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The board (the “Board”) of directors (the “Directors”) EZ#FHeREBRABRE AR ([ANAF]])
of DeTai New Energy Group Limited (the “Company”) #E=([EX=) e ([E=< )t H
hereby announces the unaudited consolidated xAFREMEBEAT ([AEH ) EHE
interim results of the Company and its subsidiaries — T H&E+—A=+—RAI~NEA
(the “Group”) for the six months ended 31 December > SRR A HE%Z% T

2015 as follows:

[aN=]

condensed Consolidated Statement of
Comprehensive Income

HRGES2ERER

For the six months ended 31 December 2015 BZ =T —AF+=-A=+—HIL/~EA

For the six months ended
31 December
BEt-B=t-RiIt~fEA

2015 2014
—E-IfF
HK$'000
TEL
(Unaudited)
(REER)
Continuing operations BELEEY
Turnover e 3 10,366 39970
Cost of sales HERK (4,149) (20922)
Gross profit el 6,217 19,048
Interest income FIBHBA 20 2,305
Other income HA 3 173
General and administrative expenses —RRITRES (99,265) (33471)
Selling and distribution expenses HERD AT (1,497) (1,540)
Finance costs AERAK 4 (8,148) (8478)
Reversal of impairment loss on loans receivable &SRB BEE 300 300
Impairment loss on goodwill ARHEER 10 (132,199) -
Change in fair value of financial assets at BATEG N ER SREE
fair value through profit or loss INRELE) 14 (4,978) (66,249)
Change in fair value of financial liabilities BATEG N ERZERAR
at fair value through profit or loss ATEEE = (1,249)
Loss before taxation HAEE 5 (239,547) (89,161)
Taxation B 6 - -
Loss after income tax from BFRELSEEECRAERE
continuing operations i (239,547) (89,161)
Discontinued operations BALSEEE
Profit for the period from BERIHEE R BRG]
discontinued operations - 40,445
Loss for the period HrER (239,547) (48,716)
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condensed Consolidated Statement of
Comprehensive Income

HlRRe2EREE
For the six months ended 31 December 2015 #E—ZT—RAF+=-A=+—H1-/~EA
For the six months ended
31 December
BZ+t-A=t-H Jk/\@ﬁ
2015
“E-1f
Notes HK$'000
iz Ti#n
(Unaudited)
(REEH)
Other comprehensive income Hit2ERA
ltems that may be subsequently reclassified BRI E 2 Al
to profit or loss EH
Exchange differences arising on translation of }ﬁﬁ/ia\\%ﬁﬂﬁﬁ%ﬁ%
financial statements of foreign operations MEEELER (399) 4819
Release of exchange reserve to profit or loss HENBARRENE
upon disposal of subsidiaries B 2 NERE = (35,890)
Other comprehensive income for the period HRE 2 EWA (399) (40,709)
Total comprehensive income for the period HiR2E A& (239,946) (89,425)
Loss for the period attributable to: THALEEHREE
Owners of the Company ARTHEBA (234,596) (48716)
Non-controlling interests FiEfER (4,951) i
(239,547) 48.716)
Total comprehensive income for J}\iﬁ{ﬁﬁﬂmém
the period attributable to: LoN:]
Owners of the Company $ ‘Hg&ﬁ A (234,992) (89,425)
Non-controlling interests FERER (4,954) -
(239,946) (89,425)
Loss per share from continuing and FECSRER HEEERY
discontinued operations: SRER: 8
— Basic — &K (5.23) HK cents  (1.36) HK cents
_ Bl 7l
— Diluted — &% N/ATER N/ATER
Loss per share from continuing operations: BERLER BRER: 8
— Basic —EX (5.23) HK cents  (2.49) HK cents
: Bl Al
— Diluted — 8% N/ARE R N/ATER
Earnings per share from discontinued operations: B HES£H SHRER: 8
— Basic —&X NATER  113HC c;qtms
i
— Diluted — %3 N/ATE NATER
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condensed Consolidated Statement
of Financial Position
G MBERAR

As at 31 December 2015 R=ZE—hHF+=-A=+—H

31 December

2015
—E-F1F
+=A=+—-H y
HK$'000 HK$'000
T FEL
(Unaudited) (Audited)
(REER) (
ASSETS AND LIABILITIES BEREE
Non-current assets FRBEE
Property, plant and equipment N BERRE 9 36,246 26,648
Intangible asset BYEE 107,292 116,112
Goodwill B 10 256,567 388,766
Prepayments EE 9,033 12,880
Available-for-sale investment HLERE 1 222,410 =
Derivative financial instrument ITEEmIA 11 165,590 -
Total non-current assets FRYEELE 797,138 544,406
Current assets REBEE
Inventories "E 89,375 97,286
Trade receivables, other receivables, BHRIERTE - Rk
deposits and prepayments B Be RAENGE 12 139,321 300,412
Loans receivable EWE 13 71,431 200,164
Financial assets at fair value BATEABZ
through profit or loss SRAE 14 185,540 215,519
Bank balances and cash ROEBRAE 80,454 179,585
Total current assets MBEEDE 566,121 992,966
Current liabilities ik =Y
Trade payables, other advances BOEMNER  Ht B3k
and accruals JESTER 15 48,699 21,756
Tax payable ERTE 2,859 10413
Total current liabilities THARELAE 51,558 32,169
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condensed Consolidated Statement
of Financial Position
G MBERAE

As at 31 December 2015 R=ZE—HF+=-A=+—H

31 December

2015
—E-%1f
+=A=+—-H Y,
Notes HK$'000 HK$'000
iz Tir T
(Unaudited) (Audited)
(REBER) SER)
Net current assets RBEEFE 514,563 960,797
Total assets less current liabilities BEAERNRDAR 1,311,701 1,506,203
Non-current liabilities FRBaE
Corporate bonds NalEH 181,271 179,704
Deferred tax liabilities EEHBEAR 25,817 25,817
Total non-current liabilities ERERELE 207,088 205,521
Net assets BEFE 1,104,613 1,299,682
EQUITY B
Share capital e 16 224,156 223,856
Reserves & 845,523 1,035,938
Equity attributable to owners KARBE ABERER
of the Company 1,069,679 1,259,794
Non-controlling interests JERRE 34,934 39,888
Total equity aEs 1,104,613 1,299,682
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condensed Consolidated Statement of
Changes in Equity

[CLEES=g k=3 1 ES

For the six months ended 31 December 2015 BE—ZT—AF+=-A=+—HIL/NEA

Equity attributable to owners of the Company
CONGEEIN. 1 3

Statutory Share i3
Share Share Contributed  Exchange  reserve  Special option Accumulated controlling

capital  premium  suplus reserve reseve  reseve  losses Total  interests

ThIE
#ABk  AERR BhERE BRERE
Hks'000 H H

A1 July 2014 (Audited)

mm 610635 340932 3150 16900 43,216) 8038 @318 138 113 43

Comprehensive income

Loss for the period

Other comprehensive income

Bxchange differences arising on
transltion offoreign operations

Release of exchange reserve upon }
(isposal of subsidiaries HERE - - - B - - - - B - B

- - - > - - - (gmg (@87 - (#8718

S - - 4819) = - - S 4819) = 4819

Total comprehensive BR2ERALE
income for the period - - - (40,709) - - - (48.716) (89425 3 (89425

Lapse of share options
Release of statutory reserve fund
upon disposalof subsidiaries
Share issued upon exercise

of hiare options

= = = - (14,009 3 = 14005 - & o

t 31 December 2014
(Unaudited)
179731 610735 340932 (3182) 28% (#3:24) 7198 (07878 657978

658091

A1l 2015 (Audited)
22385 1,091,005 340,932 (2999) 2895 (43246) 83028  (4d0,677) 1,259.794 39,888 1,299,682

Comprehensive income 2ERA

Loss forthe period HRER © = = = = = - (234596) (3459)  (4951)  (239,547)
Other comprehensive income AfE2EHA

Exchange differences arising on RERERREE

translaion o foreign operatons EizE - - - (3%6) - = = > (396) e
Total comprehensive Elials ]

income for the period - - - (396) - - - (23459) (234992)  (4954)  (239,946)
Lapse of share options BREXR - - - - - - (3238 2 - - -
Share lssued Upon exercise of BREROREZARG

share options 300 214 - - - - (589) - 1,852 - 1,852
Recognition of equity-settied s
Share-based payments expenses

© = © = © - 805 - 805 - 805

1t 31 Decerber 2015 (Unaudited)

2415 1093146 340932 (3,395) 2895 (43246) 98082  (642891) 1069679 34934 1,104,613
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condensed Cconsolidated Statement
of cash Flows
GRS HERER

For the six months ended 31 December 2015 & —ZE—RF+-A=+—HI1ENEA
For the six months
ended 31 December
BZt-A=1-HI~EAR
2015 2014
“E-T1F “Z-mEF
HK$'000 HK$'000
THET FAL
(Unaudited) (Unaudited)
(REER) (REER)

Net cash generated from/(used in) BELERBRIEEEEHY

operating activities of continuing maEBeE/ (F1E)

and discontinued operations ReFs 127,767 (305,214)
Net cash (used in)/generated from RELERERIEEEB L

investing activities of continuing REEE (FR)/ 5

and discontinued operations He R (219,038) 105,919
Net cash (used in)/generated from FEEERERIEEEER

financing activities of continuing BEE (F1A)/ A5

and discontinued operations HeF8 (6,296) 17,104
Net decrease in cash and cash equivalents RekReSEEERDFE (97,567) (182,191)
Effect of foreign exchange rate changes ExEFH FE (1,564) 819
Cash and cash equivalents at the beginning HIRE KRS ZEES

of the period 179,585 406,578
Cash and cash equivalents at the end RS RAEZEER

of the period 80,454 225,206
Analysis of the balances of cash and Re RS FEBE LRI :

cash equivalents:
Bank balances and cash RITEARAS 80,454 225,206
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Notes to the Condensed Consolidated
Financial Statements
AR S MR RMIEE

For the six months ended 31 December 2015 BE—ZT—AF+=-A=+—HIL/NEA

1.

BASIS OF PREPARATION

The unaudited condensed consolidated
interim financial statements of the Group
have been prepared in accordance with Hong
Kong Accounting Standard ("HKAS") 34
“Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public
Accountants (the "HKICPA") and the
applicable disclosure requirements of
Appendix 16 to the Rules Governing the
Listing of Securities (the “Listing Rules”) on
The Stock Exchange of Hong Kong Limited (the
"Stock Exchange”).

The unaudited condensed consolidated
interim financial statements have been
prepared under the historical cost basis
except for certain financial instruments, which
are measured at fair value.

These unaudited condensed consolidated
interim financial statements should be read in
conjunction with the audited consolidated
financial statements of the Group for the year
ended 30 June 2015. The accounting policies
used in the unaudited condensed
consolidated interim financial statements are
consistent with those followed in the
preparation of the Group’s consolidated
financial statements for the year ended 30
June 2015.

1.

REEE

AEBE 2 REEZBAZS P
HPBHR I RIBEEB G A
Re((EEGSFMAE )RR
hzBEEtENTHEEG
ZERI||) 58 34 5% [ o EARA 75 i
REEBARZMAR AR ([H
RHDESFETRA ETR
DKM+ NZERABERE
MR e

BRETHEAFEAEZERMT
BN REBZERERETH
B MR TR R E L AL R
& o

ZEREEZ LG AR A T
BHRREABAEEERE_TFT
—HEFRA=ZTHILEFEZE
EZEAMERR —HHE -
RAEEZEREE DM ER
RFTA ST B REARAEAEE
BE_T-AFA=TAHILL
FEZEAMBHRRMEBES
BER—%-
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R 5

For the six months ended 31 December 2015 HZ=—%

2,

10

ADOPTION OF HONG KONG
FINANCIAL REPORTING
STANDARDS (“HKFRSS")

(a

(b)

Adoption of new/revised
HKFRSS

There are no new standard or
interpretation issued by the HKICPA
that are first effective for the current
accounting period of the Group.

