in order to calculate the present value of
those cash flows.

Amortisation of intangible assets

The Group determines the estimated useful lives and
related amortisation for the Group'’s intangible assets.
The useful lives of intangible assets are assessed to be
either finite or indefinite, based on the expected usage
and technical obsolescence from the changes in the
market demands or services output from the assets.
Intangible assets with finite useful lives are amortised
over the expected useful economic lives and assessed
for impairment whenever there is an indication that the
intangible assets may be impaired. The amortisation
period and the amortisation method for the intangible
assets with finite useful lives are reviewed by the
management at least at the end of each reporting
period.
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CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (Continued)

Valuation of share options granted

The fair value of share options granted was calculated
using Black-Scholes valuation model based on the
Group management'’s significant inputs into calculation
including an estimated life of share options granted to
be five years, based on exercise restrictions and
behavioural consideration, the volatility of share price,
weighted average share prices and exercise price of the
share options granted. Furthermore, the calculation
assumes no future dividends.

Fair value measurement

Certain of the Group’s assets and liabilities included in
the consolidated financial statements require
measurement at, and/or disclosure of, fair value.

The fair value measurement of the Group’s financial
assets and liabilities utilises market observable inputs
and data as far as possible. Inputs used in determining
fair value measurements are categorised into different
levels based on how observable the inputs used in the
valuation technique utilised are (the “fair value
hierarchy”):

Level 1:  Quoted prices in active markets for identical
items (unadjusted);

Level 2:  Observable direct or indirect inputs other
than Level 1 inputs;

Level 3:  Unobservable inputs (i.e. not derived from

market data).
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CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (Continued)

The classification of an item into the above levels is
based on the lowest level of the inputs used that has a
significant effect on the fair value measurement of the
item. Transfers of items between levels are recognised
in the period they occur.

The Group measures the following items at fair value:
— Available-for-sale investments (note 18)
—  Derivative financial instrument (note 19)

—  Financial assets at fair value through profit or loss
(note 22)

For more detailed information in relation to the fair
value measurement of the items above, please refer to
note 5(b).

FINANCIAL RISK MANAGEMENT

(a) Financial risk management objectives

and policies

The Group’s major financial instruments include
available-for-sale investments, derivative financial
instrument, trade receivables, other receivables,
loans receivable, financial assets at fair value
through profit or loss, deposits, bank balances and
cash, trade payables, other advances, borrowings
and corporate bonds.

The main risks associated with these financial
instruments and the policies on how to mitigate
these risks are set out below. The Group manages
and monitors these exposures to ensure
appropriate measures are implemented on a
timely and effective manner.
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5. FINANCIAL RISK MANAGEMENT
(Continued)

5. MBEAREHE 2

(@) Financial risk management objectives (a) BIREMESEEERBEE)

94

and policies (Continued)

Foreign currency risk

The Group mainly operates in Hong Kong and the
PRC with most of the transactions denominated
and settled in HK$ and Renminbi (“RMB”), which
are the functional currencies of respective group
companies. The Group’s exposure to foreign
currency risk primarily arise from certain financial
instruments which are denominated in USD, which
are currencies other than the functional currency.
The following table summarises the Group’s major
financial assets denominated in USD other than
the functional currencies of the respective group
companies:

SRR
AEEXTERNBERTEREE

B REBOIRZUNEEERRZ
NREEEBETRARBITAR
BDINEREE AEEBTEH
HTUAETIEz €/ TAmY
SRR METAEIFWESR
%o TRBAANEEANGREE
REIZBEWREEBAINETIIE
LEIBTREE

2015
—T-RF
HK$'000
T IT

Denominated in USD LA THIE
Available-for-sale investments  AJ it HEIRE 6,445 -
Bank balances and cash RITEMREIR S 2,240 12,827

The stated changes represent management’s
assessment of reasonably possible changes in
foreign exchange rates over the period until the
next annual reporting date. In this respect, it is
assumed that the pegged rate between the HKS$
and the USD would be materially unaffected by
any changes in movement in value of the USD
against other currencies. Results of the analysis as
presented in the above table represent an
aggregation of the effects on each of the group
entities’ loss for the year and equity measured in
the respective functional currencies, translated
into HK$ at the exchange rate ruling at the end of
reporting period for presentation purposes.

The Group currently does not have a foreign
currency hedging policy.
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Notes to the Consolidated Financial Statements
e MBERRME

For the year ended 30 June 2016 #HZE-Z—RENA=THILFE

5. FINANCIAL RISK MANAGEMENT
(Continued)

5. BERBRER &)

(@) Financial risk management objectives (a) BIREMESEEERBEE)

and policies (Continued)

Credit risk

In order to minimise credit risk, the Group has
policies in place for determination of credit limits,
credit approvals and other monitoring procedures
to ensure that follow-up action is taken to recover
overdue debts. In addition, the Group reviews the
recoverable amount of each individual debtor at
the end of each reporting period to ensure that
adequate impairment losses are made for
irrecoverable amounts. In this regard, the directors
of the Company consider that the credit risk is
significantly reduced.

The Group has concentration risk on trade
receivables and loans receivable.

At the end of reporting period, the Group has
concentration of credit risk as HK$15,000
(2015: HK$14,947,000) and HK$24,000 (2015:
HK$44,313,000) of total trade receivables due from
the Group's largest trade debtor and the two
(2015: five) largest trade debtors respectively.

The Group also has concentration of credit risk as
HK$31,785,000 (2015: HK$102,000,000) and
HK$70,133,000 (2015: HK$200,164,000) of total
loans receivable due from the Group’s largest
borrower and the four (2015: five) largest
borrowers respectively.

To monitor the credit risk exposure, the
management of the Group has reviewed the
recoverability of each debtor and borrower
periodically.

The credit risk on bank balances is limited because
the counterparts are banks with high credit-ratings
or with good reputation.
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5. FINANCIAL RISK MANAGEMENT

96

(Continued)

(a) Financial risk management objectives

and policies (Continued)

Interest rate risk

The Group's interest rate risk arises primarily from
bank balance and borrowing. The Group’s
exposure to the risk of changes in market interest
rates relates primarily to the Group's bank balance
and borrowing with a floating interest rate.
Management closely monitors cash flow interest
rate risk and will consider hedging significant
interest rate exposure should the need arise.

As at 30 June 2016, it is estimated that a general
increase/(decrease) of 100 basis points in interest
rates, with all other variables held constant, would
(decrease)/increase the Group’s (loss)/profit for
the year and the accumulated losses by
approximately HK$608,000 respectively.

As at 30 June 2015, it is estimated that a general
increase/(decrease) of 100 basis points in interest
rates, with all other variables held constant, would
increase/(decrease) the Group’s profit/(loss) for
the year and (decrease)/increase the accumulated
losses by approximately HK$1,499,000
respectively.

The sensitivity analysis above was determined
assuming that the change in interest rates had
occurred at the reporting date and had been
applied to the exposure to interest rate risk for
both derivative and non-derivative financial
instruments in existence at that date. The 100
basis points increase or decrease represents
management’s assessment of a reasonably
possible change in interest rates over the period
until the next annual reporting date. The analysis
was performed on the same basis for 2015.
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Notes to the Consolidated Financial Statements
e MBERRME

For the year ended 30 June 2016 #HZE-Z—RENA=THILFE

5. FINANCIAL RISK MANAGEMENT
(Continued)

5. MBEABREHE 2

(@) Financial risk management objectives (a) BIREMESEEERBKEE)

and policies (Continued)

Liquidity risk RBESRAR

Individual operating entities within the Group are KEBRNZE %Ijig L EREAT
responsible for their own cash management, E$%Zfﬁ = EP’PE%%
including raising of loans to cover expected cash EEZ L/(JEHTEHHIE i

demands, subject to approval by the Company’s

] ,\mH"%IFTEETﬂEm?Hﬁ’J

board when the borrowings exceed certain BHRRAAIEETGHE - AEH
predetermined levels of authority. The Group's ZBR BT HE %‘ZHML e
policy is to regularly monitor its liquidity kRBTEERH  URRESE

requirements and its compliance with lending
covenants, to ensure that it maintains sufficient
reserves of cash and adequate committed lines of
funding from major financial institutions to meet
its liquidity requirements in the short and longer
term.

The following table details the remaining
contractual maturities at the end of reporting
period of the Group’s non-derivative financial
liabilities, which are based on contractual
undiscounted cash flows (including interest
payments computed using contractual rates, or if
floating, based on rates current at the end of

RACRSHE XEETBHK
HIBIRH TR B E R 2 - A
RNREHZRABESHER -

PRI AKEFETECREE
RJ|ERR2HETEOBRABAF
& DRBEFTAARRRESR
E(BRRAETONER (IS
FEA R )RR E R 2RITH
KR 2 AR ) RARKER
EANRZRFAHHE -

reporting period) and the earliest date the Group
can be required to pay.

Total Morethan  More than
contractual Within ~ 1yearbut 2 years but
Carrying undiscounted 1yearoron  lessthan  lessthan  More than
amount  cash flow demand 2 years 5 years 5 years
EHERS 3 —-FRig, SR-% SRWE
FEE BRenEsE BEX  EORWME EOREE SREE
HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000
i i i T i T
2016 “E-RE
Borrowing B 1,558 1,683 1,683 = - =
Trade payables and accruals é-”%r MREREER 16,570 16,570 16,570 - - -
Corporate bonds NEF 182,821 196,300 81,450 114,850 - -
200,949 214,553 99,703 114,850 = =
2015 “E-1F
Trade payables and acoruals B ZENBAREHER 17,551 17,551 17,551 - - -
Corporate bonds NAEH 179,104 202750 7,650 80,650 114,450 -
197,25 220,301 25,201 80,650 114,450 =

A

—NEFI o BEFEREEERAT 9/



Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2016 & & —

5. FINANCIAL RISK MANAGEMENT

98

(Continued)

(a) Financial risk management objectives

and policies (Continued)

Price risk

The Group was exposed to equity price changes
arising from financial assets at fair value through
profit or loss.

The Group’s listed investments are listed on the
Stock Exchange. Decisions to buy and sell trading
securities are based on daily monitoring of the
performance of individual securities compared to
that of the Index and other industry indicators, as
well as the Group's liquidity needs.

The Group was also exposed to equity price risk
arising from changes in the Company’s own share
price to the extent that the Company’s own equity
instruments underlie the fair values of contingent
share consideration payable of the Group.

Sensitivity analysis

As at 30 June 2016, it is estimated that a general
increase/(decrease) of 10% in equity price, with all
other variables held constant, would (decrease)/
increase the Group's (loss)/profit for the year and
the accumulated losses by approximately
HK$10,453,000 respectively.

As at 30 June 2015, it is estimated that a general
increase/(decrease) of 10% in equity price, with all
other variables held constant, would increase/
(decrease) the Group's profit/(loss) for the year
and (decrease)/increase the accumulated losses
by approximately HK$21,552,000 respectively.

The sensitivity analysis on equity price risk
includes the Group'’s financial instruments, which
fair value or future cash flows will fluctuate
because of changes in their corresponding or
underlying asset’s equity price. The 10% increase
or decrease represents management’s
assessment of a reasonably possible change in
equity price over the period until the end of next
reporting period. The analysis is performed on the
same basis for 2015.
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Notes to the Consolidated Financial Statements
e MBERRME

For the year ended 30 June 2016 &EZE—Z—"FA=THIEFE

5. FINANCIAL RISK MANAGEMENT
(Continued)

(b) Fair Value
The fair values of the Group's financial assets and
financial liabilities are determined as follows:

The fair value of listed securities is
determined with reference to quoted market
prices,

The fair value of debt component of the
convertible bonds is determined by the
directors of the Company with reference to
the valuation performed by Grant Sherman
Appraisal Limited (“Grant Sherman”), an
independent professional qualified valuer
and a member of The Hong Kong Institute of
Surveyor, by the discounting cash flow
method;

The fair value of unlisted private fund is
determined by the directors of the Company
with reference to the fair value, which is
directly determined by the observable
market data, in the investment portfolio
statements provided by the fund
administrator;

The fair value of contingent share
consideration payable is determined by the
directors of the Company with reference to
the valuation performed by Grant Sherman,
by reference to the adjusted number of
convertible preference shares to be released
to the vendor and the closing share price of
the Company at the end of each reporting
period;

5. MBEABREHE 2

(b) A¥E
AEESREERSRAGL A
FEERWT :
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2016 &EZEZE=Z—"FA=THIEFE

5. FINANCIAL RISK MANAGEMENT
(Continued)

100

(b) Fair Value (continued)

The fair value of conversion option of the
convertible bonds is determined by the
directors of the Company with reference to
the valuation performed by Grant Sherman
by using valuation techniques such as
binomial option pricing model. This valuation
technigue maximise the use of observable
market data where it is available for all
significant inputs and reply as little as
possible on entity specific estimates; and

The fair value of compensation from profit
guarantee is determined by the directors of
the Company with reference to the actual
financial result of Delta Prestige Holdings
Limited and its subsidiaries (the “Delta
Prestige Group”) for the year ended 30 June
2016.

HKFRS 7 requires disclosure for financial
instruments that are measured at fair value by
level of the following fair value measurement

5. BERBRER &)

(b) ™FEE)

o  ABREFLBEZAFE
THARRERLL2ERE
KA AT BEELER
BERMAEEEEE - %
BT A EXE AR
BENRABENSHE
I 25 Al RERUIR B B BRI 1
ATEVIRRE © I

o aAREMELZIRFETH
RRBMEEK2ERFER
ERERARREMEB AR
([EREEEEDEE_F
—RNERA=ZTRHIEFEZ
ERPBREETE -

BEVHEBREEETRRE -
BIWIAT R EFEZERD BB
BRAVEAECERTA:

hierarchy:

Level 1 — Quoted price (unadjusted) in active markets for identical assets or liabilities.

E1R HREEXBERERMSZRE CRERAE) -

Level 2 — Inputs other than quoted price included within Level 1 that are observable for the
assets or liabilities, either directly or indirectly.

F28% BRENVRBEZREIN  FIEEXHESER 2 EEXABRARIE -

Level 3 — Inputs for the asset or liability that are not based on observable market data.

F IR WIERB A B RMISHIEAE 2 BES B AR ARUR -
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Notes to the Consolidated Financial Statements
e MBERRME

For the year ended 30 June 2016 &EZE—Z—"FA=THIEFE

5. FINANCIAL RISK MANAGEMENT 5. BMERRBRER 2
(Continued)
(b) Fair value (continued) (b) AFEE)

Level 1 Level 2 Level 3 Total
B B2 B3I st

HK$'000 ~ HK$'000  HK$'000  HK$'000
TR TRET  TAT  TAR

At 30 June 2016 R-E-REXA=TH
Assets EE
Listed securities designated EEARRATFEN ABR

at fair value through 2 EmESH

profit or loss 104,526 - - 104,526
Compensation from SEAIRERE

profit guarantee - - 100,000 100,000
Available-for-sale investments AHBERE - 6,445 256,226 262,671
Derivatives financial instrument fTESRTA = - 215426 215,426

104,526 6,445 571,652 682,623

At 30 June 2015 RZZE-HFxA=1+H
Assets BE
Listed securities designated BEREATEF AR

at fair value through Z LTEH

profit or 10ss 215,519 - - 215,519
The methods and valuation technigues used for HEANFEATERGERN
the purpose of measuring fair value are BB A REEARIAER - F14 -
unchanged compared to the previous reporting FOMBEEIMAFLEEBR DA
periods. There were no significant transfers of M EsmEENaE &N
financial assets and liabilities between Level 1, B o
Level 2 and Level 3 fair value hierarchy
classifications.
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2016 &EZEZE=Z—"FA=THIEFE

5. FINANCIAL RISK MANAGEMENT 5. MBEAREHE 2

(Continued)

(b) Fair value (Continued) (b) AFEE)

The fair value of the contingent share
consideration payable is Level 3 recurring fair
value measurement. A reconciliation of the

ENIABRNMRELAFEBES
AEEERFETE - TXHEI
I MR AP EERYER -

opening and closing fair value balances are
provided as below.

2015
—T-RF

HK$'000
TATT

Opening balance (Level 3 B (B3R

recurring fair value) ~TE) - 10,575
Change in fair value recognised FRRERERZATE
in profit or loss during the year e = (10,575)

MR A (FIREF M
ATE) - -

Closing balance (Level 3
recurring fair value)
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Notes to the Consolidated Financial Statements
e MBERRME

For the year ended 30 June 2016 &EZE—Z—"FA=THIEFE

5. FINANCIAL RISK MANAGEMENT
(Continued)

5. MBEABREHE 2

(b) Fair value (Continued) (b) AFEE)

Contingent share consideration payable
represented the fair value of convertible
preference shares to be released to the vendor at
the end of reporting period for the business
combination. Pursuance to the acquisition
agreements, if the total net profit of the acquired
group fails to meet the sum of RMB300,000,000 for
the three years ending 31 December 2015 (the
“Profit Target”), the number of convertible
preference shares to be released to the vendor
shall be adjusted by a pre-defined formula as
specified in the acquisition agreements. The pre-
defined formula is as follow:

Adjusted number Actual
of convertble = totalnetprofits x  1,238,095,238
preference shares RMB300,000,000

For the year ended 30 June 2015, a supplement
agreement between the Group and the vendor
was entered to terminate the existing cooperation
relationship. As such, the directors of the
Company are of the opinion that no convertible
preference shares would be issued to the vendor.
The directors of the Company are of the opinion
that the Profit Target would not be achieved by
the acquired group in the remaining period. The
fair value gain of contingent share consideration
payable amounting to HK$10,575,000 has been
recognised in the consolidated statement of
comprehensive income for the year ended 30 June
2015.