New/revised HKFRSs that have
been issued but are not yet
effective

The following new/revised HKFRSS,
potentially relevant to the Group's
financial statements, have been issued,
but are not yet effective and have not
been early adopted by the Group:

Amendmentsto  Disclosure Initiative'
HKAS 1
Amendmentsto  Equity Method in Separate
HKAS 27 Financial Statements'
Amendmentsto  Clarification of Acceptable
HKAS 16 and Methods of Depreciation
HKAS 38 and Amortisation’
HKFRS 9 (2014) Financial Instruments?
HKFRS 15 Revenue from Contracts
with Customers?

! Effective for annual periods beginning
on or after 1 January 2016

z Effective for annual periods beginning
on or after 1 January 2018

—RF+=A=+—HIEA

2. BRMEEMERESEA
(TFEEMBREEN])

(@

(b)
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Notes to the Condensed Consolidated
Financial Statements
AR S MR RMIEE

For the six months ended 31 December 2015 HZ= =%

2. ADOPTION OF HONG KONG
FINANCIAL REPORTING
STANDARDS (“HKFRSS") (Continued)

(b)

New/revised HKFRSs that have
been issued but are not yet
effective (Continued)

Amendments to HKAS 1 —
Disclosure Initiative

The amendments are designed to
encourage entities to use judgement in
the application of HKAS 1 when
considering the layout and content of
their financial statements.

Amendments to HKAS 16 and
HKAS 38 — Clarification of
Acceptable Methods of
Depreciation and Amortisation

The amendments to HKAS 16 prohibit
the use of a revenue-based
depreciation method for items of
property, plant and equipment. The
amendments to HKAS 38 introduce a
rebuttable presumption that
amortisation based on revenue is not
appropriate for intangible assets. This
presumption can be rebutted if either
the intangible asset is expressed as a
measure of revenue or revenue and the
consumption of the economic benefits
of the intangible asset are highly
correlated.

Amendments to HKAS 27 — Equity
Method in Separate Financial
Statements

The amendments allow an entity to
apply the equity method in accounting
for its investments in subsidiaries, joint
ventures and associates in its separate
financial statements.

—RF+=ZA=+—HI~EA

2. BMEEMBERESEA

(TERMBREER]) 2)

(b) EHEMEBERERZH
i/ RIETTERHBR
HER (E)

RS ERE 1R 2B
Rl — BT
ZEER IR B BN
ZBNE 2 B HRRE
EARKHHERAEES
FTEERIZE15E -

BB EAEI6HER
BAEGTEREIZHEZ

1BR] — BBEAES 2
ER#HESE

BB ERE 1657 2
BRI E - BE K&
REBEEFERUARA SR
W2IERE - BEGE
AR FE385% 2 & 5] Bl
AIHERIHEE - BDERURA
ZEETERARERE
EoMBLEAEWEKRRA
WA Z st E s A R ER
BELENZ 2 BFET IS
FEAERE - AL HEE AT F LA
HEE -

BREFERER 2
1BR] — BUPHHRRZ
A
BT AAERAERLET
EM%#&%WFEJ%% A5k
HRMEBAR AZhE
5%%‘@72&%1% &t
B:EIE E
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Notes to the Condensed Consolidated
Financial Statements
RS M BERERME

For the six months ended 31 December 2015 BE—ZT—AF+=-A=+—HIL/~EA
ADOPTION OF HONG KONG
FINANCIAL REPORTING
STANDARDS (“HKFRSS") (Continued)

2,

12

(b)

New/revised HKFRSs that have
been issued but are not yet
effective (Continued)

HKFRS 9 (2014) — Financial
Instruments

HKFRS 9 (2014) introduces new
requirements for the classification and
measurement of financial assets. Debt
instruments that are held within a
business model whose objective is to
hold assets in order to collect
contractual cash flows (the business
model test) and that have contractual
terms that give rise to cash flows that
are solely payments of principal and
interest on the principal amount
outstanding (the contractual cash flow
characteristics test) are generally
measured at amortised cost. Debt
instruments that meet the contractual
cash flow characteristics test are
measured at fair value through other
comprehensive income (“FVTOCI") if the
objective of the entity’s business model
is both to hold and collect the
contractual cash flows and to sell the
financial assets. Entities may make an
irrevocable election at initial recognition
to measure equity instruments that are
not held for trading at FVTOCI. All other
debt and equity instruments are
measured at fair value through profit or
loss (“FVTPL").

2. BMEEMBERESEA

(TERMBEREER]) 2)

(b) EEMEERERZH
7]/ RIETT BB ®
HER (E)
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Notes to the Condensed Consolidated
Financial Statements
AR S MR RMIEE

For the six months ended 31 December 2015 HZ= =%

2. ADOPTION OF HONG KONG
FINANCIAL REPORTING
STANDARDS (“HKFRSS") (Continued)

(b)

New/revised HKFRSs that have
been issued but are not yet
effective (Continued)

HKFRS 9 (2014) — Financial
Instruments (Continued)

HKFRS 9 (2014) includes a new expected
loss impairment model for all financial
assets not measured at FVTPL replacing
the incurred loss model in HKAS 39 and
new general hedge accounting
requirements to allow entities to better
reflect their risk management activities
in financial statements.

HKFRS 9 (2014) carries forward the
recognition, classification and
measurement requirements for
financial liabilities from HKAS 39, except
for financial liabilities designated at
FVTPL, where the amount of change in
fair value attributable to change in
credit risk of the liability is recognised in
other comprehensive income unless
that would create or enlarge an
accounting mismatch. In addition,
HKFRS 9 retains the requirements in
HKAS 39 for derecognition of financial
assets and financial liabilities.

—RF+=ZA=+—HI~EA

2. BMEEMBERESEA
(TFEEMBEHEEEN]) @)

(b)

© BB [ 7K £ Rz Hi
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Notes to the Condensed Consolidated
Financial Statements
RS M BERERME

For the six months ended 31 December 2015 BE—ZT—AF+=-A=+—HIL/~EA
ADOPTION OF HONG KONG
FINANCIAL REPORTING
STANDARDS (“HKFRSS") (Continued)

2,

14

(b)

New/revised HKFRSs that have
been issued but are not yet
effective (Continued)

HKFRS 15 — Revenue from
Contracts with Customers

The standard contains a single model
that applies to contracts with customers
and two approaches to recognising
revenue: at a point in time or over time.
The model features a contract-based
five-step analysis of transactions to
determine whether, how much and
when revenue is recognised. The five
steps are as follows:

1. Identify the contract with the
customer

2, Identify the performance
obligations in the contract

3 Determine the transaction price

4. Allocate the transaction price to
the performance obligations

5, Recognise revenue when (or as)
the entity satisfies a performance
obligation

HKFRS 15 also introduces extensive
qualitative and quantitative disclosure
requirements which aim to enable
users of the financial statements to
understand the nature, amount, timing
an uncertainty of revenue and cash
flows arising from contracts with
customers. An entity may adopt HKFRS
15 on a full retrospective basis.
Alternatively, it may choose to adopt it
prospectively from the date of initial
application.

2. BMEEMBERESEA

(TERMBEREER]) 2)

(b) EEMEERERZH
7]/ RIETT BB ®
HER (F)
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Notes to the Condensed Consolidated
Financial Statements

AR S MR ERME

For the six months ended 31 December 2015 #E—ZT—FAF+=-A=+—H1-/~EA

3. TURNOVER AND SEGMENT 3. EXERSNHEH
INFORMATION

Turnover, which is also revenue, represents
the amounts received and receivable for
goods sold to outside customers, net of
returns and discounts and sales related taxes,
interest income from loans receivable and
dividend income on listed securities during
the period.

(a)

Reportable segments

The Group determines its operating
segments based on the reports
reviewed by the chief operating
decision-makers that are used to make
strategic decisions. The chief operating
decision-maker has been identified as
the Company'’s executive directors.

The Group currently has four reportable
segments. The segments are managed
separately as each business offers
different products and services and
requires different business strategies as
follows:

(i) manufacturing and trading of
electric cycles;

(i trading and distribution of liquor
and wine;

(i) provision of money lending
services; and

(iv)  investments in listed securities.

There were no inter-segment
transactions between different
operating segments for the period.
Central revenue and expenses are not
allocated to the operating segments as
they are not included in the measure of
the segments’ results that are used by
the chief operating decision-makers for
assessment of segment performance.

S (TENMER) Th i A A
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Notes to the Condensed Consolidated
Financial Statements

SRS MR R
For the six months ended 31 December 2015 #E—ZT—RAF+=-A=+—H1-/~EA
3. TURNOVER AND SEGMENT 3. BEERSESZSHA
INFORMATION (Continued)
(a) Reportable segments (Continued) (@) TAIHEDEE)
For the six months ended 31  E—_E—FE+_=A
December 2015 =+—HLEAREAR

Money  Investments

Electric Liquorand lending in listed
cycles wine services securities Total
EBRE BRER RERE LHRERE it

HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000
THR Thr T TER T
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(%@  (RBBR)  (REBR)  (REBK)  (REEHR)

Segment revenue pediey 760 981 8,495 130 10,366

Segment (ossyproft ~—~ AFE(EE) /%7 (146,204) (7,662) 8,491 (67,505) (212,880)

Unallocated corporate ~ KAEAFRAR
income and expenses,  EE

et (37,979)
Finance costs BENA (8,148)
Share-based payment ~ RARZER

£XDeNses (43,025)

Changeinfairvalueof MBI AREZ
contingent consiceration AFEEH
receivable 62,485

Loss before taxation ~ HAIER (239,547)
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Notes to the Condensed Consolidated
Financial Statements
AR S MR RMIEE

For the six months ended 31 December 2015 BE—ZT—AF+=-A=+—HIL/NEA
3. TURNOVER AND SEGMENT
INFORMATION (Continued)

(@

Reportable segments (Continued) (@)

For the six months ended 31

December 2014

3. EXNMRSEEHE®

AREDHE(E)
BEZ-_Z—NF+=A8
=+—HI1EXEA

Investments
in listed

Money

Liquor and lending
wine service

ERER EER%

HK$'000

HK$'000 00
TATL AT BT BT

(Unaudited)  (Unaudited) audited)

Segment revenue gyl 32757 5179 2,034 39,970
Segment (loss)/profit HE(EBR)/ 5 (13,705) 4,835 (64,234) (73,104)
Unallocated corporate RARAAMAR

income and expenses, A 38

net (6,330)
Finance costs FERKA (8478)
Change in fair value of ERTEFAERL

financial liabilities at SRHEBEATE

fair value through #8)

profit or loss (1,249
Loss before taxation HAER (89,161)
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Notes to the Condensed Consolidated
Financial Statements

SRR S M R R 5
For the six months ended 31 December 2015 & —ZE—RF+-A=+—HI1ENEA
3. TURNOVER AND SEGMENT 3. BEEREEH®
INFORMATION (Continued)
(a) Reportable segments (Continued) (a) TREDEE)
As at 31 December 2015 R = &= G kg g =

=+-8

Money  Investments

Electric Liquorand lending in listed
cycles wine services securities Total
EBRE BRER RERE LHRERE it

HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000
THR Thr T TER T
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(*EEH) (RiBEH) (RBEH) (RMEEH) (RiBEH)

Reportablesegment  AIRENEEE

aSsets 378,899 222,192 102,999 151,393 855,483
Reportable segment  WRENBEAR

liabilities 7,614 6,891 163 222 14,890
As at 30 June 2015 RZZE—HRFA~A=1+H

Money  Investments

Electric Liquor and lenaing in listed
Cycles wine Services seclrities
i3 BRER i Y&

HKS'000 HK$'000 HK$'000
TiEn Titn BT B Titn
(Audited) (Audited) (Audited) (Audited) (Audited)

Reportable segment  RESEEAE

S

assets 520424 223929 293131 215,705 1,253,189
Reportable segment  AHESEAR
lighilities 8618 7,609 3025 144 19.3%
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Notes to the Condensed Consolidated
Financial Statements
AR S MR RMIEE

For the six months ended 31 December 2015 #E—ZT—FAF+=-A=+—H1-/~EA
3. TURNOVER AND SEGMENT 3. BEERSESZSHA
INFORMATION (Continued)
(b) Geographical segments (b) HESHE
The Group’s operations are located in REEKE 2 EBURE
Hong Kong (place of domicile) and the B (REME) RPEAR
People’s Republic of China (the “PRC"). HMBE((HE]) - XEE
The Group's revenue from external &b 5 8 5 2k B INR
customers (including continuing and ZHE gﬁ#iﬂ«
discontinued operations) and BERERIEEEER) R
information about its non-current assets BRERHEE (SR
(other than financial instruments) by TR 2EREFF a0
geographical markets are detailed as N
below:

Revenue from
external customers
(including continuing and
discontinued operations) Non-current assets
RENREF 2
(BEBELER
BRILZEER) FRBEE
For the six months
ended 31 December 31 December 30June
+=A
=t-B A~A=TAH
2015 2015
“Z-NF Z—E-1f _—T-TF
HK$'000 HK$ OOO HK$'000 HK$ 000
T THx
(Unaudited) (Unaudited)
(RELEH) %) (REER)

Hong Kong (place of B (RE0H)
domicile) 8,625 7213 26,141 20,568
PRC e 174 167,923 382,997 523,838

10,366 175,136 409,138 544,406
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Notes to the Condensed Consolidated
Financial Statements

RS M BERERME
For the six months ended 31 December 2015 BE—ZT—AF+=-A=+—HIL/~EA
4. FINANCE COSTS 4. RMERF

For the six months
ended 31 December
HE+ZH=1+—-HiIAEA

2015 2014
—E-EF —ZE—F

HK$'000 HK$'000
FTERT FHT
(Unaudited) (Unaudited)
(REBER) (REER)

Continuing operations BELSEEY
Interest on bank loans wholly AR —FRNBHEEZ
repayable within one year RITERZHE = 3,708
Interest on corporate bonds NEEHZHE 7,961 4,770
Interest on other advance Hin 332 FE 187 -
8,148 8,478
5. LOSS BEFORE TAXATION 5. RAEBR

For the six months
ended 31 December
HEZ+-H=1+—-HIAEA
2015 2014

—E-1F e Siifa3
HK$'000 HK$'000
THEx TAT
(Unaudited) (Unaudited)
(REEER) (REERZ)

Continuing operations BESEEY
Loss before taxation is HAIBEE IR THISE -

arrived at after charging:
Amortisation of intangible assets £/ & & # 8 8,820 -
Depreciation of property, M BEREETE

plant and equipment 2,950 698
Share-based payments expenses  RFEL 43,025 =
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Notes to the Condensed Consolidated
Financial Statements
AR S MR RMIEE

For the six months ended 31 December 2015 HZ= =%

6.

TAXATION

Hong Kong profit tax was provided at the rate
of 16.5% on the estimated assessable profit
arising in Hong Kong for both the six months
ended 31 December 2015 and 2014. No
provision for Hong Kong profits tax has been
made for the current and prior periods as the
Group has no assessable profits arising in
Hong Kong.

The subsidiaries established in the PRC are
subject to enterprise income tax (“EIT") at tax
rates of 25% for both the six months ended 31
December 2015 and 2014. No provision for
PRC EIT has been made for the current and
prior periods as the Group has no assessable
profits arising in the PRC.

DIVIDEND

The Directors do not recommend the payment
of any interim dividend for the six months
ended 31 December 2015 (six months ended
31 December 2014: Nil).

LOSS PER SHARE

The calculation of basic loss per share amount
is based on the loss for the period attributable
to owners of the Company and the weighted
average number of ordinary shares in issue
during the period.

The calculation of diluted loss per share
amount is based on the loss for the period
attributable to owners of the Company. The
weighted average number of ordinary shares
used in the calculation is the number of
ordinary shares in issue during the period, as
used in the basic loss per share calculation,
and the weighted average number of ordinary
shares assumed to have been issued at no
consideration on the deemed exercise or
conversion of all dilutive potential ordinary
shares into ordinary shares.

—RF+=ZA=+—HI~EA
6.

nm

HE_ZT—RAFE_FT—NF
+ZA=+—BLAEA ¥
BAREEZ AT ERTE R
TR 16.5%1E LB B IS &
e ARAEBRAERE KRB
THERNOBEEEBELER

o Al - R 5 A RS TR
e B
BE_T-AFE_T—NOF

+—H_+ EHJ:/\f.H E/\‘\
B S 2 MY B A B R R T R
25% B PR ([ 3R
FHL) - BRANE BRI
Ko 1 BA A A0 9 M A o B A

JE R Mg A+ #R 3f E pt o B
32 72 B Ve o
Bz 2
EETfEEnuaE_—_T—0F
T A=+ —HIEREAKM
ERFHES (BRE—F—0F
TZR=T—HIERER : ) -
BREBGR

BEREABEREBIVIRARA
BEARGEHABELIHAE
BT EBRINEFHEGTE -

BRETEBESBEIRAQE
BEARGHABEHE - 5
HrAzEBRNEFHER
AR EESRERNBEZHAN
ERTEBREA - URER
RATE RE8EE N 2 BRRAK
BT sk H R R T AR
IAEAE T 31T 2 BB AR o0
FHE -
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Notes to the Condensed Consolidated
Financial Statements

B GSMBHRERME

For the six months ended 31 December 2015 BE—ZT—AF+=-A=+—HIL/~EA

8. LOSS PER SHARE (Continued) 8. B®BEBER®E
The calculation of the basic and diluted loss FRCEARN RS EE TR T 5
per share is based on the following data: EEETE -

For the six months
ended 31 December
HE+-HA=1+—-HIAEA

2015 2014
—E-RF —E-EF

HK$'000 HK$'000
TERT FTAT
(Unaudited) (Unaudited)
(REER) (REERZ)

(Loss)/profit attributable to R EERERR

owners of the Company for B8 (B18) %5z

the purpose of basic and ARRHEA AN

diluted (loss)/eamings (F18) /& :

per share:

— from continuing operations — RERBBEEEER (234,596) (89,161)

— from discontinued operations ~ — KRB DR IEEL ¥ = 40,445
Total loss from continuing and REFELERERIE

discontinued operations R BREE (234,596) (48,716)
The weighted average number of ordinary HE-_T—AFt+ZA=+—
shares for the purpose of basic loss per share =Ny 1l A AETEERE
for the six months ended 31 December 2015 AEBEzEBRNEFLHE A
was 4,482,217,000 (six months ended 31 4,482,217,000% (B 2 —ZF—Y
December 2014: 3,594,447,000). Diluted loss F+-_A=+—HIL~R 1I A:
per share amount for the six months ended 3,594,447000/% ) H = = F
31 December 2015 was not presented —RAF+—A=+—HIE
because the impact of the exercise of the R - BRI R & AT ]
share options and convertible preference BEREBZ=_Z—NF+=A
shares (six months ended 31 December 2014: =t+—HLAEA: BRER
share options and convertible preference AIMBRELER) EEREBEY
shares) was anti-dilutive. Potential ordinary 2 RUEZIEREFESR
shares are dilutive when and only when their TH - BEEERKRENEER
conversion into ordinary shares would REBREIENARATER A
increase loss per share attributable to owners ElEEREER - EEEE
of the Company. WE o
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Notes to the Condensed Consolidated
Financial Statements
AR S MR RMIEE

For the six months ended 31 December 2015 BE—ZT—AF+=-A=+—HIL/NEA

9.

10.

PROPERTY, PLANT AND
EQUIPMENT

During the six months ended 31 December
2015, the Group purchased property, plant
and equipment of HK$13,994,000 (six months
ended 31 December 2014: Nil).

During the six months ended 31 December
2014, the Group has disposed of the property,
plant and equipment through the disposal of
Hua Yi Copper (BVI) Company Limited and its
subsidiaries, which carried out copper rods
and cable and wires businesses, that with an
aggregate carrying amount of HK$77,218,000.
For continuing operations, the Group did not
acquire any property, plant and equipment
during the six months ended 31 December
2014.

As at 31 December 2015, the Group did not
pledge any building to secure banking
facilities of the Group (30 June 2015: Nil).

GOODWILL

The goodwill was arising from the acquisition
of Delta Prestige Holdings Limited and its
subsidiaries (the “Delta Prestige Group”) in
May 2015. The Delta Prestige Group is
principally engaged in the manufacturing and
trading of electric cycles business. The
goodwill with the gross carrying amount of
HK$388,766,000 (30 June 2015:
HK$388,766,000) is allocated to the cash-
generating unit of electric cycles business (the
“Electric Cycles CGU").

9.

10.

W% - BE R

HE-_Z—RAFE+_A=1+—
Bt ANEA NEBBEEAK
13,994,000 T2 W% - BE &
REBE-_ZT—NWE+=-A
=+—HBItAER &)

BHE-_Z-—NOF+=-_A=1+—
HIEREA  AEEEEBE
ERFIREBULREERE
42 % 7 ZHua Yi Copper (BVI)
Company Limited & £ fff & A &
if & Bk H {8 & $£77,218,000
WL ZWE - BB REE - 5t
REKEEKME  BE-T
—mE+=—A=+—HIitX@A

PR 55 e 5%

R-_ZT—AE+_-_A=+—8"
AN B A E AR AR FUAE
BAEBEIRGRITHME 2 K8
(Z=—RF X A=1+BH:&)-

me

FEAN-_Z—RFERAKE
ERESZERERAE REK
BARl([ERERSEE]) ME
ko EREFEBRFENER
ENEEEHETEER R
[H #4818 4 388,766,000 T ( —
T —AFNA=Z+ AB:
388,766,000 L) 2 E DR
EHETEHERZREEAE
@i%@ﬁﬁﬁﬁ@é%ﬁ
fir]) e
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R 5

For the six months ended 31 December 2015 BE—ZT—AF+=-A=+—HIL/~EA
10. GOODWILL (continued)

24

With reference to the operating result of the
Electric Cycles CGU for the six months ended
31 December 2015 and the latest business
plan, the directors of the Company
considered the goodwill arising from the
acquisition of manufacturing and trading of
electric cycles business should be impaired.
As the recoverable amount of the Electric
Cycles CGU amounting to HK$553,614,000 is
lower than its carrying amount, an impairment
loss on the goodwill of HK$132,199,000 was
recognised in the consolidated statement of
comprehensive income for the six months
ended 31 December 2015.

The recoverable amount of the Electric Cycles
CGU is determined by the Directors with
reference to a valuation report issued by
Grant Sherman Appraisal Limited (“Grant
Sherman”), an independent professional
qualified valuer and a member of The Hong
Kong Institute of Surveyor. The recoverable
amount of the Electric Cycles CGU has been
determined from value-in-use calculation. The
calculation used cash flow projections based
on latest financial budgets approved by the
management covering a period of 5 years and
at a pre-tax discount rate of 24.86% (30 June
2015: 24.35%). The cash flow projections
beyond the 5-year period are extrapolated
using a growth rate of 3% (30 June 2015: 3%).
Cash flow projections during the budget
period are based on the expected gross
margins during the budget period. Budgeted
gross margins and growth rate have been
determined based on past performance and
the Group management’s expectations for the
market development and future performance
of the Electric Cycles CGU. The discount rate
is determined based on the cost of capital
adjusted by the specific risk associated with
the Electric Cycles CGU.

10.

-3 1€ )
REEEHATERSELE

NHEE_ZT-—AF+_-A
=T HERBAZEERE
REFEBE  ARARES
RRAWNBERENEREEHATT
BXBMEL ZAEETHE -
HREBETEREELSN
2 AT Yz [B] < 58 553,614,000 7 7T
BREEREE REERE—
T_AFEr=H=1 HIN
8RB &6 2HPRERA
e 7 e R (E 85 18 132,199,000
BT °

BEYETERESELESEMN A
Wel¢BEREEL2ERYE
ELERGEMESBHEM
Bga 8 ETHERAR([H
FRERZGERSMET ©
EYETERESELEEM 2T
el By IRFEREETES
He T8 DHAKLEREE
MERFPR 2RI ETEEA
SHELRETEN - WIRFH AT
ARIRE 24.86% (ZZE—HF /N A
=+H :2435%):tE - @R
FHzBESREEANKRER
R3%(ZE—RFENA=1H:
3%) HE - FBEHANBAS RS
FERDEREERANZFESHE
FIRGHE EEEFRRIER
ENRBARBARAEEER
EBHEFETERSELEEN
ZMIHEERAKRKKIEES M
Er MEAXDNEZEERERR
TEASELESBMNIRZIERE
FERARESHAMETE -
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Notes to the Condensed Consolidated
Financial Statements
fE AR S M R R 5

For the six months ended 31 December 2015 BE—ZT—AF+=-A=+—HIL/NEA

11.