“ERNFER o BRHEREEERAE

R SR B ER S O
R EHRE T B E Rz /i
BB ez RFE - RIBWIE 7
% WATESEBEREREE
E-RF+T-A=+—HIL=E
FEEIANEBRAEHEARE
300,000,000 T (DEMER]) - B
77 A FE S PR R AR B S AR B R 1
W B HER A BEANEL
AR FAEARMAT :

TahEsR  ERANLE

- = — X 12380%23
MEEAR T ARE00000T

BE-T-—AF~A=+AILF
B ARERESHUHE D
B LRIERAAERE B
b o ADFEE R A ETHRE
BERIEHTTES - ARAE
S35 IR SR B 62 T AR
BRREIERAR - BE_Z
—REANA=+EILFEREERS
KRB HREZ DT E Y%
10,575,000/ T E RNE&Z & 2 E W
RN -
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Notes to the Consolidated Financial Statements

e M HRRME

For the year ended 30 June 2016 &EZEZE=Z—"FA=THIEFE

5. FINANCIAL RISK MANAGEMENT 5. BMERRBRER 2
(Continued)
(b) Fair value (Continued) (b) AFEE)

The fair value of the conversion option of the
convertible bonds is Level 3 recurring fair value
measurement. A reconciliation of the opening and
closing fair value balances are provided as below.

Opening balance (Level 3 B (B3R

AgmRES L REZ A TFERS
IMEHFHERFENE - TXH
SIERY) R B N EAE R AR -

2016
—E—RF

2015
—T-RF
HK$'000
TET

HK$'000
FERT

recurring fair value) ~NEE) = =
Subscription of convertible bonds &R AR E %5 165,590 -
Change in fair value recognised FARBRERZ

in profit or loss during the year NEEEE 49,836 =
Closing balance (Level 3 HAER R (B3 IS B

recurring fair value) ~NEE) 215,426 -

The key significant unobservable inputs to
determine the fair value of the conversion option
of the convertible bonds are the fair value of
shares of Integrated Capital Investments Limited
(“Integrated Capital”) and expected volatility. An
increase in the fair value of shares of Integrated
Capital and expected volatility would result in an
increase in the fair value measurement of the
conversion option of the convertible bonds, and
vice versa.
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Notes to the Consolidated Financial Statements

e M EHRRME

For the year ended 30 June 2016 &EZE—Z—"FA=THIEFE

5. FINANCIAL RISK MANAGEMENT 5. BMERRBRER 2
(Continued)
(b) Fair value (continued) (b) AFEE)

The fair value of the debt component of the
convertible bonds is Level 3 recurring fair value
measurement. A reconciliation of the opening and
closing fair value balances are provided as below.

Opening balance (Level 3 B (B 3RmE sk

ABBREFER D A FER
FIRKEUERTFEFE TX
IR M IR R T EAARREER

2016
—E—RF

2015
—T-RF
HK$'000
TET

HK$'000
FERT

recurring fair value) ~NEE) = =
Subscription of convertible bonds 3R AT R E A 222,410 -~
Change in fair value recognised FRREM 2 ERARER

in other comprehensive income 7 A {E#%

during the year 33,816 -
Closing balance (Level 3 MR SR (B3R T

recurring fair value) NYE) 256,226 —~

The key significant unobservable inputs to
determine the fair value of the debt component of
the convertible bonds is the discount rate. An
increase in the discount rate would result in a
decrease in the fair value measurement of the
debt component of the convertible bonds, and
vice versa.

BEEASRBRESESH D ZRF
BZzEB2EATAEBERGE AR
AR - BRIRK <l i
BREFEBH LD 2 A FEFER
PR - RZINER »
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Notes to the Consolidated Financial Statements

e M HRRME

For the year ended 30 June 2016 &EZEZE=Z—"FA=THIEFE

5. FINANCIAL RISK MANAGEMENT 5. BMERRBRER 2
(Continued)
(b) Fair value (Continued) (b) AFEE)

The fair value of compensation from profit
guarantee is a Level 3 recurring fair value
measurement. A reconciliation of the opening and
closing fair value balances are provided as below.

Opening balance (Level 3 B (B3R

wmAREHE 2 X FEBEIR
REERFEFTE - TXHIIH
R R R FEE RS R

2015
—T-RF

HK$'000
TATT

recurring fair value) ~NEE) = =
Change in fair value recognised FARERER

in profit or loss during the year NEEEE 100,000 -
Closing balance (Level 3 MR ER (B3R TN

recurring fair value) ~NEE) 100,000 -

One of the key significant unobservable inputs to
determine the fair value of compensation from
profit guarantee is the actual financial result of
Delta Prestige Group for the year ended 30 June
2016.

A better actual financial result of Delta Prestige
Group for the year ended 30 June 2016 would
result in a decrease in the fair value measurement
of compensation from profit guarantee, and vice
versa.
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Notes to the Consolidated Financial Statements
e MBERRME

For the year ended 30 June 2016 &EZE—Z—"FA=THIEFE

6. TURNOVER AND SEGMENT 6. EXBROERERSE
REPORTING
6.1 Turnover, which is also revenue, represents the 6.1 ZZ(JEME) HIEFERALN
amounts received and receivable for goods sold to BEERITHARBEEERE 2
outside customers net of returns and discounts MEZERINEEPHERRZE
and sales related taxes, interest income from WEEKZE - F8 282K A
money lending and dividend income from listed R Em@EDFZREBUA o

securities during the year.

2015
—T—TF
HK$'000
FAT
Continuing operations HEREXER
Electric cycles BEHTE 1,446 =
Liguor and wine AR EE 1,679 33,516
Money lending services BER® 13,179 13,845
Investment in listed securities EFRRAFEE 130 2,337
16,434 49,698
6.2 Segment reporting 6.2 DERE
(@) Reportable segments (@) AHmEDE
The Group determines its operating AEBERBEEEEERRE
segments based on the reports reviewed by EHANERRE ZREE
the chief operating decision-maker that are FEELEDE - TEBLIERR
used to make strategic decisions. The chief ERERRNARMITES °
operating decision-maker has been identified
as the Company’s executive directors.
The Group currently has four reportable RNEE IR A OE A RS D
segments. The segments are managed o ARZEKRETRE
separately as each business offers different o M RTS 0 P SRR
products and services and requires different 2 WAERBENEREZSE
business strategies as follows: DR ZENRIT
()  manufacturing and trading of electric () BEFETERERE
cycles; =
(i)  trading and distribution of liquor and (il BEEREBERDHE
wine;
(iiiy provision of money lending services; (i) REEERS: &
and
(iv) investments in listed securities. (iv) EMBEHKRE o
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2016 &EZEZE=Z—"FA=THIEFE

6. TURNOVER AND SEGMENT 6. EXMMERAMBE R
REPORTING (continued)
6.2 Segment reporting (Continued) 6.2 DEHRE &)
(@) Reportable segments (Continued) (@) "UHESTE(E)
There were no inter-segment transactions PR & D ERF AL &S
between different operating segments for MBS (ZE—RF:
the year (2015: Nil). Central revenue and ) o AR RIS KX
expenses are not allocated to the operating WHEST AT BEEERKEH
segments as they are not included in the Ve D fa R 2 D fE %S
measure of the segments’ results that is FTE - WMABKERRAEZIT
used by the chief operating decision-maker EOMELE D o

for assessment of segment performance.

(b) Segment revenue and results (b) DERERFE
The following is an analysis of the Group’s A REDBEI D AER 2
revenue and results by reportable segments. WEHR RZEEDHTWT »
For the year ended 30 June 2016 BE-E—X<HXA=1+H
LEE

Liquor ~ Money Investments

Electric and lending in listed
wine  services  securities Total

g%

AffE  EEERm fHERE RE @t
HK$'000  HK$'000  HKS'000 HK$'000  HK$'000
Téx TEx  THEn AR TEn

Segment revenue aple 1,446 1679 13179 130 16,434
Segment (loss)/profit PE(ER)/BH (393,073)  (61,508) 16,604 (75,016)  (512,993)
Unallocated corporate income kAR ATMA 219
Unallocated corporate expenses kA& A7E%

(Note) (B2 (40,441)
Finance costs ERA (17,546)
Convertible bonds interests RREEHE 7,333
Share-based payment expenses B2 (43,025)
Change in fair value of derivative 4744 m T AATE

financial instrument g 49,836

Loss before income tax from A 5
continuing operations FERNER (556,617)
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Notes to the Consolidated Financial Statements
e MBERRME

For the year ended 30 June 2016 &EZE—Z—"FA=THIEFE

6. TURNOVER AND SEGMENT 6. EXTRAERE#
REPORTING (continued)
6.2 Segment reporting (Continued) 6.2 PE®E(#E)
(b) Segment revenue and results (Continued) (b) PBWNEIREE(E)
For the year ended 30 June 2015 2T —RFENA=1H
IEFE
Liquor Money  Investments
Electric and lending in listed
cycles wine  Sservices iti
L )
Bi7E  BEEm RERK
HK$'000  HK$'000  HK$'000 HK$'000
BT THBT TAL TAT
Segment revenue PR - 33516 13845 2337 49698
Segment (loss)/profit S (ER)/BF (2648 (32691 14358 9710 48,729
Unallocated corporate income kA& A IUA 2,336
Unallocated corporate expenses k& A alE sz (Fizr)
(Note) (40,456)
Finance costs RS (17,100)
Share-based payment expenses RS (34,222)
Change in fair value of contingent sl AR
share consideration payable NTERE 10,575
Loss before income tax from LB SR
continuing operations e EE (30,139)
Note: Unallocated corporate expenses mainly included M B2 —XRER=ZT—1
staff salaries, directors’ remuneration, office FRAZTHLEFE X
rental expenses, consultancy fees and AR T EBFEETH
amortisation of issuance cost of corporate bonds B ZEME HRAEHEE
for the year ended 30 June 2016 and 2015. M¥ - BRBRARARES
BTG -
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2016 &EZEZE=Z—"FA=THIEFE

6. TURNOVER AND SEGMENT 6.
REPORTING (Continued)

EXORSEHRE @)

6.2 Segment reporting (Continued) 6.2 THERE (&)

(c) Segment assets and liabilities (c) PEEERER
The following is an analysis of the Group’s A REDBEI D AER 2
assets and liabilities by reportable segments: BENBESVTHAT :

110
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2015
—T-RF
HK$'000
F&T
Segment assets PHREE
Electric cycles BEHITE 103,029 520,424
Liguor and wine TR E M 157,944 223,929
Money lending services BER® 134,739 293,131
Investments in listed securities _F & 518E 104,526 215,705
Total segment assets DIEEERE 500,238 1,253,189
Deposits for subscription of REBAIBRRERF 2 ES
convertible bonds - 180,000
Available-for-sale investments A {ft HEKRE 262,671 -
Derivative financial instrument  $T4 4 T A 215,426 =
Unallocated bank balances RAOMBITEBR RS
and cash 23,884 70,824
Unallocated corporate assets R B A FIEE (M)
(Note) 11,281 33,359
Consolidated total assets HMEBEERE 1,013,500 1,537,372




Notes to the Consolidated Financial Statements
e MBERRME

For the year ended 30 June 2016 &EZE—Z—"FA=THIEFE

6. TURNOVER AND SEGMENT 6. EXMERAMBE R
REPORTING (continued)
6.2 Segment reporting (Continued) 6.2 PE®E(#E)
(c) Segment assets and liabilities (c) "EBEERAGE)
(Continued)

Segment liabilities PEEE

Electric cycles BEHITE 7,831 8,618
Liquor and wine AR EE o 5,069 7,609
Money lending services BER® 199 3,025
Investments in listed securities  FH B AR & 1,691 144
Total segment liabilities NEEEERE 14,790 19,396
Tax payable FERI T8 9,768 10,413
Deferred tax liabilities BT IBEE - 25,817
Corporate bonds NI 182,821 179,704
Unallocated corporate liabilities kA EA T & E ()

(Note) 3,479 2,360
Consolidated total liabilities meEBEER 210,858 237,690
Note: Unallocated corporate assets mainly comprised of Wit ROBRRAREEETERIER

interest receivable on convertible bond and B EFH 2 EWF B XA R]
prepaid interest for corporate bonds. BHZERNFIE -

Unallocated corporate liabilities mainly comprised RNOEARABEIERIERE
of bonds interest payable and accrued HEHF B REFH R -

headquarter expenses.
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2016 &EZEZE=Z—"FA=THIEFE

6. TURNOVER AND SEGMENT 6.
REPORTING (Continued)

EXORSEHRE @)

6.2 Segment reporting (Continued) 6.2 THERE (&)

(d) oOther segment information d) HtiboEER
For the year ended 30 June 2016 BE—_ZE—X<EXA=1H
LEE

Money Investments
lending in listed
services  securities

Electric
cycles
E)

Liquor

and wine Unallocated Total
AAE
HK$'000
TiEn

ai
HKS'000
Fi7

BTE
HK$'000
TiEn

EEER
HK$'000
TiEn

[ERRH%
HK$'000
TiEn

HK$'000
TiEn

Amounts included in the measure 3t A2 B%FIS BB

of segment profit or loss or AEEEEZEE!

segment assets:

Addions tonon-curentassets  REFFREAE 2,59 3 13,406 - - 16033
Depreciation of property, plantand 9%« BER:AETE

equipment (704)  (1,929)  (4,088) - - (6721)
Amortisation of intangbleassets B AEER (17,640) - - - - (17,640)
Impairment of goocwil HERE (363,046) - - - - (363,046)
Write-down of inventories Mg (3017  (4722) - - - (77%9)
Impairment loss of property, plantand %1% » BE kX &R

equipment Bi (11.414)  (2,062) - - - (13,476)
Impairment loss of intangle assets B AERERE (91,340) = - = - (91,340)
Impairment loss on trade receivables  BZEUEERESE - (42959) - - - (42,959)
Reversal of impairment loss onloans el E el EEBAE

receivable - - 8,550 - - 8550
Changeinfairvalug of listed equity ~ FARARAATES

investments - - - (74,959) - (74959)
Change in fair valug of compensation  BFIREREATES

from profit guarantee 100,000 - - - - 100,000
Interest income MEWA 3 pl! - - 7333 7360
Amounts regularly provided to the EHRTELERRE

chief operating decision-maker 248 &zt A

but not included in the measure 2 E xR E R E

of segment profit or loss: ki B

Incomne tax credit FisHER 24,883 = 137 - - 25020
Finance costs BENA (473) - - (59  (17,014) (17,546)
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Notes to the Consolidated Financial Statements
e MBERRME

For the year ended 30 June 2016 &EZE—Z—"FA=THIEFE

6. TURNOVER AND SEGMENT 6. EXTROEBHRE 2
REPORTING (Continued)
6.2 Segment reporting (Continued) 6.2 PE®E(#E)
(d) oOther segment information (Continued) (d HiaEER(E)
For the year ended 30 June 2015 HEz—_FE—RFSA=1H
IEFE
Mongy  Investments
Electric ~ Liquor  lending inlisted
cycles andwine  Services  securities  Unallocated
L) IiE:S
AT BEEm RERE k& AOR
HK$'000 | HK$'000 HK$'000
AL BT BT TAT TAL
Amounts included in AP ERT,
the measure of segment profit  BEHAEEE
or loss or segment assets: HEZEE:
Addiions to non-currentassets  REFRRHEE 298 4772 - - 4906 14611
Depreciation of property, plantand %1% - BERREIE
equipment (51) (774) - - (1422) (2.207)
Amortisation ofintangble assets B AEE (1,489) - . - - (1889)
Impairment loss on trade receivables & BEKEEHERE (19,139 - = - (1913
Reversal of impairment loss on loans e &t A REE
receivable - - 600 - - 600

Change infairvalue of financial ~ IRATERF A B%Z
liahilities at fair value through ¢RABATEEY

profit or loss - - - - 1055 10575
Change in fair value of listed equity  EHRAZAATE
investments # - - - 67,414 - 4

Amounts regularly providedto  EHRMEEEBRK A

the chief operating BEELTETA

decision-maker but not AERADER

included in the measure of TEZEE:

segment profit or loss;
Income tax credit fiEEs 331 = 885 - AL
Finance costs HEMRE - @) - - (12853 (17,100)
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2016 &EZEZE=Z—"FA=THIEFE

6. TURNOVER AND SEGMENT
REPORTING (Continued)

6.2 Segment reporting (Continued)

(e)

Geographic information

The Group’s operations are mainly located in
Hong Kong (place of domicile) and the
People’s Republic of China (the “PRC").

The Group’'s revenue from external
customers and information about its non-
current assets (other than financial assets)

6.