AVAILABLE-FOR-SALE
INVESTMENT/DERIVATIVE
FINANCIAL INSTRUMENT

On 4 September 2015, Noble Advantage
Limited (“Noble Advantage”), a direct wholly-
owned subsidiary of the Company, entered
into a subscription agreement (the
“Subscription Agreement”) with Integrated
Capital Investments Limited (“Integrated
Capital”), which is an independent third party
of the Group. Pursuant to the terms of the
Subscription Agreement, Noble Advantage
has agreed to subscribe for and Integrated
Capital has agreed to issue, the 3-year 3.65%
coupon convertible bonds at the subscription
price which is equal to the principal amount
of the convertible bonds of HK$388,000,000
(the “Convertible Bonds”). All conditions
precedent under the Subscription Agreement
have been fulfilled and the completion of the
subscription (the “Completion”) took place on
24 December 2015 in accordance with the
terms and conditions of the Subscription
Agreement. The Convertible Bonds have been
issued to Noble Advantage by Integrated
Capital.

The Convertible Bonds contain debt
component and conversion option. The fair
value of debt component and conversion
option of the Convertible Bonds are
determined by the Directors with reference to
the valuation performed by Grant Sherman.

11.

AHHERR TEER
IR

RZTE—RAFENLAWB ' AR
A2 B ¥ 2 & i B 2 7 Noble
Advantage Limited ([ Noble
Advantage |) BAZAN S & 2 BT 5
= Jlntegrated Capital
Investments Limited
(Tntegrated Capital |) 5] 57 2 B%
mE(REHE]) - RIZRE
W% 2 163 Noble Advantage
[ 5288 M Integrated Capital [/
ERABE(BERTRRES
7K 4 %E.388,000,000 7 7T ) B 1T
= FHIB6SEE B AR EFH
(AR ESR]) - REWHZEIE
TRAELERGHEREENK &
RBEBEER_ZT—RF+=
AZ+HBEREBERB = 2K
RRAFHETHK ([T ) o AR
A {& % | Integrated Capital 2
77 ¥ Noble Advantage °

AmEEsEEEBHO R
BEE - ATMBE S Z BB RS
RABEZ NP EHEREKES
ZREMELZEEMERE

HEIHRE2015/16 « ERFEREEERAT 25



Notes to the Condensed Consolidated
Financial Statements
SRR S M R R 5

For the six months ended 31 December 2015 BE—ZT—AF+=-A=+—HIL/~EA

11.

26

AVAILABLE-FOR-SALE
INVESTMENT/DERIVATIVE
FINANCIAL INSTRUMENT
(Continued)

The fair value of the debt component and the
conversion option of the Convertible Bonds
are determined by using the discounted cash
flow method and the binominal model
respectively, with the following key
assumptions:

Fair value of shares of HK$680,702 per share
Integrated Capital
Conversion price HK$680,702 per share
Risk free interest rate 0.116%
Time to maturity 3years
Expected volatility 31.77%
Expected dividend yield 0%
Discount rate 25.24%
Conversion period 0On the Maturity Date

The fair value of the conversion option of the
Convertible Bonds on the date of the
Completion was estimated to be
HK$165,590,000 and is recorded under non-
current assets as derivative financial
instrument. The remaining balance of
HK$222,410,000, representing the difference
between the cash consideration paid on the
Convertible Bonds of HK$388,000,000 and the
fair value of the conversion option of
HK$165,590,000, was accounted for as debt
component of the Convertible Bonds and is
recorded under non-current assets as
available-for-sale investment.

11.

AHHERR TESRM
IR®

RS 2 EBBH RR R
B2 AFENRERRSRE
ER-ERAEAEE HEE
BRI :

Integrated Capital F% 6807027 T
Rz ATE

RBE H0%.680,70278 T
EERSE 0.116%
gilials 3E
BERE 31.77%
BHR S W 0%
B3 & 25.24%
R REIEA

AR ES AR ER K B
2 N FAE 5t 5 165,590,000
T WRAFERBEEBRTZ
P14 € B T A - 222,410,000 78
TCZ BEHRIER IR ESFAT X
~t 5 388,000,000 7T 2 3 &
R {8 B2 165,590,000 7 7T 2 .3
BRAFEMEB =58 AH
EZRBBEABRRESZEB B
A YRAFERBEEET
ZAEHERE -
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Notes to the Condensed Consolidated
Financial Statements
AR S MR RMIEE

For the six months ended 31 December 2015 BE—ZT—AF+=-A=+—HIL/NEA

11.

AVAILABLE-FOR-SALE
INVESTMENT/DERIVATIVE
FINANCIAL INSTRUMENT
(Continued)

With respect to the passage of a short period
of time, the Directors are of the opinion that
the change in the fair value of the debt
component and the conversion option of the
Convertible Bonds between the date of the
Completion (i.e. 24 December 2015) and
period end date (i.e. 31 December 2015) is
considered as minimal.

The fair value of the debt component and the
conversion option of the Convertible Bonds
are Level 3 recurring fair value measurement.
There is no transfer under the fair value
hierarchy classification during the six months
ended 31 December 2015.

The key significant unobservable inputs to
determine the fair value of the conversion
option of the Convertible Bonds are the fair
value of shares of Integrated Capital and
expected volatility. An increase in the fair
value of shares of Integrated Capital and
expected volatility would result in an increase
in the fair value measurement of the
conversion option of the Convertible Bonds,
and vice versa.

The other key significant unobservable inputs
to determine the fair value of the debt
component of the Convertible Bonds is the
discount rate. An increase in the discount rate
would result in a decrease in the fair value
measurement of the debt component of the
Convertible Bonds, and vice versa.

11.

AHHERR TESRM
IR®E

HRELBE-RERRE  BF
RE NREXBREIZZ—1
FH-—A-+MB)EHER A
TR+ A=+—H)H
Bz AT E = 2 B E D &
Rz AP EEEHEN -

QELY EPY R DY
B2 DA FEBEIRCHIEAT
EHE-BE_T-—AF1=
A=+—RIL~MEA AFMHE
SRAFL M -

BETUMBRESLRE AT
BEZEEZERNTAHREAK
1 & Integrated Capital iZ15 2 A
Y (& K 78 Hf K 08  Integrated
Capital & 7 2 A F 18 & T8 B
B LA BmRES L BE
ZAFEFEEMEN K2

BETRBESEBHH 22
FEZEMEEEATARE
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S TRRESEBHS 2
AFENBEFAD - K2
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R 5

For the six months ended 31 December 2015 BE—ZT—AF+=-A=+—HIL/~EA
12. TRADE RECEIVABLES, OTHER

28

RECEIVABLES, DEPOSITS AND
PREPAYMENTS

Included in the Group's trade receivables,
other receivables, deposits and prepayments
were trade receivables of HK$42,745,000 (30
June 2015: HK$44,430,000). The Group allows
an average credit period of 0 to 90 days to its
trade receivables.

12.

WHEWRE « HfhEi
RE - EZeRRAMRER

AEBzEZEEER  Eft
FEWRIR ~ e RN RIAE

& B 5 & Y BR 18 42,745,000 78
T(ZE—hREFEANA=1+8:
44,430,000870) - AEEHE
SERWEBELA T ZIFHEER
NFOEQH -

31 December 30 June

2015 2015

—E-RF —E-hF

+=A=t+-H NA=TH

HK$'000 HK$'000

TR FAT

(Unaudited) (Audited)

(RBERZ) (8&E%)

Trade receivables 2 5 W ERE 87,876 91,709
Less: Provision for impairment loss & : BB EEE (45,131) (47.279)
Trade receivables, net 2o RRETE 42,745 44,430

The aging analysis of trade receivables, net of
allowance for doubtful debts, based on
invoice date, is as follows:

REZAHCHBRERBR
Z B ZRMSRRRER TN

31 December 30 June

2015 2015

“E-1F —E—RF

+=A=+—H ~NA=1H

HK$'000 HK$'000

THEx FAT

(Unaudited) (Audited)

(REER) (BER)

Within 30 days 308 A 196 63
31-60 days NEOH 53 25
61-90 days 61290H 33 i85
Over 90 days 9B 42,463 44,207
42,745 44,430
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Notes to the Condensed Consolidated

Financial Statements
AR S MR RMIEE

For the six months ended 31 December 2015 HZ= =%

13. LOANS RECEIVABLE

—RF+=ZA=+—HI~EA

Gross loans and interest receivables FEUE 3 & | 8 4258
Less: Provision for impairment loss & : Fi{EE5 1B &4

13. ElER
31 December 30 June
2015 2015
—E-AF

t=A=t-8 7
HK$'000 HK$'000
THEx FHT
(Unaudited) (Audited)
(REEERZ) (=)
79,907 208,940
(8,476) (8,776)
71,431 200,164

As at 31 December 2015, there were six (30
June 2015: five) loans receivable with gross
principal amount of HK$76,575,000 (30 June
2015: HK$206,875,000) in aggregate and
related gross interest receivables of
HK$3,332,000 (30 June 2015: HK$2,065,000)
due from independent third parties. These
loans are interest-bearing at rates ranging
from 10% to 12% (30 June 2015: 7% to 18%)
per annum. All the loans were repayable
within twelve months from the end of the
reporting period and therefore were classified
as current assets as at 31 December 2015 and
30 June 2015.

N—ZE—RF+_A=+—8 "
HERNB(ZE—RF A=
El hE)RAerB\EEHK
76,575,000 L ( — T —RHF N
A=-+H : 206,875,000/&7T) &
#E 8 & UL FI) B 42 %8 3,332,000 /%8
T(ZE—FRFENA=18:
2,065,000787T) Z FEUEB L 5 =
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Notes to the Condensed Consolidated
Financial Statements
SRR S M R R 5

For the six months ended 31 December 2015 BE—ZT—AF+=-A=+—HIL/~EA
14. FINANCIAL ASSETS AT FAIR
VALUE THROUGH PROFIT OR

14. BAFEHABEGZ&M
=HE

LOSS
31 December 30 June
2015 2015
—E-FHE —T—hF
+=B=+—H ~NA=t+H
HK$'000 HK$'000
THER FHT
(Unaudited) (Audited)
(REEER) (LERZ)
Hong Kong listed equity BAFEEZRB LT
investments, at fair value (note a) PR A (Kifzra) 123,055 215,519
Contingent consideration FERSRARAE (i FED)
receivable (note b) 62,485 -
185,540 215,519
Notes: Bt
(@ HONG KONG LISTED EQUITY (@ FBHELTRAKRE
INVESTMENTS
The fair values of listed securities are based FtHESFAFEIRFBRHE

on quoted market prices (i.e. Level 1 input).
There is no transfer under the fair value
hierarchy classification during the six months
ended 31 December 2015.

For the six months ended 31 December 2015,
a loss on change in fair value of financial
asset at fair value through profit or loss of
HK$67,463,000 (six months ended 31
December 2014: HK$66,249,000) was
recognised in the consolidated statement of
comprehensive income.
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Notes to the Condensed Consolidated
Financial Statements
AR S MR RMIEE

For the six months ended 31 December 2015 BE—ZT—AF+=-A=+—HIL/NEA

14. FINANCIAL ASSETS AT FAIR
VALUE THROUGH PROFIT OR
LOSS (Continued)

Notes: (Continued)

(b)

CONTINGENT CONSIDERATION
RECEIVABLE

On 29 May 2015, the Company issued
700,000,000 consideration shares as the
consideration for the acquisition of 85%
issued share capital of the Delta Prestige
Group.

Pursuant to the acquisition agreement, the
vendor has irrevocably warranted and
guaranteed to the Company that the after-
tax audited consolidated net profit of Delta
Prestige Group in accordance with Hong
Kong generally accepted accounting
principles for the year ending 30 June 2016
shall not be less than HK$100,000,000 (the
"Profit Target”). In case Delta Prestige Group
cannot achieve the Profit Target, the vendor
will compensate to the Company in cash. The
compensation is calculated in accordance
with the following formula:

The compensation = Profit Target — Audited
net profit

If Delta Prestige Group records an audited
net loss for the year ending 30 June 2016, the
audited net profit will be deemed as zero for
the purpose of calculation of the
compensation.

14. BAFEHABEGZ£&M

RE®)

MicE : (&)

(b)

FEW S RACE

RZE—RFRA=TA
A - 7~ & % 17 700,000,000
BARERD  ERKREES
EEEESSHE HITRAZ
RE -

BEWERZ  BHEAR
A AN A] BB AR R R
R ERECEEREE=
T—RNEXNAZTRALEEE
REBRRETRAGRZ
BB BIZRA SRR
> 1A 100,000,000 7% 7T ([ 3% 7
BE] -2XEFEER—2
REGERIREMER  BEAH
MARABEHREHE - #
ERATARGE -

e = BN ER - KB
Gl

HEREEEEEREE—
Z-RESA=THIEFE
BSEERERTE A5
SHEMET S L EZAN K
WRBE °

HEIHRE2015/16 « ERFEREEERAT 31



Notes to the Condensed Consolidated
Financial Statements
SRR S M R R 5

For the six months ended 31 December 2015 HZ=—%

14. FINANCIAL ASSETS AT FAIR
VALUE THROUGH PROFIT OR
LOSS (Continued)

B2

Notes: (Continued)

(b)

CONTINGENT CONSIDERATION
RECEIVABLE (Continued)

As at 31 December 2015, with reference to
the operating result of the Electric Cycle CGU
for the six months ended 31 December 2015
and the latest business plan, the Directors
are of the opinion that the electric cycles
business is not likely to meet the Profit
Target. The fair value of contingent
consideration receivable is determined by
the Directors with reference to a valuation
report issued by Grant Sherman. The fair
value of contingent consideration receivable
has been determined from expected cash-
flow approach. The calculation used different
scenarios of future cash flows with different
assumptions about future outcomes. Each
scenario is probability weighted, and its cash
flows discounted at the rate of 4.35%. The
fair value of contingent consideration
receivable is the sum of the probability
weighted discounted cash flows of each
scenario. Cash flow projection during the
budget period are based on past
performance and the Group management’s
expectations for the market development
and future performance of the Electric Cycles
CGU.

The fair value gain of contingent
consideration receivable during the six
months ended 31 December 2015 amounted
to HK$62,485,000 (six months ended 31
December 2014: Nil), which has been
recognised in the consolidated statement of
comprehensive income.

The fair value of contingent consideration
receivable is a Level 3 recurring fair value
measurement. There is no transfer under the
fair value hierarchy classification during the
six months ended 31 December 2015.

—RF+=A=+—HIEA

14. BAFEHABEGZ&M
43¢ )

BieE : (&)
(b) ERIAKEE)

# —hAF+=-A=+—
WQ%@QEﬂiﬁi
Eiauﬁi T—RF
+—A=+—HBLA~EAZ
LEEEREMFBAE
ESRAEPETHEBT
A REEBUR N B R o Bk
RAREZRAFERESFLES
ERFRBERZEERS T
BT BUIAREBZAFE
EE&E%E%%E%%
cHHEHIETIB B RAR K
%ZTHF“H%*XE
%mEZTH\R 15
IR AT BE 1 DN AE - ﬁ’ﬁﬁfﬁﬁiﬁ
B TYIRFERAI35%HE - &
WS RAREBZAFEASRS
S P REME INRERLIRIR &
BB - BEHAZES
mETER TR B A RIF N
RASBEEEEHESH AT
HRESEABMNZMISER
RARKBEEE

HE-_ZTZ—R&+_-A8
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Notes to the Condensed Consolidated
Financial Statements

BRRE M BERERME
For the six months ended 31 December 2015 BE—ZT—AF+=-A=+—HIL/NEA
14. FINANCIAL ASSETS AT FAIR 14. BAFEHAREZaR
VALUE THROUGH PROFIT OR b 4G )
LOSS (Continued)
Notes: (Continued) MizE - (&)
(b) CONTINGENT CONSIDERATION (b) EW=SAREE)
RECEIVABLE (Continued)
One of the key significant unobservable ETREWIAREBEZATE
inputs to determine the fair value of ZEF—EAFTEHASE A
contingent consideration receivable is the ERECEBRHE_Z—X
budgeted financial result of Delta Prestige EXNA=THItFEEzEE
Group for the year ending 30 June 2016. e
A better actual financial result of Delta EHREEEBENREE_Z
Prestige Group for the year ended 30 June —NERNA=ZTHLEFEZ
2016 would result in a decrease in the fair BRI GEEEEBESEK
value measurement of contingent HAREB 2 RAFEEFR
consideration receivable, and vice versa. Do RZ IR o
15. TRADE PAYABLES, OTHER 15. B S EAMAIRIE - Hth# 3
ADVANCES AND ACCRUALS REHER
Included in the Group's trade payables, other NEEYESEMNEE . B
advances and accruals were trade payables DERESERAES S EN
of HK$1,864,000 (30 June 2015: HK$2,233,000). BEIA 18640008 T(—ZE—F
F X A = 1+ H 2233000
JL) ©
The aging analysis of these trade payables, RBREOH 85 ENNERAE
based on invoice date, is as follows: BOMmT

31 December 30 June
2015
—E-aE —3
+=A=t+-8H =+H

HK$'000 HK$'000
TERT FAT
(Unaudited) (Audited)
(RE&ER) (8 &%)

Within 30 days 30HA 20 -
31-60 days 31£60H 210 490
61-90 days 61£290H 22 -
Over 90 days 9B E 1,612 1,743

1,864 2,233
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Notes to the Condensed Consolidated
Financial Statements

RS M BERERME
For the six months ended 31 December 2015 BE—ZT—AF+=-A=+—HIL/~EA
16. SHARE CAPITAL 16. BB=*

Number of
shares Amount
RBEE £5

‘000 HK$'000
T F57t

Ordinary shares of HK$0.05 RZE-—RESA=THE

each at 30 June 2015 and =Ed—SakeE = E =g
31 December 2015 FIREE0.058 T2 LAk
Authorised: ERE
As at 30 June 2015 and RZZE-—RFAA=FHK
31 December 2015 —Z-RF+-A=+—H 30,000,000 1,500,000
Issued and fully paid: BETRER
As at 1July 2015 R-ZZE—A%F+A—H 4477114 223,856
Arising from issue of ordinary AN B AR R T R
shares on exercise of BT L BRAES
share options during
the period 6,000 300
As at 31 December 2015 RZE—RE+=A=+—H 4,483,114 224,156
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Notes to the Condensed Consolidated

Financial Statements
AR S MR RMIEE

For the six months ended 31 December 2015 BE—ZT—AF+=-A=+—HIL/NEA

17. LEASE COMMITMENTS
The Group as lessee
As at the end of reporting period, the Group
had commitment for future minimum lease
payments under non-cancellable operating
lease in respect of office premises which fall
due as follows:

17. HERIE
AEBEREBEA
RIBERIR  AEBRBPAE
1) 5 5 LA TR HA RS B EA 2 A B
HIRBTRE RN RRRIER
ST :

31 December 30 June

2015 2015

“T-RhF

NA=TH

HK$'000 HK$'000

TET FAEL

(Unaudited) (Audited)

(RE&ER) (8EZ)

Within one year —FR 12,693 12,704
In the second to fifth years F-_EFERF

inclusive (BEEMERREER) 21,193 22,195

33,886 34,899

Lease was negotiated for a term of three to
five years and rentals are fixed for such
period. None of the leases include contingent
rentals.

18. CAPITAL COMMITMENTS

Capital expenditure contracted
but not provided for:
— purchase of property,
plant and equipment

BARRX

EAIHEREREZ

HMECZHEEFHMR=-ERF "
MmAAAN 2 HEE - BEE
ERFEHAEE -

18. BEKIE

31 December 30 June
2015 2015
=2-H5f C-T-1F
+=A=t+—-A8 ~NA=1H
HK$'000
FAT
(Audited)
(K& Z)

HK$'000
TiERT
(Unaudited)
(RE&ER)

—BENE  WERR

363 1,469
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Notes to the Condensed Consolidated

Financial Statements
SRR S M R R 5

For the six months ended 31 December 2015 BE—ZT—AF+=-A=+—HIL/~EA

19. RELATED PARTY TRANSACTIONS
In addition to the transactions detailed
elsewhere in these unaudited condensed
consolidated interim financial statements, the
following transaction was carried out with a
related party in normal course of the Group’s
business:

19.

FREALEZS
BhZERCEZERES T H
B R R H At 20 9 P it 2 32
Z RAEE —REBHBIR
RESEEATHEITZRSMN
s &

For the six months
ended 31 December
BZ+_-A=1+—HILAEAB

2015 2014
—E-5F —E-EF
HK$'000
FTAT
(Unaudited)
(REERZ)

HK$'000
TERT
(Unaudited)
(REER)

Continuing operations BELSEEK

Corporate service fee CERBER 300 300

Financial advisory fee BBERER 400 -
700 300

Corporate service fee and financial advisory TERBERKMEERER

fee were paid to related companies which is
controlled by a Director.

Compensation of key management
The key management of the Group comprises
all Directors. The short-term benefits including
the share-based payments were
HK$5,706,000 for the six months ended 31
December 2015 (six months ended 31
December 2014: HK$2,250,000).

20. EVENTS AFTER REPORTING
PERIOD
There were no significant events occurred
after the reporting period.

20.

DXNTH-—REEEHZE
BB NA]

FTEEEASRM
AEBFEEBEABRESZE
BEE-HE_ZT—HE+_-A
=t+—RIEANEAZEHER
(BIEBAD ) & 5,706,000
T(BE-_ZT—N&E+ = A
=—+—H1M@A :2250,000
L) °

BEM®RER
RIBEMEEEHR LS AER -
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FINANCIAL RESULTS AND BUSINESS
REVIEW

The Group is currently engaged in four business
segments, (i) manufacturing and trading of electric
cycles; (i) trading and distribution of liquor and
wine; (iii) provision of money lending services; and
(iv) investment in listed securities. For the six
months ended 31 December 2015, the Group
recorded a turnover of approximately HK$10.4
million (six months ended 31 December 2014:
approximately HK$40.0 million). Loss for the period
attributable to owners of the Company was
approximately HK$234.6 million (six months ended
31 December 2014: approximately HK$48.7 million).
Basic loss per share was approximately 5.23 HK
cents (six months ended 31 December 2014:
approximately 1.36 HK cents). The loss was mainly
attributable to (i) the substantial decrease of
turnover and gross profit margin of liquor and wine
business, (ii) share-based payment expenses, (iii)
absence of profit from discontinued operations and
(iv) impairment loss on goodwill which partly offset
a gain on change in fair value of contingent
consideration receivable.