EXORSEHRE @)

6.2 78

(e)

BE &)

AEEZ 2EME T 2N
B8 (REHEH) RPEAR
HAME(THE])

RiEmHE D ARERE
SNRE P 2 Weh K BRAE IF
RBEE(EMEERIN Z

by geographical markets are detailed as
below:

BB :

Revenue from
external customers
(including continuing
and discontinued
operations)

Non-current assets

RENREFE z2 Wz
(BEFEREERR
ERIEREEY) FREBEE
2016 2015 2016 2015
“E-RE ZT-HF ZEB-XRE —T—hHF
HK$'000 HK$'000 HK$'000 HK$'000
FERT FHET FEx FAT
Hong Kong B8 13,309 16,182 22,976 20,568
PRC 8] 3,125 168,682 3,236 523,838
16,434 184,864 26,212 544,406

BEPZMWBUENRINE
m RIRBAEMLEME ° &

The geographical location of customers is
based on the location at which the goods

114

and services are delivered. For goodwill and
intangible assets, the geographical location
is based on the areas of operation. The
geographical location of other non-current
assets is based on the physical location of
the assets.
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Notes to the Consolidated Financial Statements

e M EHRRME

For the year ended 30 June 2016 &EZE—Z—"FA=THIEFE

6. TURNOVER AND SEGMENT 6. EXTROEBHRE 2
REPORTING (Continued)
6.2 Segment reporting (Continued) 6.2 7HERE &)
(f) Major customers ) FBEF
Revenue from a customer of the RIBEFEERE M AEEE
corresponding years contributing over 10% EEH(EERELEER
of the total turnover (including continuing DERIEEEXER) BB
and discontinued operations) of Group is as 10% 2 &P 2 WasmT
follow:
2015
—E—RF
HK$'000
FAT
Continuing operations RHECE TS
Customer A ZFEA 3,600 -
Customer B ZFB 2,917 -
Customer C BFEC 2,212 -
Customer D ZFED 1,927 -
Discontinued operations B TS
Customer E ZFE - 35,492
7. INTEREST INCOME 7. FIRKA
2016 2015
—E—XREF —E—RF
HK$'000 HK$'000
FET FAT
Continuing operations HREEER
Bank interest income ERITH BULA 27 2,528
Convertible bonds interest income AR ES T S U
(note 19) (F47E19) 7,333 -
7,360 2,528
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2016 &EZEZE=Z—"FA=THIEFE

8. LOSS BEFORE INCOME TAX 8. FISIRAIEGIR
2015
TR
HK$'000
F&T
Continuing operations FEREHER
Loss before income tax is arrived at ~ FriSBiATE 1B Th &1k~
after charging/(crediting): (BT A) THI&IR :
Auditor's remuneration % EREM B & 1,380 1,300
Depreciation of property, plant and Y - B REEITE
equipment 6,721 2,247
Cost of inventories recognised as BRARI ZEERA
expense, including: BIE 11,031 21,453
Write-down of inventories WREE 7,739 -
Amortisation of issuance cost of RNEEHBEITN A
corporate bonds 3,117 2,353
Amortisation of intangible assets mI A 17,640 1,489
Impairment loss on trade receivables & 5 e W BRIE 5 (B &5 18
(note 17) (MF5E17) 42,959 19,133
Impairment loss on available-for-sale A it & & &R {E 518
investments (note 18) (fH7E18) 2,864 -
Employee benefit expense (including & BEFFH X (B
directors’ remuneration): BEML)
Wages and salaries TENF® 11,690 23,156
contributions to retirement benefit B (ki@ FIET &4t 2
schemes 386 314
Share-based payment expenses to SNTRERESZ
employees and directors A NEN 4,820 4,061
Share-based payment expenses to St FEEM 2 D
consultants NRAX 38,205 30,161
Operating lease rentals in respect of: &L FHERS ¢
Office premises MAEYHE 10,961 7,173
Factory premises R ES 1,342 86
Exchange (gains)/losses, net bE 5 (Wzs), B 1B 58 (247) 1,975
Reversal of impairment loss on FEW E RO B BB D
loans receivable (8,550) (600)
Bank interest income |ITHEWA (27) (2,528)
Loss on disposal of property, plant HEME  BERZEZ
and equipment 2! 694 14
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Notes to the Consolidated Financial Statements
e MBERRME

For the year ended 30 June 2016 &EZE—Z—"FA=THIEFE

9. DIRECTORS’' AND SENIOR 9. EFREREEEMELIRA
MANAGEMENT’'S REMUNERATION E2REFAL
AND FIVE HIGHEST PAID
INDIVIDUALS
Particulars of the remuneration of the directors and the UWTAFANEERAEREHFALZ
five highest paid individuals for the year were as follows: Bl &R -
Year ended 30 June 2016 BE-ZE—A"EXA=1+HLEE

Contributions
to retirement
benefit Share-based

schemes payment
Fees BAREF expenses Total
ne AR ROGHEX @t
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET
Executive directors BITEE
Mr. Wong Hin Shek FTEIELE 1,932 18 3,840 5,790
Mr. Chi Chi Hung, Kenneth FEEE 490 18 - 508
Non-executive director EHTES
Mr. Chui Kwong Kau EXEREE 140 - - 140
Independent non-executive By EHTES
directors
Dr. Wong Yun Kuen =EERL 120 - 96 216
Mr. Chiu Wai On REREE 120 - 96 216
Mr. Man Kwok Leung BRREE 120 - 96 216
Total Mt 2,922 36 4,128 7,086

ST NEER « @EFRsEEaRAs 117



Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2016 &EZEZE=Z—"FA=THIEFE

9. DIRECTORS’ AND SENIOR 9. EEREREEEM2LLRA
MANAGEMENT’'S REMUNERATION ZEE =
EemAL#E)
AND FIVE HIGHEST PAID INDIVIDUALS o >
(Continued)
Year ended 30 June 2015 BHE-_Z—RAFA=tHLFE
Contributions
to retirement
benefit
schemes
Fees RRAEA Total
ik FTEIft HEt
HK$'000 HK$'000 HK$'000
FAT FH&T FAT
Executive directors HITES
Mr. Wong Hin Shek FRERELE 1,632 18 1,650
Mr. Chi Chi Hung, Kenneth ~ =&k 4 1,932 18 1,950
Independent BYEHTES
non-executive directors
Dr. Wong Yun Kuen = EEELT 110 - 110
Mr. Chiu Wai On BEZEE 110 - 110
Mr. Man Kwok Leung SEBREE 110 - 110
Total Het 3,894 36 3,930
During the year, 40,000,000 share options (2015: Nil) RAREE > FITEERBIIFENTE
and 3,000,000 share options (2015: Nil) were granted to %?ﬁ FERANEERME 2RSS RIE
executive director and independent non-executive # 40,000,000 B E(Z T — R F :
directors in respect of their services to the Group %) % 3,000,00017 fE ikt (—F — 1 & -
respectively. There was no arrangement under which a m) BEBFEUWERBE_T—RFEZ
director waived or agreed to waive any remuneration T-—RAFANA=ZTHLEFEEREM
for the year ended 30 June 2016 and 2015. ZHR R KR ERRERME o
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e M EHRRME

For the year ended 30 June 2016 &EZE—Z—"FA=THIEFE

9. DIRECTORS’' AND SENIOR
MANAGEMENT'S REMUNERATION
AND FIVE HIGHEST PAID INDIVIDUALS
(Continued)

Disclosures required by Section 383 of the Companies
Ordinance (Cap. 622), Companies (Disclosure of
information about benefits of directors) regulation (Cap.
622G) and Listing Rules:

(@ The executive directors’ remuneration shown
above were mainly for their services in connection
with the management of the affairs of the
Company and the Group during the years ended
30 June 2016 and 2015.

(b)  The non-executive and independent non-executive
directors’ remuneration shown above were mainly
for their services as directors of the Company and
the Group during the years ended 30 June 2016
and 2015.

(c) None of the directors received or will receive any
termination benefits during the years ended 30
June 2016 and 2015.

(d)  During the year ended 30 June 2016, there was no
loans, quasi-loans and other dealing arrangements
in favour of the directors, or controlled body
corporates and connected entities of such
directors.

(e) No significant transactions, arrangements and
contracts in relation to the Company’s business to
which the Company was a party and in which a
director of the Company had a material interest,
whether directly or indirectly, subsisted at the end
of the year or at any time during the year (2015:
Nil).

The emolument of senior management whose profiles
are included in the “Biographical Details of Directors
and Senior Management” section of this report fell
within the following band:

HK$1,500,001 — HK$2,000,000

EFREREEEMLURL
BEEREFALT @

REBERE R REPI(5F622F ) 38316 -
A (WEESHEER) RO 622G
B)REMRABEMRE ZEH

EXFRMITES2HMERY
ERBE-_ZT—R"EEK-_F—1
FRA=ZTHLEFERARAE R
AEEEBERRM 2R -

—
QD
=

(b) EXFIRIFHITRBIUIFAITE
EZHFMEZ A RRBE_T
—RNFEE =T -RFNRA=1H
IFFEERARRRAEEES
R Z IRTS o

© MMEEEREHE_ZT—RFK-
T-RAFRNA=THILFEEK
HR Sl R B (E (] 4% L E AR A AR ) o

d BE—T—RFA=THIF
B - BENEFAXEHESRE
w2 ZB AR REEHEEAR
BZEBFHER  BUEFRR
BMZEES FBERRRER
ZEMEZFLHE

@) MELIFREMESE  KAQF]
BES L EMHARBRBM S
BEX BARAEEFNHAHE
FEERSHEEARR LIRS
RHNEN(ZT—0F  #)-

SREEE(HEEHRNARE [E
MEMEREBREE] —&) 2MEn
AT 45 :

=
?

Number of individuals
A

2016
—E—RF

2015
—E—hF

1,500,001 /& 7T & 2,000,000 7% 7T 1 -

“ERNFER o BRHEREEERAE

F>



Notes to the Consolidated Financial Statements

e M HRRME

For the year ended 30 June 2016 &EZEZE=Z—"FA=THIEFE

9. DIRECTORS’' AND SENIOR EEREREEEMLRA
MANAGEMENT'S REMUNERATION ZEE =
EEmamALTE
AND FIVE HIGHEST PAID INDIVIDUALS g
(Continued)
The five highest paid individuals of the Group include AEERAEZRFALTH  HPME
two (2015: two) executive directors of the Company, (ZE2—0F: WB) BARAIHITE
details of whose remuneration are included above. The E HFEICHMEFBHENRN L - HBT
emoluments of the remaining three (2015: three) =H2(ZE—RF: =8) ATREE
individuals for the year ended 30 June 2016 were as —E-XRNEXNAZTHLEEEZHE
follows: N
2015
TR
HK$'000
FAT
Wages and salaries TENF® 2,759 13,842
contributions to retirement benefit  RKEFIE R
schemes 54 17
Share-based payment expenses R R 403 3,289
3,216 17,148
Their emoluments fell within the following bands: EALTZMENFLATAER
Number of individuals
AE
2016 2015
ZE-RE —T—RF
HK$500,001 — HK$ 1,000,000 500,001 7 7T = 1,000,000 7% 7T 2 -
HK$1,500,001 — HK$2,000,000 1,500,001 7T = 2,000,000 7% 7T 1 T
HK$2,000,001 — HK$2,500,000 2,000,001 7 7T = 2,500,000 75 7T - 2
HK$12,000,001 — HK$12,500,000 12,000,001 7% T 2 12,500,000 7% 7T - 1
4,200,000 share options (2015: 34,500,000) were granted =H(ZE—hF: MB)IESFER
to three (2015: two) of the non-director, highest paid FALTRBEERHBHE_ZT—FE A
individuals in respect of his services to the Group for =STRILEFERAREREZREE
the year ended 30 June 2016. $4,200,0007 Bk E(ZF — 1 F:
34,500,000153) °
There was no arrangement under which the above non- BE_ZT— XK —HFA
director, highest paid individuals waived or agreed to =+HLEFE " LHlFESESHA
waive any remuneration for the years ended 30 June THERBIRNLHEREXRAERL
2016 and 2015. No compensation for loss of office has AL BE_ZT—REA=T
been paid by the Group for any individual for the year BEFEE  ASETERERALTS
ended 30 June 2016. The Group had paid HK$12,471,000 NEREmE - 2T —HFE XA
to one of the highest paid individuals as compensation =tHIEFEE  A&EEEREFR—F
for loss of office for the year ended 30 June 2015. &= AL 112,471,000 % T A RE
B fME -
120 DETAI NEW ENERGY GROUP LIMITED ¢ ANNUAL REPORT 2016



Notes to the Consolidated Financial Statements
e MBERRME

For the year ended 30 June 2016 &EZE—Z—"FA=THIEFE

10. FINANCE COSTS 10. MERE
2015
—T-RF
HK$'000
FATT
Continuing operations FEREHEE
Interest on corporate bonds RAEMESZHE 17,014 12,853
Interest on bank loans wholly HERAFRBHERZ
repayable within five years RITERFE - 4,247
Interest on margin loan payable JEHREEERFE 59 =
Other interests HAF B 473 -
17,546 17,100
11. INCOME TAX (CREDIT)/EXPENSE 1. FIRRGER) X
For both years ended 30 June 2016 and 2015, Hong BHE_Z-—RFEZFT—AFXH
Kong profits tax was provided at the rate of 16.5% on =+HIEMBEEE  REBEEZME
the estimated assessable profits arising in Hong Kong. FTFERR B i AR TR K 16.5% 1E B AT
The subsidiaries established in the PRC are subject to IEE RPEKIZ 2B ARIZA
income taxes at tax rate of 25% (2015: 25%). B25% (ZF—HF : 25%) 2 FTiSHi R
B o
2016 2015
—E-RF “E-hF
Continuing Discontinued Continuing ~ Discontinued
operations  operations operations operations
HiE B&L HE I
Lexk Texk G 33 XK
HK$'000 HK$'000 HK$'000 HK$'000
TExT TET THT THL
Current tax for the year AEERHHIE
Hong Kong B - - 122 -
PRC H - - - 2,508
Over-provision for prior years @1 FE BEER
Hong Kong BB (137) = (1,007) -
Deferred tax (note 27) EIESE (ME27) (24,883) - (331) (12)
Total income tax (credit)/expense Fi{S%: (4 ),/ Fix %8 (25,020) - (1,216) 2,49
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e MBRRME

For the year ended 30 June 2016 &EZEZE=Z—"FA=THIEFE

11. INCOME TAX (CREDIT)/EXPENSE 1. RN ER) B2
(Continued)
Income tax for the year can be reconciled to the loss FRNEREGETEBZERAN 2T
before income tax per the consolidated statement of SRAIEEEERNT ¢

comprehensive income as follows:

2016 2015
“Z-nF
Continuing Discontinued Continuing  Discontinued
operations  operations operations operations

R BRI SR BRI
RExK RExK REXK HEX
HK$'000 HK$'000 HK$'000 HK$'000

TR TET TATL TAL

Loss before income tax s HATER (556,617) - (30,138) 218)

Tax calculated at PRC enterprise 1z B 7> # 55 X 25%
income tax of 25% (2015: 25%) (ZZ—FR% : 25%)

FEZHE (139,154) = (7,534) (95)

Effect of different tax rates of ~ REM A EEREL 2

subsidiaries operating in KERRIFEARRZ

other jurisdictions % (8,717) - 7,992 4
Tax effect of expenses not PAMBFAEL BB TE

deductible for tax purposes 159,749 - 13,540 630
Tax effect of income not taxable  FERTIUMA 2 Bitk &

for tax purposes (42,335) - (22,952) (229)
Tax effect of tax losses not AERZHEER L

recognised Tz 2 5,574 - 8,745 -
Utilisation of tax losses BRLARERZ

previously not recognised FiIaEE - - - (271)
Over-provision for prior years i1 & BAEER (137) - (1,007) =
Withholding tax regardingthe  BEHERBARZ

disposal of subsidiaries B - - - 2417
Total income tax (credit)/expense Fri5%i (K k),/ B 4% (25,020) - (1,216) 2,496

12. DIVIDEND 12. KR

The Board does not recommend the payment of any EEETEERBE_ZT—"F A
dividend for the year ended 30 June 2016 (2015: Nil). =T HLEFERNEMRE(ZE—H

FE) -

122 DETAI NEW ENERGY GROUP LIMITED ¢ ANNUAL REPORT 2016



Notes to the Consolidated Financial Statements

e M EHRRME

For the year ended 30 June 2016 &EZE—Z—"FA=THIEFE

13. (LOSS)/EARNINGS PER SHARE

The calculation of basic and diluted (loss)/earnings per
share amount is based on the (loss)/profit for the year
attributable to owners of the Company and the
weighted average number of ordinary shares in issue
during the year.

The calculation of the basic (loss)/earnings per share
based on the following data:

(Loss)/profit for the year attributable to F{EstE FRRER K
owners of the Company for B (5518) Bz

13.

s (BR) 2%
BREALEE(BR) BN TEA

NEEEAREFAUBER), I8 Rk
FARD BT BRNEFHIEGETE -

SRER(BRE), B TR T 5

im; 58

= g

2015
—T-RF

HK$'000
TATT

the purpose of calculating basicand R RA T A AFEEER

diluted (loss)/earnings per share: (B1B),&F
Continuing operations REICE TS (494,057) (28,390)
Discontinued operations B TS - 40,445
Total (loss)/profit from continuing SEEEELE R

operations and discontinued BRI E T 2

operations (EB18),mrlgss (494,057) 12,055

Weighted average number of ordinary f{Ezt & GARE 7N
shares for the purpose of calculating

basic (loss)/earnings per share DN

Number of shares
BRoEE

2016 2015

S A
‘000

s

(B18), Bz EiEhk

4,482,720 3,672,876

Diluted (loss)/earnings per share amount for both years
was not presented because the impact of the exercise
of the share options and convertible preference shares
was anti-dilutive. Potential ordinary shares are dilutive
when and only when their conversion into ordinary
shares would increase loss per share attributable to
owners of the Company from continuing operations.

SEREER o BEFEREEERAR

RRTTERRE R TR RETRAR
REBTE HAB2IMEFEZ
BhEE(BR) BISHE BEE
BIREREZBRSEBRGIBNAR
AREBEABOREREER 2 BRE
B - TABEENE -
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e MBRRME

For the year ended 30 June 2016 &HZE_—Z—X

14. PROPERTY, PLANT AND EQUIPMENT

124

VFEANA=ZTHLEFE

14. !5k - BE KXW

Equipment,
Leasehold  furniture and  Plant, moulds Motor
Buildings  improvements fixtures and machinery vehicles
7 GRE 0
BF  HENEER EE%E BERRKE e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
i1 TH1 B Tir AT
COST: A
£11uly 2014 R-Z-BF+A-A 68,840 9,680 11,611 129,52 1,720 m3n3
Additions NE - 4158 1971 2747 5797 14,673
Acquired through acquisition of RRAKENBARKE
subsiiaries (note 33) (H33) - 658 3 9275 157 10767
Disposals e = - - (126) - (126)
Through disposal of subsidiaries FRNENELR (68,320 (7.951) [7728) (127,888) (1,002) (212.889)
Exchange realignment ER A% (520 0) 62 (1,179) (10 (1,780)
At 30 June 2015 R=Z-H1EXA=1H - 6,536 6,169 12,351 6,962 32018
Addtions RE - 3017 903 1822 10,291 16,033
Disposals e - (28%) (319) (107) (355) (4,109)
Exchange realignment EiA% = (303) (107) (846) 1) (1.347)
At 30 June 2016 R=B-~EXR=1H o 6,422 6,146 13,220 16,307 4259
ACCUMULATED DEPRECIATION AND  EHEREEEE :
IMPAIRMENT LOSSES:
£ 11Uy 2014 R-E-mELA-A 34961 3,39 8,771 86,448 716 134,351
Provided for the year EREE 1,488 1,403 643 39 %1 77106
Disposals e - - - (112) - (112)
Through disposal of subsidiaries FRNENELR (36,251) (2.459) (6,837) (89,567) (558) (135,671)
Exchange realignment EiA% (19 (1) 2) (657) (6) (904)
At30June 2015 RZ2-R%F~A=TA = 2339 253 3 473 5370
Provided for the year ERgiE - 2369 976 300 3076 6721
Disposals irk= = (2.137) (406) (28) 63) (2,638
Impairment loss for the year EREEER = 2082 263 11,020 1 13476
Exchange realignment B A% = (85) (18) (10 (12 (125)
At30June 2016 RZE-~ERA=TH - 4,568 3,350 11,306 3,585 2808
NET CARRYING AMOUNT: 75@
At30June 2016 i - ERAZTH = 1,854 2,1% 1915 1322 19,787
At30June 2015 RZZ2-1%~A=1A = 4197 3,634 12,328 6,489 26,648
As at 30 June 2016, the directors reviewed the NR-ZE—RE~A=1+H s BE

recoverable amounts of property, plant and equipment in
the business segment of liquor and wine business as the

business incurred losses for the year. The recoverable
amount of property, plant and equipment in the business
segment of liqguor and wine business is based on the fair
value less cost of disposal. Considering with the poor
operating result, the directors are of the opinion that the
result of value-in-use calculation would be minimal. As a
result of such review, an impairment loss of
HK$2,062,000 was recognised in the consolidated
Statement of comprehensive income for the year ended
30 June 2016.