Electric cycles business

The turnover for the six months ended 31 December
2015 of the electric cycles business was
approximately HK$0.8 million and a segment loss of
approximately HK$146.2 million was recorded for
the six months ended 31 December 2015. The loss
was mainly attributed from the drop of turnover and
the impairment of goodwill of approximately
HK$132.2 million. The impairment was mainly due to
the unsatisfactory results of the electric cycles
business. As a responsible manufacturer, producing
and distributing products with high quality standard
was always the Group's objective. In order to
maintain the product quality, the Group procured
materials from suppliers with stable and reliable
quality but the procurement cost was comparatively
higher. Furthermore, the Group had differentiated
the cycles by designing and transforming cycles

MBERBREHOE

ZK‘@EIEEEW%WI%% DR () B
EREEEHHITE HEE& D 58
HEEER (NREEERS  Xiv)
ITEAFERE -BE_T—AFT=
B=+—BIt AR  KNEEEKSEZ
¥ %64710,400,0008 0 (BEZE=ZF—1
F+-_F=+—BIEX<EA: &
40,000,000 7T) ° NAEIHEE AL
HA A 85 18 49 /5 234,600,000 78 7T (B &=
—E-—MNE+-A=+—HINE
A : 4948,700,000/87T) - FREAE
BHAESBEBW(HEE-_ZT—NF

+—A=+—HIERMEAR : 4913678
i) - BEEZHRA()EEERELEZ
M%%ﬁ&%ﬂfﬂaml (i) B A% +F

RAX ||| ) WEESRIS O RIS E £
Zm?’NJ K (iv) S E R EEE - BEE
SHEW S AREZ A ifﬁ“@ﬂ&/\ o

EFHETEER

%@QTTE%%@Zif? AF+=
A=T—HIEABAZEXTNE
800,000/87C ' MBEZE=—E—RAF+=

A=+—81XEABIRB S IEEE
#9146,200,000/8 7T ° EBIEE B HKE
X¥XE TBRAEESEBEEREY
132,200,000 7T, ° m:azxaa BH
BITEEK 2 EEARWNIEE - {%7%%
EEZREN  AEB—EHUEER
DHEEREEEYERAEBIE A
BEFEREE - AEEMRBREUSEZ
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with fashionable design and advanced technology,
like the solar-powered cycles. The selling price of
the cycles produced was comparatively higher than
those produced by local manufacturers with less
attractive appearance, lower quality and without
any advanced technology. The solar-powered cycles
were newly developed and new to the electric
cycles market. The Group had strived to enhance
the brand recognition and market penetration by
various marketing activities, including but not limited
to participation in the local exhibitions, road show
sales and sponsor to the local carnivals. However,
due to the slowdown of the Chinese economy and
the tumbling of the Chinese stock market during the
second half of 2015, the purchasing pattern of the
general public became conservative that the
intention for purchasing products with high quality
and advanced technology was less. The sale of the
electric cycles during the second half of 2015 was
short of the Group's expectation at the time of the
acquisition completed. The recoverable amount of
the electric cycles business as assessed by an
independent valuer was reduced and an impairment
of goodwill was recognised for the six months
ended 31 December 2015.

Pursuant to the acquisition agreement dated 26
April 2015, the vendor has irrevocably warranted
and guaranteed to the Company that the after-tax
audited consolidated net profit of Delta Prestige
Group in accordance with Hong Kong generally
accepted accounting principles for the year ending
30 June 2016 shall not be less than HK$100 million.
In case Delta Prestige Group cannot achieve the
Profit Target, the vendor will compensate to the
Company in cash. As at 31 December 2015, the
Directors are of the opinion that the electric cycles
business is not likely to meet the Profit Target.
Therefore, a gain on fair value of contingent
consideration receivable of approximately HK$62.5
million was recognised for the six months ended
31 December 2015.

HERERERM AL - MR A AR
8BS o N AEEEBUAR R
R ER MR RBGEBTTE - £ &
MEK—RZB1TE @ flan K56
1TH - fTEEBRTE CEEB8RAME
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BITEANHAZEER  MITAEFHE
1TEMS -  ASBEBHERSENS
HEEEZSH(BRFETRENRERNME
T RKREEREDAMEFE)IR
ARERZMERTEHBEE - AAMm
BB A PR B A7 AR N R B R R T IS R
—T-RFTHFRY% TEARZ
BEEAEBRT HenEkaik
MERZBEEARD - EFHETE
RZZE—RAFTHF2HEBNASE
BERESEEKEEDL ZEMG - B
E2-E—RE+-_A=+—H8HINA
A By hEMAEERE I TEE
B2 AR EleEE TR - WEER
P ERE -

BREEHA-_ZT-—HFWA - +/XH
Z W B TR RE A AR
ARERER  BERESEEREE
ZEAFRNASTRILEFERES
RRERANREZ B BRIR ERIZAR
& FE A 5 100,000,000 8 7T © 12
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Liquor and wine business

The turnover for the six months ended 31 December
2015 of the liguor and wine business was
approximately HK$1.0 million (six months ended 31
December 2014: approximately HK$32.8 million) and
a segment loss of approximately HK$7.7 million was
recorded for the six months ended 31 December
2015 (six months ended 31 December 2014
approximately HK$13.7 million). The sale of the high-
end liquor was still affected by the industrial
adjustment from the frugality policies enforced by
the Chinese government and the slowdown of
Chinese economy. The Group has adjusted its
product structure from high-end liquor to wine and
other alcoholic beverages. However, the profit
margin from wine and other alcoholic beverages
was lower than those of high-end liquor. Also, the
Group had adopted an aggressive pricing strategy in
order to lower the high-end liquor inventory level.
The Group will continuously explore different
potential products from foreign wine manufacturers
and importers and expand distribution channels
from traditional channels to online sales to enhance
the Group’s revenue stream.

Listed securities investments

As at 31 December 2015, the Group managed a
portfolio of listed securities with fair value of
approximately HK$123.1 million (30 June 2015:
approximately HK$215.5 million). The Group
recorded a loss on fair value change of
approximately HK$67.5 million for the six months
ended 31 December 2015 (six months ended 31
December 2014: approximately HK$66.2 million).
The loss was mainly due to the realised loss on
disposal of listed securities during the period under
review.

HEERER
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Money lending services

As at 31 December 2015, the Group has six loans
receivable with gross principal amount of
approximately HK$76.6 million (30 June 2015:
approximately HK$206.9 million). The Group
recorded interest income from loans receivable of
approximately HK$8.5 million for the six months
ended 31 December 2015 (six months ended 31
December 2014: approximately HK$5.2 million). The
increase in interest income was mainly due to the
increase in number of loans receivable and principal
amount during the period under review.

INTERIM DIVIDEND

The Directors do not recommend the payment of
any interim dividend for the six months ended 31
December 2015 (six months ended 31 December
2014 Nil).

FINANCIAL RESOURCES, LIQUIDITY
AND GEARING

As at 31 December 2015, the Group recorded cash
and bank balances amounting to approximately
HK$80.5 million (30 June 2015: approximately
HK$179.6 million) and the net current assets value
was approximately HK$514.6 million (30 June 2015:
approximately HK$960.8 million).

The Group's gearing ratio as at 31 December 2015
was approximately 0.16 (30 June 2015:
approximately 0.14), being a ratio of total debts,
including corporate bonds of approximately
HK$181.3 million (30 June 2015: approximately
HK$179.7 million) to the total equity of
approximately HK$1,104.6 million (30 June 2015:
approximately HK$1,299.7 million).

As at 31 December 2015, the Group's issued 3-year
8% and 10% coupon unlisted corporate bonds with
the aggregate principal amount of approximately
HK$102.0 million and HK$84.5 million (30 June 2015:
approximately HK$102.0 million and HK$84.5 million)
respectively. The bonds are guaranteed by the
Company.
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206,900,000/ 8 7T) 2 FEWE K - B =
—E—RAE+-_A=+—HIt/A
B AEBESRFEKEZRF B WAL
8,500,000 T (HE_ZE—NF+ =
B=+—H81E/]@A : 435,200,000
JC) ° B UL AL A0 E B i A B B A
NIEWEFREE KA BN -

bl g
EETEEMBE_ZT-—AF+_-A
=+ —H 1N E AR EA S H RS
(BE—Z-WE+-_A=1+—HB1t
NEA &) e

HESR RIS RAESE
ELE
R-_FE—FRE+_A=+—H &=
81538 © K SR 1T 45 #: 4980,500,000
BT(ZZE—RHENA=1+HB: 48
179,600,000/ 7C) * MimE & EFE
BI1 49 4 514,600,000 T ( ZE— R 4F
NAZ=1H : #960,800,000/87T) °

R=—T—RF+=—fA=+—8 &&
BrzEaEEELXRHAE0I(ZF
—HFESNA=1H: £0.14) - BVEHE
5 (B IE QR EH) #9181,300,000
BR(ZE—RAFA~NA=ZTH: 4
179,700,0007%8 7T ) 18 % 48 # = 4
1,104,600,0008 L (ZE—RHF N A
=+ 8 : 491,299,700,0005% 7T ) 2 L,
R-_ZE—RE+—_A=+—H &&
B 7 Bl 31T A & 48R 47 102,000,000 7
70} 84,500,000 7t (—ZE—FHF /5 A
= + B: #102,000,000% 7T &
84,500,0007%870) 2 = F Ei8[E 2 102
ZEFEMARES - ZEEHFAEAN
NAEER -

40 DETAI NEW ENERGY GROUP LIMITED e INTERIM REPORT 2015/16



Management Discussion and Analysis

EEENWE DT

PLEDGE OF ASSETS

As at 31 December 2015, the Group had not pledged
any property, plant and equipment and prepaid
lease payments for land to secure general banking
facilities granted to the Group (30 June 2015: Nil).

CHANGE OF COMPANY NAME

As announced by the Company on 18 December
2015, the English and Chinese names of the
Company have been changed to “DeTai New Energy
Group Limited” and " & 2 #r fig Ui 4 [ 45 BR A A"
respectively.

APPOINTMENT OF DIRECTOR

Mr. Chui Kwong Kau has been appointed as a non-
executive Director with effect from
1 December 2015 (the “Appointment of Director”).
Details of the Appointment of Director are set out in
the announcement of the Company dated 1
December 2015.

CAPITAL STRUCTURE

On 13 October 2015, the Board granted 448,210,000
share options to the certain Directors and certain
eligible participants as defined in the share option
scheme adopted by the Company on 13 December
2013 at the exercise price of HK$0.32 per share.

During the six months ended 31 December 2015,
6,000,000 share options were exercised and
288,950,000 share options were lapsed/cancelled.

Save as disclosed above, the Company had no other
changes in capital structure during the period ended
31 December 2015.

EEEHR
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INVESTMENT POSITION AND
PLANNING

Subscription of Convertible Bonds

On 4 September 2015, Noble Advantage entered
into a Subscription Agreement with Integrated
Capital. Pursuant to the terms of the Subscription
Agreement, Noble Advantage has agreed to
subscribe for and Integrated Capital has agreed to
issue, the 3-year 3.65% coupon convertible bonds at
the principal amount of HK$388 million. All
conditions precedent under the Subscription
Agreement have been fulfilled and the Completion
took place on 24 December 2015 in accordance
with the terms and conditions of the Subscription
Agreement. The Convertible Bonds have been
issued to Noble Advantage by Integrated Capital.

Lapse of sale and purchase agreement
with Green Flourish

On 4 February 2015, the Company as purchaser
entered into a sale and purchase agreement (the
“SPA") with Mr. Yam Tak Cheung (“Mr. Yam”) as
vendor and Mr. He Yumin (“Mr. He") as executive.
Both Mr. Yam and Mr. He are independent third
parties of the Group. Pursuant to the terms of the
SPA, (i) the Company has conditionally agreed to
acquire and Mr. Yam has conditionally agreed to sell
the entire issued share capital of Green Flourish
Enterprises Limited (“Green Flourish”) and all the
liabilities, loans and obligations owing by Green
Flourish and its subsidiaries at completion in an
aggregate consideration of HK$193,777,200, which
shall be satisfied to Mr. Yam by allotment and issue
of 538,270,000 shares at an issue price of HK$0.36
per share at completion; and (i) Mr. He has agreed
to enter into a services agreement with a company
to be established as a wholly foreign-owned
enterprise in the PRC pursuant to the terms and
conditions of the SPA at completion. Green Flourish
and its subsidiaries intend to be principally engaged
in new energy business including but not limited to
electric vehicle business. Details of the transaction
are set out in the Company’s announcements dated
4 February 2015 and 4 August 2015.
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Pursuant to the SPA and the extension letter dated
4 August 2015 and entered into by the parties to the
SPA, completion is subject to the fulfilment or
waiver (as the case may be) of the conditions
precedent to the SPA by 4 November 2015 or such
later date as agreed by the parties to the SPA (the
“Green Flourish Long Stop Date”). As certain
conditions have not been fulfilled and/or waived (as
the case may be) on the Green Flourish Long Stop
Date and the parties to the SPA have not agreed on
any further extension of the Green Flourish Long
Stop Date, the SPA has lapsed and ceased to have
any effect.