EmFBFAELEBE EFEHHE
EBOBETYE  BERKEZ AR
CEeRE - BHEEMEBIERWE -
B REEzAIKE 2B IIIEATE
BMEERARGE ZRINEEEER
& EERREAEBEFELRMT
E o BHTKE  EREBE-ZT—X
i/\ﬂ THIEFEEZHGEEENE
FIER M EFE 2,062,000 /’%TE @
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For the year ended 30 June 2016 &EZE—Z—"FA=THIEFE

14. PROPERTY, PLANT AND EQUIPMENT 14. % - BB RERMW &)

(Continued)

The fair value less cost of disposal of property, plant
and equipment in the liguor and wine business is
determined by the analysis of recent sales of
comparable items and is Level 3 recurring fair value
measurement.

The key significant unobservable input to determine is
the discount on age, condition and functional
obsolescence. The higher discount on these factors
would result in the lower in the fair value measurement
of the fair value less cost of disposal of property, plant
and equipment in the liquor and wine business, and
vice versa.

For the business segment of manufacturing and trading
of electric cycle business, the property, plant and
equipment with the net carrying amount of
HK$13,589,000 is attributable to the same cash-
generating unit with which the goodwill amount is
recognised. As the recoverable amount of the cash-
generating unit of manufacturing and trading of electric
cycle (the “Electric Cycles CGU") is lower than the
carrying amount, an impairment loss of HK$11,414,000
was recognised in the consolidated statement of
comprehensive income for the year ended 30 June
2016. Details of impairment assessment of the cash
generating unit are set out in note 16 to the
consolidated financial statements.

No impairment loss on property, plant and equipment
had been provided for the year ended 30 June 2015.

BREMXBZOE  BEERBER
FEREERATDRAELRIEAR 2
MHEHEROMAERSL - XEEIR
KEMATERE -

BECEBZERTABRBABER
EREH - AR RIEERRR - 1t
FRZMPBILMB S EEEMEZT
ME - BEMRE A FERLEK
KRR HEFEBRD K2R -

REHETERERBEEEB XK
DEME - BREFER 13,589,0007% 7T
ZOE BEEREBRER-BREE
EEMN ERESBCERR - AR
EHETHEREREECRSELSE
L ESETERSELSEM]) ZH
WeESBERNKEE WERNBEEZ
E—REXNA=THLFEZGER
[ e a5 2% i 58 6L 1B 5 18 11,414,00078
T BAREELBUREN G ZF
IBEN R E M TR 16

BE_T-—AFRA=THILFEH
BRI - BB MRERERE -

ST NEER o EEFREEERAT 125
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For the year ended 30 June 2016 &EZEZE=Z—"FA=THIEFE

15. INTANGIBLE ASSETS

126

15. |ERE

Distribution  Distribution Patent
rights network Patent use right
PHE VA -tk HfE ERERE
(note @) (note b) (note ¢) (note d) Total
(Frzra) (RtzED) (Rfzkc) (Frzrd) a3t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT TAT TAT TAL
COST: A
At1July 2014 RZE-ME+A—H 169 475 14,809 = = 184,284
Acquired through acquisition of irelCAEING G
subsidiaries (note 33) Rz 33) - - 725% 45,005 117,601
Exchange realignment fE R (1,174) (103) - - (1277)
At 30 June 2015 R-E-nF~A=1A 168,301 14,706 72,596 45,005 300,608
Exchange realignment & AR (11,134) (973 (4,803) (2977) (19.887)
At 30 June 2016 R=E—"ERA=1H 157,167 13733 67,793 42,028 280,721
ACCUMULATED AMORTISATION Rt E# R ERSE :
AND IMPAIRMENT LOSSES:
A1 July 2014 R-E-mEtA-A 169,475 14,809 - - 184,284
Amortisation for the year EREH - - 919 570 1489
Bxchange realignment fEH AR (1174) (103 - - (1277)
At 30 June 2015 RZE-RFA~A=1H 168,301 14,706 919 5/0 184,49
Amortisation for the year EREH = = 10,889 6,751 17,640
Impairment loss for the year FRHEGE - - 56,385 34,955 91,340
Exchange realignment & R (11,134) 973) (400) (248) (12,755)
At 30 June 2016 RZE-—F~A=1H 157,167 13733 67,793 42,028 280,721
NET CARRYING AMOUNT. REFE:
At30June 2016 RZE-7~F/A=TH - = = = =
At 30 June 2015 R-E-R&/ A=1H = - 71,677 44,435 116,112
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For the year ended 30 June 2016 & & —ZT—

15. INTANGIBLE ASSETS (continued)

Notes:

@

Distribution rights represented (i) the exclusive distribution right
for A8 ERH (excluding Niangshen 101 series) (in English, for
identification purpose only, “Wuliangye Niangshen Liquor
Series”) granted by P0)I| AR EE @B R B AR A A (in English,
for identification purpose only, “Sichuan Wugu Niangshen Wine
Group Limited”) for an indefinite period; and (ii) the non-
exclusive distribution right for # & & (in English, for
identification purpose only, “Wuliangye Liquor Series”) granted
by & A& REEEE B R AT 2R A (nEnglish, for
identification purpose only, “Yibin Wuliangye Liquor Sales Co.,
Ltd."), which was expired in June 2015.

Full impairment loss on the exclusive distribution right had been
made in previous year. No reversal of impairment loss was
considered for the year ended 30 June 2016 and 2015.

Distribution network represented agreements in relation to the
formation of certain joint-venture companies in various
provinces of the PRC and wine distribution network between
the Group and each of the provincial distributors.

Full impairment loss had been made in previous year. NoO
reversal of impairment loss was considered for the year ended
30 June 2016 and 2015.

Patent represented a technique in relation to an assembling
structure for solar-powered electric cycles, which is allocated to
the Electric Cycles CGU.

As at 30 June 2016, patent with the net carrying amount of
HK$56,385,000 is attributable to the same cash-generating unit
with which the goodwill amount is recognised. As the
recoverable amount of the Electric Cycles CGU is lower than its
carrying amount, an impairment loss of HK$56,385,000 was
recognised in the consolidated statement of comprehensive
income for the year ended 30 June 2016. Details of the
impairment assessment of that cash-generating unit are set out
in note 16 to the consolidated financial statements.

Patent use right represented a use right of technique under a
patent in relation to electric cycle wheel hub motors and
electric cycle wheels. The patent is owned by an independent
third party and a non-exclusive perpetual use right was granted
to the Group. Patent use right is allocated to the Electric Cycle
CGU.

As at 30 June 2016, patent use right with the net carrying
amount of HK$34,955,000 is attributable to the same cash-
generating unit with which the goodwill amount is recognised.
As the recoverable amount of the Electric Cycles CGU is lower
than its carrying amount, an impairment loss of HK$34,955,000
was recognised in the consolidated statement of
comprehensive income for the year ended 30 June 2016. Details
of the impairment assessment of that cash-generating unit are
set out in note 16 to the consolidated financial statements.

NERNA=THLEFE

15. &

FicE

@)

(©

—NEFWR o BRI

SRE (4)

DIEEROM) | ARBEEXEEERA
AR E A RIREM (T REEES 101 R51)
2 ERIBR D HE - RN EERRRE
HHERAREAQAREN -T—AFN
RlEm 2z BRBIEBR D HHE -

EFCRBROHEEZBUNERR - &
ECT-RERE-RFRA=THL
FE  ARANEE BEERERR -

DIHRBEARETEEERILETARE
RAIRASEEZ AR HEAELBRD
SHABAR Z s o

EEBHEREREREE - BE-T
FR-_ZB—HAFNAZTHLEFE - Z’-‘
A AR E R EDRE RS -

S

BMEEER - EAGREATEARER
2B - HEEBBATRRSE LB -

RZZE—ARFENA=1+H EEFEAR
56,385,000 7L 2 EFIE R E R —H D E
EB KB SEDERR - BREH
BITERSES B 2 RESBERE
REE RERBE_ZT—RFRA=T
HIEFEZzHE2EKRERERRERR
56,385,000 7T « B BAIR & 7 £ B AR (E
FHE 2 BN R A M RRMEE16 ©

BENERREEHATEERREDER
EHRTEERERH Ml A
SRR -—EBELE=TEE  MAEE
BRIFBFOKALRARE - EFEREDE
EEHRTERSELEM -

R-ZZE—XR"FEXNA=Z+H EERFEA
34,955,000 7L 2 ERIFEAER AR —H
SELEMN ERESECEER - BR
%@Eﬁiﬁ@éiﬁuZTW@ﬁﬁﬁ
REREE  #HEREBEE-ZT—~FA
“tTHLEFEZHFE2E KSR ERRE
[E51834,955,0008 T - BB S EEEN

ARG ZEBHNES T ERRM T
16 °
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For the year ended 30 June 2016 #HZE_—_Z—"ENA=THILFE

16. GOODWILL 16. &
HK$'000
FAT
COST: B
At 1 July 2014 R-F-—ME+LA—H 428,589
Acquired through business combination FHIREBE O (M52 33)

(note 33) 388,766
Exchange realignment bE H, B (2,969)
At 30 June 2015 R=ZE—RFA=1H 814,386
Exchange realignment bE 5 AR (53,878)
At 30 June 2016 RZE—R"FEAA=1H 760,508
ACCUMULATED IMPAIRMENT LOSSES: ZIOHERSE -

At 1 July 2014 R-ZFE—MFEHA—A 428,589
Exchange realignment bE 5 (2,969)
At 30 June 2015 RZZE—RFNA=1H 425,620
Impairment loss for the year (note) FRREEE (M) 363,046
Exchange realignment bE H B (28,158)
At 30 June 2016 RZZE—RFEXA=TH 760,508
NET CARRYING AMOUNT: BRMEEE :

At 30 June 2016 RZZE—R"FNA=1H -
At 30 June 2015 —RF,NA=1H 388,766

For the purpose of impairment testing, goodwill is
allocated to the cash generating units (“CGU") identified

as follows:

AETRENR  BEDEEATA
BRReELEM ([REELBM])

HK$'000
FRET

Year ended 30 June 2016
Electric cycles business

BEZZE-AFAA=ZTHLEFE

EHETEER

363,046

HK$'000
THETT

Year ended 30 June 2015
Electric cycles business

BE_Z-HAFAA=1THLEE

EHETEED

388,766
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For the year ended 30 June 2016 &EZE—Z—"FA=THIEFE

16. GOODWILL (Continued) 16. B8 (&)

Note:

Electric cycles business

The goodwill was arising from the acquisition of manufacturing and
trading of electric cycles business as set out in note 33. The goodwill
with the net carrying amount of HK$363,046,000 (2015:
HK$388,766,000) as at 30 June 2016 is allocated to the Electric Cycles
CGU.

Due to the slowdown of the Chinese economy, the turnover of the
Group's electric cycles, especially for the solar-powered electric cycles
which were newly developed and introduced to the market subsequent
to the acquisition of the electric cycles business by the Group in May
2015, was adversely affected. The acceptance by the general public
towards the solar-powered electric cycles with advanced technology
and comparatively higher selling price was below the expectation and
maintained at low level. As a result, the segment result of
manufacturing and trading of electric cycles business incurred the
significant loss for the year and the revenue growth is not achieved as
previously expected.

With reference to the operating result of the Electric Cycles CGU during
the year and the latest business plan, the directors considered the
goodwill and intangible assets arising from the acquisition of
manufacturing and trading of electric cycles business should be
impaired. As the recoverable amount of the Electric Cycles CGU
amounting to HK$2,175,000 is lower than its carrying amount, an
impairment loss on the goodwill of HK$363,046,000 was recognised in
the consolidated statement of comprehensive income for the year
ended 30 June 2016.

The recoverable amount of the Electric Cycles CGU is determined by
the directors with reference to a valuation report issued by Grant
Sherman. The recoverable amount of the Electric Cycles CGU has been
determined from fair value less cost of disposal, which is primarily
generated from the fair value less cost of disposal of property, plant
and equipment in the Electric Cycle CGU. Fair value less cost of
disposal of intangible assets in the Electric Cycle CGU is determined as
minimal.

The fair value less cost of disposal of property, plant and equipment in
the Electric Cycle CGU is determined by the analysis of recent sales of
comparable items and is Level 3 recurring fair value measurement.

The key significant unobservable inputs to determine the fair value less
cost of disposal are the discount on age, condition and functional
obsolescence. The higher discount on these factors would result in the
lower the fair value measurement of the fair value less cost of disposal
of property, plant and equipment in the Electric Cycle CGU, and vice
versa.

—F

—=

GEX

EBBTEER
AEELANEIRMHENEEEREEEEH AT
BHEK RZZE—XR"EANAZTHREFEES
363,046,000 (=T — A : 388,766,000/ L)
ZEENOREESHTERSELEN -

BMRPEGERE  AEEEHATEZLER
SEITHFE  EAREERER_T-AFAAKR
BEPRTEEBRFABLRTIHEL 2 K5
REPFETTEAE - ERARERMELERERE
HEBREZAGHEDBTEZEIREEENE
B WHEBEEKTE - Bt EBHETERER
BEXBZOBERFNELERER - Bl
BRARZESAEY -

RRESHETERSCEAENNERZGLE
BERENERTE EERARBREREES
HETEEEMELACRERERLEERTH
B AREHETERSELBMN 2 KBS HE
21750008 TEREREE  hEREBEE_T
—RNENA=THLEFEZEE2EKRESR AR
R (B 518 363,046,000 8 7T °

EPETERSELABUZAINOSEHESK
DEREMEXRMERSMETE - EPHATER
BEE B 2 A E SRR A T ER & KA
HEh TEXRAEPETERSELSELZY
X BERRBRIFERLEXES - EHETE
ReEEEMN 2 B EENTERB SRR
BT RE -

EHETERSELELZME  BERRER
FEBREERATZAELEIRR OO MEER
DI ESE - UBEIRERE U ATEHNE -

EEATERHEXNAZ TEERTABRBA
BEACEAFH MR RIEERUR - 2%
EA=MRENGSEDETERSELELDY
¥ BERRBZAFEREERA 2 AFERT
BEFRLD - RZIK -
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17. TRADE RECEIVABLES, OTHER 177. B 5 BIIRIE - HthEU &
RECEIVABLES, DEPOSITS AND B -EReERFAFMRE
PREPAYMENTS

—EB—RE
Notes HK$'000
B 5 FET
Trade receivables = e 17.1 85,797 91,709
Less: Provision for impairment & : JR{EES B R
loss (85,773) (47,279)
Trade receivables, net B 5 rIERTE 5 R 24 44,430
Other receivables H i fE W RkE 17.2 12,596 6,197
Trade deposits paid ENE SRS 17,564 19,427
Prepayments for purchase B EIE 33,876 36,213
Other deposits and prepayments  Efthiz % M B FI8 17.3 28,691 207,025
92,751 313,292
Less: Current portion  : BNEREL (86,326) (300,412)
Non-current portion FEBNERER 6,425 12,880
Notes: st -
17.1  The Group allows an average credit period of 0 to 90 days to its 171 AREBBTHZBSEWEREBEZEHN
trade receivables. FO0ZE9AH °
0) The ageing analysis of trade receivables, net of allowance () REZEHH Efﬂ&%%ﬂ%%ﬁifﬁ%z%
for doubtful debts, based on invoice date, is as follows: SEBERIERE ST -

Within 30 days 30HR 9 63
31-60 days 31E260H 15 25
61-90 days 61E290H = i85
Over 90 days 90 HIA L - 44,207

24 44,430
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17. TRADE RECEIVABLES, OTHER

RECEIVABLES, DEPOSITS AND
PREPAYMENTS (Continued)

Notes: (Continued)

(ii) The movements in the impairment for trade receivables
during the year are as follows:

ﬁ‘?ﬁ&ﬁﬁ (%)
GEREC)
() FMHAEKERZRELDE

At the beginning of year F4) 47,279 28,383
Impairment loss for the year FRREEE 42,959 19,133
Exchange realignment PE R (4,465) (237)
At the end of year FR 85,773 47,279
Included in the provision for impairment loss is BB E B E B IE AR B E

individually impaired trade receivable with balance of
HK$85,773,000 (2015: HK$47,279,000) from trade debtors
who have been in severe financial difficulties.

(i) The ageing analysis of trade receivables that are neither
individually nor collectively considered to be impaired is
as follows:

BREEZ B SEHEAZERREESR
S EWBR IR - &8 585,773,000
Jo(ZZ—RF : 47,279,000/ 7T) °

(i) wEERISKERRIERELE S E
WERTERRER AT AT

Neither past due nor impaired

BE K 460 B N A Rk (B - 53

Less than 1 month past due R —EA 9 10
1 to 3 months past due BA—==1EA 15 160
More than 3 months past due A=A L - 44,207

24 44,430

Trade receivables that were neither past due nor
impaired relate to customers for whom there was no
recent history of default.

Trade receivables that were past due but not impaired
relate to independent customers that have a good track
record with the Group. Based on past experience,
management believes that no impairment allowance is
necessary in respect of these balances as there has not
been a significant change in credit quality and the
balances are still considered fully recoverable. The Group
does not hold any collateral over these balances.

17.2 As at 30 June 2016, other receivables mainly included
HK$7,333,000 (2015: Nil) convertible bonds interest income
receivable as set out in note 19 to the consolidated financial
Statements.

17.3 The balances included interest expenses of HK$11,055,000

(2015: HK$19,320,000) paid in advance for the corporate bonds

issued, in which HK$3,091,000 has been classified as non-

current assets. The prepaid interests are amortised over the
maturity term of the corporate bonds. The balances also
included the deposit of HK$5,260,000 (2015: Nil) to the vendor
as the earnest money regarding on the proposed acquisition.

The Group has subsequently terminated the proposed

acquisition on 31 August 2016. Details of the termination are set

out in the Company’s announcement dated 31 August 2016.

BEAR B HITERE 2 B 5 AR TR
HRIYEIERCH TP ER -

£ 380 BB 30 M R (5 2 B 5 fE W AR R
MEAEEBARFEBLE 2B

X)Eﬁfﬁ %E/\ Ei«ﬁﬁv%ﬁ}@@
I AREEERLEE AR

8 BAESRDIRSEAR 2HEE -
WMBEZ S EARE L RERE
?ﬁ‘fliﬁﬁ?ﬁ;ﬁ%iéﬁ%%ﬁﬁﬂﬁ

172 RZZT—XRFA=1H8 - EMEkRR
IE@%Z*’\%%%%\EWDE19%%?4&7
B &5 F B YR A 7,333,000 (=&

—hHF &)

173 HEHBERSRITAREFAIZFEH
11,055,000 T( = T — R F:
19320000/%7E>'HEP30 1,00 %

EHBARDEE - BAF S
S5 MR AR - BRTBEX

><1+§O
I

%N_IFU
08} S (T

F7 2% 5,260,000/8 T (=& — ﬁi ﬁ)
ERH BES W%%IEZDW‘ o ANEE
HEER-_ZT—RFENA=F+— Eﬂiﬁiéé
WHEEIE - BRI ZFBEHRARAA
MAE—E—"FENA=1T—"H2ZAfH -
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18.

19.

132

AVAILABLE-FOR-SALE INVESTMENTS

18.

AHEHERE

Available-for-sale investments AHEERE
— Unlisted private fund (note) — ELEMAAES (FFE) 6,445 -
- Debt component of the convertible — A # AR E A EEEH
bonds (note 19) (BF5E19) 256,226 -
262,671 =

Note:

The decline in fair value of the investment during the year was
amounted to HK$2,864,000 (2015: Nil). As the decline in fair value was
significant, an impairment loss of HK$2,864,000 (2015: Nil) has been
recognised, which has been dealt with in consolidated statement of
comprehensive income for the year. The fair value of the unlisted
private fund is Level 2 recurring fair value measurement.

DERIVATIVE FINANCIAL INSTRUMENT

On 4 September 2015, Noble Advantage Limited (“Noble
Advantage”), a direct wholly-owned subsidiary of the
Company, entered into a subscription agreement (the
“Subscription Agreement”) with Integrated Capital,
which is an independent third party of the Group.
Pursuant to the terms of the Subscription Agreement,
Noble Advantage has agreed to subscribe for and
Integrated Capital has agreed to issue, the 3-year 3.65%
coupon convertible bonds at the subscription price
which is equal to the principal amount of the convertible
bonds of HK$388,000,000 (the “Convertible Bonds”). All
conditions precedent under the Subscription Agreement
have been fulfilled and the completion of the
subscription (the “Completion”) took place on 24
December 2015 in accordance with the terms and
conditions of the Subscription Agreement. The
Convertible Bonds have been issued to Noble
Advantage by Integrated Capital.

The Convertible Bonds contain debt component and
conversion option. The fair values of debt component
and conversion option of the Convertible Bonds are
determined by the Directors with reference to the
valuation performed by Grant Sherman.

19.

i

FERNRERAFER D 4528640008 T(—ZE—F
FoE)  ARATFERBES CERIRES
182,864,000 (ZE—HF : &) - HERNFRA
GEEZERERTRE - FLEMALAESZATF
BEEE 2R BN T AR -

TE&MTR

RNR—_E—AFNAWNA  ARRIZHE
% & & W B 2 "]Noble Advantage
Limited ([ Noble Advantage |) B2 As 5=
2 Y8 % =77 Integrated Capital 5137 52
Bz REHZ]D  BRERABEGE
Z & 3% » Noble Advantage 7 & 288
Integrated Capital Bl Bz REE (S
7 AT 3R A% (& % 7K © & §8 388,000,000 78
TU)BEIT=FH35BE SRR ES
(TR ESR]) - REBHEEB A
TEREHEREN  WRBFEER
—E-AE+-_A-+HNBRERE
WhaE R RAEHETK(TTEA]) o 7]
(&5 B Integrated Capital 3517 %
Noble Advantage °

ABMBEES B RGE D KL BRE -
ABRESZEHBO R L BREZR
FEREEKL2ERBMEH 2AE
MmEE °
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19. DERIVATIVE FINANCIAL INSTRUMENT
(Continued)

The fair values of the debt component and the
conversion option of the Convertible Bonds are
determined by using the discounted cash flow method
and the binominal option pricing model respectively,
with the following key assumptions:

At subscription date

19. fTE€EMIR (&)

ABRESZEHRBO R L BREZR
FEDRRMRBSREER AN
HIEEEAEE  HXERKROT :

At 30 June 2016

Fair value of shares of Integrated Capital %7

HK$680,702 per share

RRBEH R-B-—AFXA=TH

HK$828,339 per share

Integrated Capital /NS ] 680,702/ 7T FH%828,339 /87T
Conversion price HIRE HK$680,702 per share HK$680,702 per share
FH% 680,702 7T 0% 680,702 7T

Risk free interest rate 4 [3| iy B 2R 0.116% (0.148%)
Time to maturity RIEARE 3years 2.48 years
3F 2.48%F

Expected volatility TEHRIR 18 31.77% 27.85%
Expected dividend yield — FEHARR B2 5 0% 0%
Discount rate BhIH & 25.24% 24.85%
Conversion period HHER On the Maturity Date On the Maturity Date
MEIERH REHAR

The carrying amounts of the debt component and
conversion option of the Convertible Bonds are as

AR EFEES Y LA BEZER
(ER NN

follows:
Debt Conversion
component option Total
BB R st
HK$'000 HK$'000 HK$'000
FET T AT
At subscription date A= 222,410 165,590 388,000
Change in the fair value FRAFEES
during the year 33,816 49,836 83,652
At 30 June 2016 RZE—AREXA=1H 256,226 215,426 471,652

The fair value of the debt component of the Convertible
Bonds as at 30 June 2016 was estimated to be
HK$256,226,000 and is recorded under non-current
assets as available-for-sale investments (note 18). The
fair value of the conversion option of the Convertible
Bonds as at 30 June 2016 was estimated to be
HK$215,426,000 and is recorded under non-current
assets as derivative financial instrument.

SEREER o BEFEREEERAR

BB EEFEBEIOIN T —NEN
A=+H82zAaFEHE A 256,226,000
B A ERBEEE TN ZA HH
ERE (MFE18) - AR ESH K iakE
RZEBE—RNEXNA=TBZAFER
5 A215,426,000 0 ' BAFERHE
EBNZITEE/mIA -

e
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19.

20.

134

DERIVATIVE FINANCIAL INSTRUMENT
(Continued)

The fair value gain of the debt component of the
Convertible Bonds during the year was HK$33,816,000
(2015: Nil), which has been dealt with in other
comprehensive income and available-for-sale
investments revaluation reserve for the year ended 30
June 2016. The fair value gain of the conversion option
of the Convertible Bonds was HK$49,836,000 (2015: Nil),
which has been recognised in the consolidated
statement of comprehensive income for the year ended
30 June 2016. Interest income of the Convertible Bonds
was amounted to HK$7,333,000 (2015: Nil), which has
been recognised in the consolidated statement of
comprehensive income for the year ended 30 June
2016.

The reconciliation of the opening and closing fair value
balances on the debt component and conversion option
of the Convertible Bonds are disclosed in note 5(b) to
the consolidated financial statements.

—REXNA=THIEFE

9. fTHEEMTI R »®)

FARRKREFBEB LD 22 FEK
= £33,816,0008 (=& — 7 F:
/) EREE=Z—F,A=1+H
IFFEEZ HM2EBA KA HER
EEMHREEPRE - AIRRES LK
¥z~ FEWE & 49,836,0008 L (=
TE—REF E) BEREZE-_T—F
NA=ZTHILEFEZFEZHEHKER
NHER o Al Tﬁﬂxfif’f‘»Zﬂ = Hﬂl)\i%
73330008 (=S —HF: &)
REE—_ZE— /\E/\H_wLEIJtEE
Zira 2K mRAER

AR RRIE 7 2 BERE D ML i 2
NNRARN P EESYERRGSTH
7% M 5E S(b) % -

INVENTORIES 20. &8
2015
—T-RF
HK$°000
FHTT
Raw materials R# 163 645
Work in progress TR 66 -
Finished goods RUBK o 64 924
Merchandise Sl 84,067 95,717
84,360 97,286
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e MBERRME

For the year ended 30 June 2016 #HZE-Z—RENA=THILFE

21. LOANS RECEIVABLE

21. BIRE®

Gross loans and interest receivables  FEWE &L F) B 42%
Less: Provision for impairment loss Ve /WEJE?TE\%Y%%

70,133 208,940
- (8,776)
70,133 200,164

As at 30 June 2016, the loans receivable with gross
principal amount of HK$65,775,000 (2015:
HK$206,875,000) in aggregate and related gross interest
receivables of HK$4,358,000 (2015: HK$2,065,000) were
due from four (2015: five) independent third parties.
These loans are interest-bearing at rates ranging from
10% to 20% (2015: 7% t0 18%) per annum. All the loans
were repayable within twelve months from the end of
the reporting period and therefore were classified as
current assets at the reporting date. The Group does
not hold any collateral over these loans receivable.

The movements in the impairment loss for loans
receivable during the year are as follows:

ﬁ’q\iy /\g/\ﬂ JFE| ﬁ)‘ﬁ“ﬂﬁz@
Z(ZE—HF: ARB)BUFE=ZFXK
L HFES 657750008 T (T —H
4 1 206,875,000/ 7C) M 48 RE FE UK B
48 %84,3580008 (=T — A &F:
2,065,000/ 70) 2ER - 2SS ERIRF
%'JK'IOFJ:ZO’_(:’;{ hE:T7ER
18[E) 5T 8 ° FTBEERENFREHREZ
+-EARERERE Bt »Bsks HE
EXEARDEE -ASBIWEZ
ZRKEFFEEMERR -

FRRKER ZBERBREZESMT

At beginning of the year == 8,776 9,376
Reversal of impairment loss FRIFERR 2 R (B B a [

previously recognised (8,550) (600)
Written-off during the year F A HE (226) -
At end of the year FIR - 8,776

A
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2016 &EZEZE=Z—"FA=THIEFE

21. LOANS RECEIVABLE (continued) 21. Bl ER 2
The ageing analysis of loans receivable that are neither N7 4 ([ Bl 3% £ B AR Ve R B 2 FE Uk B 2%
individually nor collectively considered to be impaired is BEES DT T :
as follows:
2016 2015
—EB—XRE —E—RF
HK$°000 HK$'000
FET FAT
Neither past due nor impaired B AR 180 B 7T R (B 8,005 164,018
Less than 1 month past due B HA DR —1E A - 36,146
1 to 3 months past due wmH—FE={E A = =
Over 3 months past due B HA = (& A LA = 62,128 =
70,133 200,164

22. FINANCIAL ASSETS AT FAIR VALUE 22. BAFEAARRZEMNETE
THROUGH PROFIT OR LOSS

2015

HK$°000
THET

Hong Kong listed equity investments, 2 AF{EztE2FH EH

at fair value (note 22.1) R E (FtaE22.1) 104,526 215,519

Compensation from profit guarantee & FI{R B #{E (MizE22.2)
(note 22.2) 100,000 -
204,526 215,519
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Notes to the Consolidated Financial Statements
e MBERRME

For the year ended 30 June 2016 &EZE—Z—"FA=THIEFE

22. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

Notes:

22.1

222

Hong Kong listed equity investments

The fair values of listed securities are based on quoted market
prices.

For the year ended 30 June 2016 a loss on change in fair value
of financial asset at fair value through profit or loss of
HK$74,959,000 (2015: a gain of HK$67,414,000) was recognised
in the consolidated statement of comprehensive income.

As at 30 June 2016, listed securities with an aggregated carrying
amount of HK$98,868,000 (2015: Nil) have been pledged to
secure the margin loan payable (note 25).

Compensation from profit guarantee

On 29 May 2015, the Company issued 700,000,000
consideration shares as the consideration for the acquisition of
85% issued share capital of Delta Prestige Group.

Pursuant to the acquisition agreement, the vendor has
irrevocably warranted and guaranteed to the Company that the
after-tax audited consolidated net profit of Delta Prestige Group
in accordance with Hong Kong generally accepted accounting
principles for the year ending 30 June 2016 shall not be less
than HK$100,000,000 (the “Profit Target”). In case Delta Prestige
Group cannot achieve the Profit Target, the vendor will
compensate to the Company in cash. The compensation is
calculated in accordance with the following formula:

The compensation = Profit Target — Audited net profit

If Delta Prestige Group records an audited net loss for the year
ending 30 June 2016, the audited net profit will be deemed as
zero for the purpose of calculation of the compensation.

As at 30 June 2016, with reference to the operating result of the
Electric Cycle CGU for the year ended 30 June 2016, the
Directors are of the opinion that the electric cycles business is
not likely to meet the Profit Target. The fair value of
compensation from profit guarantee is determined by the
Directors with reference to the actual financial result of the
Delta Prestige Group for the year ended 30 June 2016.

For the year ended 30 June 2016, a gain on change in fair value
of compensation from profit guarantee of HK$100,000,000
(2015: Nil) was recognised in the consolidated statement of
comprehensive income.

The fair value of compensation from profit guarantee is a Level
3 recurring fair value measurement. The details of assessment
are set out in note 5(b) to the consolidated financial statements.

—F

—=

22. BAFEAARRZERMEE

(%&)
GEX

22.1

222

—NEFER o BRHEREEARAR

B EHRARE

EPBESRAHERABETEETE -

HE-_T-—A"FAAZ+TAHLEE ER
mAErERERERRAFEFABRZ
SREERFEEE 2 EE 74,959,000
TT(ZZE—HR%E : 2567,414,00057T) °

R-ZE—XFANA=1H EEAEA
98,868,000/ L (—E—h4F : )z b
BHEERIERAERNRESER KA
(FF&E25) °

i MRS R B

RZZE—AFAAZ+NA ARAIDH
7700,000,000 XX (E % 17 - 1ERUEEIRZR
EEEEDETIRA85% 2RIE -

BB E RS B0 RARQRNAHEE
WIRFRER  ERECEEREE=-Z
—ANFERNAZTALFEREELARES
RAVRR BB B A S RER
7 100,000,0008 7T (& FI B 12 ]) - E3R0E
EEE—BREEIRFEEZ  BEAER
RARMEHBESME - MERATAKG
g .

A

FHE =R B R — EERAT

HEERECRERBEE_T—RFRA
=T RLEFESSERZERFE AR
SEMETN S EERANBRERE

RZT—AFRA=+H E2EEHE
TERASELFEMHE T —NFHA
STRLEFEZEEREE EERREDY
BITEEB IR RLERDEN B F - R T
REMEZXFEHESKSEERE
EEEBE_T-RFRA=ZTHLFE
ZEBRMIE AT

BEZZ—R"EXAZTHLEFE  BER
BE2ERFRERRATESFABREZ
BRRBEEAFER S 2 W
100,000,000 7T ( Z B —F4F : &) o

HANRBHEZATFEBEIRLEMELR

FEFE - FHEFBRR RS M BREM
FE5(D) °
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2016 &EZEZE=Z—"FA=THIEFE

23.

138

BANK BALANCES AND CASH

Cash at banks earns interest at floating rates based on
daily bank deposit rates. Short term time deposits are
made for varying periods ranging from one day to
twelve months depending on the immediate cash
requirements of the Group, and earn interest at the
respective short term time deposit rates. The bank
balances are deposited with creditworthy financial
institutions with no recent history of default. The
carrying amounts of the bank balances and cash
approximate to their fair values.

Bank balances as at 30 June 2016 of HK$2,492,000
(2015: HK$3,088,000) are denominated in RMB, which
are placed with banks in the PRC.

RMB is not freely convertible into other currencies.
Under Mainland China’s Foreign Exchange Control
Regulations and Administration of Settlement, Sale and
Payment of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies
through banks authorised to conduct foreign exchange
business.