Lapse of framework agreement with
Shenzhen Xingmei

On 30 March 2015, Tech Bloom Limited, an indirect
wholly-owned subsidiary of the Company, as the
purchaser entered into a framework agreement (the
“Shenzhen Xingmei Framework Agreement”) with
Mr. He and Ms. Zhao Yanjun (Mr. He and Ms. Zhao
Yanjun collectively referred to as vendors) and &3l
OB 3% K R UR IR B A BR 4 A (in English, for
identification purpose only, Shenzhen Xingmei New
Energy Automobile Limited) (“Shenzhen Xingmei”)
as the target company. The vendors and Shenzhen
Xingmei are independent third parties of the Group.

Pursuant to the terms of the Shenzhen Xingmei
Framework Agreement, the purchaser agreed to
acquire and the vendors agreed to sell the entire
equity interest of Shenzhen Xingmei in cash
consideration of RMB200 million. The business
scope of Shenzhen Xingmei includes the
development and sales of new energy automobiles,
batteries and battery charging equipment; corporate
management and advisory; and permitted
operations of manufacture of new energy
automobiles and batteries. Details of the transaction
are set out in the Company’s announcement dated
31 March 2015.
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As certain conditions have not been fulfilled and/or
waived (as the case may be) on or before 30
September 2015 or such later date as agreed by the
parties to the Shenzhen Xingmei Framework
Agreement (the “Shenzhen Xingmei Long Stop
Date”) and the parties to the Shenzhen Xingmei
Framework Agreement have not agreed on any
further extension of the Shenzhen Xingmei Long
Stop Date, on 1 October 2015, the purchaser
delivered a unilateral termination notice to the
vendors and Shenzhen Xingmei to terminate the
Shenzhen Xingmei Framework Agreement with
immediate effect.

Lapse of Memorandum of the Possible
LNG Acquisition

On 28 July 2015, the Company entered into a non-
legally binding memorandum of understanding (the
“Memorandum”) with Mr. Chan Hon Kiu (the
“Vendor”), which is an independent third party of
the Group, in relation to the possible acquisition (the
“Possible LNG Acquisition”) of a company (the
“Target Company”), which is principally engaged in
the business of investment, construction new and
operation of liquefied natural gas (“LNG") stations.

Pursuant to the Memorandum, the Vendor and the
Company shall negotiate in good faith towards one
another in ensuring that the formal sale and
purchase agreement (the “Formal Sale and
Purchase Agreement”) be entered into on or before
31 October 2015. Should the Formal Sale and
Purchase Agreement be materialised and
completed, the Vendor shall as beneficial owner sell
and the Company shall purchase entire issued share
capital of the Target Company and the consideration
shall be satisfied by the Company by allotment and
issue of consideration shares and warrants. Details
of the transaction are set out in the Company’s
announcement dated 28 July 2015.
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After several rounds of negotiations and
discussions, the Vendor and the Company had not
reached consensus on the terms of the Formal Sale
and Purchase Agreement by 31 October 2015. Since
the Vendor and the Company had not reached any
agreement to extend the said time limit, the Possible
Acquisition had been terminated and the Possible
LNG Acquisition contemplated under the
Memorandum has not been proceed.

Framework Agreement with Hubei
Qinlong

On 3 November 2015, the Company entered into a
non-legally binding framework agreement (the “CNG
Framework Agreement”) with W]t 2 e £ & 4 [ 47
FR 2y &l (in English, for identification purpose only,
Hubei Qinlong Investment Group Co., Limited)
("Hubei Qinlong”), a company established in the PRC
with limited liability, in relation to the possible
acquisition (the “Possible CNG Acquisition”) of not
less than 51% registered capital of 248 H 1 i 2 7
R A R 2 Al (in English, for identification only,
Xiaogan Petrochina Kunlun Gas Co., Limited)
("Xiaogan Petrochina Kunlun”), a company
established in the PRC with limited liability, of which
30% and 70% of the equity interest are beneficially
owned by Hubei Qinlong and £ il & @ A 5 A FR
2~ Hl (in English, for identification only, Petrochina
Kunlun Gas Co., Ltd) (“Petrochina Kunlun”), a
company established in the PRC with limited liability
respectively. Xiaogan Petrochina Kunlun currently
operates 2 compressed natural gas (“CNG”) stations
in Xiaogan City, Hubei Province, the PRC.
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Pursuant to the CNG Framework Agreement, Hubei
Qinlong shall communicate and coordinate with
Petrochina Kunlun on allocation of the shareholding
of Xiaogan Petrochina Kunlun among the Company,
Hubei Qinlong and Petrochina Kunlun. The
consideration for the Possible CNG Acquisition is
subject to further negotiations between Hubei
Qinlong and the Company upon the signing of the
formal agreement and has yet to be determined. It
is intended under the CNG Framework Agreement
that Hubei Qinlong and Petrochina Kunlun shall be
responsible for the construction of three new CNG
stations in Xiaogan City, Hubei Province, the PRC
and the daily operations of all existing CNG stations
and CNG stations coming into operation in Xiaogan
City, Hubei Province, the PRC, and proactively
establish the local business relationship. Details of
the transaction are set out in the Company’s
announcement dated 3 November 2015.

Save as disclosed above, the Group did not have
any other significant investment and there were no
other material acquisition or disposal of subsidiaries
and associated company for the six months ended
31 December 2015.

CONTINGENT LIABILITIES
As at 31 December 2015, the Group had no
significant contingent liabilities (30 June 2015: Nil).

CAPITAL COMMITMENTS

As at 31 December 2015, the Group had capital
commitments, which are contracted but not
provided for, in respect of acquisition of plant and
machinery amounting to approximately HK$0.4
million (30 June 2015: approximately HK$1.5 million).
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FOREIGN EXCHANGE EXPOSURE

Most of the Group’s assets and liabilities are
denominated in Hong Kong dollars and Renminbi,
which are the functional currencies of respective
group companies. The Group has not entered into
any instruments on the foreign exchange exposure.
The Group will closely monitor exchange rate
movement and will take appropriate activities to
reduce the foreign exchange risk.

EVENTS AFTER REPORTING PERIOD
There were no significant events occurred after the
reporting period.

PROSPECTS

Exploring different potential products from foreign
and local wine manufacturers and expanding
distribution channels from traditional channels to
online sales are the coming goal to overcome the
challenges from the high-end liqguor market. The
Group will continuously collaborate with famous
liguor manufacturers in the Mainland China to
increase the Group's publicity in the liquor and wine
business.

The Group believes that the solar-powered
technology will be further supported by customers
in the long run with the global trend of developing
new energy. The Group will continuous develop and
advance the technology of the electric cycles,
especially the solar-powered cycles. Sourcing other
suppliers to provide materials with stable quality
and with lower cost and enhancing the marketing
plans for market penetration are other goals in the
short run. The Group strives to improve the
performance of the electric cycles business.

New energy business always be the Group’s next
development area. The entering into of the non-
legally binding framework agreement with Hubei
Qinlong in relation to the possible acquisition of
Xiaogan Petrochina Kunlun is an evidence. Xiaogan
Petrochina Kunlun currently operates 2 CNG stations
in the PRC and intends to construct another 3 CNG
stations in the PRC.
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Noble Advantage, a direct wholly-owned subsidiary
of the Company subscribed 3-year 3.65% coupon
convertible bonds in a principal amount of HK$388
million issued by Integrated Capital on 24 December
2015. Upon the full conversion of the convertible
bonds, the Group will hold 95% equity interest of the
direct wholly-owned subsidiary of Integrated Capital,
which is established in Japan and engaged in the
operation of resort in Niseko, Hokkaido, Japan.
Niseko is one of the famous ski resort areas in Japan
and is well known for its heavy light powder snow
and spectacular backcountry. The subscription
provides a unigue opportunity to the Group to be
positioned in the Japan resort industry.

Looking ahead, the Group will continue to be
cautious in its investment approach on listed
securities investments, closely monitor the electric
cycles and liguor and wine business and money
lending services and seize other growth
opportunities to enhance competitiveness to strive
for the best return to the shareholders.

EMPLOYEES AND REMUNERATION
POLICIES

As at 31 December 2015, the Group had 68 (30 June
2015: 80) employees in Hong Kong and the PRC. The
Group's remuneration policy is reviewed periodically
and determined by reference to market terms,
company performance and individual qualifications
and performance. Other staff benefits include
bonuses awarded on a discretionary basis, medical
schemes, mandatory provident fund scheme for
Hong Kong employees, and state-sponsored
retirement plans for the PRC employees and share
option scheme.

CONNECTED TRANSACTIONS

For the six months ended 31 December 2015, the
Company did not have any connected transactions
which were subject to the reporting requirements
under Chapter 14A of the Listing Rules.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS IN SECURITIES OF THE
COMPANY

As at 31 December 2015, the interests and short
positions of Directors and chief executive of the
Company in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")), which
were required to be notified to the Company and
the Stock Exchange pursuant to Division 7 and 8 of
Part XV of the SFO (including interests and short
positions which were taken or deemed to have
under such provisions of the SFO); to be entered in
the register pursuant to Section 352 of the SFO; or
to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code”) contained in the Listing Rules, were
as follows:

Long positions in the shares and
underlying shares of the Company

Number of

Name of Directors shares

ESftf

Capacity
&9 R&8A

Mr. Wong Hin Shek Beneficial owner -

THEERE ERBEA
Mr. Chi Chi Hung, Kenneth  Beneficial owner 23,000,000
FHERE ERfAA
Mr. Chui Kwong Kau Beneficial owner 660,000
EXREE EaHAA
Mr. Chiu Wai On Beneficial owner -
REREE ERHAA
Mr. Man Kwok Leung Beneficial owner =
BERLE EafAA
Dr. Wong Yun Kuen Beneficial owner -
BRERL ERBAA

EEREFETHRARRELF
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WEERRIEER 2 EZNER)
AIRIE B 5 M G 150 5 352 R A0 8%
RERMzEZREE  RELT
RAIFTE E BT AERHETERR
SRS (MRE<FRI ) 2 HER
MERREI LB R MEEN
T

AABRGREBARORE
Total

number of  Approximate
Number of sharesand  percentage of
underlying underlying issued share
shares capital
ROREE  GERTRA
R E R
40,000,000 40,000,000 0.89%
- 23,000,000 051%
- 660,000 0.01%
1,000,000 1,000,000 0.02%
1,000,000 1,000,000 0.02%
1,000,000 1,000,000 0.02%

FhHIIRE2015/16 » BRHFEEFEEERAT 49



Corporate Governance and Other Information

TEEAREMER

Save as disclosed above as at 31 December 2015,
none of the Directors and chief executive of the
Company had any interests or short positions in any
shares, underlying shares or debentures of the
Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which
would be required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short
positions which they would be taken or deemed to
have under such provisions of the SFO); to be
recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO; or to
be notified to the Company and the Stock Exchange
pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS' AND
OTHER PERSONS'’ INTERESTS IN
SECURITIES OF THE COMPANY

As at 31 December 2015, so far as was known to
the Directors or chief executive of the Company
based on the register maintained by the Company
pursuant to Part XV of the SFO, the following
persons (other than the Directors or chief executive
of the Company) had an interest or short positions
in the shares or underlying shares which would fall
to be disclosed to the Company and the Stock
Exchange under the provisions of Division 2 and 3 of
Part XV of the SFO or to be recorded in the register
of interests required to be kept by the Company
pursuant to Section 336 of the SFO and were directly
or indirectly interest in 5% or more of the nominal
value of any class of share capital carrying rights to
vote on all circumstances at general meeting of any
other members of the Group were as follows:
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Long positions in the shares or AAFRROIEERAGRRE
underlying shares of the Company
Total
number of  Approximate
Name of Numberof  sharesand percentage of
substantial Number of underlying underlying  issued share
shareholders Capacity shares shares shares capital
, ROERER GERTRA
TTRERE/ER ROEE HERGHE REEH R
Goldsure Limited (Note 1) Beneficial owner - 1238095238 1,238,095,238 27.62%
SEARAR (1) ERBAA
Mr. Tang Tong (Note 1) Interest of controlled - 1,238095,238  1,238,095,238 27.62%
corporation
EREEE) R AR RS
Intense Rise Holdings Beneficial owner 1,120,007,125 - 1,120,007,125 24.98%
Limited (Note 2)
Intense Rise Holdings EREAA
Limited (Fi7£2)
Mr. Choy Shiu Tim (Note 2) ~ Beneficial owner & 1,300,007,125 - 1,300,007,125 29.00%
Interest of controlled
corporation
BN (F7E2) ERBEAR
FEGEEER
Notes: FI5E

The 1,238,095,238 convertible preference shares
are held by Goldsure Limited, which is wholly-
owned by Mr. Tang Tong. Thus, he is deemed to be
interested in the 1,238,095,238 convertible
preference shares held by Goldsure Limited
pursuant to the SFO.