23. |ITHEREB®

RITBERBEARTERNEZF 8
T REREUA S - 52 I BT K2 7K
BNF—BE+_FALE  RFX
SECARREHERME » LIRS
HATE HR 73 SR R BRER A B, - SRITAEER
TF M58 R 4 B &I 30 8 36 R 50 8%
R o RITEHRMR S ZEE
BEEAENFERE -

RZZE—RENA=ZTHNRITER
2,492,000 7L (ZF—H4F : 3,088,000
BIL) DAARKFHE  YERTEZ
KIRTT o

AREATERABREMER - R
EPBEAREIMNEE GERLGEE - &
ERNEEEMRE  AKEELEES
ERBETINER CRITHARE
RBBEMERE -
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Notes to the Consolidated Financial Statements
e MBERRME

For the year ended 30 June 2016 &EZE—Z—"FA=THIEFE

24. TRADE PAYABLES, OTHER ADVANCES 24. B ZEfIRIE - Hth B H R [E
AND ACCRUALS ArEA

2015
—T-RF
HK$'000
FAT
Trade payables (note 24.1) B 5 e IRIE (KT FE24.1) 2,124 2,233
Receipts in advance TEWRIE 141 4,205
Other payables and accruals H R /IR ETER
(note 24.2) (Fff5E24.2) 14,446 15,318
16,711 21,756
24.1 The ageing analysis of trade payables, based on 241 MEZHE 28 5 ENRBERE
invoice date, is as follows: DT
2015
HK$'000
FAT
within 30 days 30BR 110 -
31-60 days 31260H 195 490
61-90 days 6152908 - -
Over 90 days 90 H A 1,819 1,743
2,124 2,233
242 As at 30 June 2016, other payables of 242 RZF—REA=1+H " Hfty
HK$2,336,000 was unsecured, interest charged at JE {5 3k 78 2,336,000 7T A& £ 1K
2% per month and repayable on demand (2015: A EgA2EFTERAER
Nil). ERER(ZT—RF |-
As at 30 June 2015, amount due to a non- RZE—RFAA=+8 " EfR
controlling shareholder of subsidiary of ME AR —BIFERIRRKIE
HK$4,038,000 was included in other payable in the 4,038,000 7L 2 5F A &R & B S AR
consolidated statement of financial position. The M EMERIRIE - &R A
balance was unsecured, interest-free and mIEH  RERARERER -

repayable on demand.
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2016 & & —

—REXNA=THIEFE

25. BORROWING 25. &8
2015
—T-RF
HK$'000
FATT
Margin loan payable ERBEEERK 1,558 -
The interest rate of the margin loan payable is Hong ENRBECEF N ERAEEERESR
Kong prime rate of 5% plus 3% per annum and FIESEMFBIE - BIRERKEER -
repayable on demand. At the reporting date, margin E/\#E%i BE ERNRBSERURZ
loan payable was secured by the Group’s listed equity TE-R"EXNA=ZTHEHEREEAR
investments with the carrying amount of HK$98,868,000 98,868,000 7T 2 ANEE _E IR AR E
as at 30 June 2016 (note 22). PEEA (M55 22) -
26. CORPORATE BONDS 26. XFEIRF
2016 2015
—E—XREF —E—RF
HK$'000 HK$'000
F#&T THT
Corporate bonds NRIfEH 182,821 179,704
Less: Current portion - BVEREL (71,963) =
Non-current portion FEBNHAER 110,858 179,704
As at 30 June 2016, the Group has issued two fixed-rate )3A i;—f NA=+H xX£EEPE
corporate bonds. A corporate bond at principal amount KT EEANAIESR . ANE S5
of HK$102,000,000 (2015: HK$102,000,000) (“Bond A”) 102 000, 000,% m( =Z & — R F:
bears interest at 8% per annum, and another corporate 102,000,000/ 70 ) < A al & H ([ & FH
bond at principal amount of HK$84,500,000 (2015: ANDZEFERIE B - MAS S5
HK$84,500,000) (“Bond B") bears interest at 10% per 845000008 T( — & — R &:
annum. The interests of Bond A are paid in advance 84500000/ L) 2 B —Hm A Al &EH
while the interest of Bond B are paid in arrears. Both ([fEFBDIZFENEKI0EF B - EHA
bonds are guaranteed by the Company and will mature ZHEABLESN  MESBZH AL
on the date falling on the third anniversary of the date BRESN - MODEBESHEHARDRE
of first issue. R BRERAETERR=ZAFER
FIEf -
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Notes to the Consolidated Financial Statements
e MBERRME

For the year ended 30 June 2016 &EZE—Z—"FA=THIEFE

26. CORPORATE BONDS (Continued)

27.

For the year ended 30 June 2015, the net proceeds from
the issue of the corporate bonds, as reduced by
transaction cost, amounted to approximately
HK$107,825,000. The Group has not issued any new
corporate bond during the year ended 30 June 2016 and
thus no proceeds were received.

The Company may, at any time falling on the first and
the second anniversary of the issue dates of the
corporate bonds, redeem the whole corporate bonds at
100% of the total principal amounts together with
payments of interest accrued up to the dates of such
early redemption by serving at least thirty days written
notice.

DEFERRED TAX

Deferred tax is calculated on temporary differences
under the liability method using applicable tax rates
prevailing in the jurisdictions in which the Group
operates.

The followings are the major deferred tax liabilities
recognised by the Group and their movements are:

26. 2RRF (&)

27.

HE_Z—RAFA=Z1tHLEE"
MR SR A%ZZETRARESE
FRIE R EE A A107,825,0007% 7T ° AN EE
EREE-_T—A"F~NA=Z+THIE
B EBETETAITABMES WX
U BRI FE o

ARRAIRABIESFETH MR — K&
MBI E B H&RD0B SHEA -
BERs I A& B EE 2 100% E R Rt 242
SEERASIEZMENRERDZBAR
AlES

EIERIA

i KR T 68 A 4 A
WEZEABE - AR
S -

ATRASBEERRAZ T BRLENRIA
BENMEEFHIEN

Fair value
adjustment
Revaluation arising from
of business
properties combination Total
EREHELE
EfME 2AVERE @t
HK$'000 HK$'000 HK$'000
THET THT THT
At 1July 2014 RZZ—mFE+H—H 690 - 690
Acquired through acquisition of FBWEEH B AR
subsidiaries (note 33) (P &£ 33) - 26,148 26,148
Credited to profit or loss ATAFEABE (1)
for the year (note 11) (12) (331) (343)
Disposal of subsidiaries HEMRBARF (673) - (673)
Exchange realignment fE R () = ()
At 30 June 2015 RZE—RFA=1H S 25,817 25,817
Credited to profit or loss AFAFRBE (MHE11)
for the year (note 11) - (24,883) (24,883)
Exchange realignment ERTICES = (934) (934)
At 30 June 2016 RZE—R"EAA=1H = = =
—TNEER o mEpEREEaRar 1471



Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2016 &EZEZE=Z—"FA=THIEFE

27.

142

DEFERRED TAX (Continued)

As at 30 June 2016, the Group has estimated unused tax
losses arising in Hong Kong of HK$67,852,000 (2015:
HK$52,794,000), subject to the agreement of Inland
Revenue Department, that are available indefinitely for
offsetting against future taxable profits of the
companies in which the losses arose. As at 30 June
2016, the Group has estimated unused tax losses arising
in the PRC amounted to HK$18,078,000 (2015:
HK$11,427,000) which are available for offsetting against
future taxable profits of the companies will expire at
various dates for a maximum period of five years from
the reporting date. Deferred tax assets have not been
recognised in respect of these estimated unused tax
losses as these were incurred by the companies that
have been loss-making for some time.

As at 30 June 2016 and 2015, the Group has not
provided deferred taxation in the consolidated financial
statements in respect of temporary differences
attributable to the profits earned by the PRC
subsidiaries as the Group’s PRC subsidiaries incurred
loss for the year and the profits earned in previous
years have been set off.

27.

EFEIRIR (&)

RIEBE—RNFEANA=1+H "&EBE
EREE A ABDEKEEEIE
67,852,000% w( = T — & &F:
52,794,000 7% 7T ) 7] 4 PR HA A3 1E 4K 8K 8%
BEBZARZRRERTGEF @ #
BEMRERBRE - NZZE—RF/NA
=tH AEBEFBEEEZHTE
E) B % 18 &5 1818,078,0008 ;L ( = &
— R F 11,427,000 7T ) 8RR B
F(&EERABFREABRTRT)ER
AAEREZEQARZARER G
Floe KRRWERZSHAARBAE
BEBBRECHEBEE  REAZ
EhEAHEERITECREEE B
B2 RBITEAE °

RZE—RER_ZT—RAFNA=T
B AEETERLGEVBRERAFT
B B B8 2 7] AT Bk B g 1) B (i B = KR
FIREERIERE  REALAEEZ
FENBARNFRNELEIE  MiB
FFEEFRIUAFE TS -
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Notes to the Consolidated Financial Statements

e M EHRRME

For the year ended 30 June 2016 &HZ=_—Z

28. SHARE CAPITAL

Ordinary shares of HK$0.05 each
at 30 June 2015 and 2016

Authorised:
At 1 July 2014, 30 June 2015 and
30 June 2016

—REXNA=THIEFE

28. BF

Number of
shares
vy 2=

{0[0[0)
TR

RIE—RAFR T —RF
NA=tHEREE
0.0578 7T 2 E3mA%

JETE
R-ZE—NF+A—H -
—E-—RFRA=ZTHK

—E-RFRA=TH 30,000,000

Amount
MR

HK$ 000
THET

1,500,000

Number of
shares Amount
B3 E B NEE
‘000 HK$'000
T THT
Issued and fully paid: BRI

At 1 July 2014 R-ZE—WFE+A—H 3,594,414 179,721

Issue of shares for acquisition of FLUCRERT B A B 31T IR D
subsidiaries 700,000 35,000
Exercise of share options 1TI{E BB R i 182,700 9,135
At 30 June 2015 R=E—RFA=+H 4,477,114 223,856
Exercise of share options 1IfE R I 6,000 300
At 30 June 2016 R=ZE—"FNA=1H 4,483,114 224,156
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e MBRRME

For the year ended 30 June 2016 &EZEZE=Z—"FA=THIEFE

29. RESERVES OF THE COMPANY 29. X FEE
Share
Share  Contributed option Accumulated
premium surplus reserve losses Total
RARE BB  BRERE b4 - )
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T T THT T
At 1uly 2014 RZE-mF+A—AH 610,635 414,226 78,038 (736,636) 366,263
Shares issued upon exercise of & AT BB 21Tk (D
share options 67,370 - - - 67,370
Issue of shares for acquisition — FEUREEFT B A A% 1Tk
of subsidiaries 413,000 - - - 413,000
Recognition of equity-settled ~ BERABRALEE 2R
share-based payments EGET
expenses - - 34,222 - 34,222
Exercise of share options FR{TERRE
during the year - - (17,780) - (17,780)
Lapse of share options BREXN - - (6452) 6,452 -
Profit and total comprehensive £ P9 F| & 2 E A 258
income for the year - - - 83,642 83,642
At 30 June 2015 RZZ—RF A=1H 1,091,005 414,226 88,028 (646,542) 946,717
Shares issued upon exercise  BERRIERE (RS
of share options BETRA 2,141 - (586) - 1,555
Recognition of equity-settled  BRARKEE 2
share-based payments RIHHAES
expenses - - 43,025 - 43,025
Lapse of share options BRI R A - - (32,394) 32,394 -
Loss and total comprehensive  EREE R 2 EM AL
income for the year - - - (461,696) (461,696)
At 30 June 2016 RZE—7~FAA=1H 1,093,146 414,226 98,073 (1,075,844) 529,601
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For the year ended 30 June 2016 &EZE—Z—"FA=THIEFE

30. STATEMENT OF FINANCIAL POSITION 30. A FMBERAE

OF THE COMPANY

2016 2015

—E-—XRE —ZT—A%F

Notes HK$'000 HK$'000

BT FExT AT
ASSETS AND LIABILITIES EERERE
Non-current assets FREBEE

Interests in subsidiaries R B A F 2w 752,503 1,173,538

Property, plant and equipment W - B MEE 2,886 930

Prepayments TE R 3,334 -
Total non-current assets ERBEELE 758,723 1,174,468
Current assets REEE

Prepayments TEA FOR 6,651 3,446

Bank balances and cash RITHEBRNIRE 59 12
Total current assets mENEERE 6,710 3,458
Current liabilities REBEE

Accruals g3 1,550 294

Amounts due to subsidiaries AN PNGI 10,126 7,059
Total current liabilities BN A EARRE 11,676 7,353
Net current liabilities REEEFEE (4,966) (3,895)
Net assets EEFEE 753,757 1,170,573
EQUITY Ea
Share capital N 28 224,156 223,856
Reserves i 29 529,601 946,717
Total equity B 753,757 1,170,573

Statement of financial position of the Company was
approved and authorised for issue by the board of
directors on 29 September 2016 and are signed on its

behalf by:

wong Hin Shek
TEE

MBERRARER ZF—RNFNA
THNRAEERSHAE LI T
Wi FIEFRKRREE

Chi Chi Hung, Kenneth
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For the year ended 30 June 2016 &EZEZE=Z—"FA=THIEFE

31. MAJOR NON-CASH TRANSACTIONS

There is no major non-cash transaction for the year
ended 30 June 2016. The Group had issued 700,000,000
ordinary shares to acquire 85% issued share capital of
Delta Prestige Holdings Limited for the year ended 30

31. EXHRERH

BE_T—RFAA=ZTRHILEFEYL

BEAFRAERS -

BHE—_ZT—hF

ANAZTBLEEE AEBEE %7
700,000,000 % 3 37 % Us BE 122 2 [ 5 42

June 2015 (note 33). IR B PR A F185% B B TARA (£ 33) ©
32. INFORMATION ABOUT PRINCIPAL 2. ERAEEMBLATZEH
SUBSIDIARIES
Percentage of
Place of equity interest Principal activities
incorporation/ Issued and fully attributable to and place of
Name of company establishment paid share capital the Company operation
FTEXBR
NGRS MBS, B Lt B ERTRBERE AQRABERERSL KEBE
Directly Indirectly
B fi%
Max June Limited British Virgin Islands US$1 100% Investment holding
BRARRA RBARAES 17 _inthe PRC
A BB R
Brightpower Asset British Virgin Islands US$1 100% Investments in listed
Management Limited RBRRRES (= securities in
. Hong Kong
REBES
THERRE
Castle Stream Limited British Virgin Islands US$1 100% Issue of debt
BAERAR ERERRHS 157 securities in
_ Hong Kong
REBEITES
DeTai Finance Limited Hong Kong HK$1 100% Money lending in
ERUBARAR 5 1HT Hong Kong
REBRR
EILEE (M) ERAR PRC US$1,500,000 100% Trading and
(Mita) 5 1,500,000 %7 distribution of
Guofeng Liquor & Wine liquor and wine
Business (Sichuan) Ltd.* in the PB:C
(note a) RPBEEEL
AIEBFRER
Delta Prestige Holdings British Virgin Islands US$100 85% Investment holding
Limited RBREARES 100%7T _inthe PRC
EREEERERAR R ElR & R
IHRUBEHEERAA PRC RMB10,000,000 59.5% Manufacturing and
(D) ¥ AR 10,000,000 7T trading of electric
Jiang Su Youli Electric _ cyclesin the PRC
Vehicle Co., Ltd. * (note b) ﬁ@f%?ﬁ&k
BEBHATE

* The English name is for identification only * HNERERER

Notes: Mi3E

(@  These subsidiaries are registered as wholly foreign owned @ EMBARREYEERER RINGE
enterprises under the law of the PRC. BE -

(b)  This subsidiary is registered as limited liability companies under b)) WHMBRARARETREEARELRAEREE
the law of the PRC. 70% equity interest in this subsidiary is DA o B A7) 70% i HE e AR SR R 5 12
indirectly held by Delta Prestige Holdings Limited. Thus, the RERARIFEERE - At - XEEER
Group effectively held 59.5% equity interest in this subsidiary. A KB A 7 59.5% Ak -
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33. ACQUISITION OF SUBSIDIARIES 33. BB AT

On 29 May 2015, the Group completed the acquisition RZE—AFRAZTNHE  x&EH
of the 85% issued share capital of Delta Prestige TRWEERESEKRER AR ZE
Holdings Limited. Delta Prestige Group principally BITIRAR85% - ERIEEEB T ENS
engaged in the manufacturing and trading of electric BENEEEEETE - WE 2T E
cycles. The primary reason for the acquisition was to BhREZENHEEMS - NHTEE
further expand and diversify the business portfolio BITERNE—STHEAEEKHEEES
within the new energy sector by entering into consumer ToALEE R o

market.

The fair values of identifiable assets and liabilities arising
from the acquisition of Delta Prestige Group as at the
date of acquisition were as follows:

RURBRHRKBRREGREEE
ZAlBREERBERHELNT

Fair value

AFE

Notes HK$'000

B 5T F&T

Property, plant and equipment M - BE R 14 10,767

Intangible assets B AE 15 117,601

Inventories =& 1,185

Other receivables H A fEGRIR 4,048

Bank balances and cash RITHBRIE S 1,339

Trade payables 2 S ERMERIE (318)

Other payables and accruals HEMENREBEREGTER (8,931)

Deferred tax liabilities BERIEEE 27 (26,148)

99,543

Non-controlling interests FEIE AR i (40,309)

Fair value of net assets acquired ERBEEFE 2 ATE 59,234
Net cash inflow from the acquisition WHEHB AR RS RAFEE

of subsidiaries:
Cash and cash equivalents in BEWREREARZRE R

subsidiaries acquired RELFEIEE 1,339

Consideration KB 448,000

Less: Fair value of net assets acquired B BEWEEEFE L AFE (59,234)

Goodwill (note 16) EESICIEN) 388,766
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33.

148

ACQUISITION OF SUBSIDIARIES
(Continued)

The Company issued 700,000,000 consideration shares
as the consideration for the acquisition. The fair value of
the consideration shares issued of HK$448,000,000 was
determined by reference to their quoted market price of
HK$0.64 at the date of acquisition.

Pursuant to the acquisition agreement, the vendor has
irrevocably warranted and guaranteed to the Company
that the after-tax audited consolidated net profit of
Delta Prestige Group in accordance with Hong Kong
generally accepted accounting principles for the year
ending 30 June 2016 shall not be less than
HK$100,000,000 (the “Profit Target”). In case Delta
Prestige Group cannot achieve the Profit Target, the
vendor will compensate to the Company in cash. The
compensation is calculated in accordance with the
following formula:

The compensation = Profit Target — Audited net profit

If Delta Prestige Group records an audited net loss for
the year ending 30 June 2016, the audited net profit will
be deemed as zero for the purpose of calculation of the
compensation.

For the year ended 30 June 2015, the directors were of
the opinion that Delta Prestige Group would achieve the
Profit Target. As such, the fair value of compensation
was considered as minimal as at 30 June 2015.

The goodwill of HK$388,766,000, which is not deductible
for tax purposes, comprises the acquired workforce and
the expected future growth of manufacturing and
trading of electric cycles business in the PRC to diversify
the revenue stream of the existing business of the
Group.

Post-acquisition contribution to revenue and net loss of
the Delta Prestige Group as included in the Group’s
consolidated statement of comprehensive income for
the year ended 30 June 2015 is Nil and HK$1,785,000
respectively. Had the Acquisition been completed on 1
July 2014, the revenue and net profit of the Group for
the year ended 30 June 2015 would have been
HK$57,688,000 and HK$7,761,000 respectively. The pro-
forma information is for illustrative purposes only and is
not necessarily an indication of revenue and results of
the operations of the Group that actually would have
been achieved had the acquisition of the Group been
completed on 1 July 2014 nor are they intended to be a
projection of future results.