The 1,120,007,125 shares out of the 1,300,007,125
shares are held by Intense Rise Holdings Limited,
which is wholly-owned by Mr. Choy Shiu Tim. Thus,
he is deemed to be interested in the 1,120,007,125
shares held by Intense Rise Holdings Limited
pursuant to the SFO.

The percentage is calculated on the basis of
4,483,113,900 shares in issue as at 31 December
2015.
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Save as disclosed above, as at 31 December 2015,
so far as was known to the Directors or chief
executive of the Company based on the register
maintained by the Company pursuant to Part XV of
the SFO, no person (other than the Directors or chief
executive of the Company) had any interests or
short positions in the shares or underlying shares
would fall to be disclosed to the Company and the
Stock Exchange under the provisions of Divisions 2
and 3 of Part XV of the SFO or to be recorded in the
register of interests required to be kept by the
Company pursuant to Section 336 of the SFO.

CHANGES IN INFORMATION OF
DIRECTORS

Pursuant to disclosure requirement under Rule
13.51B(1) of the Listing Rules, the changes in
information of Directors are set out below:

Name of Director
EEHRE

Details of changes
BEEE

Chi Chi Hung, Kenneth

BREXHEBEEIN RZF—0F
T-A=+—RH G BEREHARAE
ZITHABMRA - RBARFRIEZ
5 RGBS XV EFE 2 B LM
i MBEAL(EERARATE
TN BRSO 7R B 7 S B B AL A
BAEREE S RPERHIEXVEPSE2
K 5 37 ARG SU AR AN A R K Bt 32 P
W2 E(ERRER  RIEES
N HBE 151 5 336 IR A #R A AR X AR
FEzERLMzERmER -

EXTHZEH

BiE EHRANE135IBN IR HER
E o BEREARZEHFIIMOT ¢

resigned as an independent non-executive director of each of

Aurum Pacific (China) Group Limited (Stock Code: 8148) and Silk
Road Energy Services Group Limited (Stock Code: 8250) with
effect from 13 October 2015 and 18 November 2015
respectively.

BHERMBHRBISEEGRAF (RMHSE : 8148) KAk aEIRRTE
SEBRAE (MR - 8250) 2B IEMITEE - HAlEZ
E-hF+A+=Z=AERZZE—RF+—AT/\BREEK -

Br EXXCPTIEFEE SN - EEEMERA
BIE EHRBIE1351BET ARE

Save as disclosed above, there is no other
information required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules.

EERahzHER

Save as disclosed above and in note 19 to the BR EX KRB BmMKRMT 19 HKES
financial statements, no Director had a material 71 » #EAEZE F PR R 7]k EAE ATt /S
interest, either directly or indirectly, in any contract R AR BRG] I H AR R E M =
of significance to the business of the Group to which ~BEZZ{EA&HF B kHEEE
the Company or any its subsidiaries was a party B Az o

during the period.

DIRECTORS’ INTERESTS IN
CONTRACTS
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SHARE OPTION SCHEME E&E*’riﬂ

A new share option scheme was adopted by the  &RXQ T+ _-_A+=H&
Company on 13 December 2013, which replaced its 4 ;ﬁ,ﬁﬁﬂﬂg E,Jrgu LAEMJQEEA TE
old share option scheme adopted on 4 December =%+ — BB M2 EEREST
2003. Movements of the Company’s issued share 2 - H#Z-—Z—FAF+-_A=+—H
options during the six months ended 31 December  |E/X{EA @ AR E B #EITHERE 2 &

2015 are as follows: T :
For the six months ended 31 December BE-_ZE-—-HF%+=-A=+—H
2015 118 A
Number of share options
BRERA
Granted  Exercised Lapsed
Exercise  Outstanding during during during ~ Outstanding
Date of grant Capacity Exercisable period Vesting period price  at17.2015  theperiod  theperiod theperiod at31.12.2015
= #
RABH 5% i &) 1 4] ﬁﬁ:{ﬁ_ Mmt BRRd BRfR
11 0ctober 2012 Other eligile 120ctober 2012t Immediate on the 0.255 260,000,000 F (1,000,000 (259,000,000) -
persons 11 October 2015 grant date
“E-CETRT-R EMAERAL Z2-CFHATCRE MRUBHARER
Z2-1EtAT-H
Director
B
—Mr.WongHin Shek 12 October 2012to Immediate on the 0.255 29,900,000 = - (29,900,000 =
11 October 2015 grant date
—IEREE “% ‘¢+ﬂ+ AE  RELAHARER
2-T5tAt-H
4luly 2013 Other eligile AJu\y 013t Immediate on the 0435 1,050,000 - - (50,0000 1,000,000
employees 3luly 2018 grant date
“3-=%tAmA LbaRKkES “R-CELAMEE REH SRS
E*/‘\’fﬁtﬁle
Other eligile 4luly 2013 Immedate on the 0435 201,250,000 - - - 201250000
persons 3y 20 grant date
AbARBAT z %HEEE REHBSNEE
19July 2013 Other elighle 19.1uly 20130 Immediate on the 0433 100,000,000 - - - 100,000,000
persons 11 July 2018 grant date
ZT-ZELATAE AMAERAT ZR-CEFATABE RRHAHARER
E-\EtAt+-H
21 January 2015 Other elighle 21 January 2015 to Immediate on the 0320 2,600,000 B - - 2,600,000
employees 20 January 2020 grant date
Z2-RE-AIt-B AteARES IZ-TE-ACT-BE  RRUABARER
2225 A=tR
Other elighle 21 lanuary 201510 Immediate on the 0320 187,200,000 - 5,000,000) - 182200000
persons 20 January 2020 grant date
AaEEAL WRHAHAEEE
130ctober 2015 Other eigiole AOc oberZO 50 mmedite on the 030 - 72000 - - 72000
employees 13 October 2020 grant date
Z2-RFHATZR HtARRER ZT-RFTAHMEE  RREBHIRER
ZB-RETATER
Other eligile 14 Qctober 2015to Immediate on the 0320 - 398000000 - - 398,000,000
persons 13 Oc tober 2020 grant date
AbAERAL ZZ-1f : RELREIREE
Directors
EZ
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For the six months ended 31 December
2015

Exel

Date of grant Exercisable period Vesting period

BiHAM it LB

reise
price

el

HKS

e

N

—HE¥+=ZA=+—8H

Number of share options

Granted
during
the period

Exercised
during
the period

Lapsed
during  Outstanding
the period ~at 31122015
R=%

Outstanding
at1.7.2015

BaRd  ARfE

13 October 2015 — Mr. Wong Hin Shek 14 October 2015 to Immedate on the 0320 - 40,000,000 - - 40,000,000
13 October 2020 grant date
“T-RFTATIR —IEBRE ZI-RETATRAE RRHAHAESE
ZR-FFTATR
—Mr.ChiuWaiOn 14 October 2015 to Immediate on the 0320 - 1,000,000 - - 1,000,000
13 Qctober 2020 grant cate
—REREE Z2-RETATMAE RRUBHIRER
RoRETATZR
— Mr. Man Kwok Leung 14 October 2015 to Immediate on the 0320 - 1,000,000 - - 1,000,000
13 October 2020 grant cate
—EER%E “I-R5TATMAZ RELBHERER
ZR-RETATER
—Dr.Wong YunKuen 14 October 2015 to Immediate on the 0320 - 1,000,000 - - 1,000,000
13 October 2020 grant date
—BERAL TATMAE  ARUBEIEER
TETATZR
Total 782,000,000 448,210,000 (6,000,000)  (283950,000) 935,260,000
3t
==
DIRECTORS' RIGHTS TO ACQUIRE EEMERMBRTZET

SHARES OR DEBENTURES

Save as disclosed under the heading “Directors’ and
Chief Executive’s Interests in Securities of the
Company” and “Share Option Scheme” above, at no
time during the period was rights to acquire benefits
by means of the acquisition of shares in or
debentures of the Company granted to any Director
or their respective spouse or children under 18
years of age, or was any such rights exercised by
them; or was the Company and any of its
subsidiaries a party to any arrangement to enable
the directors, or their respective spouse or children
under 18 years of age, to acquire such rights in any
other body corporate.

54
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BlEs e | & (BR8] 66
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B 2 B BRI 185t 2 F RIER AT
£ () A 35 38 W RE AN A Bl A 2 S (B 77
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BB A R AT AR - BUEE
ERWERE ZEBIRM 18R T
RS EMEABERZ ZFEH -

DETAI NEW ENERGY GROUP LIMITED e INTERIM REPORT 2015/16



Corporate Governance and Other Information

EER

Hitp &R

PURCHASE, SALE OR REDEMPTION OF
THE LISTED SECURITIES OF THE
COMPANY

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the listed
securities of the Company during the six months
ended 31 December 2015.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

During the six months ended 31 December 2015,
the Company has complied with the code provisions
of the Corporate Governance Code (the "CG Code”)
as set out in Appendix 14 of the Listing Rules except
for the deviation from the code provision A.4.1
which is explained below.

Code provision A.4.1

Under the code provision A.4.1 of the CG Code,
non-executive directors should be appointed for a
specific term, subject to re-election. The existing
independent non-executive Directors were not
appointed for a specific term as required under the
code provision A.4.1 but are subject to retirement
by rotation and re-election at annual general
meeting in accordance with the Bye-laws of the
Company. As such, the Company considers that
sufficient measures have been taken to ensure that
the Company has good corporate governance
practices.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set
out in Appendix 10 of the Listing Rules. The
Company has made specific enquiries and all the
Directors have confirmed that they have complied
with the required standards set out in the Model
Code throughout the reporting period.

ME HEXREFELAF LH
B%

BE-Z—RAF+=-A=+—RHL~
{0 /N =R e S G = NG b
BE  HEXBOARRER LEHE
ST

BFeRETATA

BHEZ-—AFT+A=+—HIEX
BA - AARCEST £ R A8
THMEEEE AT ([REERT
A1) 2 57 BMEST - MR BE =T RIS
ALVIRZIERRRIN - AR T X

it o

SFRIRSCE AL 1R
RIBBEEIR TR Z ST AR FE AL
k- FAMTERAREATETHES
£ WRBEEE - REBIIFNT
BERWIFRBETAIRXEALNELZR
EREEEREZRE  HERERRE
ARFRAR IR BFEAG@WERE
REFET - At ARARK/EEK
HUE BB TEARERA R RIBIT R L
EERED

BFETETEFRHZIRE
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HFRl e ANREELAREH M
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REVIEW OF INTERIM REPORT

The audit committee of the Company (the “Audit
Committee”) currently comprises of
Mr. Chiu Wai On, Mr. Man Kwok Leung and
Dr. Wong Yun Kuen, all of whom are independent
non-executive Directors. The Audit Committee has
reviewed the unaudited interim report of the Group
for the six months ended 31 December 2015.

PUBLICATION OF INTERIM RESULTS
AND INTERIM REPORT

The interim results announcement and this interim
report are available for viewing on the websites of
the Stock Exchange at www.hkexnews.hk and the
Company at www.detai-group.com.

By order of the Board

DeTai New Energy Group Limited
Wwong Hin Shek

Chairman and Executive Director

Hong Kong, 26 February 2016

ERPHARE

ARRIZBEREZEE ([EZEEE])
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