33. KRBT (&)

7K A &) 3£ 17 700,000,000 A% 1 (B R 15 15
BRBZRE - BBETRERGOZA
(& 448,000,000 7 7T 4 & 222 H Nk
BHAATRTB0.64BTLEEE °

REWBEHZ  BEHERARE LA
e RENMER REREFERER
BHE_T-—RFRNA=THILFER
FERARETRAUBHZBRIRERE
Tz 47 & AL 1 A 15 100,000,000 7 7T
(DEMBR]) - EREFEE B K
REZINEAN B R B BRAREIE
HIRSMHE - MERATAAFE

e =\ B 1% - EF AR

HERREGRERBE_T—F
NAZTBHEFESBEEZEBERF
B RRAEHEmS  KFZAF
RBARRE

BE _T-AFANA=THILFE"
E=RRERECKRENZR G A
F e Btk RZT—AFAA=1H"
ERMEZ A FERRRMRTRE -

7% 388,766,000 ST S AT 1t - E A
BIEEL D BN R BIR A X5 et KR
mMEEPRERERESEFHAITEE
BAS B T RFEHIRAIER -

HARNEEHE-_SE—RE~NA=F
BIEFEzHea2mEER 2 KER
HEREEEE 2 WS LERBFES
B Bl A K 1,785,000 7T o fit U B
EECRN-_ZE-ME+A—BEMK
AEEBE_ZT—REANA=1HILE
FE 7 Wk KAt F Bl 9 Bl & 57,688,000
BT 7,761,000 7T » EE & FHE M
HAMAE - AN AN A kEEE
ER-_ZE—NMFE+A—HEKEAE
BEERER WS RIS EEEZIEEZ
I EHEBRIRELE ZTBR -
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Notes to the Consolidated Financial Statements
e MBERRME

For the year ended 30 June 2016 #HZE-Z—RENA=THILFE

34. DISCONTINUED OPERATIONS/ 3. ERILEEES HEMBL
DISPOSAL OF SUBSIDIARIES S

34.1 On 24 July 2014, the Group entered into an 341 BR= @Etﬂ +mA - &K

agreement to dispose of its 100% equity interest in
Hua Yi Copper (BVI) Company Limited and its
subsidiaries (together “Hua Yi Group” or
“Discontinued Operations”), which carried out
copper rods and cable and wires businesses. The
disposal was effected for the management of the
Group to focus on the Group's other principal
businesses. The disposal was completed on 25
November 2014 on which date control of Hua Yi
Group was passed to the acquirer.

An analysis of the Group's results of the
discontinued copper rods and cable and wires
businesses for the year ended 30 June 2015 is as

EIHT_LWJ - DA B H M Hua
Yi Copper (BVI) Company Limited
REMBAG(FEEE2EEH ]
i [E R I EER ) 2 100% 1

CEBEEERFFRAREE
&@%?%i‘k HEENEASE
EREEINAEEAMERR
BEH - HEERZZT—WF
T-AZTHEARTK EEKH
Z PRI NZ B EEEWEET

AREBREE_Z—AHFH
=T HIEFEERIEZREUAR
BENEGEEB L EEITET

follows:

2015

—ET—HF

HK$'000

FHETT

Turnover LR 135,166
Cost of sales SHE KA (126,178)
Gross profit E7 8,988
Other income H A 97
Selling and distribution expenses HERDHAX (1,558)
General and administrative expenses — M RATE S (5,798)
Finance costs B & A AN (1,947)
Loss before income tax FrSHi Al &8 (218)
Gain on disposal of Hua Yi Group (note 34.2) HEZEEER 7 UYzs (FH:E34.2) 43,159
Income tax expense Frig i f 2 (2,496)
Profit for the year F A A 40,445
Operating cash inflow KREEBRERA 1,675
Investing cash inflow KEZEBHRESRA 571
Financing cash outflow Eﬁiﬁ}ééﬁﬁimﬂj (9,912)
Effect of foreign exchange rate changes, net [EXE &) 7 Sz 2 (76)
Net cash outflow REe ML FE (7,742)

A]\
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2016 &EZEZE=Z—"FA=THIEFE

34. DISCONTINUED OPERATIONS/ 4. ERIEBEEE HEMEL
DISPOSAL OF SUBSIDIARIES (Continued) 8] (#)

34.1 (continued) 341 (&)

150

Change in fair value of financial liabilities at fair
value through profit or loss of discontinued copper
rods and cable and wire businesses amounting to
HK$96,000 was included in other income for the
year ended 30 June 2015.

Employee benefit expense of discontinued copper
rods and cable and wires businesses for the year
ended 30 June 2015 HK$10,689,000 included total
wages and salaries of HK$9,445,000 and total
pension cost of HK$1,244,000. Wages and salaries
of HK$7,676,000 has been included in cost of
sales, HK$270,000 in selling and distribution
expenses and HK$1,499,000 in general and
administrative expenses. Pension cost of
HK$830,000 has been included in cost of sales and
HK$414,000 in general and administrative
expenses.
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BE_Z-—RFRA=THIF
B ERIEZFARANREERE
MEBRAFEFABRZ SR
BERXFEEE 96,0008 Tt A
HAWA o

HE_Z—AFA=ZTHLF
B BEREZIABUAREERSE
1REE7% 2 (B B8 FIF 2 10,689,000
BELTERERBEILERG SRS
9,445,000 7T & R Kk & 48 58
124400078 T> L& K #H & +
7,676,000 TLE 5T ASHE KA -
270,000 8 TTET ASHE R HA Y
51,499,000 % 7L ET A — R R AT
FI S o iIR{R& A 830,000 L E 5T
ASHERK A K 414,000 At A—
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Notes to the Consolidated Financial Statements
e MBERRME

For the year ended 30 June 2016 &EZE—Z—"FA=THIEFE

34. DISCONTINUED OPERATIONS/ 4. ERILEZEE HEREL

DISPOSAL OF SUBSIDIARIES (Continued) Bl (&)

34.2 Gain on disposal of the discontinued operations, U2 AEBRBE_ZT—HF~H
i.e. copper rods and cable and wires businesses, =tEIFELREDRILKEEE
for the year ended 30 June 2015 was analysed as BEENABRARBERBHEER)
follows: ZWEDITAT -

HK$'000
F&T
Net assets disposed of: EHEEFE
Property, plant and equipment MmE - BE KEE 77,218
Prepaid lease payment for land TE LS 9,827
Bank balances and cash RITHBRIE S 6,106
Trade receivables, other receivables, 2 S EMWERIE - HAb WA
deposits and prepayments e RIERFIE 90,874
Bills receivable FEW =R 17,949
Inventories FE 24,349
Trade payables, other advances and accruals 2 5 B BRIE - B Eh &
fEZtEH (51,747)
Borrowings 1%%“ (44,972)
Deferred tax liabilities BERIEEE (673)
128,931
Less: Release of exchange reserve to B M EREREEER
profit or loss upon disposal Z N (35,890)
93,041
Less: Proceeds from disposal of Hua Yi Group & : HEZESERE 7 508 (136,200)
Gain on disposal of Hua Yi Group HEESELE 2 m (43,159)
Net cash inflow arising on disposal of HEERERES Y
Hua Yi Group: REMAFHE -
HK$'000
FBTT
Cash consideration received BWE RS RE 136,200
Less: Cash and cash equivalents disposal of & : € H B4 RN ZEEAR (6,106)
Net cash inflow REMAFRE 130,094
The cash consideration of HK$136,200,000 from HE_ZT—AFA=THILF
the disposal of Hua Yi Group has been fully B AEEERZHEEESEH
received by the Group for the year ended 30 June Z 384 18 136,200,000 7 IT, °
2015.
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e M HRRME

For the year ended 30 June 2016 &EZEZE=Z—"FA=THIEFE

35. CAPITAL COMMITMENTS 35.

Capital expenditure contracted but BRI EREGETTE
not provided for in the consolidated ~— $RFzBEE 2 EARFH X

financial statements in respect of:
— acquisition of property,
plant and equipment

BAKiE

2015
—E—RF

HK$'000
TATT

—WBEME - BB MERE

1,469

36. LEASE COMMITMENTS 36.

As lessee

As at the end of reporting period, the Group had
commitment for future minimum lease payments under
non-cancellable operating lease in respect of office and
factory premises which fall due as follows:

HRAE

EREBEA

RBERR - NEBRPREREE
WMERAT BB B 2 AT RE g g
HERMNZ RRSERSAENT

2016 2015
—E—XREF —E—RF
HK$'000 HK$'000
FET AT
Within one year —F R 10,537 12,704
In the second to fifth years inclusive ~ £ -FF R4
(ERMFBREEA) 5,846 22,195
16,383 34,899
Leases are negotiated for terms of one to five years and HEzZTCFHAE—E=RAF  MAH
rentals are fixed for such period. None of the leases ANZHESETE MERAE B FENATE
include contingent rentals. & -
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Notes to the Consolidated Financial Statements
e MBERRME

For the year ended 30 June 2016 &EZE—Z—"FA=THIEFE

37. SHARE OPTION SCHEME 37. MERRHERT R

A new share option scheme was adopted by the
Company on 13 December 2013, which replaced its old
share options scheme adopted in 2003. Under the share
option scheme, the directors of the Company may, at
their discretion, grant to full-time employees and
executive directors of the Company and its subsidiaries
the right to take up options to subscribe for shares of
the Company. Additionally, the Company may, from
time to time, grant share options to outside third parties
for services provided to the Group. The share option
scheme, unless otherwise cancelled or amended, will
expire on 12 December 2023. The subscription price of
options is subject to a minimum which is the higher of
the nominal value of a share, the closing price of the
shares on the Stock Exchange on the date of grant and
the average of the closing prices of the shares on the
Stock Exchange on the five trading days immediately
preceding the grant date of the options.

The maximum number of unexercised share options
permitted to be granted under the share option scheme
must not exceed 10% of the shares of the Company in
issue at any time. No option may be granted which, if
exercised in full, would result in the total number of
shares already issued and issuable under the share
option scheme exceeding 30% of the aggregate number
of shares of the Company.

The acceptance of an option, if accepted, must be
made within 21 days from the date of the offer of the
grant with a non-refundable payment of HK$1 from the
grantee to the Company.

The total number of shares issued and to be issued
upon exercise of options granted to each participant
(including exercised, cancelled and outstanding options)
in 12-month period must not exceed 1% of the shares in
issue from time to time unless the same is approved by
the shareholders of the Company.

Share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.

During the year, share-based payment expenses of
HK$43,025,000 (2015: HK$34,222,000) has been charged
to profit or loss.

ARAN_Z—=F+-A+=BK
MFBREST S BRER -FF =
FRMERRER S - REBEB IR
itEl ARRESFAHBRTARA]
LEMBAREZBIEE RNITESE
MBBAR R 2 B b5 -
ARB AR EINAE =T RHBR
8 ERAAEERHERE Z R -
BRIERITRESHSE N - B BIRBRBERT
RN —_ZE_=F+_A+-HIH -
BRECABEINSERRMEE -
B E B RO R PSR E &
ERRLBRZZRENAER S BK
DEBMI MR ARTEZRSE -

RIS R 2 RITRBK
BE=H8E  TEEBEABRAR
A2 BITAD 10% i & E 1T B AE
& REBRESCERITRAE
1T < D AR B B AN 2 B (D AR 2R
30% @ AINSR E A REBAE -

M B ARALGAREHER
HEBEA21IBA > MAR A
BILZ T AR EFRIE

BRIFEEGSARRRRAE  TRIEH
2EER12EARRBAETEERZ
BRE(BECTRE - B RHEARTT
{2 R RCHE) h B R T M R ITZ
Bip a8 TREBEeTKEEITRN
2 1% °

BB A TR A AU B B R
BERRERRZIER o

F R R FFE 343,025,000 TT
(ZZE—FH4F : 34,222,000 7)) 2 B1E
TR o
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2016 #HZE_—_Z—"ENA=THILFE

37. SHARE OPTION SCHEME (Continued) 37. MRk #ERt R (&)

The following table summarised movements of the TRBAARR BB ZEITEAREN T
Company's issued share options during the year: FRE Y EE)
For the year ended 30 June 2016 BE-_FE—R"FEXRA=THLHF
E
Number of share options
BREHE
Outstanding  Granted  Exercised Lapsed  Outstanding
Exercise attuly  during  during during  at 30 June
Capacity Date of grant Exercisable period Vesting period price 2015 theyear theyear theyear 2016
R-%-E% R-B-%E
tA-A AA=TH
RiiAS s GRS ﬁfi{i WA FARY  FAGE  ERXYH BATTE
HK
ER
Other eligible persons Octoberzo 12 October 2012to Immediate on the 0255 260,000,000 - (1,000,000 (259,000,000 -
AR EBAL “F-Z5+A+-H 110ctober 2015 grant date
“E-CETATZRE ‘f;&ﬂaa
Z2-1%FtA1-R s
Executive Director
whEs
— Mr. Wong Hin Shek 11.0ctober 2012 12 October 201210 Immediate on the 0255 29,900,000 - - (29900,000) -
—IEREE “2-ZE+A+-H 110ctober 2015 grant date
RZF-#tA+-AZ  RRHAS
Z2-TE+AT-R s
Other elighle 41y 2013 4July 201310 3July 2018 Immediate on the 0435 1,050,000 - - (50,0000 1,000,000
employees “T-=%tAmA “T-=EtAMAZ grant date
A ERES “Z-\§tA=R 'ﬁiﬂﬁﬁ
Tm%
Other eligible persons 41y 2013 4July 201310 3 July 2018 Immediate on the 0435 201,250,000 - - - 201,250,000
A AL “T-=%tARA “E-EtAmAZ grant date
:T NEtA=R RELAS
” T;m%
Other eligible persons 19.July 2013 19.July 201310 11 July 2018 Immediate on the 0433 100,000,000 - - - 100,000,000
EfaERAL ZT-ZEEATNA “F-=FtAThAZ grant date
Z2-\EtA+-R RELAS
” T;m%
Other elighle employees 21 January 2015 21 January 2015 to Immediate on the 0320 2,600,000 = = (100,000) 2,500,000
HirRERES “Z-1%-A=t-H 20 January 2020 (note &) grant date
“F-R5-A-t-BE  RELAH
Z2-RE-ACTH IEER
(UEE)
Other eligible persons 21 January 2015 21 January 20150 Immediate on the 0320 187,200,000 - (5,000,000) - 182,200,000
AfpRBRAL Z2-R5-A=1-A 20 January 2020 (note o) grant dete
ZZ-RE-AC+-RZ [Mﬁﬁa
gi_ﬂ:_a T;m%
(Hizka)
Other elighle employees 13 ctober 2015 14Qctober 20150 Immediate on the 0320 - 7,210,000 - - 7210000
EfpAEREE “E-15+A1=R 13 October 2020 (note &) grant date
ZT-REHATMAZ REHAS
ZR-RETATER s
(PrsEa)
Other eligible persons 13 October 2015 14 October 201510 Immediate on the 0320 - 398,000,000 = - 398,000,000
HiRERAT “3-1%1+A+=H 130ctober 2020 (note &) grant date
ZZ-RETATIAZ REILAS
ZRIRETATER 55

(Hita)
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For the year ended 30 June 2016 &EZE—Z—"FA=THIEFE

37. SHARE OPTION SCHEME (Continued)

Capacity

Exercisable period

Date of grant

REA4 e

Vesting period

BRS

37. MRBxiEEHE (&)

Exercise
price

iR
HKS
A

Number of share options
BREHE

Granted  Exercised Lapsed  Outstanding
during ~ during during  at 30 June
theyear  theyear  theyear 2016

R=%-7~§

AB=TA
ERRY  EROR EAY AR

— Mr. Wong Hin Shek 13 October 2015 14 October 201510 Immediate on the 0320 40000000 = - 40000000
—TEERE “T-REtA+ER 13 October 2020 grant date
(note &) WA
ZE-RETATIAE il
“ToEETATER
(Hrsa)
Independent
non-executive director
BUEIES
—Mr. Chiu Wai On 13 October 2015 14Qctober 201510 Immediate on the 0320 - 1,000,000 - - 1,000,000
—REREE “2-RETATER 13 0ctober 2020 grant date
(note 3) RELAH
“E-RETATMAE s
ZBIRETATER
(Pska)
Independent
non-executive director
BUFNES
— Mr. Man Kwok Leung 13 October 2015 14 October 201510 Immediate on the 0320 1,000,000 - - 1,000,000
—BERR “Z-1%1+A+=H 13 0ctober 2020 grant date
(notea) RELAH
ZE-RETATHAR sl
ZBCTETATER
(FizEa)
Independent
non-executive director
BUknES
— Dr. Wong Yun Kuen 13 October 2015 14 October 201510 Immediate on the 0320 1,000,000 - - 1000000
—RHERT “T-n4+A1=A 13 October 2020 grant date
(note ) REILAS
ZE-RETATIAZ sl
Z222ETATER
(Fra)
Total &5t 448210000 (6,000,000 (289,050,000 935,160,000
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For the year ended 30 June 2016 #HZE_—_Z—"ENA=THILFE

37. SHARE OPTION SCHEME (Continued) 37. MRk #ERt R (&)

§§:§—£¢ﬁ53+5¢¢

For the year ended 30 June 2015

Number of share options

156

Date of grant

Exercisable period

Vesting period

Exercise at1luly

Bl
Outstanding
during the

rice 2014 year

t
HATTE

B

Granted  Exercised
during the

year

Lapsed
during the
year

Outstanaing

Other eligile persons - 110ctober 2012 12 October 20120 Immediate on the 0.255 269,100,000 - (9,100,000) - 260,000,000
EWAEH A+ 2-F 11 October 2015  gant date
+A+-R -T ZETATZRE  REMARINER
S-15TAT-A
Executive director 110ctober 2012 12 October 2012 to Immediate on the 0255 29900000 - - - 29,900,000
4723 === 11 0ctober 2015 grant date
—MrWongHinshek  TA+-B  —E-£tBT-RE REHEHAEEE
—IERLA “E-1%+A+-A
Other eligile employees 4 July 2013 41y 201310 Immediate on the 0435 23,650,000 - (1,100,000 (21,500,000 1,050,000
AfpaBiES —3-=% 3y 2018 grant date
tARA “5-ZEtARRZE REHABIREE
“Z-/\EtA=H
Other eligile persons 4 July 2013 41y 2013t0 [mmediate on the 0435 235,750,000 - (63000000 (28,200,000 201,250,000
EfeERAL 3=k 3y 2018 grant date
tARA “E-ZELANAE REHASNEEE
ZF-\FtA=H
Other eligible persons 19.1uly 2013 19Uy 2013to [mmediate on the 0433 100,000,000 - - - 100,000,000
EfaBRAL “T-cF 11 July 2018 gant date
tAthE  ZE-ZEtAtNRZ  REHASNRSE
“2-\FtAt+-A
Other eligile employees 21 January 2015 21 January 2015t Immediate on the 0320 - 42,600,000 (40,000,000 - 2600000
EfAEKEE “3-1f Dlanuary 00 (ofed)  gant dete
-R=1+-H :T ﬁﬁ A=t-BE REHASNGEE
Other eligile persons 2lanuary 2015 21 January 201510 Immediate on the 0320 - 316,400,000 (126,200,000  (3,000,0000 187,200,000
EfaBRAL “3-1f Dlaniary 00 noted)  grant date
-AZt-B ZE-1%£-A-1-RA% WRLAEVESE
ZE-A=1H
Total &t 658,400,000 359,000,000 (182,700,000  (52,700,000) 782,000,000
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e MBERRME

For the year ended 30 June 2016 &EZE—Z—"FA=THIEFE

37. SHARE OPTION SCHEME (continued) 37. BB ® (2

Notes: BHEI :

(a) The fair value of share options granted to directors, employees (@) FRAREE - EENRREBEUEERG 2
and other parties providing similar services of employees during HEmATHRHBREZ AFETINER
the year, determined at the date of grant of the share options, ERHBHET  WiKEBEHYHE A
is expensed over the vesting period. The fair value was EREMASE — SFRMERGTE - %
calculated using the Black-Scholes Model. The inputs into the ERXTEHABEDT :
model were as follows:
Grant date BHE B 21 January 2015 13 October 2015

—T—ARF¥—A=-+—8 Z—ET—AFtA+=AH

Share price on date of grant (HK$) & H BEIZARE GET) 0.320 0.320
Exercise price (HK$) TEBCET) 0.320 0.320
Expected volatility TEHRR 1@ 66.38% 70.06%
Expected life FARTEER 5years & 5years &
Risk-free interest rate R B R 0.32% 0.66%
Expected dividend yield TEHARR B Nil Z Nil Z

()  Number of share options and weighted average exercise price ()  FERREEE RINEFEHITEEET ¢

were as follows:

2016
—E—XEF =

Weighted Weighted

Number of average Number of average

share options  exercise price  share options exercise price

BREHE MEEHTEE BRESHE  nEFEHITEE

HK$ HK$

BT BT

Outstanding at 1 July WA — R ERITE 782,000,000 0.340 658,400,000 0.353

Granted B 448,210,000 0.320 359,000,000 0.320

Exercised 2171 (6,000,000) 0.309  (182,700,000) 0.321

Lapsed B (289,050,000) 0.255  (52,700,000) 0.428

Outstanding at 30 June WX A=+HEAIT# 935,160,000 0.357 782,000,000 0.340
During the year ended 30 June 2016, 6,000,000 (2015: HE_ZT—X"FA=1+HLFE"
182,700,000) share options exercised during the year F AN EAE 1T # 526,000,000 ( ZF—H
resulted in an equal number of ordinary shares issued. £ 1 182,700,00017 ) BB IR E B B 3417 4R
The weighted average share price of these shares at the FEE 2Rk - ZERHNITER
date of exercise was HK$0.41 (2015: HK$0.62). The HzmEFARERIMNET(ZE
weighted average remaining contractual life of the —HF:0628BT) c RZE—RFR
options outstanding as at 30 June 2016 was 3.41 years RA=+H "  RITEEREZMETFH
(2015: 2.38 years). BINAYNFEHAIMNF(—E—RF:

238%) -
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38.

39.

158

RELATED PARTY TRANSACTIONS

In addition to the transactions detailed elsewhere in
these consolidated financial statements, during the
year, the following transaction was carried out with
related parties in normal course of the Group’s
business.

38.

FREALRS

RAEREMBHRREMBOFLLZ
XZI FR - BBABEALTNAE
—REBBRPETIRZWN °

¥t 5%

2015

—T-RF

HK$'000

FAT

Consultancy fee BRI &R 605 615
Corporate service fee PEREER 9 r
Financial advisory fee B SRR B R 1,000 =
1,614 615

Those transactions were paid to two related companies
which are controlled by an executive director of the
Company.

Compensation of key management

The key management of the Group comprises all
directors of the Company. Details of their remuneration
are disclosed in note 9 to the consolidated financial
Statements.

CAPITAL RISK MANAGEMENT

The Group's objective of managing capital is to
safeguard the Group’s ability to continue as a going
concern in order to provide returns for members and
benefits for other stakeholders and to maintain an
optimal capital structure to reduce cost of capital.

The capital structure of the Group consists of net debts,
which includes borrowings, corporate bonds, bank
balances and cash and total equity as disclosed in the
consolidated statement of changes in equity.

The Group’s management reviews the capital structure
on a semi-annual basis. As part of this review, the
management considers the cost of capital and the risks
associated with each class of capital. Based on
recommendations of the management, the Group will
balance its overall capital structure through new share
issues as well as the issue of new debts or redemption
of existing debts.

39.

AERXRS XN THARRAITES
EH 2 MRERERR]

TEEEASHH
AEEIEERABBEAAASH
£E - BHARSZMEFBERGA Y
BRI EOWE -
HampEEE
AEEELEERRARRAEEE

RENFHERE  URBRRERFRE®RK
REMABZHEEEFRMD - B
BRRERGERE - IR E AR -

AREYEARBOEEMEE ¥
hEIEEE  DAES  BOIESRE
RN REEGARSEDEREY
fatg s -

AEEERESYFRANEAERE —
Re iRt ER#y  EEEE
BEBERIEAR 2 EARNRA LERERL
RBEEEzES AEEKEBH
T R ETHEEERR A EE
PAFETE BRSBTS o
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For the year ended 30 June 2016 &EZE—Z—"FA=THIEFE

39. CAPITAL RISK MANAGEMENT (Continued)

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities
recorded at amortised cost in the consolidated financial
statements approximate their corresponding fair values.

The gearing ratio at the end of reporting periods was as
follows:

39. EemMBEEHE 2
ARREZRAR  NEAMBEHRKRER

BERANI R ERMEERERAR
ZREEEEERE A FERE °

RBERARCEERBLRAT ¢

Borrowing BB 1,558 -
Corporate bonds NEES 182,821 179,704
Bank balances and cash RITERERE (63,846) (179,585)
Net debts BEFE 120,533 119
Total equity ERERS 802,642 1,299,682
Net debts to equity ratio BEFEA R X 0.15 -

40. SUMMARY OF FINANCIAL ASSETS
AND FINANCIAL LIABILITIES BY
CATEGORY

The carrying amounts of the Group's financial assets
and financial liabilities as recognised as at 30 June 2016
and 2015 may be categorised as follows:

40. ERIBISzaMBER &
AfRE=E

AREBR -_Z-—RER-_FT-—AFRX
A=THERzZzREENEREAE
FREEDRWT

2015
—T-RF
HK$'000
T IT
Financial assets SREE
Available-for-sale investments AMEHERE 262,671 =
Derivative financial instrument PTESRT A 215,426 -
Financial assets at fair value through 12 A & ABZE 2
profit or loss THEE 204,526 215,519
Loans and receivables (including REEXNATECER K
bank balances and cash) EUIE (BiE
at amortised cost IRITEHRERS) 174,071 636,342
856,694 851,861
Financial liabilities cRBE
Financial liabilities at amortised cost  #R# R AT E SR B & 200,949 197,255
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2016 &EZEZE=Z—"FA=THIEFE

41. INFORMATION ABOUT PRINCIPAL 1. BREEMBLATIZEH
SUBSIDIARY
Set out below are the summarised financial information T EHHI A E SR EA S AEF
for the subsidiary that had non-controlling interests MEBE A ZIEEEREZRS 2B A T
which is material to the Group, before any elimination. IS E R E o

Jiang Su Youli Electric
Vehicle Co., Ltd

IEBRYEEERRAD A
2016 2015
—EB-RE —ET—AF
HK$'000 HK$'000
FExT T IT
Summarised statement of IR R REE
financial position
As at 30 June RA<B=1+H
Non-controlling interests percentage  JEIEPR#EZE 2 B O LE 40.5% 40.5%
Non-current assets ERBEE 2,176 129,755
current assets MENEE 846 3,789
Current liabilities Ve IR (4,382) (10,522)
Non-current liabilities FERHaE — (25,817)
Net assets BEFE (1,360) 97,205
Accumulated non-controlling Rt FEZERER
interests (551) 39,368
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Notes to the Consolidated Financial Statements
e MBERRME

For the year ended 30 June 2016 &EZE—Z—"FA=THIEFE

41. INFORMATION ABOUT PRINCIPAL 1. EREEMELABTZEH =)
SUBSIDIARY (continued)

Jiang Su Youli Electric
Vehicle Co., Ltd

IRV EFHEARAQR
2016 2015
—EB-RE —ET—AF
HK$'000 HK$'000
FET FHETT
Summarised statement of ZHEKGERBEE
comprehensive income
For the year ended 30 June BEAA=THLEE
Revenue W25 1,446 -
Loss for the year FNEE (92,176) (1,307)
Total comprehensive income FHEIRALEE (98,565) (1,309)
Loss allocated to non-controlling DER T IEERR R 2 E5 1R
interests (39,919) (530)

Jiang Su Youli Electric
Vehicle Co., Ltd

IHRIEHEFRAR
2016 2015
—E—REF TR
HK$'000 HK$'000
FET FATT
Summarised statement of HERERPE
cash flows
For the year ended 30 June BEAA=THLFE
Cash flows generated from/(used in) &L %15, (FTA)
operating activities BeneE 1,043 3,557
Cash flows used in investing activities & EZ8FFAE SRS = (2,933)
Net cash inflow RERNFE 1,043 624
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Notes to the Consolidated Financial Statements
e MBRRME

For the year ended 30 June 2016 &EZEZE=Z—"FA=THIEFE

42. EVENTS AFTER REPORTING PERIOD

162

(i)

(ii)

Possible acquisition of Emission
Particle Solution Sweden AB

On 29 July 2016, Perfect Essential Holdings Limited
(“Perfect Essential”), a direct wholly-owned
subsidiary of the Company entered into the sale
and purchase agreement (the “SPA") with seven
vendors (the “Vendors”), which are independent
third parties of the Group. Pursuant to the terms
of the SPA, Perfect Essential has conditionally
agreed to acquire and the Vendors have
conditionally agreed to sell the 1,366 shares of
Emission Particle Solution Sweden AB at the
consideration of SEK239,000,000 (equivalent to
approximately HK$220,573,000). Details of the
transaction are set out in the Company’s
announcement dated 29 July 2016.

Convertible preference shares transfer
agreement

On 13 September 2016, the Company entered into
the convertible preference shares (“CPS”) transfer
agreement with the purchasers, pursuant to which
the Company has conditionally agreed to procure
the sale of and the purchasers have agreed to
purchase 651,430,000 CPS in aggregate at the
transfer price of HK$0.21 per CPS. Details of the
transaction are set out in the Company’s
announcement dated 13 September 2016.

DETAI NEW ENERGY GROUP LIMITED ¢ ANNUAL REPORT 2016

42. FENERER

(i)

(ii)

A B¢ Yt B8 Emission Particle
Solution Sweden AB
RZZE—AR"E+LA=-+N1H "' K
N A B2 & M B R 5 Perfect
Essential Holdings Limited
([Perfect Essentiall) B2+ & 77
([BEF] BAEBEBILIE=R)
FIVEERZ(EERE] R
B B E & 2 & 3K Perfect
Essential BRI ZWEME 5
B IEHR = H & 1,366 B Emission
Particle Solution Sweden AB %
5 KRB /A239,000,000 7% BA (18
& R #9220,573,0007%8 7T ) - B
RSGHBHRARABHA-Z
—RNELAZTHhBZAM -

RRE ERER =

RZEBE—XREALA+=8 AR
RIEE 5T Al R AR B SRR ([ 7]
MREBER]) EERE - B
AR BBRERERELHEME
7 B E U EE & 651,430,000 A% AT
BREER  EEEAEBRAER
REER021BTT - X FHHEH
RARRBH AT —FENLA
+=Hz



Notes to the Consolidated Financial Statements
e MBERRME

For the year ended 30 June 2016 &EZE—Z—"FA=THIEFE

42. EVENTS AFTER REPORTING PERIOD
(Continued)

42, HEMEFER(2)

(iii) Settlement deed of the profit (iii) BRRBHEEZEARY

guarantee compensation

With reference to the announcements dated 26
April 2015 and 29 May 2015, the vendor
irrevocably warranted and guaranteed to the
Company (the “Profit Guarantee”) that the after-
tax audited consolidated net profit of the Delta
Prestige Group for the year ended 30 June 2016
shall not be less than HK$100,000,000 (the
“Guaranteed Net Profit”).

In the event that the Delta Prestige Group cannot
achieve the Guaranteed Net Profit, the vendor has
irrevocably undertaken to the Company to pay to
the Company in cash within 10 business days from
the date of receipt of the certificate from the
auditors of the Company an amount equal to the
shortfall (the “Profit Guarantee Compensation”).

In view of the loss of the Delta Prestige Group for
the year ended 30 June 2016, the vendor had been
requested to settle the Profit Guarantee
Compensation of HK$100,000,000. After arm’s
length negotiations, on 26 September 2016, the
vendor and the Company entered into a
settlement deed regarding the settlement of the
Profit Guarantee Compensation of HK$100,000,000
and the additional amount of compensation of
HK$850,000, in which HK$20,000,000 has been
settled by the vendor on 27 September 2016.
Details of the settlement are set out in the
Company’s announcements dated 26 September
2016.

Z2BEAMHA-_ZT—HENMA
—+tRBEZ-ZZ—HFHA
Zt+thBZAMH BARAREA
Al e R B R R (HE AR
B ERECGEENREE-ZT
—NERNA=ZTHILEFEZERR
BREZEZAEFNTE LR
100,000,000 7T ([{RFBLLF] ) ©

11 125 2= [ 1= 5 [ R RE 2 BRARAE A
A BIE 73 [R) AN 2 &) A A 48 2] 3
R ERE AR R R SR 3 B
BREE B 10182 % H AR
EAARRMEERNRELZE
B (DarREmMED -

ERERECEREE T~
FERNAZTHIEFEREES -
B 5 1% B sk{E 1+ A& %0100,000,000
BT mMRERE - KEH R
THEEE N_E—XRNFEHLA
Z+B - BEFARQRIGER
Y5 1R 2 4 & 100,000,00073% 7T hN
EE4NME (B £ %8 850,000/8 7T AT &8
2249 - H 20,000,000 7T 2
RZE—RFLAZ-Z++HHAE
FEM - BERFBHNAQRH
HE-_ZT—XNFNA-1+AZ
NI
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Financial Summary
MEE=R

RESULTS E

Years ended 30 June
BEAA=THLEE
2016 2015 2014* 2013*

—hE —E—NE* —FT—=F* —F
HKS'000  HKS000  HKSO00  HKS000  HKS'000

THERT THT TAT FTAT FAET
Turnover L 16,434 49,698 439,316 410,975 311,872
Loss before income tax FTiS A& (556,617) (30,138) (85,569) (64,442) (52,789)
Income tax credit/(expense)  FrEFE%, (Fx) 25,020 1,216 44,293 (8,144) (308)
Loss for the year from BEREER 2
continuing operations FANEE (531,597) (28,922) (41,276) (72,586) (53,097)
Profit for the year from BRIEREER 2
discontinued operations FREH = 40,445 - - -
(Loss)/profit for the year FR(EBRE),/HF (531,597) 11,523 (41,276) (72,586) (53,097)

(Loss)/profit for the year AN ALRIEER

attributable to: (B18),/ &7l :
Owners of the Company AREHER A (494,057) 12,055 (41,276) (72,586) (53,097)
Non-controlling interests SEPR AR HE A (37,540) (532) - - -
(531,597) 11,523 (41,276) (72,586) (53,097)
ASSETS AND LIABILITIES BERAR

At 30 June
RAAB=tH
2016 2015 2014 2013 2012

—hE —E-NFE —T-=F —T-—_fF
HK$'000 HK$’ 000 HK$' 000 HK$' 000 HK$' 000
FERT FET FHEIT FETT TET

1,013,500 1,537,372 1,127,559 1,556,642 680,875
(210,858)  (237,690) (380,128) (813,031) (92,083)

Total assets
Total liabilities

PN
CRY

\
)
T
2! BN
CR CRb
gy
P oy

\
A

802,642 1,299,682 747,431 743,611 588,792

E The Group had disposed of its 100% equity interests in Hua Yi Copper ~ * BHE_Z—HFAAA=Z1THLEE - Nilag

(BVI) Company Limited and its subsidiaries (together “Hua Yi Group”) & H 7 Hua Yi Copper (BVI) Company Limited f H
during the year ended 30 June 2015. MEAR (58 [EEKE ) 2 25 -

The copper rods and cable and wires businesses, which are carried FEEFMAEZIMEAREEREREBERNE
out by Hua Yi Group have been presented as discontinued operations E_FT-AFANA-THIEFEZHGEEMB®RE
in the consolidated financial statements for the year ended 30 June ZNAERIEEEL - AMBHMEMS 17
2015. For the purpose of this financial summary, the copper rods and 12 LA Eiﬁ&*%‘?iﬁﬂﬁﬁ?f@if?\*

cable and wires businesses have not been re-presented as —E-NEXA= +E¢—1I¢fi%ﬁz§wﬁﬁ
discontinued operations for the three years ended 30 June 2012 to IR\ RE TS o

2014.
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